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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-K
[X] ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT OF 1934

FOR THE FISCAL YEAR ENDED DECEMBER 31, 2011
or

[ 1] TRANSITION REPORT PURSUANT TO SECTION 13 OF(#)
OF THE SECURITIES EXCHANGE ACT OF 1934

FOR THE TRANSITION PERIOD FROM TO
COMMISSION FILE NUMBER 1-3551

EQT CORPORATION

(Exact name of registrant as specified in its @rart

PENNSYLVANIA 25-046469C
(State or other jurisdiction of incorporation oganization) (IRS Employer Identification No
625 Liberty Avenue 15222
Pittsburgh, Pennsylvania (Zip Code)

(Address of principal executive office
Registrant’s telephone number, including area cqdé2) 553-5700

Securities registered pursuant to Section 12(hefAct:

Title of each class Name of each exchange on which registered
Common Stock, no par vall New York Stock Exchang

Securities registered pursuant to Section 12(gh®fct: None

Indicate by check mark if the registrant is a welbwn seasoned issuer, as defined in Rule 405c06#turities Act.
Yes X No__

Indicate by check mark if the registrant is notuieed to file reports pursuant to Section 13 orti®ecl5(d) of the Act.
Yes __ No_X

Indicate by check mark whether the registrant:ha3 filed all reports required to be filed by Sewtil3 or 15(d) of the Securit
Exchange Act of 1934 during the preceding 12 mofhdor such shorter period that the registransg wequired to file such reports), and
has been subject to such filing requirements ferptaist 90 days. Yes  XNo __

Indicate by check mark whether the registrant ldsnitted electronically and posted on its corpokétbsite, if any, every Interacti
Data File required to be submitted and posted puntsto Rule 405 of Regulation5(8§232.405 of this chapter) during the precediggribnth:
(or for such shorter period that the registrant veagiired to submit and post such files).
Yes X No__

Indicate by check mark if disclosure of delinquéitdrs pursuant to Item 405 of RegulationKS8 229.405 of this chapter) is |
contained herein, and will not be contained, tolihst of registrant’ knowledge, in definitive proxy or information &ments incorporated
reference in Part Ill of this Form 10-K or any amderent to this Form 10-K. [X]

Indicate by check mark whether the registrant iarge accelerated filer, an accelerated filer, a-accelerated filer, or a smal
reporting company. See the definitions of “largeederated filer,” “accelerated filer” and “smalleporting company” in Rule 12B-of the
Exchange Act. (Check one):

Large accelerated file_ X _ Accelerated filer
Non-accelerated filer __ Smaller reporting company __

Indicate by check mark whether the registrantsbell company (as defined in Rule 12b-2 of the Act)
Yes _ No X

The aggregate market value of voting stock helddny-affiliates of the registrant
as of June 30, 2011: $5,389,512,917

The number of shares of common stock outstanding
as of January 31, 2012: 149,490,315

DOCUMENTS INCORPORATED BY REFERENCE



The Company’s definitive proxy statement relatiaghte annual meeting of shareowners (to be held A8y 2012) will be filed with
the Commission within 120 days after the closehef€ompany’s fiscal year ended December 31, 20disaincorporated by reference in Part
[l to the extent described therein.
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Glossary of Commonly Used Terms, Abbreviations Biegsurements

Commonly Used Terms

AFUDC - Allowance for Funds Used During Construction - tyigag costs for the construction of certain lolegm assets are capitalized
amortized over the related assedstimated useful lives. The capitalized amountfmrstruction of regulated assets includes interest and
designated cost of equity for financing the corgttam of these regulated assets.

Appalachian Basin —the area of the United States comprised of thostiops of West Virginia, Pennsylvania, Ohio, Maryland, Kerky@anc
Virginia that lie in the Appalachian Mountains.

basis— when referring to natural gas, the difference betwthe futures price for a commodity and the cpwasding sales price at varic
regional sales points. The differential commomsyrelated to factors such as product quality, looattransportation capacity availability ¢
contract pricing.

British thermal unit — a measure of the amount of energy required s fthie temperature of one pound of water one dégeeenheit.

CAP —C ustomer Assistance Program - a payment plarof@income residential gas customers that sets a fisgdhent for natural gas us:i
based on a percentage of total household incorhe.cdst of the CAP is spread across non-CAP cusome

cash flow hedge— a derivative instrument that is used to reduceedkgosure to variability in cash flows from the fomsted underlyir
transaction whereby the gains (losses) on the alireyare anticipated to offset the losses (ganghe forecasted underlying transaction.

collar — a financial arrangement that effectively estabksaerice range for the underlying commaodity. Pphaducer bears the risk and ber
of fluctuation between the minimum (floor) pricedathe maximum (ceiling) price.

continuous accumulations— natural gas and oil resources that are pervabieeighout large areas, havedifined boundaries, and typics
lack or are unaffected by hydrocarbon-water costaetr the base of the accumulation.

development well— a well drilled within the proved area of an oil gas reservoir to the depth of a stratigraphic loriknown to b
productive.

exploratory well —a well drilled to find a new field or to find a nawservoir in a field previously found to be protiue of oil or gas in anoth
reservoir. Generally, an exploratory well is anylhilgat is not a development well, an extensionlyweekervice well, or a stratigraphic test well.

farm tap — natural gas supply service in which the custamsieerved directly from a well or a gathering pipel

feet of pay- footage penetrated by the drill bit into the &rfprmation.

futures contract — an exchangéaded contract to buy or sell a standard quaatity quality of a commodity at a specified futurésdand price
gas —all references to “gas” in this report refer tourat gas.

gross— “gross” natural gas and oil wells or “gross” acegjual the total number of wells or acres in whithCompany has a working interest.
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Glossary of Commonly Used Terms, Abbreviations Biegsurements

heating degree days- measure used to assess weashianpact on natural gas usage calculated by adtmglifference between 65 degt
Fahrenheit and the average temperature of eacindbg period (if less than 65 degrees Fahrenh&#gch degree of temperature by whict
average temperature falls below 65 degrees Fahiteepeesents one heating degree day. For examplay with an average temperature ¢
degrees Fahrenheit will have 15 heating degree. days

hedging — the use of derivative commodity and interest ratgruments to reduce financial exposure to commaggliice and interest re
volatility.

horizontal drilling — drilling that ultimately is horizontal or near hpontal to increase the length of the well bore patieg the targ
formation.

margin call — a demand for additional margin deposits when éodaprices move adversely to a derivative holdeo'sition.

margin deposits — funds or good faith deposits posted during theitadife of a futures contract to guarantee fulfitnt of contrac
obligations.

NGL - or natural gas liquids, those hydrocarbons in @tgas that are separated from the gas as lighrdsigh the process of absorpt
condensation, adsorption, or other methods in gasessing plants. Natural gas liquids include pritg propane, butane, ethane and iso-
butane.

net — “net” gas and oil wells or “netacres are determined by summing the fractional ostrig working interests the Company has in ¢
wells or acres.

net revenue interest- the interest retained by the Company in the regsrirom a well or property after giving effectaib third-party royalt
interests (equal to 100% minus all royalties onedl or property).

proved reserves- quantities of oil and gas, which, by analysis cdgmence and engineering data, can be estimatadeadsonable certainty
be economically producible from a given date fodydrom known reservoirs, and under existing ecaearunditions, operating methods, i
government regulations prior to the time at whidmtcacts providing the right to operate expire,essl evidence indicates that renew.
reasonably certain, regardless of whether detestitror probabilistic methods are used for thenastion.

proved developed reserves- proved reserves which can be expected to be reedwhrough existing wells with existing equipmentd
operating methods.

proved undeveloped reserves (PUDs) proved reserves that can be estimated with reatmmabtainty to be recovered from new wells
undrilled proved acreage or from existing wells vena relatively major expenditure is required fompletion.

reservoir — a porous and permeable underground formation atdntpia natural accumulation of producible naturas gnd/or oil that
confined by impermeable rock or water barriers igrgkparate from other reservoirs.

royalty interest — the land owner’s share of oil or gas productigidally 1/8, 1/6, or 1/4.
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Glossary of Commonly Used Terms, Abbreviations Biegsurements
transportation — moving gas through pipelines on a contract fasisthers.
throughput — total volumes of natural gas sold or transpobigdn entity.
working gas— the volume of natural gas in the storage resetliat can be extracted during the normal operaif¢he storage facility.

working interest — an interest that gives the owner the right to dpitbduce and conduct operating activities on p@my and receive a shi
of any production.

Abbreviations

ASC - Accounting Standards Codification

CBM - Coalbed Methane

CFTC — Commodity Futures Trading Commission
FASB — Financial Accounting Standards Board
FERC — Federal Energy Regulatory Commission
IRS — Internal Revenue Service

LDC - Local Distribution Company

NGV — Natural Gas Vehicle

NYMEX — New York Mercantile Exchange

OTC — Over the Counter

PA PUC - Pennsylvania Public Utility Commission
SEC —Securities and Exchange Commission

WV PSC - West Virginia Public Service Commission

Measurements

Bbl = barrel

Btu = one British thermal unit

BBtu = hillion British thermal units

Bcf = billion cubic feet

Bcfe = billion cubic feet of natural gas equivalentsth one barrel of oil being equivalent to 6,0aMic feet of gas
Dth = million British thermal units

Mcf = thousand cubic feet

Mcfe = thousand cubic feet of natural gas equivalemith one barrel of oil being equivalent to 6,0fhic feet of gas
Mgal = thousand gallons

MBbIl = thousand barrels

MMBtu = million British thermal units

MMcf = million cubic feet

MMcfe = million cubic feet of natural gas equivalemtgth one barrel of oil being equivalent to 6,00bimufeet of gas
Tcfe = trillion cubic feet of natural gas equivalents
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Cautionary Statements

Disclosures in this Annual Report on Form 10-K edmtcertain forwardeoking statements within the meaning of Sectiok 2if the
Securities Exchange Act of 1934, as amended, aotibB&27A of the Securities Act of 1933, as amend8thtements that do not relate stri
to historical or current facts are forward-lookiagd usually identified by the use of words suchaasicipate,” “estimate,” “could,” “would,
“will,” “may,” “forecasts,” “approximate,” “expect, “project,” “intend,” “plan,” “believe” and other words of similar meaning in connec
with any discussion of future operating or finahaieatters. Without limiting the generality of tHeregoing, forwardeoking statemen
contained in this report include the matters disedsn the sections captioned “Outlook” in ManagetiseDiscussion and Analysis of Finan
Condition and Results of Operations, and the egbecs of plans, strategies, objectives and graamith anticipated financial and operatic
performance of the Company and its subsidiarieduding the Company’ strategy to develop its Marcellus and other keserdrilling plan
and programs (including the number, type, feetayf and location of wells to be drilled and the lgility of capital to complete these pl:
and programs); production and sales volumes; gath@nd transmission growth and volumes; infrastnec programs (including the Suni
Pipeline project and the gathering expansion ptsjetechnology (including drilling and fracturingchniques); transactions (including a
sales, joint ventures or other transactions inv@ihe Companyg assets); conversion of its automobile fleet agrdam rigs to natural ge
revenue projections; reserves (including estimagsérve life, operating costs; well costs; unittgpsapital expenditures; estimates of co
develop wells; financing requirements and avaiighihedging strategy; the effects of governmemfutation and tax position. The forward-
looking statements in this Annual Report on ForrKlibivolve risks and uncertainties that could caaseial results to differ materially frc
projected results. Accordingly, investors shoutd place undue reliance on forwdaobking statements as a prediction of actual resuifthe
Company has based these forwkroking statements on current expectations andngssons about future events. While the Comj
considers these expectations and assumptions teasmnable, they are inherently subject to sigaificousiness, economic, competit
regulatory and other risks and uncertainties, mbésthich are difficult to predict and many of whieine beyond the Comparsytontrol. Th
risks and uncertainties that may affect the opemnati performance and results of the Company’s kasirand forwartboking statemen
include, but are not limited to, those set fortldemitem 1A, “Risk Factors” and elsewhere in thimmfial Report on Form 10-K.

Any forward{ooking statement speaks only as of the date ostwélich statement is made and the Company doésteond to correct «
update any forward-looking statements, whetherrasalt of new information, future events or othisev

In reviewing any agreements incorporated by refegem or filed with Annual Report or this Form KQ-please remember st
agreements are included to provide information mdigg the terms of such agreements and are natdetkto provide any other factual
disclosure information about the Company. The agesgs may contain representations and warrantie¢gedbompany, which should not in
instances be treated as categorical statemenésipffut rather as a way of allocating the riskne of the parties should those statements
to be inaccurate. The representations and warsamége made only as of the date of the relevargesyent or such other date or dates as
be specified in such agreement and are subjecbte necent developments. Accordingly, these remtasions and warranties alone may
describe the actual state of affairs as of the thetg were made or at any other time.
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PART I
ltem 1. Business
General

EQT Corporation (EQT or the Company) conducts itsifeess through three business segments: EQT RimduEQT Midstream ar
Distribution. EQT Production is one of the largreatural gas producers in the Appalachian Basin WithTcfe of proved reserves across
million acres, including approximately 530,000 acie the Marcellus play, as of December 31, 20EQT Midstream provides gatheril
transmission and storage services for the Compamygduced gas and to independent third partiéiseilAppalachian Basin. Until February
2011 when the company sold the Kentucky Hydrocadmsprocessing facility in Langley, Kentucky (L&yg, EQT Midstream also provid
processing services. Distribution, through its tatpd natural gas distribution subsidiary, Equigalas Company, LLC (Equitable Gi
distributes and sells natural gas to residentiatmercial and industrial customers in southwesRegnnsylvania, West Virginia and eas
Kentucky, operates a small gathering system in Sdwmania and provides offystem sales activities which include the purctzambdelivery ¢
gas to customers.

EQT has 5.4 Tcfe of proved reserves across thréer pkays: Marcellus, Huron and CBM, all in the Agdachian Basin, including &
Tcfe in the Marcellus. The Compasystrategy is to maximize value by profitably depéhg its undeveloped Marcellus reserves.
believes that it is a technological leader in ohglshale in the Appalachian Basin.

EQT’s proved Marcellus reserves increased by 19%0ihl, while the Company’cost structure remained at an industry leadiuagl.l
As of December 31, 2011, the Companpioved reserves, including proved developed aodep undeveloped reserves, and the resource
to which the reserves relate are as follows:

(Bcfe) Marcellus Huron * CBM Total

Proved Develope 1,015 1,775 176 2,966
Proved Undeveloped 2,399 — — 2,399
Total Proved Reserves 3,414 1,775 176 5,365

* The Company includes the Lower Huron, CleveldBerea sandstone and other Devonian shales, eXxeeparcellus, in its Huron play. Al
included in the Huron play is 713 Bcfe of reserfresn non-shale formations accessed through ventiedis.

Assuming that future annual production from thesserves is consistent with 2011, the remainingvedéde of the Company’s total
proved reserves as calculated by dividing totaledoreserves by current year produced volumes jeais.

The Company’s natural gas wells are generally timsk-with long lives and low development and praitut costs. The gas produt
from many of these wells has a high energy cordedtis within close proximity to natural gas maskeMost of the Company’Huron wel
production and some of its Marcellus well produetie liquids-rich.

In the Marcellus, EQT applies extended lateral zwmnial drilling technology to its approximate 53000acres and 3.4 Tcfe of pro
reserves. EQT continues to be a leader in theofisew drilling and completion technology which lieases lateral length drilled and rese
per foot of pay. Marcellus wells have target deptmging from 7,000 to 8,000 feet with an avelatgral spacing of 1,000 feet.

In light of lower natural gas prices and the remtlitreduction in projected cash flow, the Compaeagided in January 2012 to susp
development in the Huron indefinitely in favorinfesting in its higher return Marcellus play. #ndar decision was made in December 2!
when the Company suspended the development ofBfgl @lay in Virginia. Proved reserves from theseotplays were 33% and 3
respectively, of total proved reserves at
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December 31, 2011. The Company expects to contmpeoduce from existing wells in the Huron andMBlays, but their contribution to t
Companys total production sales volumes will gradually ldec as the Company focuses all new drilling in Marcellus. The Huron a
CBM plays accounted for approximately 58% of prdouc sales volumes in 2011 and are expected toumtdor approximately 40%

production sales volumes in 2012.

The Company invested approximately $938 milliormal development (primarily drilling) in 2011. Praction sales volumes increa
44% in 2011 over 2010. Over the past three y#laesCompany’s wells drilled and related capitalendgitures for well development were:

Years ended December 3:

Gross wells drilled: 2011 2010 2009
Horizontal Marcellus 105 90 46
Horizontal Huror 115 236 347
Other horizonta - - 10

Total horizonta 220 326 403
Other 2 163 299
Total 222 489 702

Capital expenditures for well development:

(in millions):
Horizontal Marcellus $ 686 $ 436 % 118
Horizontal Huror 226 346 368
Other horizonta - - 66
Total horizonta 912 782 552
Other 26 106 134
Total $ 938§ 888 $ 686

In May 2011, the Company purchased all of the autdihg net profits interest (NPI) from the othevaator (ANPI) in a trust in whic
EQT owned an existing interest (the ANPI transaitioThis transaction resulted in an increase Irand gas properties of $140.6 milli
assumed debt and other liabilities of $92.6 millemd a preax gain of $10.1 million, recorded in other incqnoa the revaluation of tl
previously existing equity investment in the trtesfair value.

To support the growth of the Marcellus play, then(pany is increasing its available gathering andsingission system capacity in
region. During 2011, the Company completed constrnmf the Callisto compressor station which addé¢?05 horsepower of compress
and 150 MMcfe per day of delivery capacity to thgulrans L.P. (Equitrans, EQT’'s FER€gulated transmission, storage and gath
system) gathering system for EQT production in Gee€ounty, Pennsylvania. The Company has Marcghtisering capacity of 440 MMc
per day in Pennsylvania and 85 MMcfe per day in Wiginia. The Company has approximately 10,45@sof gathering lines.
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The Company’s transmission and storage systemdaesla FERGCegulated interstate pipeline system of approxitgaf®0 miles the
connects to five interstate pipelines and multgliktribution companies and is supported by 14 astext natural gas storage reservoirs
approximately 400 MMcf per day of peak delivery abitity and 32 Bcf of working gas capacity. EQTstorage reservoirs are clustered in
geographic areas connected to its Equitrans pgelith eight in northern West Virginia and sixsouthwestern Pennsylvania.

Through EQTS gas marketing subsidiary, EQT Energy, LLC, (EQiElgy), the Company provides optimization of cafyaand storac
assets, NGL sales and gas sales to commerciahdodtiial customers within its operational footptimough 6.5 Bcf of leased storagdatec
assets and approximately 880,000 Dth per day infl grarty contractual pipeline capacity.

On February 1, 2011, EQT Midstream sold Langley #iedassociated NGL pipeline to MarkWest Energytrieas, L.P. (MarkWest) fi
$230 million subject to customary purchase prigastthents. The Company realized a tae-gain of $22.8 million on this sale. In conjtion
with the closing of the sale of the Langley pldBQT executed a lonterm agreement with MarkWest to obtain processewyises for it
Kentucky Huron gas and extended its existing agesgrwith MarkWest for NGL transportation, fractidise and marketing services ui
2022. MarkWest has commenced construction of aargagenic processing plant to expand the Langigggenic processing capacity wh
is expected to be oine in 2012. In addition, MarkWest has agreedcémstruct a natural gas processing facility in Logport, WV. Th
Logansport facility is expected to be on-line in120 MarkWest will then provide natural gas progegsservices for EQE Marcellu:
production in north central West Virginia, as wal NGL transportation, fractionation and marketiegvices. The Sunrise Pipeline pra
described below will connect this facility to Eqaits and its interconnects with five major intetesigipelines.

On July 1, 2011, the Company sold the Big Sandglfip (Big Sandy) to Spectra Energy Partners, LRS890 million. Big Sandy is
natural gas pipeline regulated by the FERC whiahdports natural gas from the Langley natural gasgssing complex to interconnects \
unaffiliated pipelines leading to the mid-Atlanaad Northeast markets. In conjunction with thisi¢ection, the Company realized a fae-
gain of $180.1 million.

Capital expenditures for well development (primadrilling) in 2012 are expected to be approximai®l,055 million to support tl
drilling of approximately 158 gross wells, includii46 gross Marcellus wells and 12 Huron wells Whiere either spud in January 201
are required to maintain lease rights. In addjttbe Company plans to spend $365 million for izt infrastructure in 2012. Sales volu
are expected to be between 250 and 255 Bcfe fantaipated production sales volume growth of agjpnately 30% in 2012. The Compe
currently believes that the 2012 capital expendiplan will be funded by cash flow generated frquerations and cash on hand.

Strategy

EQT's strategy is to maximize shareholder valugtofitably developing the Comparsyundeveloped Marcellus reserves by utilizing
Companys extensive gathering and transmission assetscémivstructure, close proximity to the northeastdnited States markets and
high energy content of much of its produced natgeal.

The Company has used technology to increase ld&rgth and develop multirell pads. Recoveries from extended laterals haes
proportional to the length increase. The Comparpeets to continue increasing the average latengjtfes over time; however, lateral leng
will be limited by lease boundaries in the Marcegllunless the Company is able to pool acreage wétghboring leaseholders. Beca
substantially all of the Comparsyacreage is held by production or in fee, EQT &ctidn is able to develop its acreage in the moshemic
manner by using longer laterals and multi pad idglirather than focusing on drilling less economiells in order to retain acreage. -
Company has produced industry leading resultsindte development area in Greene County, Penmsglva

The Company believes the location of its midstreasets across a wide area of the Marcellus in g@stiern Pennsylvania and nortk
West Virginia uniquely positions it for growth. light of the growth of EQT Production and otheogucers in the Marcellus, EQT Midstre
intends to capitalize on the growing need for
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gathering and transmission infrastructure in thgioe, especially the need for midstream header ettty to interstate pipelines
Pennsylvania and West Virginia.

EQT plans to continue its investment in gatherind lansmission capacity in the Marcellus. In 2ah2 Company intends to add -
MMcfe per day of incremental gathering capacity> 28Mcfe per day in Pennsylvania and 160 MMcfe pay th West Virginia. Equitral
recently received approval from the FERC to proogikd construction of the Sunrise Pipeline proje€he Sunrise Pipeline will provide acc
to liquids-rich Marcellus acreage and will cons$t41.5 miles of 24nch diameter pipeline that parallels and interems with an existir
segment of our transmission and storage system ¥Yk@tzel County, West Virginia to Greene County, iatvania. In addition, the Sunr
Pipeline project will include connecting to a nealidery point with Texas Eastern Transmission ir&r County and constructing the Jeffe
compressor station, which will provide 314 BBtu, approximately 300 MMcfe, per day of additionalnfircapacity to the system. 1
Company also intends to add another 400 MMcfe pgrad additional transmission capacity in 2012.e Tombination of these gathering
transmission investments with existing assets pyvidvide a platform for growth, mitigate curtailmertnd increase the flexibility and reliabi
of the Company’s gathering and transmission systems

The Company is also helping to buildliidnal demand for natural gas. With the assisaota $700,000 grant received from
Pennsylvania Department of Environmental Protectioea Company opened a pubdiceess natural gas fueling station in Pittsburghgd@ring
2011. In conjunction with this project, the Compas promoting the use of NGV fleet vehicles, imdihg its own. EQT plans to operate 2
of its vehicle fleet, more than 330 vehicles, otural gas by the end of 2013. The Company alsonspta convert two drilling rigs to utili:
natural gas in 2012.

See “Capital Resources and Liquidity*Management’s Discussion and Analysis of FinanCiendition and Results of Operations
this Form 10-K for details regarding the Comparoapital expenditures.

Markets and Customers
No single customer accounted for more than 10%wémues in 2011, 2010 or 2009.

Natural Gas Sales: EQT'’s produced natural gas is sold to marketers,iasilénd industrial customers located mainly inApgalachia
area. Natural gas is a commodity and thereforeCthapany receives markbased pricing. The market price for natural gashmavolatile &
demonstrated by significant declines in late 204d @arly 2012. Changes in the market price founahigas impact the Compasyrevenue
earnings and liquidity. The Company is unableredfrt potential future movements in the marketiffior natural gas and thus cannot pre
the ultimate impact of prices on its operationsybeer, the Company monitors the market for natgaal and adjusts strategy and operatio
deemed appropriate. In order to protect cash ftom undue exposure to the risk of changing comtyaatices, the Company hedges a pol
of its forecasted natural gas production. The Camg{s hedging strategy and information regarding itsvdéve instruments is outlined
Iltem 7A, “Quantitative and Qualitative Disclosursisout Market Risk,” and in Notes 1 and 3 to the Salidated Financial Statements.

NGL Sales: The Company sells NGLs from its own productiorotigh the EQT Production segment and from gas rteatkfer thirc
parties by EQT Midstream. Until February 2011, @@mpany processed natural gas in order to extiatier liquid hydrocarbons (propa
iso-butane, normal butane and natural gasoline fthe natural gas stream, primarily from EQT Prdiduncs produced gas. NGLs wi
recovered at EQT’s Langley facility and transpottiea fractionation plant owned by a thipdrty for separation into commercial compone
The thirdparty marketed these components for a fee. The @oyplso had contractual processing arrangemengselyir the Company sc
gas to a thirparty processor at a weighted average liquids compioprice. Subsequent to the closing of the shtheoLangley facility t
MarkWest, the processing of the Company’s produeddral gas has been performed by a third-partgdeen
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The following table presents the wellhead salesepdn an average Mcfe basis to EQT Corporatiorsétes of produced natural ¢
NGLs and oil, with and without hedges, for the yeamded December 3

2011 2010 2009
Average wellhead sales price per Mcfe sold (inelgdiedges $ 537 $ 562 $ 5.80
Average wellhead sales price per Mcfe sold (excgdiedges $ 485 $ 512 $ 4.48

Natural Gas Gathering: EQT Midstream derives gathering revenues fromrgdmto customers for use of its gathering systené
Appalachian Basin. The gathering system volumes teansported to three major interstate pipeli@slumbia Gas Transmission, E
Tennessee Natural Gas Company and Dominion Tras&mis The gathering system also maintains intareots with Equitrans. Maintaini
these interconnects provides the Company with adoegeographically diverse markets.

Gathering system transportation volumes for 20%taled 258.2 BBtu, of which approximately 75% rethte® gathering for EQ
Production, 16% related to thigghrty volumes and 9% related to volumes for otlfifliaes of the Company. Revenues from EQT Praitdun
and other affiliates accounted for approximatel§o83f 2011 gathering revenues.

Natural Gas Transmission, Storage and MarketiSgrvices offered by EQT include commodity procuretneales, delivery, ri
management and other services. These operatiensxacuted using Company owned and operated trasismiand underground stor.
facilities as well as other contractual capacitpagements with major pipeline and storage semiogiders in the eastern United States. |
Energy uses leased storage capacity and firm toatadjpn capacity to take advantage of price déféials and arbitrage opportunities w
available. EQT Energy also engages in risk managérand energy trading activities, the objectivewdiich is to limit the Company’
exposure to shifts in market prices and to optiniieeuse of the Company’s assets.

Customers of EQT Midstreasi’gas transportation, storage, risk managementelatéd services are affiliates and third partieshi
northeastern United States, including, but not tehito, Dominion Resources, Inc., Keyspan CorponatiNiSource, Inc., PECO Enel
Company and UGI Energy Services, Inc. EQT Energydmmodity procurement, sales, delivery, risk ngangent and other services
offered to natural gas producers and energy consynneluding large industrial, utility, commerciahd institutional end-users.

Equitrans’firm transportation contracts expire between 20d@ 2023. The Company anticipates that the capastpciated with the
expiring contracts will be remarketed or used Hiliaties such that the capacity will remain fullybscribed. In 2011, approximately 84%
transportation volumes and revenues were fromiatti.

Natural Gas Distribution:The Companys Distribution segment provides natural gas distitim services to approximately 276,
customers, consisting of 257,700 residential custsmand 18,800 commercial and industrial custoniersouthwestern Pennsylvar
municipalities in northern West Virginia and fielde sales, also referred to as farm tap servicegastern Kentucky and West Virgin
Distribution’s service areas have a rather staigutation and economy.

Equitable Gas purchases gas through contractswaiibus sources including major and independentlywers in the Gulf Coast, lo
producers in the Appalachian area and gas markétmisding an affiliate). The gas purchase catgaontain various pricing mechanis
ranging from fixed prices to several different iretelated prices. The cost of purchased gas ist&8gjei Gaslargest operating expense an
passed through to customers utilizing mechanisnpsozpd by the PA PUC and WV PSC. Equitable Gasoispermitted to profit frot
fluctuations in gas costs and does not purchasergasiced by EQT Production.

Because most of its customers use natural gasefatirty purposes, Equitable Gasvenues are seasonal, with approximately 66
calendar year 2011 revenues occurring during theewiheating season (the months of January, Febriviarch, November and Decemb
Significant quantities of purchased natural gaspd@eed in underground storage inventory duringdfigpeak season to accommodate hi
demand during the winter heating season.
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Competition

Natural gas producers compete in the acquisitioproperties, the search for and development ofrvesethe production and sale
natural gas and the securing of labor and equipmeqtired to conduct operations. Competitors inelidependent oil and gas compat
major oil and gas companies and individual prodsiGerd operators. Key competitors for new gathesiygfems include independent
gatherers and integrated energy companies. Naga®slmarketing activities compete with numerousiottompanies offering the sa
services. Some of these competitors are affiliafesompanies with extensive pipeline systems #natused for transportation from produ
to end-users. As a regulated utility, the Compardistribution operation experiences only limitezmpetition with other local distributit
companies in its operating area, but experiencageupressures as a result of alternative fuelsanservation.

Regulation
Regulation of the Company’s Operations

EQT Productiors exploration and production operations are sulifectarious types of federal, state and local land regulation
including regulations related to the location ofllailethe method of drilling, well construction arsing design; water withdrawal ¢
procurement for well stimulation purposes; well guwotion; spill prevention plans; the use, transpt@yh, storage and disposal of fluids
materials incidental to oil and gas operationsfamg usage and the reclamation of properties uguichamvells or other facilities have be
located; the plugging and abandoning of wells;dalkeulation, reporting and disbursement of taxest the gathering of production in cer
circumstances, such as safety regulations. Theggdations may impact the costs of developing tom@any’s natural gas resources.

EQT Productiors operations are also subject to conservation anelative rights regulations, including the redigda of the size ¢
drilling and spacing units or field rule units; thember of wells that may be drilled in a unit nrclose proximity to other wells; drilling in t
vicinity of coal mining operations and certain attstructures; and the unitization or pooling ofumat gas properties. Both Kentucky .
Virginia allow the statutory pooling or integratiof tracts to facilitate development and explomatizvhile in West Virginia and Pennsylvani
is necessary to rely on voluntary pooling of landd leases. In addition, state conservation laameiglly limit the venting or flaring of natu
gas.

EQT Midstreams$ transmission and gathering operations are sutgeearious types of federal and state environnmdatas and loc:
zoning ordinances, including air permitting regoments for compressor station and dehydration urétgsion and sediment coni
requirements for compressor station and pipelinestraction projects; waste management requiremants spill prevention plans 1
compressor stations; various recordkeeping anagrtieg requirements for air permits and waste manant practices; compliance with sa
regulations; and siting and noise regulations fompressor stations. These regulations may impaectctsts of or increase the time
developing new or expanded pipelines and compresations.

EQT Midstream has both naegulated and regulated rate operations. Thesitatier natural gas transmission systems and s
operations are regulated by the FERC. For instaheeFERC approves tariffs that establish Equifraates, cost recovery mechanisms,
other terms and conditions of service to Equitramstomers. The fees or rates established undetr&gl tariffs are a function of its costs
providing services to customers, including a reabta return on invested capital. The FER@uthority also extends to: storage and re
services; certification and construction of newilfaes; extension or abandonment of services adlifies; maintenance of accounts
records; relationships between pipelines and cerédfiliates; terms and conditions of service; dmpmtion and amortization polici
acquisition and disposition of facilities; the ggfef pipelines; and initiation and discontinuatiohservices.

EQT Production and EQT Midstream each engage inralagjas trading activities which are regulated &yong others, the CFTC.
July 2010, federal legislation was enacted thapragrother things, established federal oversightragdlation of the OTC derivative mar
and entities that participate in that market. Tdwislation requires the SEC and CFTC to promulgates and regulations implementing
legislation and, as of the date of
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this report, most of the key implementing regulasithave not been adopted. Accordingly, it is russible at this time to predict the impac
the legislation on our hedging program.

Equitable Gasdistribution rates, terms of service and certaint@xts with affiliates are subject to comprehesasizgulation by the F
PUC and the WV PSC. The field line sales ratdsentucky are subject to rate regulation by the Keky Public Service Commission.

Equitable Gas must usually seek the approval ofasmaore of its regulators prior to changing iteesa Currently, Equitable Gas pa:
through to its regulated customers the cost opitschased gas and transportation activities. BhlégtGas is allowed to recover a retur
addition to the costs of its distribution and gaiting delivery activities. However, Equitable Gasgulators do not guarantee recovery and
require that certain costs of operation be recalexer an extended term.

As required by Pennsylvania law, Equitable Gasdhaastomer assistance program that assistsnoame customers with paying tr
gas bills. The cost of this program is recovereduph rates charged to other residential customers.

Regulators periodically audit the Compasmycompliance with applicable regulatory requirersenhe Company anticipates 1
compliance with existing laws and regulations goumy current operations will not have a materialeade effect upon its capital expenditu
earnings or competitive position. Additional prepts that affect the oil and gas industry are rdlconsidered by Congress, the st
regulatory agencies and the courts. The Companyatgmedict when or whether any such proposals lbezpme effective.

Environmental, Health and Safety Regulation

The business operations of the Company are alsedu various federal, state and local environtalermealth and safety laws ¢
regulations pertaining to, among other things, riblease, emission or discharge of materials inoehvironment, the generation, stor.
transportation, handling and disposal of matefjaisluding solid and hazardous wastes), the safegmployees and the general public, an
pollution, preservation, remediation or protectadrhuman health and safety, natural resources]ifeildr the environment. The Company n
take into account environmental, health and safedylations in, among other things, planning, desig, constructing, drilling, operating ¢
abandoning wells and related surface facilitiesmiost instances, the regulatory frameworks relatthé handling of drilling and producti
materials, the disposal of drilling and productieastes, the protection of water and air and th&eption of people.

The Company has established procedures for ongniatyation of its operations to identify potentgvironmental exposures anc
assure compliance with regulatory policies and @doces. Ongoing expenditures for compliance withirenmental laws and regulatio
including investments in plant and facilities toehenvironmental requirements, have not been nadtierithe Company' financial positior
results of operations or liquidity.

Vast quantities of natural gas deposits exist alesand other formations. It is customary in thenPany’s industry to recover natural ¢
from these shale formations through the use of dwldr fracturing, combined with sophisticated horital drilling. Hydraulic fracturing is tt
process of creating or expanding cracks, or frastuin formations underground where water, sandodgimer additives are pumped under |
pressure into a shale gas formation. These deeperafions are geologically separated and isolatech ffresh ground water supplies
protective rock layers. The Compasyvell construction practices include installatafrmultiple layers of protective steel casing surded b
cement that are specifically designed and instalbedrotect freshwater aquifers. Legislative angutatory efforts at the federal level anc
some states have sought to render more stringentitting and compliance requirements for hydradtigcturing. If passed into law, t
additional permitting requirements for hydrauliadturing may increase the cost to or limit the camys ability to obtain permits to constr
wells.
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Climate Change

Legislative and regulatory measures to addressatdinchange and greenhouse gas emissions are ouyghases of discussion
implementation. Effective January 1, 2011, the EP#gan regulating greenhouse gas emissions by sgjecew facilities and maj
modifications to existing facilities that emit l&@mounts of greenhouse gases to the permittingremgents of the federal Clean Air Act.
addition, the U.S. Congress has been consideriigythat would establish a cap-atrdde program to reduce emissions of greenhouses
Legislation or regulation that restricts carbon &siins could increase the Companygost of environmental compliance by requiring
Company to install new equipment to reduce emissifstam larger facilities and/or purchase emissitiowances. Climate change ¢
greenhouse gas legislation or regulation could déday or otherwise negatively affect efforts taam permits and other regulatory appro
with regard to existing and new facilities, or inggoadditional monitoring and reporting requireme@snversely, legislation or regulation t
sets a price on or otherwise restricts carbon éomisscould also benefit the Company by increasieghahd for natural gas, because
combustion of natural gas results in substantif@yer carbon emissions per Btu of heat generataal thher fuels, such as coal. The effec
the Company of any new legislative or regulatonaswes will depend on the particular provisions &ne ultimately adopted.

Employees

The Company and its subsidiaries had approximdt@85 employees at the end of 2011. As of Decel®@beP011, approximately 11
of the Companys workforce was subject to collective bargainingeagnents. The collective bargaining agreementlwbavers approximate
9% of the Company workforce expired on September 25, 2011. Theruagreed to continue working under the terms amdlitions of th
expired labor agreement while the parties continagotiations for a new agreement. The collectiaegaining agreement which cov
approximately 1% of the Company’s workforce willpire on May 21, 2012.

Availability of Reports

The Company makes certain filings with the SECJuding its annual report on Form 10-K, quarterlpggs on Form 1@, curren
reports on Form & and all amendments and exhibits to those repaviiable free of charge through its website, :httpvw.egt.com, as soi
as reasonably practicable after the date theyiladbwith, or furnished to, the SEC. The filinggalso available at the SECPublic Referen:
Room at 100 F Street, N.E., Washington, D.C. 2064%y calling 1-800-SE®@330. These filings are also available on therirge a
http://www.sec.gov. The Company'’s press releasds@cent analyst presentations are also avaitabtee Company’s website.
Composition of Segment Operating Revenues

Presented below are operating revenues as a pageeaf total operating revenues for each classadyrts and services represen
greater than 10% of total operating revenues.

For the year ended December 3!

2011 2010 2009
EQT Production:
Natural gas sale 41% 27% 26%
EQT Midstream:
Gathering revenu 14% 13% 10%
Distribution:
Residential natural gas sa 15% 20% 25%

Financial Information about Segments

See Note 2 to the Consolidated Financial Statenfenfinancial information by business segmentiigihg, but not limited to, revent
from external customers, operating income and tigaéts.
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Jurisdiction and Year of Formation

The Company is a Pennsylvania corporation forme2D®8 in connection with a holding company reorgation of the former Equitak
Resources, Inc.

Financial Information about Geographic Areas

Substantially all of the Company’s assets and dipgraare located in the continental United States.

Environmental

See Note 18 to the Consolidated Financial Statesrfeninformation regarding environmental matters.
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Iltem 1A. Risk Factors
Risks Relating to Our Business

In addition to the other information contained hist Form 10K, the following risk factors should be consideriedevaluating ot
business and future prospects. Please note tiatomel risks not presently known to us or that aurrently considered immaterial may
have a negative impact on our business and opesatitf any of the events or circumstances desdrifmow actually occurs, our busine
financial condition or results of operations cosidfer and the trading price of our common stoakld¢alecline.

Natural gas price volatility may have an adverse &ct upon our revenue, profitability, future rate of growth and liquidity.

Our revenue, profitability, future rate of growthdaliquidity depend upon the price for natural gd$ie markets for natural gas
volatile and fluctuations in prices will affect ofinancial results. Natural gas prices are affédig a number of factors beyond our con
which include: weather conditions; the supply ofl atemand for natural gas; national and worldwidenemic and political conditions; t
price and availability of alternative fuels; theadability, proximity and capacity of pipelines,hatr transportation facilities, and gathering
processing facilities; and government regulatisogh as regulation of natural gas transportati@hpaite controls.

Lower natural gas prices may result in decreas¢isdmmevenue, margin and cash flow for each oftusinesses, a reduction in drill
activity and the construction of new transportaiapacity and downward adjustments to the valwsl@nd gas properties which may caus
to incur noneash charges to earnings. Moreover, if we fatdotrol our operating costs during periods of lowatural gas prices, we co
further reduce our margin. A reduction in margircash flow will reduce our funds available for dapexpenditures and, correspondingly,
opportunities for growth. We are also exposedtorisk of nonperformance by our hedge counterparties in thetebamh changes, positive
negative, in natural gas prices result in derivationtracts with a positive fair value.

Increases in natural gas prices may be accompéanied result in increased well drilling costs, ieased deferral of purchased gas «
for our distribution operations, increased prodarctiaxes, increased lease operating expensesagact@xposure to credit losses resulting
potential increases in uncollectible accounts retde from our distribution customers, increaseldtildy in seasonal gas price spreads for
storage assets and increased customer consereattmmversion to alternative fuels. Significanicprincreases may subject us to margin
on our commodity price derivative contracts in @&sed position (hedging arrangements, includingrégicontracts, swap, collar and op
agreements and exchange traded instruments) whodihdvpotentially require us to post significant amts of cash collateral with our he:
counterparties. The cash collateral, which is gg#&earing, provided to our hedge counterpartiesgetisrned to us in whole or in part upc
reduction in forward market prices, depending andamount of such reduction, or in whole upon seitet of the related hedged transact
In addition, to the extent we have hedged our ctippeoduction at prices below the current markétegyrwe are unable to benefit fully from
increase in the price of natural gas.

We are subject to risks associated with the operath of our wells, pipelines and facilities.

Our business operations are subject to all of therent hazards and risks normally incidental &ogroduction, transportation, stor.
and distribution of natural gas and natural gasidis, such as well site blowouts, cratering andasipns, pipe and other equipment and sy
failures, uncontrolled flows of natural gas or wilids, fires, formations with abnormal pressugs]ution and environmental risks and nat
disasters. These risks could result in substalissles due to personal injury and/or loss of byere damage to and destruction of pro
and equipment and pollution or other environmedtahage. Moreover, in the event that one or monhese hazards occur, there can b
assurance that a response will be adequate to dinmiéduce damage. As a result of these risksamgealso sometimes a defendant in |
proceedings and litigation arising in the ordinaogrse of business. There can be no assuranctéhetsurance policies we maintain to li
our liability for such losses will be adequate totpct us from all material expenses related temidl future claims for personal injury
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and property damage or that such levels of inserarilt be available in the future at economicatps or to cover all risks.

Our failure to develop, obtain or maintain the necssary infrastructure to successfully deliver gas tonarket may adversely affec
our earnings, cash flows and results of operations.

Our delivery of gas depends upon the availabiftypximity and capacity of pipelines, other trangption facilities, and gathering &
processing facilities. In the Marcellus, the capaoif transportation, gathering and processinglifees may be insufficient to accommod
potential production from existing and new well€ompetition for pipeline infrastructure within thregion is intense, and many of
competitors have substantially greater financiabueces than we do, which could affect our comipetjposition. The Compang’investment i
midstream infrastructure is intended to addresasck bf capacity on, and access to, existing gatbeand transportation pipelines as we
processing adjacent to and curtailments on sucélipgs. Our infrastructure development and mainteagprograms can involve signific
risks, including those related to timing, cost oues and operational efficiency, and these risks lwa affected by the availability of capi
materials and qualified contractors and work for@e well as weather conditions, gas price volgfilifovernment approvals, title proble
geology, compliance by third parties with their trantual obligations to us and other factors. Wge deliver to and are served by thjpdrty
gas transportation, gathering, processing and gediacilities which are limited in number, geogrially concentrated and subject to the s
risks identified above with respect to our infrasture development and maintenance programs. Aenégd interruption of access tc
service from our or thirgharty facilities could result in adverse conseqgesrto us, such as delays in producing and sellimghatural gas.
such event, we might have to shut in our wells &m@ia pipeline connection or capacity and/or satural gas production at significantly loy
prices than those quoted on NYMEX or than we culygproject. In addition, some of our third-padgntracts may involve significant long-
term financial commitments on our part. Moreowen, usage of third parties for transportation, gétlg and processing services subjects
the credit and performance risk of such third partand may make us dependent upon those thirepaaiget our produced natural ga
market.

We have substantial capital requirements, and we nyanot be able to obtain needed financing on satisfeory terms, if at all.

We rely upon access to both short-term bank andesnomarkets and longéerm capital markets as sources of liquidity foy aapita
requirements not satisfied by the cash flow froneraions or other sources. Future challengeséangtbbal financial system, including -
capital markets, may adversely affect our busimeskour financial condition. Our ability to accéle capital markets may be restricted
time when we desire, or need, to raise capitalchvidould have an impact on our flexibility to reactchanging economic and busir
conditions. Adverse economic and market conditimmdd adversely affect the collectability of ouade receivables and cause our comm:
hedging counterparties to be unable to perfornr thigigations or to seek bankruptcy protection.tuFel challenges in the economy could
lead to reduced demand for natural gas which chaled a negative impact on our revenues and oulit cagithgs.

Any downgrade of our credit ratings may increase ¢bst of borrowing or adversely affect our ability raise capital through t
issuance of debt or equity securities or otherdwimg arrangements, which could adversely affecat lmusiness, results of operations
liquidity. We cannot be sure that our currentrgsi will remain in effect for any given period ahe or that our rating will not be lowered
withdrawn entirely by a rating agency. An increasthe level of our indebtedness in the future mesult in a downgrade in the ratings tha
assigned to our debt. Any downgrade in our ratomsdd result in an increase in our borrowing costsich would diminish financial results.

Strategic determinations, including the allocationof capital and other resources to strategic opportoities are challenging, an
our failure to appropriately allocate capital and resources among our strategic opportunities may adrsely affect our financial
condition and reduce our growth rate.

Our future growth prospects are dependent uponability to identify optimal strategies for our boess. In developing our 2C
business plan, we considered allocating capitalahdr resources to various aspects of our busedssluding welldevelopment (primari
drilling), reserve acquisitions, exploratory adfyimidstream
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infrastructure, distribution infrastructure, corpter items and other alternatives. We also corsitleur likely sources of capital.
Notwithstanding the determinations made in the dgraent of our 2012 plan, business opportunitiggpneviously identified periodicall
come to our attention, including possible acquisisiand dispositions. If we fail to identify optihtusiness strategies, or fail to optimize our
capital investment and capital raising opportusided the use of our other resources in furtherahoar business strategies, our financial
condition and growth rate may be adversely affectddreover economic or other circumstances maygadrom those contemplated by our
2012 plan, and our failure to recognize or resporitiose changes may limit our ability to achieue abjectives.

Our need to comply with comprehensive, complex andometimes unpredictable government regulations maycrease our cost
and limit our revenue growth, which may result in reduced earnings.

Our operations are regulated extensively at therfdd state and local levels. Laws, regulationd ather legal requirements hi
increased the cost to plan, design, drill, instgterate and abandon wells, gathering systemdjmegeand distribution systems. Environmel
health and safety legal requirements govern diggsaiof substances into the air and water; the neanegt and disposal of hazard
substances and wastes; the claprof contaminated sites; groundwater quality arallability; plant and wildlife protection; locatis availabl
for drilling and pipeline construction; environmahtmpact studies and assessments prior to pemngyittestoration of drilling properties al
drilling is completed; pipeline safety (includingplacement requirements); and work practices mklabe employee health and safe
Compliance with the laws, regulations and othealegquirements applicable to our businesses mengdise our cost of doing busines
result in delays due to the need to obtain addition more detailed governmental approvals and pernThese requirements could also sul
us to claims for personal injuries, property damage other damages. Our failure to comply with ld&s, regulations and other le
requirements applicable to our businesses, evas #& result of factors beyond our control, couklitein the suspension or termination of
operations and subject us to administrative, erid criminal penalties and damages.

The rates charged to customers by our gatheriagsportation, storage and distribution businessesramany cases, subject to stai
federal regulation. The agencies that regulaterat@s may prohibit us from realizing a level dlure which we believe is appropriate. Tt
restrictions may take the form of imputed revenuedits, cost disallowances (including purchased gast recoveries) and/or expe
deferrals. Additionally, we may be required to\pde additional assistance to low income residéctiatomers to help pay their bills with
the ability to recover some or all of the additibassistance in rates.

Laws, regulations and other legal requirementscarestantly changing and implementation of compliamtcesses in response to ¢
changes could be costly and time consuming. Fstamte, effective January 1, 2011, the EPA beggulatng greenhouse gas emissiot
subjecting new facilities and major modificatiomsexisting facilities that emit large emissionsgoéenhouse gas emissions to the perm
requirements of the Federal Clean Air Act.

In addition, the U.S. Congress and various state® tbeen evaluating climatelated legislation and other regulatory initiativina
would restrict emissions of greenhouse gases, dimgumethane (a primary component of natural gasl) @arbon dioxide (a byproduct
burning natural gas). Such restrictions may rasudtdditional compliance obligations with respextdr taxes on the release, capture and L
greenhouse gases that could have an adverse @ffectr operations.

In July 2011, the EPA issued proposed rules thatldveubject all oil and gas operations (productimmcessing, transmission, stor
and distribution) to regulation under the New SeuRerformance Standards (“NSP&f)d National Emissions Standards for Hazardou
Pollutants (“NESHAP”) programs. The EPAproposed rules also include NSPS standards éocdmpletions of hydraulically fractured
wells, applicable to newly drilled and fracturedliweas well as existing wells that are refracturddhe proposed regulations under NES}t
include maximum achievable control technology staidd for certain equipment not currently subjecsuoh standards. The final regulati
could result in an increase to our costs or reqehiEnges that reduce our production.
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In addition, hydraulic fracturing is utilized to mplete most of our natural gas wells. Certain emuinental and other groups h
suggested that additional laws and regulations beageeded to more closely regulate the hydratdictdiring process, and legislation has |
proposed or is under discussion at the federaktatd levels. We cannot predict whether any sadbril or state legislation or regulation
be enacted and if enacted how they may impact parations, but enactment of additional laws or latipns could increase our operai
costs.

Recent federal budget proposals have included gimg which could potentially increase and acc&dettze payment of federal inco
taxes of independent producers of natural gas #dndPmposals that would significantly affect us wi@ repeal the expensing of intang
drilling costs, repeal the percentage depletioavadince and increase the amortization period ofaggcdl and geophysical expenses. T
changes, if enacted, will make it more costly ferta explore for and develop our natural gas ressur

The rates of federal, state and local taxes apgécto the industries in which we operate, inclgdjpproduction taxes paid by E¢
Production, which often fluctuate, could be incezhby the various taxing authorities. In additithrg tax laws, rules and regulations that a
our business, such as the imposition of a new aecertax (a tax on the extraction of natural reses)rin states in which we produce gas, ¢
change. Any such increase or change could adveraplct our cash flows and profitability.

In July 2010, federal legislation was enacted thiaitpng other things, establishes federal oversigtitregulation of the over-the-counter
(OTC) derivatives market and entities that parétgoin that market. The new legislation requites$EC and the CFTC to promulgate
rules and regulations implementing the new legmtaand, as of the date of this report, most ofkiye implementing regulations have not been
adopted. Accordingly, it is not possible at tliise to predict the impact of the new legislationcom hedging program. It is possible, howe
that the legislation will make hedging more expeasuneconomic or unavailable, which could leathtmeased costs or commodity price
volatility or a combination of both.

Our failure to assess production opportunities base on market conditions could negatively impact ourlong-term growth
prospects for our production business.

Our goal of sustaining lontgrm growth for our production business is contirtggpon our ability to identify production opportties
based on market conditions. Our decision to drfrospect is subject to a number of factors whiely alter our drilling schedule or our pl.
to drill at all. We may have difficulty drilling bbf the wells before the lease term expires wtdohld result in the loss of certain leasel
rights or we could drill wells in locations whereewdo not have the necessary infrastructure to elelike gas to market. Successt
identifying production opportunities involves a higegree of business experience, knowledge anfltaraluation of potential opportuniti
along with subjective judgments and assumptionschvimay prove to be incorrect. In addition, anylesation projects increase the ri
inherent in our natural gas activities. Specificateismic data is subject to interpretation angymot accurately identify the presenci
natural gas, which could adversely affect the tesofl our operations. Because we have a limitedatipg history in certain areas, our fut
operating results may be difficult to forecast, ad failure to sustain high growth rates in theufa could adversely affect the market pric
our common stock.

The amount and timing of actual future gas productbn is difficult to predict and may vary significantly from our estimates whict
may reduce our earnings.

Our future success depends upon our ability to ldpvadditional gas reserves that are economicatipverable and to optimize exist
well production, and our failure to do so may reglour earnings. Our drilling and subsequent maaree of wells can involve significi
risks, including those related to timing, cost oues and operational efficiency, and these risks lwa affected by the availability of capi
leases, rigs, equipment and a qualified work foeewell as weather conditions, gas price volgtilijovernment approvals, title proble
geology, equipment failure or accidents and otlaetdrs. Drilling for natural gas can be unprofigemot only from dry wells, but fro
productive wells that do not produce sufficienteeues to return a profit. Additionally, a failuxeeffectively and efficiently operate exist
wells may cause production volumes to fall shortoaf projections. Without continued successful elewment or acquisition activitie
together with effective operation of
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existing wells, our reserves and revenues willidechs a result of our current reserves being tebley production.

We also rely on third parties for certain constiatt drilling and completion services, materialgdaupplies. Delays or failures
perform by such third parties could adversely intmag operations.

Negative public perception regarding us and/or ouindustry could have an adverse effect on our operans.

Negative public perception regarding us and/orindustry resulting from, among other things, thiespill in the Gulf of Mexico, th
explosion of natural gas transmission lines in fGatia and elsewhere and concerns raised by adyapacips about hydraulic fracturing, n
lead to increased regulatory scrutiny which maytuim, lead to new state and federal safety and@mwental laws, regulations, guidelines
enforcement interpretations. These action mayecapgrational delays or restrictions, increasedatpey costs, additional regulatory burd
and increased risk of litigation. Moreover, govesntal authorities exercise considerable discrdtidhe timing and scope of permit issue
and the public may engage in the permitting pracestuding through intervention in the courts. [dége public perception could cause
permits we need to conduct our operations to beheit, delayed, or burdened by requirements tisaticeour ability to profitably conduct o
business.

The loss of key personnel could adversely affect pability to execute our strategic, operational andinancial plans.

Our operations are dependent upon key managementeahnical personnel, and one or more of theswithdals could leave o
employment. The unexpected loss of the servicesnefor more of these individuals could have a ohetnital effect on us. In addition,
success of our operations will depend, in partpnability to attract, develop and retain expeteshpersonnel. There is competition within
industry for experienced technical personnel andate other professionals, which could increase dhsts associated with attracting
retaining such personnel. If we cannot attract,ettgy and retain our technical and professional grers| or attract additional experien
technical and professional personnel, our abititggmpete could be harmed.

The standardized measure of discounted future netash flows from our proved reserves will not be thesame as the currer
market value of our estimated natural gas and oil eserves.

You should not assume that the standardized mea$utiscounted future net cash flows from our prbveserves is the current mau
value of our estimated natural gas and oil reseryiesaccordance with SEC requirements, we basediiftounted future net cash flows fi
our proved reserves on the 12-month unweightetragtic average of the first-day-of-tineenth price for the preceding twelve months witl
giving effect to derivative transactions. Actualuie net cash flows from our properties will beeafed by factors such as the actual price
receive for natural gas, NGLs and oil and the arhdiming and cost of actual production. In addytiti the 10% discount factor we use w
calculating standardized measure may not be the apgsopriate discount factor based on interestsrat effect from time to time and ri
associated with us or the natural gas, NGL anahdilstry in general.

Our proved reserves are estimates that are based ap many assumptions that may prove to be inaccurateAny significant
change in these underlying assumptions will greatlgffect the quantities and present value of our resves.

Reserve engineering is a subjective process invghdstimates of underground accumulations of nhtgas, NGLs and oil at
assumptions concerning future prices, productioelfeand operating and development costs. Thegeaes and assumptions are inhert
imprecise. As a result, estimated quantities aved reserves and projections of future productiaes and the timing of developm
expenditures may prove to be inaccurate. Anyifiggmt variance from our assumptions could greaitffect our estimates of reserves,
economically recoverable quantities of natural gdSLs and oil, the classifications of reserves Hase risk of recovery and estimates of
future net cash flows. Numerous changes over tinibe assumptions on which our reserve
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estimates are based, as described above, oftdhirehe actual quantities of natural gas, NGLd ail we ultimately recover being different
from our reserve estimates.

See Item 7A, “Quantitative and Qualitative Disclosues About Market Risk,” for further discussion regarding the Company’s
exposure to market risks, including the risks assaated with our use of derivative contracts to hedgeommodity prices.

Iltem 1B. Unresolved Staff Comments
None.
Item 2. Properties

Principal facilities are owned or, in the case eftain office locations, warehouse buildings andiggent, leased, by the Compagy’
business segments. The majority of the Compapybperties are located on or under (1) privatp@ries owned in fee, held by lease
occupied under perpetual easements or other ragiusired for the most part without warranty of ugag land titles or (2) public highwa
under franchises or permits from various governileatthorities. The Comparg/'facilities are generally well maintained and, ve
appropriate, are replaced or expanded to meet tipgraquirements.

EQT Production: EQT Productiors properties are located primarily in Pennsylvaiiggst Virginia, Kentucky and Virginia. Tt
segment has approximately 3.5 million gross aapprpoximately 63% of which are considered undewddpwhich encompasses substant
all of the Company acreage of proved developed and undevelopedahgias and oil production properties. Approximate30,000 of thes
acres are located in the Marcellus. Although nobsts wells are drilled to relatively shallow dépt(2,000 to 8,000 feet below the surface)
Company retains what are normally considered “degygs” on the majority of its acreage. As of DecemberZML1, the Company estima
its total proved reserves to be 5,365 Bcfe, coimgjstf proved developed producing reserves of 2862, proved developed ngmeducing
reserves of 464 Bcfe and proved undeveloped resenfe?,399 Bcfe. Substantially all of the Companyéserves reside in continu
accumulations.

The Companys estimate of proved natural gas and oil reserv@pepared by Company engineers. The enginemiapty responsibl
for preparing the reserve report and the techrasplects of the reserves audit received a backetimgree in Petroleum and Natural
Engineering from the Pennsylvania State Univeraitgd has twentyhree years of experience in the oil and gas imgusfTo ensure that t
reserves are materially accurate, management rewiesvprice, heat content conversion rate andasmtmptions used in the economic m
to determine the reserves. Additionally, produttimlumes are reconciled between the system usezhltulate the reserves and o
accounting/measurement systems and the reservéoralard between prior year reserves and curreat yeserves is reviewed by sel
management.

The Companys estimate of proved natural gas and oil reseiveaidited by the independent consulting firm of &y8cott Compar
L.P. (Ryder Scott), which is hired by the Companyhanagement. Since 1937, Ryder Scott has evdlwdteand gas properties &
independently certified petroleum reserves quastiin the United States and internationally. RySleott reviewed 100% of the total net
and liquid hydrocarbon proved reserves attributabithe Company interests as of December 31, 2011. Ryder Scotiwed a detailed, w
by well, audit of the Company’s largest properti@his audit covered 80% of the Company’s proveskinees. Ryder Scoft’audit of th
remaining 20% of the Company'’s properties consisfeah audit of aggregated groups not exceedingvéls per group. Ryder Scattaudi
report has been filed herewith as Exhibit 99.01.

No report has been filed with any federal authodtyagency reflecting a 5% or more difference fritra Companys estimated tot
reserves. Additional information relating to then@panys estimates of natural gas and crude oil resemvégwaure net cash flows is provic
in Note 22 (unaudited) to the Consolidated Findrgiatements.
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In 2011, the Company commenced drilling operati¢fspud” or “drilled”) on 105 gross horizontal wells with an aggregat
approximately 500,000 feet of pay in the Marcelilsy. Total proved reserves in the Marcellus plagréased 19% to 3.4 Tcfe in 2011
result of the Compang’ 2011 drilling program. In the Huron play, the GQumany drilled 115 gross horizontal wells with an eggte c
approximately 550,000 feet of pay during 2011. algroved reserves in the Huron play (includingtieat nonshale formations) decrea:
19% to 1.8 Tcfe, as the Company plans to focugafsital expenditures during the next five yearsdemeloping the Marcellus play. T
Company did not drill any gross CBM wells in 201The CBM play had total proved reserves of 0.2 Tatf®ecember 31, 2011, slightly
from 2010. Natural gas production sales volume20ihl from the Marcellus, Huron and CBM plays wete6 Bcefe, 99.1 Befe and 13.7 B
respectively. Over the past three years, the Cagnpas experienced a 99% developmental drillingess rate.

Natural gas, NGL and crude oil production and piici

For the year ended December 3.

2011 2010 2009

Natural Gas

MMcf produced 185,994 127,847 95,779

Average wellhead sales price to EQT CorporationMefr(including hedges $ 476 $ 499 $ 547
NGLs:

Thousands of Bbls produci 3,076 2,712 2,219

Average sales price per B $ 52.56 $ 48.76 $ 3521
Crude Oil:

Thousands of Bbls produci 208 120 99

Average sales price per B $ 8158 $ 70.23 $ 49.62

The Companys average per unit production cost, excluding petido taxes, of natural gas and crude oil during12®010 and 20(
was $0.20, $0.24 and $0.30 per Mcfe, respectivAlyDecember 31, 2011, the Company had approximaimultiple completion wells.

Natural Gas Oil
Total productive wells at December 31, 20
Total gross productive wel 14,487 6
Total net productive well 10,571 6
Total ir-process wells at December 31, 20
Total gross i-process well: 105 -
Total net ir-process well: 98 -
Summary of proved oil and gas reserves as of DeeeBih 2011 based on average fiscal-
year prices (MMcf) (MBbls)
Developec 2,948,54¢ 2,931
Undevelopec 2,398,84( -
Total acreage at December 31, 2C
Total gross productive acr 1,300,324
Total net productive acre 1,133,122
Total gross undeveloped aci 2,170,22¢
Total net undeveloped acr 1,891,16¢

As of December 31, 2011, the Company did not hayereserves that have been classified as proveevefaped reserves for more tl
five years.
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Certain lease and acquisition agreements requeeCibmpany to drill 6 wells in the Marcellus fornmatiin 2012 within specifie
acreage. The Company intends to satisfy such nemeints to the extent that they fit into its 201arbkllus development program, howe
approximately 200 acres could expire in so muctheg currently fall outside of its priority develment areas. As of December 31, 2011
not including the above, leases associated witB8gdoss undeveloped acres expire in 2012 if theyat renewed; however, the Company
an active lease renewal program in areas targetatkf/elopment.

Number of net productive and dry exploratory andeti@goment wells drilled:

For the year ended December 3:

2011 2010 2009
Exploratory wells:
Productive - - -
Dry - - 1.0
Development wells
Productive 211.2 392.1 535.6
Dry 2.0 3.0 2.0

Selected data by state (at December 31, 2011 uotlessvise noted):

West

Kentucky Virginia Virginia Pennsylvania Ohio Total
Natural gas and oil production (MMcf
-2011 61,402 53,742 25,581 58,096 - 198,821
Natural gas and oil production (MMcf
—-2010 58,592 35,199 25,985 19,245 - 139,021
Natural gas and oil production (MMcf
—2009 50,959 27,069 24,624 2,276 - 104,928
Average net revenue interest ( 95.0% 86.5% 48.1% 86.7% - 81.3%
Total gross productive wel 5,550 4,925 3,240 778 - 14,493
Total net productive well 4,696 3,166 1,941 774 - 10,577
Total gross productive acrea 538,320 421,044 272,400 68,560 - 1,300,324
Total gross undeveloped acre 916,024 783,099 272,157 196,642 2,303 2,170,22¢
Total gross acreac 1,454,344 1,204,142 544,557 265,202 2,303 3,470,54¢
Total net productive acreay 469,100 366,914 229,503 67,605 - 1,133,122
Total net undeveloped acree 915,413 656,722 122,259 194,471 2,303 1,891,16¢
Total net acreag 1,384,51¢ 1,023,63€ 351,762 262,076 2,303 3,024,29C
Proved developed producing reser
(Bcfe) 1,116 723 330 333 - 2,502
Proved developed n-producing
reserves (Bcfe 12 120 - 332 - 464
Proved undeveloped reserves (Bcfe) - 786 - 1,613 - 2,399
Proved developed and undeveloj
reserves (Bcfe 1,128 1,629 330 2,278 - 5,365
Gross proved undeveloped drilli
locations - 182 - 254 - 436
Net proved undeveloped drillir
locations - 182 - 251 - 433
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Capital expenditures at EQT Production totaled & fillion during 2011, including $57.2 million féine acquisition of undeveloped
property and $92.6 million of liabilities assumediie ANPI transaction. During the year, the Conypeomverted 187 Bcfe of proved
undeveloped reserves to proved developed resendesdaied 452 Bcfe of proved developed reserveshwhére not previously categorized as
proved undeveloped reserves. New proved undevel@sedves of 822 Bcefe were added during 2011 v@fileBcfe were reduced in
accordance with the Company's decision to focuslarcellus drilling over the next five years andctimply with the SEC five year guidance.
As of December 31, 2011, the Company's proved widped reserves totaled 2.4 Tcfe and all were &ssacwith the development of the
Marcellus play. All proved undeveloped drilling &ions are scheduled to be drilled prior to the @n2016.

The Companys 2011 extensions, discoveries and other additiesidting from extensions of the proved acreagerefiously discovere
reservoirs through additional drilling in periodgisequent to discovery of 694 Bcfe exceeded thé pédduction of 199 Bcfe.

Wells located in Kentucky are primarily in Huronrfization with depths ranging from 2,500 feet to 6,08et. Wells located in We
Virginia are primarily in Huron and Marcellus fortimns with depths ranging from 2,500 feet to 6,366t. Wells located in Virginia &
primarily in CBM formations with depths ranging 02,000 feet to 3,000 feet. Wells located in Pgivasia are primarily in Marcell
formations with depths ranging from 7,000 feet @08 feet.

EQT Production owns and leases office space in $dvamia, West Virginia, Virginia and Kentucky.

EQT Midstream:EQT Midstream owns or operates approximately 10,4Bl@s of gathering line and 248 compressor unitth
approximately 245,000 horsepower of installed ciapaas well as other general property and equigmen

West
Kentucky Virginia Virginia Pennsylvania Total
Approximate miles of gathering line 3,550 4,350 1,700 850 10,450

Substantially all of the gathering operati®sales volumes are delivered to several largestate pipelines on which the Company
other customers lease capacity. These pipeliresudnject to periodic curtailments for maintenazioe repairs.

EQT Midstream also owns and operates a FER{tHated transmission and storage system. Thegeations consist of .
approximately 700 mile FERGegulated interstate pipeline system that connecise interstate pipelines and multiple distriloat companie
and is supported by 14 associated natural gasgetoeservoirs with approximately 400 MMcf per ddypeak delivery capability and 32 Bcf
working gas capacity. The transmission and stosgggem stretches throughout north central WegiMeat and southwestern Pennsylvania.

EQT Midstream owns and leases office space in Bdrarda, West Virginia, Virginia and Kentucky.

Equitable Distribution: This segment owns and operates natural gashiiion and gathering facilities as well as othamnegal propert
and equipment in western Pennsylvania, West Viegarid Kentucky. The distribution operations cansisapproximately 4,000 miles of pi
in Pennsylvania, West Virginia and Kentucky.

Headquarters: The corporate headquarters and other operatieriseated in leased office space in PittsburghnBgvania.

See “Capital Resources and Liquidity” in “ManageteBiscussion and Analysis of Financial Conditenmd Results of Operations” for
a discussion of capital expenditures.
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Item 3. Legal Proceedings

In the ordinary course of business, various legdlr@gulatory claims and proceedings are pendinigreatened against the Company.
While the amounts claimed may be substantial, th@@ny is unable to predict with certainty thera#ite outcome of such claims and
proceedings. The Company accrues legal or othectdiosts related to loss contingencies when tytnaurred. The Company has
established reserves it believes to be appropioatgending matters and after consultation withreg®l and giving appropriate consideration to
available insurance, the Company believes thatitiraate outcome of any matter currently pendingiast the Company will not materially
affect the financial position, results of operatianr liquidity of the Company.

Item 4. Mine Safety and Health Administration Data

Not appliable.
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Executive Officers of the Registrant (as of Februar 16, 2012)

Name and Agt Current Title (Year Initially Business Experience
Elected an Executive Officer)

Theresa Z. Bone (4¢ Vice President and Corpore Elected to present position July 2007; Vice Presiédad Controller o
Controller (2007 Equitable Utilities from December 2004 until JuyQ?”.

Philip P. Conti (52) Senior Vice President and Chief Elected to present position February 2007; Vicesiglent and Chief
Financial Officer (2000 Financial Officer from January 2005 to February 2(

Randall L. Crawford (49 Senior Vice President at Elected to present position in April 2010; Senidgcé/Presiden
President, Midstream, Midstream and Distribution from January 2008 to iRp@10. Senior
Commercial and Distribution Vice President, and President, Equitable Utilifresn February 2007 to
(2003) December 2007; Vice President, and President, &ugjeitJtilities from

February 2004 to February 20(
Martin A. Fritz (47) Vice President and President,  Elected to current position April 2010; Vice Presitiand President

Midstream Operations (2006) Midstream from January 2008 to April 2010. Vice $tdent and Chief
Administrative Officer from February 2007 to DeceanR007; Vice
President and Chief Information Officer from A@2006 to
February 2007

Lewis B. Gardner (54) General Counsel and Vice Elected to present position April 2008; Managingedtor External
President, External Affairs(200 Affairs and Labor Relations from January 2008 tardha2008; Senior
Counsel - Director Employee and Labor Relationsfidarch 2004 to
December 2007

M. Elise Hyland (52) Vice President and President,  Elected to present position April 2010; Vice Presidand President,
Commercial Operations (2008) Equitable Gas from February 2008 to April 2010;drtent Equitable
Gas from July 2007 to January 2008; Senior VicesiBent, Customer
Operations Equitable Gas Company from March 20Qte 2007

Charlene Petrelli (51 Vice President and Chief Hum.  Elected to present position February 2007; Vicesident, Humat
Resources Officer (2003) Resources from January 2003 to February 2007.

David L. Porges (54) Chairman, President and Chief Elected to present position May 2011; Presidenieixecutive
Executive Officer (1998) Officer and Director, April 2010 through May 201Rresident and Chi

Operating Officer from February 2007 to April 20M¢e Chairman
and Executive Vice President, Finance and Admiaiisin from
January 2005 to February 20t

Steven T. Schlotterbeck (4 Senior Vice President at Elected to present position April 2010; Vice Presitland Presider
President, Exploration and Production from January 2008 to April 2010; Exevait/ice President,
Production (2008) Exploration and Development, Equitable Productiam@any (EPC)

from July 2007 to December 2007; Managing Diredixploration and
Production Planning and Development, EPC from Jan2@06 to
June 2007

All executive officers have executed agreementh thie Company and serve at the pleasure of the @oyigppoBoard of Directors. Officers ¢
elected annually to serve during the ensuing yeantl their successors are chosen and qualified.
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PART I
ltem 5. Market for Registrant’s Common Equity, Related Sto&kholder Matters and Issuer Purchases of Equity Sedcities

The Companys common stock is listed on the New York Stock Exae. The high and low sales prices reflectechéinNew Yorl
Stock Exchange Composite Transactions, and thdetids declared and paid per share, are summasZetiavs (in U.S. dollars per share):

2011 2010
High Low Dividend High Low Dividend
1st Quarter $ 49.99 $ 4318 $ 0.22 $ 4743 $ 39.78 $ 0.22
2nd Quartet 54.25 45.68 0.22 46.06 35.80 0.22
31 Quartet 65.97 47.86 0.22 39.50 32.23 0.22
4t Quarter 73.10 49.54 0.22 45.23 36.01 0.22

As of January 31, 2012, there were 3,249 sharetotifaecord of the Company’s common stock.
The amount and timing of dividends is subject ® discretion of the Board of Directors and depemtbusiness conditions, such as

Company’s lines of business, result of operatiordsfanancial conditions, strategic direction antestfactors.

The following table sets forth the Compasiyepurchases of equity securities registered uBdetion 12 of the Securities Exchange
of 1934, as amended that have occurred in the thoeghs ended December 31, 2011:

Total number of Maximum number
Total shares (or units) (or approximate
number of Average purchased as dollar value) of
shares (or price part of publicly shares (or units) that
units) paid per announced may yet be purchased
purchased share (or plans or under the plans or
Period (a) unit) programs programs
October 2011 (October — October 31 2,105.9¢ $62.2¢ - -
November 2011 (November— November 30 1,721.04 $ 59.4( - -
December 2011 (Decembe— December 31 495.63 $ 55.6: - -
Total 4,322.6C $ 60.3¢ - -

(@) Reflects shares withheld by the Company to paystax®n vesting of restricted stock.
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Stock Performance Graph

The following graph compares the most recent figarycumulative total return attained by sharehglder the Compang’ commo
stock with the cumulative total returns of the SB®0 index and two customized peer groups of twentypanies (the “Old Selfonstructe
Peer Group”) and twenty-five companies (the “Newf-8enstructed Peer Group”yespectively, whose individual companies are liste
footnotes (1) and (2) below, respectively. An stweent of $100 (with reinvestment of all dividendsassumed to have been made at the
of business on December 31, 2006 in the Compacginmon stock, in the S&P 500 index, and in eadr group. Relative performanct
tracked through December 31, 2011.

COMPARISON OF 5 YEAR CUMULATIVE TOTAL RETURN
Amaong EQT Corporation, the S&F 500 index,
and Twe Self-Constructed Peer Groups

$180 -
$160 - 0
$440
$120
$100
$80 4
S60 -
5401 -
§20
$0 : : : : !
12106 12107 12i08 12i09 1210 1211
—f— ECIT Corporation ———— S&P 500
-« =@+ = Ol Self-Constructed Peer Group (1) —%— New Selfi-Constructed Peer Group (2)
12/0€ 12/07 12/0€ 12/0¢ 12/1( 12/11
EQT Corporation 100.0( 129.8¢ 83.2¢ 111.5: 116.31 144.50
S&P 500 100.0¢ 105.4¢ 66.4¢ 84.0¢ 96.71 98.75
Old Self-Constructed Peer Group (1) 100.0( 123.61 77.2¢ 112.5: 125.4% 156.65
New Self-Constructed Peer Group (2) 100.0( 131.5¢ 77.3C 119.3: 130.51 137.45

(1) The Company'’s old self-constructed peer grawgiuides twenty companies, which are: Atlas EnerggdRrces LLC, Cabot Oil & Gas
Corp., Chesapeake Energy Corp., CNX Gas CorpordibRaso Corp., Enbridge Inc., Energen Corp., Mast Energy Partners Limited
Partner, MDU Resources Group Inc., National Fued Gampany, Oneok Inc., Penn Virginia Corp., QueStanp., Range Resources Corp.,
Sempra Energy, Southern Union Company, SouthweEteengy Company, Spectra Energy Corp., TranscaBada and
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Williams Companies Inc. Atlas Energy Resources &3 acquired during 2009 and is included in tHeutation from December 31, 2005
through December 31, 2008, at which time it is reatbfrom the peer group calculation. CNX Gas Caafion was acquired during 2010
and is included in the calculation from DecemberZI05 through December 31, 2009, at which tinie iemoved from the peer group
calculation. Questar Corporation was calculatedgulistorical split adjusted pricing data.

(2) The Company’s new self-constructed peer grocfudes twenty-five companies which are: Cabot®®Gas Corp., Chesapeake
Energy Corp., Cimarex Energy Company, Consol EnérgyEnergen Corp., EOG Resources Inc, Exco Ressunc, Markwest Energy
Partners Limited Partner, MDU Resources Group Natjonal Fuel Gas Company, Nstar, Oneok Inc, Peinginda Corp., Pioneer Natural
Resources Company, Plains Exploration & ProdudBompany, Questar Corp., Quicksilver ResourcesRange Resources Corp., Sempra
Energy, SM Energy Company, Southwestern Energy @ompSpectra Energy Corp., Ultra Petroleum CorphitiWg Petroleum Corp. and
Williams Companies Inc. In future years, the Compgenerally will use this new self-constructedpg®up because the businesses
operated by this self-constructed peer group mimsety reflect the businesses engaged in by thepaagnand this peer group is the same as
the peer group for the Company’s 2012 ExecutivédP@iance Incentive Program.

29




Table of Contents
Item 6. Selected Financial Data
As of and for the years ended December 3

2011 2010 2009 2008 2007
(Thousands, except per share amount:

Operating revenue $ 1,639,934 $ 1,374,39% $ 1,311,35€ $ 1,609,384 $ 1,382,84¢
Net income $ 479,768 $ 227,70C $ 156,92¢ $ 255,604 $ 257,483
Earnings per shal

Basic $ 3.21 $ 1.58 $ 1.20 $ 2.01 $ 2.12

Diluted $ 3.19 $ 1.57 $ 1.19 $ 2.00 $ 2.10
Total asset $ 8,772,71¢ $ 7,098,43¢ $ 5,957,257 $ 5,329,662 $ 3,936,971
Long-term debt $ 2,746,942 $ 1,949,20C $ 1,949,20C $ 1,249,20C $ 753,50C
Cash dividends declared per share of common ¢ $ 0.880 $ 0.880 $ 0.880 $ 0.880 $ 0.880

See Item 1A, “Risk Factors” and Item 7, “Managenebiscussion and Analysis of Financial Conditiard&Results of Operationsinc
Notes 2, 5 and 6 to the Consolidated FinancialeStanhts for a discussion of an adjustment to opeyatvenues for all periods and o
matters that affect the comparability of the sedctinancial data as well as uncertainties thathtnaffect the Compang’ future financie
condition.

ltem 7. Management’s Discussion and Analystdf Financial Condition and Results of Operations
Consolidated Results of Operations
In 2011 EQT achieved record results. HighlightsZo11 include:
* Record annual production sales volumes of 194.4 Bbt% higher than in 2010;
* Marcellus proved reserves increased by 19%;

* Unit lease operating expense, excluding produdtars (LOE), decreased 17% in 2011, to $0.20 pde Miecluding
production taxes, LOE was $0.40 per Mcfe; and

* Record EQT Midstream throughput and operating ireom

EQT'’s consolidated net income for 2011 was $479.8 onill$3.19 per diluted share, compared with $227lliom $1.57 per dilute
share, for 2010 and $156.9 million, $1.19 per difushare, for 2009. In 2011, the Company recoff2B.3 million of aftetax gains o
dispositions related to the sales of Langley argl®indy as described in Item |, “Business.”

Operating income increased to $861.3 million in 2&bm $470.5 million in 2010. In addition to tB202.9 million pretax gain on th
dispositions of Big Sandy and Langley and the atserf revenues and expenses associated with teestsaoperating income was favori
impacted by increased production sales volumes haglder gathering and transmission revenues whichentioan offset the increase
operating expenses associated with higher volutoeser storage and marketing net operating reveramgsa lower average wellhead s
price to EQT Corporation.

Production sales volumes increased more than 4420714 from 2010, largely associated with the Mduseplay, as a result of increa
production from the 2010 and 2011 drilling prograpastially offset by the normal production declimethe Companys producing wells
Gathered revenues increased as a result of a 32Béase in gathered volumes primarily related to @uenpanys production growtt
Transmission net revenues increased as a reshigloér firm transportation activity and capacitgrfr the Equitrans 2010 Marcellus expan
project. The average wellhead sales price to E@Qfp@ation including the effect of the Compasnyiedging program was $5.37 per Mcf
2011 compared to $5.62 per Mcfe in 2010. Hedgutiidies resulted in an increase in the averagaerabgas sales price of $0.55 per Mc
both 2011 and 2010.
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Operating expenses for 2011 increased $77.6 miltiompared to 2010 primarily as a result of incrdageoduction depletion a
expenses on higher produced volumes as well aghggHling, general and administrative expensesistamt with the growth of the busine
These increases were partially offset by the alesefiexpenses associated with Big Sandy and Langtayarily operating and maintenal
expenses, and favorable adjustments for certairim@amme tax matters.

The $70.8 million increase in net income from 2062010 was primarily attributable to increaseddoution sales volumes, higl
gathering revenues, increased net revenues for NIBlgr longterm incentive compensation expense and lower exjidm expense. The
favorable variances were partially offset by insegh depreciation, depletion and amortization, loaarage wellhead sales prices and i
storage and marketing revenues.

EQT revenues for 2010 increased approximately 5#pewed to 2009 revenues. Production sales volinoesased more than 3«
from 2009 primarily as a result of increased prdiduncfrom the 2009 and 2010 drilling programs ki offset by the normal producti
decline in the Company’s producing wells. Gatherellimes increased due to the Compargroduction growth and infrastructure expant
Residential revenues increased as a result of tirap@nys base rate increases in February 2009 and Au@ast Zrhese increases w
partially offset by a 3% decline in the averagellnedd sales price to EQT Corporation as a resuliwér hedge prices year-ovgear whicl
more than offset slightly increased natural gas roodity and NGL prices and a 7% decline in storagd marketing revenues primal
resulting from lower margins on asset optimizatativities.

Operating expenses for 2010 decreased approxima¥lgompared to 2009. This decline was primaritsitaitable to a $108.0 millic
decrease in purchased gas costs due to lower mad@ecommodity costs, a $39.3 million decreasdoilgterm incentive compensati
expense and a $12.5 million decrease in the Compaxploration program. The decrease in exploragiqrense was primarily a result
reduction in the level of purchase and interpretatf seismic data for unproved properties. Tidmaeases were partially offset by hig
depletion resulting from increased investment Irand gas producing properties.

See “Other Income Statement Items” for a discussifoather income, interest expense and income tares‘Investing Activities’in
“Capital Resources and Liquidity” for a discussafrcapital expenditures.
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EQT CORPORATION
Years Ended December 31
2011 2010 % 2009 %
change change
2011 - 2010 -
2010 2009
OPERATIONAL DATA
Average wellhead sales price to EQT Corporat
Natural gas excluding hedges ($/M $ 421 $ 4.44 (5.1) $ 4.02 10.4
Hedge impact ($/Mcf of natural gas) $ 055 $ 0.55 - $ 145 (62.1)
Natural gas including hedges ($/M $ 476 $ 4.99 (4.6) $ 547 (8.8)
NGLs ($/Bbl) $ 52.56 $ 48.76 7.8 $ 3521 38.5
Crude oil ($/Bbl) $ 8158 $ 70.23 16.2 $ 49.62 41.5
Total ($/Mcfe) $ 537 $ 5.62 (4.4) $ 5.80 (3.1)
Less revenues to EQT Midstream ($/Mc $ 133 $ 1.69 (21.3) $ 1.69 -
Average wellhead sales price to EQT Production (34y $ 4.04 $ 3.93 2.8 $ 411 (4.4)
NYMEX natural gas ($/Mcf $ 4.04 $ 4.39 (8.0) $ 3.99 10.0
Natural gas sales volumes (MMt 181,566 123,440 47.1 90,951 35.7
NGL sales volumes (Mbbls 3,076 2,712 13.4 2,219 22.2
Crude oil sales volumes (Mbbl 208 120 73.3 99 21.2
Total production sales volumes (MMcfe) | 194,393 134,614 44.4 100,100 345
Capital expenditures (thousands) $1,366,89: $ 1,477,61¢ (7.5) $963,908 53.3

(@  All hedges are related to natural g

(b) NGLs were converted to Mcfe at the rate of 3.76 uér barrel, 3.86 Mcfe per barrel and 3.86 Mcfiehagrel based on the liquir
content for the years ended December 31, 2011, @0d@009 respectively, and crude oil was convadedcfe at the rate of six Mcfe
per barrel for all period:

(c)  Capital expenditures in the EQT Production segriretiide $92.6 million of liabilities assumed in &ange for producing properties as
part of the ANPI transaction in 2011 and $230.7iamlof undeveloped property which was acquirecwiQT common stock in 201

Business Segment Results

Business segment operating results are presentéteisegment discussions and financial tables enfdhowing pages. Operati
segments are evaluated on their contribution taChimpanys consolidated results based on operating incomexelst, income taxes and of
income are managed on a consolidated basis. Heddi@osts are billed to the operating segments based apfixed allocation of tt
headquartersannual operating budget. Differences between buagétactual headquarters expenses totaling $2%9i8mi$15.1 million an
$62.2 million, respectively, were not allocatedtte operating segments for the years ended Dece3ib2011, 2010 and 2009.
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The Company has reported the components of eachesgy operating income and various operational measorgg sections belo
and where appropriate, has provided informatiorcrideing how a measure was derived. EQManagement believes that presentation ¢
information provides useful information to manageinend investors regarding the financial conditioperations and trends of each of EQT’
segments without being obscured by the financiaddmn, operations and trends for the other segmen by the effects of corpor:
allocations of interest, income taxes and otheonme. In addition, management uses these measorrésufiget planning purpose§he
Companys management reviews and reports Production segrasults for operating revenues and purchased gsts with transportatic
costs reflected as a deduction from operating neeeas management believes this presentation provideera useful view of net wellhe
price and is consistent with industry practicesird party transportation costs are reported asraponent of purchased gas costs ir
consolidated results. The Company has reconcéeti segment’s operating income to the Compmuopnsolidated operating income and
income in Note 2 to the Consolidated FinancialeStegnts.

EQT Production

Results of Operation

Years Ended December 31

% %
change change
2011 2010 2011 - 2009 2010 -
2010 2009
OPERATIONAL DATA
Natural gas, NGL and crude oil producti
(MMcfe) (a) 198,82: 139,02: 43.C 104,92! 32.t
Company usage, line loss (MMci (4,429 (4,40%) 0.t (4,828 (8.7)
Total production sales volumes (MMcfe) 194,39: 134,61 44.¢ 100,10( 34.t
Average daily sales volumes (MMcfe; 533 369 442 274 34.17
Sales volume detail (MMcfe
Horizontal Marcellus Pla 81,60: 25,47 220.: 3,18¢ 699.¢
Horizontal Huron Pla 40,08: 38,81¢ 3.2 26,77¢ 44.¢
CBM Play 13,68: 13,49: 14 12,31 9.€
Other (vertical non-CBM) 59,02¢ 56,83 3.6 57,82: (1.9
Total production sales volumes 194,39: 134,61« 44 ¢ 100,10( 34.t
Average wellhead sales price to EQT Production
($/Mcfe) $ 4.04 $ 3.9¢ 2.8 $ 4.11 (4.9
Lease operating expenses, excluding production
taxes (LOE) ($/Mcfe $ 0.2C $ 0.24 (16.7) $ 0.3C (20.0
Production taxes ($/Mcfe $ 0.2C $ 0.24 (16.7) $ 0.3C (20.0
Production depletion ($/Mcfe $ 1.2 $ 1.2¢ (0.9 $ 1.0¢ 18.¢
Depreciation, depletion and amortization (DD&A)
(thousands)
Production depletio $ 248,28t $ 175,62 41.¢ $ 111,37 57.7
Other DD&A 8,85¢ 8,07( 9.8 6,05% 33.8
Total DD&A (thousands $ 257,14 $ 183,69¢ 40.C $ 117,42 56.4
Capital expenditures (thousands) $ 1,087,84! $ 1,245,91. (12.9) $ 717,35t 73.1
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Years Ended December 31

% %
change change
2011 2010 2011 - 2009 2010 -
2010 2009
FINANCIAL DATA (thousands)
Total net operating revenu $ 791,285 $ 537,657 47.2 $ 420,990 27.7
Operating expense
LOE 40,369 33,784 19:F 31,228 8.2
Production taxes (¢ 40,542 33,630 20.€ 31,750 5.9
Exploration expens 4,932 5,368 (8.2) 17,905 (70.0
Selling, general and administrative (SG& 61,200 57,689 6.1 36,815 56.7
DD&A 257,144 183,699 40.C 117,424 56.4
Total operating expenses 404,187 314,170 28.7 235,122 33.6
Operating income $ 387,098 $ 223,487 73.2 $ 185,868 20.2

(&) Natural gas, NGL and oil production representedGbenpanys interest in natural gas, NGL and oil productiosasured at tt
wellhead. It is equal to the sum of total salesirads, Company usage and line loss.

(b) Capital expenditures in the EQT Production segnieciude $92.6 million of liabilities assumed in &emge for producir
properties as part of the ANPI transaction in 2@htl $230.7 million of undeveloped property whichsveequired with EQ
common stock in 2010.

(c) Production taxes include severance and producttated ad valorem and other property taxes.
Year Ended December 31, 2011 vs. December 31, 2010

EQT Productiors operating income totaled $387.1 million for 2@&bnpared to $223.5 million for 2010, an increas&163.6 millior
between years, primarily due to increased prododes volumes and higher wellhead sales pric&Q® Production, partially offset by
increase in DD&A and operating costs resulting frioigher volumes.

Total net operating revenues were $791.3 millian2@11 compared to $537.7 million for 2010. The &B5million increase in operati
revenues was primarily due to a 44% increase idywotion sales volumes as well as a 3% increadeeimverage wellhead sales price to |
Production. The increase in sales volumes wasdheltrof increased production from the 2010 and12@xilling programs, primarily in tt
Marcellus, as well as the acquisition of producprgperties associated with the ANPI transactiondascribed in Item 1, “Businessiyi
May 2011 which added 5.5 Bcfe of sales volumed0ihl2 This increase was partially offset by the rarproduction decline in the Compasy’
wells. The $0.11 per Mcfe increase in the averaghead sales price to EQT Production was primatilg to lower gathering rates and hig
sales prices for NGLs and oil in the current yeatiplly offset by an 8% decrease in the averag®EX price compared to 2010. The aver
wellhead sales price was also impacted favorabipfselling excess transmission capacity on the dgsge Gas Pipeline 3Qire in the fourtl
quarter of 2011.

Operating expenses totaled $404.2 million for 26atpared to $314.2 million for 2010. The 29% insge@ operating expenses
primarily the result of increased DD&A, productitaxes and LOE. The depletion expense increasedessilt of higher volumes in the curr
year partially offset by a slightly lower overakpletion rate. Production taxes increased duegbehirevenues and increased assessme
certain jurisdictions that impose these taxes éytar of production. The increase in LOE was priljnéhe result of increased activity in 2(
as well as the elimination, as part of the ANPhs&action, of certain operating expense reimbursémen
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agreements. Lower costs for road and location reaartce due to less severe weather in the curranpgetly offset these increases. SG&A
increased due to higher overhead and commerciatssrcosts associated with the growth of the caomeend higher franchise tax expense.
These increases were partially mitigated by a éhar@010 related to the buy-out of excess contecapacity for water treatment and lower
professional services, hiring and relocation cos®011.

Year Ended December 31, 2010 vs. December 31, 2009

EQT Productiors operating income totaled $223.5 million for 2@npared to $185.9 million for 2009, an increas&®7.6 millior
between years, primarily due to increased prodoctides volumes, partially offset by a lower averagllhead sales price and an increa
depletion and SG&A expenses.

Total operating revenues were $537.7 million fol@@ompared to $421.0 million for 2009. The $11@iHlion increase in operatil
revenues was due to increased sales volumes which than offset lower average realized wellheadssplices. The increase in gas ¢
volumes was the result of increased production ftben2009 and 2010 drilling programs, primarilytive Marcellus and Huron plays. T
increase was partially offset by the normal prouuctecline in the Company'wells. The $0.18 per Mcfe decrease in the avensjear
sales price to EQT Production was primarily duéteer hedging gains and lower hedged gas salesnadicompared to 2009, partially of
by a 10% increase in the average NYMEX price ahijher sales price for NGLs.

Operating expenses totaled $314.2 million for 26@thpared to $235.1 million for 2009. The 34% insged operating expenses
primarily the result of increases of $66.3 millionDD&A, $20.9 million in SG&A and $2.6 million inLOE partially offset by a decrease
$12.5 million in exploration expense. The increes®D&A was primarily due to increased depletiorperse resulting from increases in
blended depletion unit rate and volume. The $0&0Mcfe increase in the blended depletion unit veds primarily attributable to the increa
investment in oil and gas producing properties. iHoeease in SG&A was primarily due to the reverdaleserves in the prior year for cen
legal disputes; higher personnel costs includingemive compensation and hiring and relocations;ostportion of which was recordec
headquarters in prior years; a charge for the dutyef excess contractual capacity for the proogsand disposal of salt water; and an incr
in professional fees. Despite the 20% decreasdénaverage LOE per Mcfe, total LOE increased assaltr of increased activity in t
Marcellus play in the current year. These factoeseapartially offset by a decrease in exploratimpemse due to a reduction in geophy:
activity compared to the prior year as well asrapairment charge in 2009 on an exploratory Uticl.we
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EQT Midstream

Results of Operation

Years Ended December 31

% %
change change
2011 2010 2011 - 2009 2010 -
2010 2009
OPERATIONAL DATA
Gathering and processing:
Gathered volumes (BBt 258,17! 195,64. 32.C 161,480 21.2
Average gathering fee ($/MMBH $ 0.917 $ 1.11 (12.6) $ 1.04 6.7
Gathering and compression expense ($/MMt
(@) $ 0.3C $ 0.37 (18.9) $ 0.42 (11.9
Transmission pipeline throughput (BB! 159,38 109,16! 46.C 84,132 29.¢
Net operating revenues (thousant
Gathering $ 249,60 $ 212,17 17.€ $ 165,519 28.2
Transmissior 90,40¢ 84,19( 7.4 76,749 9.7
Storage, marketing and other 64,61« 100,09 (35.9) 107,530 (6.9
Total net operating revenu $ 404,62t $ 396,45 2.1 $ 349,798 13.c
Unrealized (losses) gains on derivatives
inventory (thousands) (I $ (755) $ (379 99.2 $ 206 (284.0)
Capital expenditures (thousan $ 242,88t $ 193,12 25.¢ $ 201,082 (4.0)
FINANCIAL DATA (thousands)
Total operating revenut $ 525,34! $ 580,69t 9.5 $ 465,444 24.¢
Purchased gas cos 120,71¢ 184,24 (34.5) 115,646 59.:
Total net operating revenues 404,62¢ 396,45 2.1 349,798 13.c
Operating expense
Operating and maintenance (O&lI 83,90° 107,60: (22.0 95,164 13.1
SG&A 49,90: 48,12% 3.7 47,146 21
DD&A 57,13t 61,86 (7.6 53,291 16.1
Total operating expens 190,94: 217,59: (12.2) 195,601 11.2
Gain on dispositions 202,92¢ - 100.( — -
Operating incom $ 416,61 $ 178,86t 132.¢ $ 154,197 16.C

(a) Gathering and compression expense for the full 6ad excludes $7.1 million of favorable adjustrsdiot certain non-income tax
reserves.
(b) Included in storage, marketing and other net opegatvenues.
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Year Ended December 31, 2011 vs. December 31, 2010

EQT Midstreams$ operating income totaled $416.6 million for 20iiluding gains on the dispositions of Langley @id Sandy c
$202.9 million, compared to $178.9 million for 2010 addition to the gains, operating income inseghas a result of increased gathering
transmission volumes combined with lower operagrgenses. These favorable variances were partifiigt by decreased storage, marke
and other net operating revenues and a lower ageyatiering fee.

Total net operating revenues were $404.6 millionZ611 compared to $396.5 million for 2010. Theréase in total net operati
revenues was due to a $37.4 million increase ihayatg net operating revenues and a $6.2 milliameiase in transmission net opera
revenues, partly offset by a $35.5 million decreassorage, marketing and other net operatingmees.

Gathering net operating revenues increased dugg¥aincrease in gathered volumes, partially offset 13% decrease in the avel
gathering fee. This increase in gathered volumas dviven primarily by higher produced natural gakimes gathered for EQT Productiol
the Marcellus play. The decrease in the averageegat) fee was a result of lower gathering rates@id to affiliates and other shippers in
Marcellus play.

Transmission net revenues increased in 2011 asuét o higher firm transportation activity fromfiiited shippers due to the increa
Marcellus volumes and increased capacity from theitEans 2010 Marcellus expansion project, parffged by the absence of revenues f
the sold Big Sandy Pipeline.

Storage, marketing and other net revenue decrdesadhe prior year primarily as a result of a @g&ge in natural gas volumes mark
for third parties utilizing pipeline capacity, lowset revenue from natural gas liquids marketechfor-affiliated producers, lower margins ¢
to reduced commodity prices and lower price spreadk volatility. Higher NGL prices were more thaffiset by the loss of processing f
associated with the sale of Langley.

Total operating revenues decreased by $55.4 midioh0%, primarily as a result of lower sales psioe decreased commercial acti
and a lower gathering rate partially offset by moréase in gathered volumes and increased trarismiss/enue. Total purchased gas ¢
decreased as a result of decreased commercialtyctiv

Operating expenses totaled $190.9 million for 2@binpared to $217.6 million for 2010. The decreas®perating expenses v
primarily due to decreases of $23.7 million in O&Md $4.7 million in DD&A. The decrease in O&M isirparily due to the absence
operating expenses associated with Langley andBigly and reductions in certain niosome property tax reserves partly offset by insgs
compensation costs. The decrease in DD&A was pifiyndue to the sales of Big Sandy and Langley,lpaffset by increased depreciation
increased investment in gathering and compresaioastructure.

Year Ended December 31, 2010 vs. December 31, 2009

EQT Midstreams operating income totaled $178.9 million for 2@tMnpared to $154.2 million for 2009. The $24.7 iwillincrease i
operating income was primarily the result of insexh gathering volumes and gathering rates, pgridiset by decreased storage, marke
and other net operating revenues and increasedtogeexpenses.

Total net operating revenues were $396.5 millian2010 compared to $349.8 million for 2009. The .$4illion increase in total n
operating revenues was due to a $46.7 million as@ein gathering net operating revenues and a riflién increase in transmission |
operating revenues, partially offset by a $7.4ionlldecrease in storage, marketing and other reatipg revenues.

Gathering net operating revenues increased du@idincrease in gathered volumes as well as ant¥éase in the average gathe
fee. The increased revenue was driven primarilhigier Marcellus volumes from EQT Production.
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Transmission net revenues in 2010 increased frenptior year primarily as a result of higher firmartsportation activity from affiliate
shippers due to the increased Marcellus volumesramdased capacity from the Equitrans 2010 Mausedixpansion project, which came on-
line during the fourth quarter of 2010.

The decrease in storage, marketing and other mehues was primarily due to decreased margins ahanes of thirdparty marketin
that utilized pipeline capacity, less volatility seasonal price spreads and decreased basis tifdsevhich in 2009 had a positive impac!

the Company. This decrease was partially offseabyncrease in NGL processing net revenues priyndtie to an increase in average M
sales price.

Total operating revenues increased by $115.3 millior 25%, primarily as a result of increased measttevolumes due to higt
Marcellus activity and higher gathered volumesalptirchased gas costs also increased as a rébigher Marcellus activity.

Operating expenses totaled $217.6 million for 2@b@npared to $195.6 million for 2009. The increaseoperating expenses v
primarily due to increases of $12.4 million in O&dhd $8.6 million in DD&A. The increase in O&M isiprarily due to higher electricit
labor, and nonAcome taxes associated with the growth of thermss as well as a $2.6 million loss on compressepmmissioning .
Langley. The increase in DD&A was primarily duethe increased investment in gathering and transonmigsfrastructure.
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Distribution

Results of Operation

Years Ended December 31

% %
change change
2011 2010 2011 - 2009 2010 -
2010 2009
OPERATIONAL DATA
Heating degree days (30 year average =5, 5,189 5,516 (5.9 5,474 0.8
Residential sales and transportation volume (MM 22,333 23,132 (3.5 23,098 0.1
Commercial and industrial volume (MMc 28,752 27,124 6.C 30,521 (11.7)
Total throughput (MMcf) 51,085 50,256 1.6 53,619 (6.9
Net operating revenues (thousant
Residentia $ 115,912 $ 117,418 (1.3 $ 111,007 5.8
Commercial & industria 48,968 48,614 0.7 47,432 2.5
Off-system and energy services 22,672 21,365 6.1 21,545 (0.9
Total net operating revenu $ 187,552 $ 187,397 01 $ 179,984 4.1
Capital expenditures (thousan $ 31,313 $ 36,619 (145) $ 33,707 8.6
FINANCIAL DATA (thousands)
Total operating revenut $ 419,678 $ 474,143 (115 $ 560,283 (15.4)
Purchased gas costs 232,126 286,746 (19.0 380,299 (24.6)
Net operating revenu 187,552 187,397 0.1 179,984 4.1
Operating expense
O&M 43,383 44,047 (1.5) 43,663 0.9
SG&A 31,524 35,994 (12.9) 35,028 2.8
DD&A 25,747 24,174 6.5 22,375 8.C
Total operating expenses 100,654 104,215 (3.9 101,066 3.1
Operating incom: $ 86,898 $ 83,182 45 $ 78,918 5.4

Year Ended December 31, 2011 vs. December 31, 2010

Distribution’s operating income totaled $86.9 million for 20binpared to $83.2 million for 2010. The increaseperating income wi
primarily the result of an increase in estimatecbwerable costs in 2011, an increase in the Conipaiest Virginia base rates and lo
operating expenses. These increases were parsigtdly warmer weather.

Net operating revenues were $187.6 million for 26&tpared to $187.4 million for 2010 as an incréasstimated recoverable cost
2011 was substantially offset by a decrease irdeasial net operating revenues. Net operating neeerirom residential customers decre
$1.5 million as a result of warmer weather parialifset by the full year impact of the CompasyVest Virginia base rate increase, which
approved in August 2010. The weather in Distribnigcservice territory in 2011 was 6% warmer that@@nd 9% warmer than the territary’
30-year National Oceanic and Atmospheric Administratiwerage. Commercial and industrial net revenuagased $0.4 million primarily
a result of an increase in usage by one industasiomer. The high volume sales to this industistomer had low unit margins and did
ratably impact total net operating
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revenues. OfBystem and energy services net operating revenass lwgher as a result of a change in estimatenvesable costs in 20
offset by fewer asset optimization opportunitieslimed in 2011. A decrease in the commodity compbé residential tariff rates and fev
asset optimization transactions resulted in a @dserén both total operating revenues and purchgagdosts.

Operating expenses totaled $100.7 million for 2@binpared to $104.2 million for 2010. The decreaseperating expenses v
primarily the result of lower bad debt expense #mel reduction of certain naneome tax reserves resulting from settlements vat
authorities. These decreases were partially offgean increase in other compensation related aosisdepreciation expense in 2011.
decrease in bad debt expense was primarily thét refsa decrease in the commodity component ofdersial tariff rates and the Compaay’
favorable collections experience.

Year Ended December 31, 2010 vs. December 31, 2009

Distribution’s operating income totaled $83.2 million for 20bdnpared to $78.9 million for 2009. The increaseperating income wi
primarily due to an increase in base rates whick paatially offset by higher operating expenses.

Net operating revenues were $187.4 million for 2@dhpared to $180.0 million for 2009. The $7.4 iwill increase in net operati
revenues was primarily the result of an increaseesidential net operating revenues. Net operatengnues from residential custon
increased $6.4 million as a result of the approvdhe Companys Pennsylvania base rate increase in late Feb2@8¥ as well as the appro
of the Companys West Virginia base rate increase in August 2€0nmercial and industrial net revenues increase? ®illion due to highe
base rates and an increase in performdrased revenues, partially offset by a decreassageuby one industrial customer. High volume :
to this industrial customer had low unit margingl dhe decrease in sales volumes did not ratablyaétnfotal net operating revenues. Off-
system and energy services net operating reveregreabsed due to lower margins on asset optimizatitivities, partially offset by increas
gathering revenue as a result of higher rates. &edese in the commodity component of residentiddf teates and a decrease in gas ¢
associated with asset optimization transactiondtessin a decrease in both total operating revemune purchased gas costs.

Operating expenses totaled $104.2 million for 26dMpared to $101.1 million for 2009. The $3.1 roillincrease in operating exper
was primarily the result of higher bad debt andrdejation and amortization expense. The increadaéhdebt expense from 2009 to 2010
primarily the result of a favorable otieae adjustment in the allowance for uncollectibzounts in 2009 due to the recovery of CAP
associated with the approval of the Pennsylvari@case settlement. These increases were paufédigt by an increase in accruals for cel
nonincome tax reserves in 2009 and a decrease intimeecompensation costs in 2010. The increase ikB@xpense was primarily tl
result of increased capital expenditures.

Other Income Statement ltems
Other Income

Years Ended December 31

2011 2010 2009
(Thousands)
Other income $34,138 $12,898 $8,585

Other income includes equity in earnings of nonotidated investments, primarily the Compasyivestment in Nora Gathering LL
of $7.2 million, $9.7 million and $6.5 million fahe years ended December 31, 2011, 2010 and 28€)$:atively.

Other income increased in 2011 compared to 2010rasult of the $10.1 million prax gain on the ANPI transaction, an $8.5 mil
gain on sales of available-feale securities and an increase in the equitygodf AFUDC as a result of construction on the Eaquis Sunris
Pipeline project.

Other income for the year ended 2010 also inclwd$d.1 million gain on sales of available-for-ssdeurities.
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Interest Expense

Years Ended December 31

2011 2010 2009
(Thousands)
Interest expens $136,32¢ $128,157 $111,77¢

Interest expense increased by $8.2 million from@@12011 as a result of the Compangbntinued investment in drilling and midstre
infrastructure during the year. The increase ieriggt from the CompanyNovember 2011 issuance of $750 million 4.875%saind the de
assumed in the May 2011 ANPI transaction was plgrtidfset by higher capitalized interest on insed Marcellus well development. 7
Company also paid higher commitment fees undetahas of its $1.5 billion revolving credit facilitgntered into on December 8, 2010 1
under the previous facility.

Interest expense increased by $16.4 million frof@2 2010 primarily due to the full year of expernscurred on the $700 million
8.125% notes issued in May 2009. This increase peasally offset by a $4.4 million increase in dafized interest primarily due to {
capitalization of interest on Marcellus well dev@ieent beginning in 2010, reflecting the longer titoeflow gas and increased investn
associated with the multi-well pads.

Weighted average annual interest rates on the Cuoyfgppdongterm debt were 6.8%, 6.8%, and 6.5% for 2011, 2846 200¢
respectively. Weighted average annual interessratethe Company’s shorrm debt were 1.81%, 0.7% and 0.7% for 2011, 241 200¢
respectively.

Income Taxes

Years Ended December 31

2011 2010 2009
(Thousands)
Income Taxe: $279,36C $127,52C $96,668

Income tax expense increased by $151.8 million f210 to 2011 as a result of higher pre-tax incame an increase in the Company’
effective income tax rate from 35.9% to 36.8%. Tmmpanys regulated business accounts for tax deductilgaireosts as a perman
difference, as the related deferred taxes are exable in rates. The increase in the effectiveréde in 2011was primarily the result of the
benefit for these repair costs being higher in 20idh in 2011. State income taxes were also higberto a shift in the Company’s non-
regulated business to states with higher incomeates. Other rate reconciling items had a largecgntage impact on the effective tax ra
2010 than 2011 due to significantly higher preiteoome in 2011.

Income tax expense increased by $30.9 million f&209 to 2010 as a result of higher pag-income which was partly offset by a lo
effective tax rate. During 2010, the Compangffective income tax rate decreased from 38.195t8%. The higher tax rate in 2009
primarily the result of the impact in 2009 of cémtaondeductible expenses and the loss of certam pear deductions as a result of carn
2009 losses back to receive a cash refund of taas These higher rates in 2009 were partiallyigaied by a regulatory asset recorde
recover deferred taxes caused by an accountingoshethange that deducts as repairs certain cositalizgd for financial accounting purpo:
in 2009. Rates were also lower in 2010 due to aatoh of the reserve for uncertain tax positions.

The Company was in an overall federal tax net dpeydoss position for 2011, 2010 and 2009 and etpé0 pay minimal fedet
income taxes for the next few years as the Compaahyiling program in Appalachia continues to gexterintangible drilling cost deductio
unless tax laws change or the Company incurs dkaxgin from a discrete transaction. In 2011 #iessof Langley and Big Sandy resulte
the Company paying federal alternative minimumaag state taxes totaling approximately $49.6 nmilliBor federal income tax purposes,
Company deducts approximately 84% of drilling cass$sintangible drilling costs (IDC) in the year umed. The primary reasons for
Company’s net operating loss are the IDC deduatgsulting from the Company'drilling program and the accelerated tax depiecebr
expansion of gathering infrastructure which
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provide tax deductions in excess of book deducti@ee Note 7 to the Consolidated Financial Statésnfw further discussion of t
Company’s income taxes.

Outlook

The Company is committed to profitably developing Marcellus reserves through environmentally rasgse, coseffective
technologicallyadvanced horizontal drilling. The market price fiatural gas can be volatile as demonstrated byfisignt declines in late 20:
and early 2012. In response to these lower pritesCompany has suspended drilling new Huron welslls currently in progress will |
completed and turned-in-line. Changes in the mgskiee for natural gas impact the Compangevenues, earnings and liquidity. The Com,
is unable to predict potential future movementshiem market price for natural gas and thus cannedipt the ultimate impact of prices on
operations; however, the Company monitors the mdokenatural gas and adjusts strategy and operatis deemed appropriate.

After adjusting for the change in drilling plansr f8012, capital expenditures for well developmegminfarily drilling) in 2012 ar
expected to be approximately $1,055 million to supghe drilling of approximately 158 gross wells¢luding 146 gross Marcellus wells ¢
12 gross Huron wells which were either spud in dan@012 or are required to maintain lease rightdes volumes are expected to be bet
250 and 255 Bcfe for an anticipated productionsat#ume growth of approximately 30% in 2012.

In addition, the Company plans to spend $365 milbo midstream infrastructure in 2012 to suppag finoduction growth and expe
gathering and transmission volumes to increaserasut of this expansion. EQT Midstream plansdd 445 MMcfe per day of incremer
gathering capacity and 700 MMcfe per day of trassion capacity in 2012. This includes 300 MMcfe gay of transmission volumes fri
the Sunrise Pipeline project which is expectedadango service in 2012.

The Company currently believes that the 2012 chpgianding plan will be funded by cash flow genedafrom operations and cash
hand.

Capital Resources and Liquidity

The Companys primary sources of cash for 2011 were cash floera operating activities, and proceeds from tiseidgce of senior de
and asset sales. The Company’s primary use ofindg0il1 was for capital expenditures.

Operating Activities

The Companys net cash provided by operating activities dugigl was $915.3 million compared to $789.7 millionthe same peric
of 2010. The increase in cash flows provided byrafiey activities was primarily attributable to h&g operating receipts as a resul
increased production in 2011, which more than o¢ftee negative cash flow impact of paying $47.2lioml in taxes in 2011 compared
receiving tax refunds of $129.5 million in 2010.

The Companys net cash provided by operating activities du20d0 was $789.7 million compared to $725.7 millfon 2009. Th:
increase in cash flows provided by operating ati¢isiwas primarily attributable to higher earnimgsulting from increased production volut
and higher NGL prices partially offset by lowerlizad natural gas prices.

Investing Activities

Cash flows used in investing activities totaled 482million for 2011 as compared to $1,239.4 millimr 2010. The decrease in ¢
flows used in investing activities was primarilytritutable to 2011 proceeds from the sales of Bimdy, Langley and available-fegle
securities. Capital expenditures increased $271iBmto $1,274.3 million in 2011. See discussidrcapital expenditures below.
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Cash flows used in investing activities totaled2898,4 million for 2010 as compared to $985.5 milliwr 2009. The increase in ci
flows used in investing activities was primarilytrégutable to an increase in capital expenditue$1,246.9 million in 2010 from $96:
million in 2009. See discussion of capital expemdis below. This increase was partially offset bycpeds from the sale of available for
securities and reduced capital contributions toaN®athering, LLC.

Capital Expenditures

2012 Forecast 2011 Actual 2010 Actual 2009 Actual

Well development (primarily drilling $ 1,055 million $ 938 milion | $ 888 million | $ 686 million
Property acquisition $ - $ 150 million | $ 358 million | $ 31 million
Midstream infrastructur $ 365 million $ 243 milion | $ 193 million | $ 201 million
Distribution infrastructure and oth

corporate item $ 35 million $ 36 million | $ 39 million | $ 46 million
Total $ 1,455 million $ 1,367 million |$ 1,478 milion | $ 964 million
Less: no-cash $ - $ 93 million | $ 231 million | $ -
Total cash capital expenditur $ 1,455 million $ 1274 million |$ 1,247 milion | $ 964 million

Capital expenditures for drilling and developmeotated $938 million and $888 million during 2011daf010, respectively. T
Company drilled 222 gross wells (213 net wells@11, including 105 horizontal Marcellus wells withproximately 500,000 feet of pay
115 horizontal Huron wells with approximately 55000feet of pay, compared to 489 gross wells (395wedls) in 2010, including ¢
horizontal Marcellus wells with approximately 30000feet of pay and 236 horizontal Huron wells wagiproximately 1.0 million feet of pe
Capital expenditures for 2011 also included $57iomilfor undeveloped property acquisitions, prirhaxvithin the Marcellus play and $
million of liabilities assumed in exchange for puathg properties in the ANPI transaction. Capitgdenditures for 2010 included $358 mill
for undeveloped property acquisitions, $231 millafrwhich was non-cash.

Capital expenditures for the midstream operatioteléd $243 million for 2011. During the year, E@Midstream turned idine 46 mile:
of pipeline and 20,000 horse power of compressidmarily in the Marcellus play. During 2010, midsam capital expenditures were $
million. EQT Midstream turned in-line 132 milesmpeline and 21,000 horse power of compressionamilynwithin the Huron play in 2010.

Capital expenditures at Distribution totaled $31lliovi and $37 million during 2011 and 2010, respagy, principally for pipelin
replacement.

The Company is committed to profitably developirg Marcellus reserves through environmentally rasfide, costeffective
technologicallyadvanced horizontal drilling. In response to loweces, the Company suspended drilling new Huroliswe January 201
Wells currently in progress will be completed anched-inline. After adjusting for the change in drillingapis for 2012, capital spending
well development (primarily drilling) is expected be approximately $1,055 million to support th#lidg of approximately 158 gross wel
including 146 gross Marcellus wells and 12 Hurorlsverhich were either spud in January 2012 or aggired to maintain lease rights. S
volumes are expected to be between 250 and 255f@&céen anticipated production sales volume grogfthpproximately 30% in 2012.

In addition, the Company plans to spend $365 millbm midstream infrastructure in 2012 to supparipitoduction growth and expe
gathering and transmission volumes to increase @sudt this expansion. EQT Midstream plans to 4d8 MMcfe per day of incremen
gathering capacity and 700 MMcfe per day of trassiopn capacity in 2012. This includes 300 MMcfe gay of transmission volumes fri
the Sunrise Pipeline project which is expectedadngo service in 2012.
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The Company currently believes that 2012 capitpkexlitures will be funded by cash flow generatedifioperations and cash on hand.
Financing Activities

Cash flows provided by financing activities total®s40.3 million for 2011 as compared to $449.7 ionillfor 2010. During 2011, tl
Company issued $750 million of 4.875% Senior Nales November 15, 2021. The proceeds of these aote® be used for general corpo
purposes. The Company also repaid skenia loans of $53.7 million. In 2010, the Compaegaived $537.2 million from a common st
offering.

Cash flows provided by financing activities total449.7 million for 2010 as compared to $259.8 iomilifor 2009 as the proceeds fr
the 2010 equity offering exceeded the proceedseo?009 debt offering, net of repayment of shamtans.

Short-term Borrowings

EQT primarily utilizes shorterm borrowings to fund capital expenditures inesscof cash flow from operating activities untiyhcar
be permanently financed, to ensure sufficient kweélinventory and to fund required margin depositsderivative commodity instrumer
The amount of short-term borrowings used for inegntransactions is driven by the seasonal natfithkeoCompanys natural gas distributi
and marketing operations. Margin deposit requirdsieary based on natural gas commodity prices ardamount and type of derivat
commodity instruments executed.

The Company has a $1.5 billion revolving creditlfgcthat matures on December 8, 2014. The faciiitay be used for working capit
capital expenditures, share repurchases and any lathful corporate purposes, including supporammy commercial paper program maintai
by the Company from time to time. The credit fagiis underwritten by a syndicate of 20 financiadtitutions, each of which is obligatec
fund its pro-rata portion of any borrowings by tB®mpany. The Comparny’large syndicate group and relatively low percgata
participation by each lender is expected to lilmé& Company’s exposure to problems or consolidatidghe banking industry.

As of December 31, 2011, the Company had no loantetters of credit outstanding under its revolvingedit facility. As o
December 31, 2010, the Company had loans of $58lidmmand an irrevocable standby letter of cregfit$23.5 million outstanding under 1
revolving credit facility. For the years ended Deter 31, 2011 and 2010, the Company paid commitriess averaging approximately
basis points and 10 basis points, respectivelgndimtain credit availability under the revolvingedit facility.

The weighted average interest rate for shemt loans outstanding as of December 31, 2010 W@%%. The maximum amount
outstanding shorerm loans at any time during the years ended DbeeBil, 2011 and 2010 was $104.0 million and $13#8ilfion
respectively. The average daily balance of st loans outstanding during the years ended DieeeB1, 2011 and 2010 was approxime
$5.5 million and $24.9 million, respectively, atigleted average annual interest rates of 1.81% afi¥®respectively.

Under the terms of the revolving credit facilithetCompany may obtain base rate loans or fixedg@dturodollar rate loans. Base |
loans are denominated in dollars and bear intetestbase rate plus a margin based on the Congpé#mgnh current credit rating. Fixed pel
Eurodollar rate loans bear interest at a Eurodadite plus a margin based on the Company’s theemicredit rating.

The Company’s short-term borrowings generally haniginal maturities of three months or less.

Security Ratingsand Financing Triggers

The table below reflects the credit ratings for tdiestruments of the Company at December 31, 202Hanges in credit ratings n
affect the Company’s cost of short-term and longatdebt (including interest rates
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and fees under its lines of credit), collateraluiegments under derivative instruments and its sst@ the credit markets.

Unsecurec
Mediurr-Term Commercial
Rating Service Notes Papel
Moody's Investors Servic Baa2 P-2
Standard & Poc's Ratings Service BBB A-3
Fitch Ratings Servic BBB F2

On November 1, 2011, S&P affirmed its rating on EQW revised the rating outlook from negative thld. On November 2, 20:
Fitch affirmed its rating on EQT and affirmed treimg outlook at stable. On November 2, 2011, Mosdffirmed its rating on EQT a
revised the rating outlook from stable to negative.

The Companys credit ratings may be revised or withdrawn at ame by the assigning rating organization and e@timg should k
evaluated independently of any other rating. Then@any cannot ensure that a rating will remainfii@ct for any given period of time or the
rating will not be lowered or withdrawn entirely laycredit rating agency if, in its judgment, ciratences so warrant. If the credit ra
agencies downgrade the Company’s ratings, partiguteelow investment grade, the Compangccess to the capital markets may be lirr
margin deposits on derivative contracts and bomgvgosts would increase, counterparties may reqgdestional assurances and the pote
pool of investors and funding sources may decreda$e. required margin is subject to significantreas a result of factors other than ¢
rating such as gas prices and credit threshold®ghtin agreements between the hedging counteéesand the Company.

The Companys debt instruments and other financial obligatiomdude provisions that, if not complied with, cdutequire earl
payment, additional collateral support or similati@ans. The most significant default events ineludaintaining covenants with respec
maximum leverage ratio, insolvency events, nonpayroéscheduled principal or interest paymentsebsation of other financial obligatic
and change of control provisions. The Company&ditrfacility’s financial covenants require a totiébt-tototal capitalization ratio of r
greater than 65%. The calculation of this ratioledes the effects of accumulated other comprefieriscome. As of December 31, 2011,
Company was in compliance with all existing debtertants.

Commodity Risk Management

The substantial majority of the Company’s commoditk management program is related to hedgingsafithe Companyg’ produce
natural gas. The Compamybverall objective in this hedging program is totpct cash flow from undue exposure to the rislcluingin
commodity prices. The Company'’s risk managemeogfam may include the use of exchamigeled natural gas futures contracts and og
and OTC natural gas swap agreements and optiohsditeely, derivative commodity instruments) todge exposures to fluctuations in nat
gas prices. The derivative commodity instrumentsaently utilized by the Company are primarily fikprices swaps, collars and futures.
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The approximate volumes and prices of the Compamtige position for 2012 through 2014 productian ar

2012 2013 2014

Swaps

Total Volume (Bcf) 101 70 42
Average Price per Mcf (NYMEX) $ 5.20 $ 5.15 $ 4.82
Collars

Total Volume (Bcf) 21 15 14
Average Floor Price per Mcf (NYMEX) $ 6.51 $ 6.12 $ 6.37
Average Cap Price per Mcf (NYMEX] $ 11.83 $ 11.80 $ 1155

* The above price is based on a conversion rafeG¥ MMBtu/Mcf

See the “Quantitative and Qualitative Disclosurémut Market Risk,” in Iltem 7A and Note 3 to the Qmmy’s Consolidated Financ
Statements for further discussion.

Other Items
Off-Balance Sheet Arrangements

In connection with the sale of its NORESCO domestierations in December 2005, the Company agregthiotain in place guarante
of certain warranty obligations of NORESCO. Theisgs guarantees provided that once the eneffigiency construction was completed
NORESCO, the customer would experience a certailardamount of energy savings over a period of gearhe undiscounted maxim
aggregate payments that may be due related to thesentees is approximately $213 million as of éheloer 31, 2011, extending &
decreasing amount for approximately 16 years. dditen, the Company agreed to maintain in placgage outstanding payment &
performance bonds, letters of credit and other antee obligations supporting NORESGQ3bligations under certain customer contr
existing leases and other items with an undiscauntaximum exposure to the Company as of Decemhe2@11 of approximately $.
million, of which approximately $34 million relatés bonds that were to have been terminated aseoé@ber 31, 2010 for work comple
under the underlying contracts. The Company is wgrkvith NORESCO to resolve any open matters wegpect to these bonds.

In exchange for the Comparsy’agreement to maintain these guarantee obligatibes purchaser of the NORESCO business
NORESCO agreed, among other things, that NORESC@@dwially perform its obligations under each unglary agreement and agreec
reimburse the Company for any loss under the gtegawbligations, provided that the purchaseeimbursement obligation will not exceec
million in the aggregate and will expire on Novemt8, 2014. In 2008, the original purchaser of NESRO sold its interest in NORES!
and transferred its obligations to a thpdrty. In connection with that event, the new omuelivered to the Company a $1 million lette
credit supporting its obligations.

The NORESCO guarantees are exempt from FASB ASGcHgD, Guarantees. The Company has determinédhindikelihood it wil
be required to perform on these arrangements isteeand any potential payments are expected tonbgaterial to the Comparg/financia
position, results of operations and liquidity. #usch, the Company has not recorded any liabilitiétss Consolidated Balance Sheets relatt
these guarantees.

Rate Regulation
The Companys distribution operations, transmission and storagerations and a portion of its gathering operatiare subject
various forms of regulation as previously discusséd described in Notes 1 and 10 to the Consdaitidinancial Statements, regulal
accounting allows the Company to defer expensesraiuine as regulatory assets and liabilities whigdtect future collections or payme
through the regulatory process. The
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Company believes that it will continue to be subjeaate regulation that will provide for the reeoy of the deferred costs.

Schedule of Contractual Obligations

Total 2012 20132014 2015-2016 2017+
(Thousands
Purchase obligatior $ 2,331,44: $ 192,157 $ 313,501 $ 352,41¢ $ 1,473,36"
Long-term debt 2,740,88¢ 219,315 34,366 169,004 2,318,20(
Interest payment 1,269,472 171,401 319,622 306,182 472,268
Operating lease 200,259 39,875 67,375 26,244 66,765
Pension and other p-retirement benefit 160,230 10,115 19,631 17,596 112,888
Other liabilities 33,678 14,564 19,114 - -
Total contractual obligatior $ 6,735,96¢ $ 647,42 $ 773,60¢ $ 871,44« $ 4,443,48t¢

Purchase obligations primarily are commitments flmmand charges under existing ldegn contracts and binding precec
agreements with various pipelines, some of whiderek up to approximately 15 years. Approximately . $ million and $3.5 million of the
obligations payable in 2012 and 2013, respectivaaly,believed to be recoverable in customer rafé® Company has entered into agreen
to release some of its capacity to various thidigg Amounts included in the above table forazdy released under lortgkm agreemen
approximate $61.8 million, $47.5 million and $2@lion in 2012, 2013 and 2014, respectively.

Operating leases are primarily entered into foriower office locations and warehouse buildings, @&l ws dedicated drilling rigs
support of the Company’s drilling program. The igations for the Compang’ various office locations and warehouse builditaslec
approximately $110.1 million as of December 31, 20The Company has subleased some of these iEilBublease payments to
Company total $30.2 million and are not netted fribl@a amounts presented in the above table. Thep@oynhas agreements with Save
Drilling, LLC, Pioneer Drilling Company and PattersDrilling Company, to provide drilling equipmeand services to the Company over
next four years. These obligations totaled appnaxely $90.2 million as of December 31, 2011.

The other liabilities line represents commitmeitstbtal estimated payouts for the 2011 Value Dri&evard program. See section tit
“Critical Accounting Policies Involving SignificarEstimates”and Note 16 to the Consolidated Financial Statesnéot further discussic
regarding factors that affect the ultimate amourihe payout of these obligations.

As discussed in Note 7 to the Consolidated Findrgtaements, the Company had a total liability thee reserve for unrecognized
benefits at December 31, 2011 of $33.0 millionwdiich $19.4 million reduces the net operating loagyover. The Company is currer
unable to make reasonably reliable estimates opén®d of cash settlement of these potential liigs with taxing authorities; therefore, t
amount has been excluded from the schedule ofacntl obligations

Contingent Liabilities and Commitments

In the ordinary course of business, various legdl megulatory claims and proceedings are pendirt@reatened against the Compa
While the amounts claimed may be substantial, theniany is unable to predict with certainty the m#ite outcome of such claims
proceedings. The Company accrues legal or othexctdicosts related to loss contingencies when Hytirscurred. The Company h
established reserves it believes to be appropidateending matters and after consultation withrsml and giving appropriate consideratio
available insurance, the Company believes thaultimate outcome of any matter currently pendingiast the Company will not materia
affect the financial position, results of operatianr liquidity of the Company.

See Note 18 to the Consolidated Financial Statesrfenfurther discussion of the Company’s contirtdiilities and commitments.
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Critical Accounting Policies Involving SignificanEstimates

The Companys significant accounting policies are describetlate 1 to the Consolidated Financial Statementsided in Iltem 8 of thi
Form 10-K. The discussion and analysis of the Glitated Financial Statements and results of oeraitare based upon E@TConsolidate
Financial Statements, which have been prepareddordance with U.S. generally accepted accountintciples. The preparation of thi
Consolidated Financial Statements requires managietmenake estimates and judgments that affecteperted amounts of assets, liabilit
revenues and expenses and the related disclosuwrentihgent assets and liabilities. The followirdtical accounting policies, which we
reviewed by the Company’s Audit Committee, relatehte Company more significant judgments and estimates useldrpreparation of i
Consolidated Financial Statements. Actual resudtdd differ from those estimates.

Accounting for Oil and Gas Producing ActivitiesThe Company uses the successful efforts metfiataunting for its oil and g
production activities. Under this method, all pedy acquisition costs and costs of exploratory dadelopment wells are capitalized w
incurred, pending determination of whether the prophas proved reservedf an exploratory well does not result in provedawes, the cos
of drilling the well are charged to expense anduded within cash flows from investing activities the Consolidated Statements of C
Flows. The costs of development wells are capidliwhether productive or nonproductive. Deplet®ralculated based on the annual a
production multiplied by the depletion rate pertufihe depletion rate is derived by dividing th&ataosts capitalized over the number of (
expected to be produced over the life of the resserv

The carrying values of the Compasyproved oil and gas properties are reviewed fdications of impairment whenever event:
circumstances indicate that the remaining carryialgie may not be recoverable. In order to detegmvhether impairment has occurred,
Company estimates the expected future cash flowsufoundiscounted basis) from its proved oil ansl aperties and compares those ft
cash flows to the carrying values of the applicaislaperties. The estimated future cash flows tigeest properties for recoverability are be
on proved reserves, utilizing assumptions aboututeeof the asset, market prices for oil and gdsfature operating costs. Proved oil and
properties that have carrying amounts in excessstimated future cash flows would be deemed unexatle. Those properties would
written down to fair value, which would be estinthtey discounting the estimated future cash flowimgigliscount rate assumptions |
marketplace participants would use in their estanaff fair value.

Capitalized costs of unproved properties are evatlat least annually for recoverability on an agated prospect basis. Indicator
potential impairment include changes brought alllyueconomic factors, potential shifts in businesategy employed by management
historical experience. If it is determined thag fhroperties will not yield proved reserves, thatesl costs are expensed in the period in v
that determination is made. Unproved propertiesdaet book value of $358.8 million, $445.9 milliand $105.9 million in 2011, 2010 ¢
2009, respectively.

The Company believes that the accounting estinedé¢ed to the accounting for oil and gas produciatyities is a tritical accountin
estimate”because the Company must assess the remainingerabtes proved reserves, a process which can bdicagly impacted b
managemeng expectations regarding proved undeveloped diillacations and its future development plans. &hthe Company begin
develop new producing regions or begin more sigaift exploration activities, future results of cgtems for any particular quarterly or anr
period could be materially affected by changehen@ompany’s assumptions.

Oil and Gas Reserves Proved oil and gas reserves, as defined by SegulBtion S-X Rule 40, are those quantities of oil and |
which, by analysis of geoscience and engineerirtg, d@&n be estimated with reasonable certaintyetedmnomically producible from a gi\
date forward, from known reservoirs, and undertagseconomic conditions, operating methods, angegunent regulations prior to the ti
at which contracts providing the right to operakpiee, unless evidence indicates that renewal ésaeably certain, regardless of whe
deterministic or probabilistic methods are usedfferestimation.

The Companys estimates of proved reserves are made and readsmsnually using geological and reservoir dataelsas productio
performance data. Reserve estimates are prepackdi@iated by the Company’s engineers and auditeth®yCompanys independe!
engineers. Revisions may result from changesniroray
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other things, reservoir performance, developmeangl prices, economic conditions and governmeesglictions. Decreases in prices,
example, may cause a reduction in some provedveseue to reaching economic limits sooner. A ntehange in the estimated volume
reserves could have an impact on the depletioncedteilation and the financial statements.

The Company estimates future net cash flows frotarabgas and oil reserves based on selling paoescosts using a If2enth averac
price, calculated as the unweighted arithmetic ayerof the first-day-of the-month price for eachnthowithin the 12month period. Operatil
costs, production and ad valorem taxes and futekeldpment costs are based on current costs witbsnalation. Income tax expens
computed using expected future tax rates and gieffert to tax deductions and credits availableauralirrent laws and which relate to oil
gas producing activities.

The Company believes that the accounting estimelggead to oil and gas reserves is a “critical antiog estimate’because tt
Company must periodically reevaluate proved resemleng with estimates of future production and ¢sémated timing of developm:
expenditures. Future results of operations for gayticular quarterly or annual period could be ematly affected by changes in -
Company’s assumptions.

Income Taxes:The Company recognizes deferred tax assets arnititiégbfor the expected future tax consequencesveits that ha
been included in the CompasyConsolidated Financial Statements or tax retutssder this method, deferred tax assets and ili@silar
determined based on the differences between thadial reporting and tax bases of assets anditiabilising enacted tax rates in effect fol
year in which the differences are expected to s/

The Company has recorded deferred tax assets gaihcresulting from federal and state net operptoss carryforwards, an alternal
minimum tax credit carryforward, incentive compeimwa and deferred compensation plans and pensidno#imer postetirement benefi
recorded in other comprehensive income. The Comparyestablished a valuation allowance againsttiopmf the deferred tax assets reli
to the state net operating loss carryforwardst &slielieved that it is more likely than not tltlaése deferred tax assets will not all be reali
No other significant valuation allowances have bestablished, as it is believed that future soudfetaxable income, reversing tempol
differences and other tax planning strategies béllsufficient to realize these deferred tax assatsy determination to change the valua
allowance would impact the Company’s income taxesge and net income in the period in which sucéterthination is made.

The Company estimates the amount of financial state benefit to record for uncertain tax positibysfirst determining whether it
more likely than not that a tax position in a takurn will be sustained upon examination, includiegplution of any related appeals or litiga
processes, based on the technical merits of thi¢igos If this step is satisfied, then the Companyst measure the tax position. The
position is measured at the largest amount of litethett has a greater than 50 percent likelihoodediig realized upon ultimate settlement.
Note 7 to the Compar's Consolidated Financial Statements for furthecdssion.

The Company believes that accounting estimateseckla income taxes are “critical accounting estesabecause the Company m
assess the likelihood that deferred tax assetsheilfecovered from future taxable income and egergtidgment regarding the amoun
financial statement benefit realizable upon ultiens¢ttlement. To the extent the Company believissmore likely than not (a likelihood
more than 50%) that some portion or all of the defittax assets will not be realized, a valuatibomeance must be established. Signific
management judgment is required in determiningwaiyation allowance recorded against deferred saetas and in determining the amour
financial statement benefit to record for uncertaix positions. The Company considers all avadlahlidence, both positive and negative
determine whether, based on the weight of the egielea valuation allowance is needed. In makiigdhtermination, the Company consit
the amounts and probabilities of the outcomes thald be realized upon ultimate settlement of apetiain tax position using the fa
circumstances and information available at the ntémg date to establish the appropriate amountnafricial statement benefit. Evidence t
for the valuation allowance includes informatioroabthe Company current financial position and results of operadi for the current ai
preceding years, as well as all currently availablermation about future years, including the Camys anticipated future performance,
reversal of deferred tax assets and liabilities tamdplanning strategies available to the Compahy the extent that an uncertain tax positic
valuation allowance is established or increasedkoreased during a period, the Company must include
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an expense or benefit within tax expense in therime statement. Future results of operations fgrpamticular quarterly or annual period cc
be materially affected by changes in the Compaagsimptions.

Derivative Commodity InstrumentsThe Company enters into derivative commodityrimaent contracts primarily to mitigate expos
to commodity price risk associated with future makwgas production.The Company also enters into derivative instrumémthedge oth
forecasted natural gas purchases and sales, te Imadigral gas inventory and to hedge exposureitbufhtions in interest rates. Energy tra
contracts are also utilized to leverage assetdianiidexposure to shifts in market prices. Derivatinstruments are required to be recorde
the balance sheet as either an asset or a liabiliysured at fair value. If the derivative quadifier cash flow hedge accounting, the chan
fair value of the derivative is recognized in accileted other comprehensive income (a componengoityg to the extent that the hedg:
effective and in the income statement to the exteistineffective. If the derivative is designdtas a fair value hedge, does not qualify
hedge or is not designated as a hedge, the charige value of the derivative is recognized cutleim earnings. Changes in the value of
value hedges are offset with changes in the vafuthe hedged item (inventory). See “Commodity RMknagement” above, Item #A
“Quantitative and Qualitative Disclosures About Ketr Risk” and Note 3 of the Consolidated Financial Statemfamtadditional informatio
regarding hedging activities.

The Company estimates the fair value of all deneainstruments using quoted market prices, wheedlable. If quoted market pric
are not available, fair value is based upon mot®s use as inputs markieésed parameters, including but not limited to mdvcurves
discount rates, broker quotes, volatilities andpssformance risk. Nonperformance risk consideesdffect of the Compang’credit standir
on the fair value of liabilities and the effect tife counterparty credit standing on the fair value of assets. Twnpany estimat
nonperformance risk by analyzing publicly availabiarket information, including a comparison of #field on debt instruments with cre
ratings similar to the Company’s or counterpatgredit rating and the yield of a risk free instent and credit default swap rates wil
available. The values reported in the financiateshents change as these estimates are revisedect mctual results, changes in ma
conditions or other factors, many of which are beythe Company’s control.

A substantial majority of the Compaisyderivative financial instruments are designatedash flow hedges. Should these instrun
fail to meet the criteria for hedge accounting erdedesignated, the subsequent changes in fair valtteedhstruments would be recorde
earnings, which could materially impact the resolt®perations. One of the requirements for cémlv hedge accounting is that a deriva
instrument be highly effective at offsetting theanbes in cash flows of the transaction being hedgé@ctiveness may be impacted
counterparty credit rating as it must be probalg the counterparty will perform in order for thedge to be effective. The Company mon
counterparty credit quality by reviewing countetgaredit spreads, credit ratings, credit defawths rates and market activity.

In addition, the derivative commodity instrumenged to mitigate exposure to commodity price riskoagted with future natural ¢
production may limit the benefit the Company worddeive from increases in the prices for oil andired gas and may expose the Compal
margin requirements. Given the Companptice risk management position and price votgtithe Company may be required from tim
time to deposit cash with or provide letters ofditréo its counterparties in order to satisfy thesegin requirements.

The Company believes that the accounting estimagiesed to derivative commodity instruments ardtit@l accounting estimates”
because the Companyfinancial condition, results of operations arqidity can be significantly impacted by changeshi@ market value
the Companys derivative instruments due to the volatility aftural gas prices, by changes in the effectivenéssash flow hedges due
changes in estimates of npefformance risk and by changes in margin requirgsneFuture results of operations for any paréicguarterly c
annual period could be materially affected by cleasnig the Company’s assumptions.

Contingencies and Asset Retirement Obligatioihe Company is involved in various regulatoryl égal proceedings that arise in
ordinary course of business. The Company recotiddbiity for contingencies based upon its asses#nthat a loss is probable and the am
of the loss can be reasonably estimated. The Coynpensiders many factors in making these assedsmiroluding history and specifics
each matter. Estimates are developed in consuitatith legal counsel and are based upon an asalygiotential results.

50




Table of Contents

The Company also accrues a liability for legal agstirement obligations based on an estimate eftifming and amount of thi
settlement. For oil and gas wells, the fair vadfighe Companys plugging and abandonment obligations is requiodoke recorded at the ti
the obligations are incurred, which is typicallythé time the wells are drilled. Upon initial rgoition of an asset retirement obligation,
Company increases the carrying amount of the liwegt asset by the same amount as the liabilityerQwne, the liabilities are accreted for
change in their present value, through charge®poetiation, depletion and amortization, and thigaincapitalized costs are depleted ovet
useful lives of the related assets.

The Company is required to operate and maintainataral gas pipeline and storage systems, anddat® do so as long as supply
demand for natural gas exists, which the Comparmpeets for the foreseeable future. Therefore, thenf@amy believes that the substar
majority of its natural gas pipeline and storaggtem assets have indeterminate lives.

The Company believes that the accounting estinratiesed to contingencies and asset retirement aftibigs are €ritical accountin
estimates”because the Company must assess the probabiliyssfrelated to contingencies and the expected atramd timing of ass
retirement obligations. In addition, the Companystrdetermine the estimated present value of fuiabdities. Future results of operations
any particular quarterly or annual period couldhieerially affected by changes in the Company’siaggions.

Share Based Compensatidrhe Company has awarded share-based compensationriection with specific programs established
under the 1999 and 2009 Long-Term Incentive Plare Company treats certain of its programs adlityalawards. The actual cost to be
recorded for these programs will not be known uhl measurement date, requiring the Company imats the total expense to be recogn
at each reporting date. The Company reviews teenagtions for liability programs on a quarterly iseend adjusts its accrual when changes in
these assumptions result in a material changeeiffeiih value of the ultimate payouts. Awards thay n stock are treated as equity awards.
These programs may require estimates of total nuwfghares to be issued depending on performammgittons or may be fixed because of a
market condition. Fixed plans require the Compiangbtain a valuation which includes assumptiomtuiting the expected term of the award,
the risk-free rate and expected volatility basedhenhistorical performance of the Company angétsrs.

Effective in 2010, the Company adopted the 2010cHtiee Performance Incentive Program (2010 EPIR)the 2010 Stock Incenti
Award (2010 SIA) program. The vesting of the uniteler the 2010 EPIP will occur upon payment atierend of the 3ear performanc
period. The payment will vary between zero and 30f%he number of units granted contingent uporomhination of the level of tot
shareholder return relative to a pre-defined peeug over the thregear period ending December 31, 2012 and the lefvptoduction sale
revenues over the period January 1, 2010 througlteBder 30, 2012. If earned, the 2010 EPIP unéeapected to be distributed in Comg
common stock. The vesting of the awards under 01 2SIA will occur on the third anniversary of tgeant date. The number of awe
granted was contingent upon adjusted 2010 earhiefyse interest, taxes, depreciation and amortingEBITDA) performance as compare:
the Companys annual business plan and individual, businessamd Company value driver performance over théogedanuary 1, 20:
through December 31, 2010. As of December 31, 2093,635 confirmed performance awards were oudgtgrunder the 2010 SIA which
expected to be distributed in Company common stock.

Effective January 1, 2011, the Company adopte@®id Volume and Efficiency Program (2011 VEP) am&l2011 Value Driver Awa
program (2011 VDA). A total of 260,330 awards wgranted under the 2011 VEP. The payout of thel 2(BP awards will range from ze
to three times the initial award based on the agmeent of predetermined specified performance measures. Payofiginé awards is expect
to be distributed in Company stock after the endhef performance period, December 31, 2013. Thepaosn accounts for these award:
equity awards using the $48.09 grant date fairezafhich was equal to the Company’s stock pricheigrant date of the award.

Under the 2011VDA, 50% of the units awarded vestpdn the payment date following the first anniveysaf the grant date; tl
remaining 50% of the units awarded will vest uplo@ payment date following the second anniversath@fjrant date. The payment under
plan varied between zero and 300% of the numbemnité granted contingent upon adjusted 2011 easrir@dore interest, taxes, deprecia
and amortization (EBITDA) performance as compatethe Company’s annual business plan and individuainess unit and Company value
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driver performance over the period January 1, 20tdugh December 31, 2011. As of December 31, 2623,347 confirmed awards w
outstanding under the 2011 VDA. Half of the awangse distributed in cash in February 2012. Theaiader of the awards are expecte
vest and be paid in cash in the first quarter df0

Effective 2012, the Company adopted the 2012 VBitieer Award program (2012 VDA) and the 2012 ExéoitPerformance Incenti
Program (2012 EPIP). The Company may adopt otleesgn the future. The Company has not recordedidigation under the 2012 VD
the 2012 EPIP or any potential future plans at b 31, 2011.

The 2009 Long-Term Incentive Plan permits, and1i®@9 LongTerm Incentive Plan permitted, the grant of restdcstock awards a
non-qualified stock options to employees of the CompaRgr time restricted stock awards, compensatiqerse, which is based on the g
date fair value, is recognized in the Company'sviitial statements over the vesting period. Theoritgjof the timebased restricted sha
granted will vest at the end of the three-yearqeedommencing with the date of grant. For mpified stock options, compensation exp
is based on the grant date fair value and is rézedrin the Companyg’financial statements over the vesting periode Thmpany utilizes t
Black-Scholes option pricing model to measure #ievfalue of stock options, which includes assuondifor a riskfree interest rate, divide
yield, volatility factor and expected term. Thek-free rate for periods within the contractual lifetioe option is based on the U.S. Trea
yield curve in effect at the time of grant. Thevidend yield is based on the historical dividendlgiof the Compar's stock. Expecte
volatilities are based on historical volatility tife Companys stock. The expected term of options grantedesgmts the period of time t
options granted are expected to be outstandinglb@séistorical option exercise experience.

The Company believes that the accounting estinratated to share-based compensation are “critmadwnting estimatediecause the
may change from period to period based on chamgassumptions about factors affecting the ultinpatgout of awards including the num
of awards to ultimately vest and the market pricé @olatility of the Companyg shares. Future results of operations for antjcpdar quarterl
or annual period could be materially affected bgrayes in the Company’s assumptions.

Iltem 7A. Quantitative and Qualitative DisclosuresAbout Market Risk
Derivative Commodity Instruments

The Companys primary market risk exposure is the volatilityfofure prices for natural gas and NGLs, which a#fect the operatir
results of the Company primarily through EQT Prd@hrcand the storage, marketing and other act/ideEQT Midstream. The Compaay’
use of derivatives to reduce the effect of thisatitity is described in Notes 1 and 3 to the Coitgded Financial Statements and unde
caption “Commaodity Risk Management” in “Managemsridiscussion and Analysis of Financial Conditiod &esults of Operationsitém 7.
of this Form 10K. The Company uses derivative commodity instruthethat are placed with major financial instituowhose crec
worthiness is regularly monitored. The Company a@sters into derivative instruments to hedge ofbercasted natural gas purchases
sales, to hedge natural gas inventory and to hedgesure to fluctuations in interest rates. Then@anys use of derivative financ
instruments is implemented under a set of poliaggzroved by the Company’s Corporate Risk CommaétekBoard of Directors.

Commodity Price Risk

For the derivative commaodity instruments used tdgeethe Company’forecasted production, the Company sets polinitdirelative t
the expected production and sales levels whichegpesed to price risk. For the derivative commpodistruments used to hedge foreca
natural gas purchases and sales which are expogeité risk and to hedge natural gas inventoryctviis exposed to changes in fair value
Company sets limits related to acceptable expdsusds.

The financial instruments currently utilized by tBempany are primarily futures contracts, swap egents and collar agreeme
which may require payments to or receipt of paymérdm counterparties based on the differentialvben a fixed and variable price for
commodity. The Company also considers other cotutghagreements in implementing its commaodity fegigtrategy.
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The Company monitors price and production levelsa @ontinuous basis and makes adjustments to geartiedged as warranted. -
Company’s overall objective in its hedging progriano protect cash flow from undue exposure torisle of changing commaodity prices.

With respect to the derivative commodity instrunseimeld by the Company for purposes other thanrtgads of December 31, 2011,
Company hedged portions of expected equity prodngportions of forecasted purchases and salepariibns of natural gas inventory
utilizing futures contracts, swap agreements anlhrcagreements covering approximately 347 Bcf afunal gas. See the&€€bmmaodity Ris
Management” in the “Capital Resources and Liquidigctions of “Managemert’Discussion and Analysis of Financial Condition &esult
of Operations” (Item 7) of this Form 10-K for fuethdiscussion.

A hypothetical decrease of 10% in the market pateatural gas from the December 31, 2011 levelslevincrease the fair value
nontrading natural gas derivative instruments by apipnately $129.1 million. A hypothetical increaskl®% in the market price of natu
gas from the December 31, 2011 levels would deergasfair value of notrading natural gas derivative instruments by apipnately $128.
million.

The Company determined the change in the fair vafuthe derivative commodity instruments using ahmod similar to its norm
determination of fair value as described in Notto the Consolidated Financial Statements. Theepcltange was then applied to the non-
trading natural gas derivative commodity instrursergicorded on the CompasyConsolidated Balance Sheets, resulting in thegthén fai
value.

The above analysis of the derivative commodityrimsents held by the Company for purposes other tfzting does not include t
offsetting impact that the same hypothetical pmeevement may have on the Companyhysical sales of natural gas. The portfoli
derivative commodity instruments held for risk mg@ment purposes approximates the notional quaofitg portion of the expected
committed transaction volume of physical commoditigith commodity price risk for the same time pdsoFurthermore, the derivat
commaodity instrument portfolio is managed to compaat the physical transaction portfolio, reducingrall risks within limits. Therefore,
adverse impact to the fair value of the portfolfoderivative commodity instruments held for risk mgement purposes associated witt
hypothetical changes in commodity prices referenabdve would be offset by a favorable impact on timelerlying hedged physic
transactions, assuming the derivative commodityrunsents are not closed out in advance of theileetqd term, the derivative commot
instruments continue to function effectively as dresiof the underlying risk and the anticipatedgaations occur as expected.

If the underlying physical transactions or positi@re liquidated prior to the maturity of the dative commaodity instruments, a loss
the financial instruments may occur or the derix@tommodity instruments might be worthless asrdated by the prevailing market va
on their termination or maturity date, whichevemss first.

Interest Rate Risk

Changes in interest rates affect the amount oféstehe Company earns on cash, cash equivaledtshamtterm investments and t
interest rate it pays on borrowings under the nangl credit facility. All of the Company’s lontgrm borrowings are fixed rate and thus dc
expose the Company to fluctuations in its resultsperations or liquidity from changes in marketerest rates. Changes in interest rate
affect the fair value of the Compasyfixed rate debt. See Notes 11 and 12 to the @idased Financial Statements for further discussi
the Companys borrowings and Note 4 to the Consolidated Firddrigiatements for a discussion of fair value mesasents, including the fe
value of long-term debt. In August 2011, the Compantered into a forwarsdtarting interest rate swap to mitigate the riskisihg interes
rates. See Note 3 to the Consolidated Financé#éBtents for further discussion of this swap.

Other Market Risks

The Company is exposed to credit loss in the esEnbnperformance by counterparties to derivatioptiacts. This credit exposure
limited to derivative contracts with a positive rfaialue, which may change as market prices chafigee Company believes that NYMEX-
traded futures contracts have limited credit rigcduse the Commodity Futures Trading Commissionlaggns are in place to prot
exchange participants, including the
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Company, from any potential financial instability the exchange members. The Compangivap and collar derivative instruments
primarily with financial institutions and thus asabject to events that would impact those companidigidually as well as that industry a
whole.

The Company utilizes various processes and analysisonitor and evaluate its credit risk exposur€his includes monitoring curre
market conditions, counterparty credit spreads@edit default swap rates. Credit exposure isrollet through credit approvals and limi
To manage the level of credit risk, the Companyeeninto transactions with financial counterpartiest are of investment grade, enters
netting agreements whenever possible and may otéateral or other security.

Approximately 81%, or $508.5 million, of OTC dertixee contracts outstanding at December 31, 201k leapositive fair value. #
derivative contracts outstanding were with courdeips having an S&P rating of A or above on Decendi, 2011.

As of December 31, 2011, the Company was not imudefunder any derivative contracts and has no kedge of default by at
counterparty to derivative contracts. The Compamrage no adjustments to the fair value of derivatioptracts due to credit related conc
outside of the normal non-performance risk adjustnigcluded in the Company’established fair value procedure. The Comparniycaiitinue
to monitor market conditions that may impact the ¥alue of derivative contracts reported in then€alidated Balance Sheets.

The Company is also exposed to the risk of nonpadiace by credit customers on physical sales afrabgias. A significant amount
revenues and related accounts receivable from E@duetion are generated from the sale of produeddral gas, NGLs and crude oil
marketers, utility and industrial customers locateginly in the Appalachian area and a gas procdaskientucky. Additionally, a significa
amount of revenues and related accounts receifiante EQT Midstream are generated from the gathesingatural gas in Kentucky, Virgin
Pennsylvania and West Virginia.

The Company has a $1.5 billion revolving creditilfgcthat matures on December 8, 2014. The créatiflity is underwritten by
syndicate of 20 financial institutions each of whiis obligated to fund its prata portion of any borrowings by the Company. A
December 31, 2011, the Company had no loans erdetf credit outstanding under the facility. Nogée lender of the 20 financial institutic
in the syndicate holds more than 10% of the faciliThe Companyg large syndicate group and relatively low perogatef participation k
each lender is expected to limit the Company’s eyp® to problems or consolidation in the bankirdustry.

54




Table of Contents

Item 8. Financial Statements and SupplementaData
Page Referenct

Reports of Independent Registered Public Accourfingy 56
Statements of Consolidated Income for each ofttheetyears in the period ended December 31, 58
Statements of Consolidated Cash Flows for eacheoftiree years in the period ended December 31, 59
Consolidated Balance Sheets as of December 31,&0d 201( 60
Statements of Consolidated Common Stockho’ Equity for each of the three years in the periodeehDecember 3.

2011 62
Notes to Consolidated Financial Stateme 63

55




Table of Contents

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Board of Directors and Stockholders
EQT Corporation

We have audited the accompanying consolidated balgineets of EQT Corporation and Subsidiaries &eoémber 31, 2011 and 20
and the related statements of consolidated incapramon stockholdergquity and cash flows for each of the three yeathé period ends
December 31, 2011. Our audits also included thenfifal statement schedule listed in the Indexeah I15(a). These financial statements
schedule are the responsibility of the Companylanagement. Our responsibility is to expressgnian on these financial statements
schedule based on our audits.

We conducted our audits in accordance with thedstals of the Public Company Accounting OversighafBlo(United States). Thc
standards require that we plan and perform thet aodibtain reasonable assurance about whethdimtigcial statements are free of mate
misstatement. An audit includes examining, on tliasis, evidence supporting the amounts and disis in the financial statements. An @
also includes assessing the accounting princigded and significant estimates made by managementethas evaluating the overall finan
statement presentation. We believe that our apditgide a reasonable basis for our opinion.

In our opinion, the financial statements referredibove present fairly, in all material respedts, ¢consolidated financial position of E
Corporation and Subsidiaries at December 31, 20#12810, and the consolidated results of theiratpers and their cash flows for each of
three years in the period ended December 31, 20tbrformity with U.S. generally accepted accoupiminciples. Also, in our opinion, t
related financial statement schedule, when consibier relation to the basic financial statemeritgtaas a whole, presents fairly in all mate
respects the information set forth therein.

We also have audited, in accordance with the stdsdaf the Public Company Accounting Oversight Bo@United States), tl
effectiveness of EQT Corporation and Subsidiariegérnal control over financial reporting as of Betber 31, 2011, based on crit

established in Internal Control 4ategrated Framework issued by the Committee ofnSpong Organizations of the Treadway Commis
and our report dated February 16, 2012, expregsedi@ualified opinion thereon.

Ganit + LLP

Pittsburgh, Pennsylvania
February 16, 2012
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Board of Directors and Stockholders
EQT Corporation

We have audited EQT Corporation and Subsidiaiigernal control over financial reporting as of Bewer 31, 2011, based on crit:
established in Internal Controlrtegrated Framework issued by the Committee ohSpong Organizations of the Treadway Commissibe
COSO criteria). EQT Corporation and Subsidiarieganagement is responsible for maintaining effectivernal control over financi
reporting, and for its assessment of the effectigsrof internal control over financial reportinglirded in the accompanying Management’
Report on Internal Control over Financial Reporti@gir responsibility is to express an opinion om ¢ompanys internal control over financ
reporting based on our audit.

We conducted our audit in accordance with the stedelof the Public Company Accounting Oversight ido@Jnited States). Tho
standards require that we plan and perform thetaadbbtain reasonable assurance about whethettigleinternal control over financ
reporting was maintained in all material respe€@ar audit included obtaining an understanding ¢érimal control over financial reportir
assessing the risk that a material weakness etéstting and evaluating the design and operatifegtéfeness of internal control based on
assessed risk, and performing such other procedwasge considered necessary in the circumstancesbéleve that our audit provide
reasonable basis for our opinion.

A companys internal control over financial reporting is a@ess designed to provide reasonable assuranceliregthe reliability o
financial reporting and the preparation of finahsiatements for external purposes in accordantte geinerally accepted accounting princig
A companys internal control over financial reporting inclgddose policies and procedures that (1) pertathg¢anaintenance of records tl
in reasonable detail, accurately and fairly reftbet transactions and dispositions of the assetiseofompany; (2) provide reasonable assui
that transactions are recorded as necessary toitpgreparation of financial statements in accor@amdth generally accepted accoun
principles, and that receipts and expenditureshef dompany are being made only in accordance withoazations of management :
directors of the company; and (3) provide reasanasisurance regarding prevention or timely deteatiounauthorized acquisition, use
disposition of the company'’s assets that could lzareaterial effect on the financial statements.

Because of its inherent limitations, internal cohtiver financial reporting may not prevent or detmisstatements. Also, projection:
any evaluation of effectiveness to future periodssabject to the risk that controls may becomdéqaate because of changes in conditior
that the degree of compliance with the policiepraicedures may deteriorate.

In our opinion, EQT Corporation and Subsidiariesntadned, in all material respects, effective intdrcontrol over financial reporting
of December 31, 2011, based on the COSO criteria

We also have audited, in accordance with the stdsdaf the Public Company Accounting Oversight Bo@United States), tl

consolidated balance sheets of EQT CorporationSarsidiaries as of December 31, 2011 and 2010thencklated statements of consolidi
income, common stockholdersguity and cash flows for each of the three yearthé period ended December 31, 2011 and our rejadet

February 16, 2012 expressed an unqualified opitiiereon.
(é:;vw-o.?ﬁ - M LLFP

Pittsburgh, Pennsylvania
February 16, 2012
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Operating revenue

Operating expense

Purchased gas co:

Operation and maintenan

Productior

Exploration

Selling, general and administrati

Depreciation, depletion and amortizat
Total operating expens

Gain on disposition
Operating incom

Other income
Interest expens
Income before income tax
Income taxe:
Net income
Earnings per share of common stc
Basic:
Net income
Diluted:
Net income

YEARS ENDED DECEMBER 31,

EQT CORPORATION AND SUBSIDIARIES
STATEMENTS OF CONSOLIDATED INCOME

2011 2010 2009
(Thousands except per share amount:
$ 1,639,934 $ 1,374,39¢ $ 1,311,35€
256,467 252,884 360,898
127,642 152,414 140,003
80,911 67,414 62,978
4,932 5,368 17,905
172,294 155,551 176,703
339,297 270,28E 196,078
981,543 903,91€ 954,565
202,928 - -
861,319 470,479 356,791
34,138 12,898 8,585
136,328 128,157 111,779
759,129 355,22C 253,597
279,360 127,52C 96,668
$ 479,769 $ 227,70C $ 156,929
$ 3.21 $ 1.58 $ 1.20
$ 3.19 $ 1.57 $ 1.19
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EQT CORPORATION AND SUBSIDIARIES
STATEMENTS OF CONSOLIDATED CASH FLOWS
YEARS ENDED DECEMBER 31,

2011 2010 2009
(Thousands)
Cash flows from operating activities:
Net income $ 479,76 $ 227,70( $ 156,92¢
Adjustments to reconcile net income to net cashigeal by operating activitie:
Deferred income taxe 234,01¢ 153,91: 234,77¢
Depreciation, depletion and amortizat 339,29 270,28t 196,07¢
Gain on disposition (202,929 - -
Provision for (recoveries of) losses on accounteikable 1,581 5,13¢ (1,269
Other income (34,139 (12,899 (8,58¢)
Stock based compensation expe 20,08( 14,10« 6,76¢
Reimbursements for tenant improveme - 4,052 12,21:
Changes in other assets and liabilit
Accounts receivable and unbilled reven 14,317 (6,330 66,327
Inventory 1,115 45,104 73,18:
Prepaid expenses and ot 22,81 126,04: 11,83¢
Accounts payabl 42,26: (36,857) (107,744
Derivative instruments, at fair val (4,775 (7,609 56,51(
Other current liabilitie: (15,059 (2,967) 33,50:
Other items, ne 16,90¢ 10,05¢ (4,785
Net cash provided by operating activit 915,26 789,74( 725,74
Cash flows from investing activities:
Capital expenditure (1,274,28i) (1,246,93) (963,909
Capital contributions to Nora Gathering LI - - (6,400
Tenant improvement - (4,057) (12,217
Proceeds from sale of availa-for-sale securitie 29,947 12,30¢ -
Proceeds from sale of ass 619,99¢ - -
Investment in availab-for-sale securitie — (750 (3,000
Net cash used in investing activiti (624,339 (1,239,42) (985,52()
Cash flows from financing activities:
Dividends paic (131,62Y (127,29 (115,369
Proceeds from issuance of common si - 537,20¢ -
Proceeds from issuance of l-term debi 750,00( - 700,00(
Debt issuance costs and revolving credit facilifigioation fee (11,739 (10,967 (6,879
(Decrease) increase in sk-term loans (53,65() 48,65( (314,91)
Repayments and retirements of I-term debt (15,45 - (4,300
Proceeds and tax benefits from exercises underogm@@lcompensation pla 2,791 2,081 1,23¢
Net cash provided by financing activiti 540,32: 449,68¢ 259,77¢
Net change in cash and cash equival 831,25: - -
Cash and cash equivalents at beginning of - - -
Cash and cash equivalents at end of $ 831,25; $ - $ -
Cash paid (received) during the year for:
Interest, net of amount capitaliz $ 130,71¢ $ 127,90 $ 107,47!
Income taxes, ne $ 47,24 $ (129,499 $ (120,079

See notes to consolidated financial statements.
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EQT CORPORATION AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
DECEMBER 31,

2011 2010
(Thousands)
Assets
Current assets:

Cash and cash equivalel $ 831,251 $ -

Accounts receivable (less accumulated provisiordéurbtful accounts: $16,371 in 2011,
$18,335in 2010 153,321 156,709
Unbilled revenue 30,257 38,361
Inventory 123,960 137,853
Derivative instruments, at fair val 512,161 225,339
Assets held for sal - 207,678
Prepaid expenses and otl 39,184 62,000
Total current asse 1,690,13¢ 827,940
Equity in nonconsolidated investmel 136,972 191,265
Property, plant and equipme 8,768,71: 7,689,02¢
Less: accumulated depreciation and deple 1,962,404 1,778,934
Net property, plant and equipme 6,806,30¢ 5,910,091
Investments, availat-for-sale - 28,968
Regulatory asse 94,095 100,949
Other 45,209 39,225
Total asset $ 8,772,71¢ $ 7,098,43¢

See notes to consolidated financial statements.
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EQT CORPORATION AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
DECEMBER 31,

Liabilities and Common Stockholder¢ Equity

Current liabilities:
Current portion of lon-term debt
Shor-term loans
Accounts payabl
Derivative instruments, at fair vali
Other current liabilitie:

Total current liabilities

Long-term debi

Deferred income taxes and investment tax cre
Unrecognized tax benefi

Pension and other p«-retirement benefit
Other credits

Total liabilities

Common stockholder? equity:
Common stock, no par value, authorized 320,000eshahares issued: 175,684 in 2011
2010
Treasury stock, shares at cost: 26,207 in 2012&r&B1 in 201(
Retained earning
Accumulated other comprehensive inca

Total common stockholde’ equity

Total liabilities and common stockhold’ equity

2011 2010
(Thousands)

219,31! $ 6,00(
- 53,65(
256,75' 212,13:
123,30¢ 106,72:
205,53: 218,47¢
804,91( 596,98:
2,527,62 1,943,201
1,618,94. 1,274,88:
13,61 41,45
47,58¢ 44,13¢
166,20¢ 119,08:-
5,178,88! 4,019,74.
1,734,99. 1,723,89:
(473,219 (479,07
2,143,911 1,795,761
188,14: 38,10
3,593,83! 3,078,69
8,772,71 $ 7,098,43:

See notes to consolidated financial statements.
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EQT CORPORATION AND SUBSIDIARIES
STATEMENTS OF CONSOLIDATED COMMON STOCKHOLDERS’ EQU ITY
YEARS ENDED DECEMBER 31, 2011, 2010 and 2009

Accumulated

Common Stock Other Common
Shares No Retained Comprehensive Stockholders’
Outstanding Par Value Earnings (Loss) Income Equity
(Thousands)
Balance, December 31, 2008 130,866 $ 465,033 $ 1,653,79 $  (68,73) ¢ 2,050,09:
Comprehensive income (net of ta
Net income 156,92¢ 156,92¢
Net change in cash flow hedg:
Natural gas, net of tax of $27,166 (see Not 44,40: 44,40:
Interest rate 11¢ 11¢
Unrealized loss on availal-for-sale securitie 4,09( 4,09(
Pension and other post-retirement benefits lighéldjustment, net
of tax of $3,73: 5,691 5,691
Total comprehensive income 211,22¢
Dividends ($0.88 per shar (115,36%) (115,36%)
Stock-based compensation plans, net 65 5,079 5,07¢
Balance, December 31, 2009 130,931 $ 470,112 $ 1,695,35 $ (14,440 $§ 2,151,03
Comprehensive income (net of ta
Net income 227,70( 227,70(
Net change in cash flow hedg:
Natural gas, net of tax of $30,047 (see Not 49,60: 49,60
Interest rate 11€ 11€
Unrealized gain on availat-for-sale securitie 80¢€ 80¢€
Pension and other post-retirement benefits lighddjustment, net
of tax of $1,331 2,021 2,021
Total comprehensive income 280,24
Dividends ($0.88 per shar (127,29) (127,29)
Stocl-based compensation plans, 168 6,822 6,822
Issuance of common shares 18,054 767,892 767,89.
Balance, December 31, 2010 149,153 $ 1,244,82¢ $ 1,795,76! $ 38,10« ¢ 3,078,69
Comprehensive income (net of ta
Net income 479,76¢ 479,76¢
Net change in cash flow hedg:
Natural gas, net of tax of $110,186 (see Not 166,84( 166,84(
Interest rate, net of tax of $5,7 (7,437 (7,437)
Unrealized gain on availat-for-sale securitie (4,896 (4,89¢)
Pension and other post-retirement benefits lighédjustment, net
of tax of $2,752 (4,472 (4,479
Total comprehensive income 629,80t
Dividends ($0.88 per shar (131,629 (131,629
Stock-based compensation plans, net 324 16,953 16,95:
Balance, December 31, 2011 149,477 $ 1,261,77¢ $ 2,143,911 $ 188,14: ¢ 3,593,83I

Common shares authorized: 320,000,000 shareserRrdfshares authorized: 3,000,000 shares. Themogreferred shares issued or outstanding.

See notes to consolidated financial statements.
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EQT CORPORATION AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)
DECEMBER 31, 2011

1. Summary of Significant Accounting Policies

Principles of ConsolidationThe Consolidated Financial Statements include teounts of EQT Corporation and all subsidia
ventures and partnerships in which a controllingityginterest is held (EQT or the Company). Alysificant intercompany accounts
transactions have been eliminated in consolidati®@T utilizes the equity method of accountingdompanies where its ownership is less
or equal to 50% and significant influence exists.

SegmentsOperating segments are reverpreducing components of the enterprise for whigbasgte financial information is produc
internally and are subject to evaluation by the @any’s chief operating decision maker in decidingvhio allocate resources.

The Company reports its operations in three segnevttich reflect its lines of business. The EQodeiction segment includes
Companys exploration for, and development and productibnnatural gas, natural gas liquids and a limitedoant of crude oil in tt
Appalachian Basin. EQT Midstreambperations include the natural gas gatheringispartation, storage and marketing activities @
Company. Until February 1, 2011, EQT Midstream gisovided processing services. Distribution’s ofieres primarily comprise the state-
regulated distribution activities of the Company.

Substantially all of the Compars/'operating revenues, income from continuing opmratand assets are generated or located
United States.

ReclassificationCertain previously reported amounts have beengsifiad to conform to the current year presentation

Use of Estimates: The preparation of financial statements in comfty with United States generally accepted accagnprinciple:
requires management to make estimates and assmsgtiat affect the amounts reported in the Conatddl Financial Statements
accompanying notes. Actual results could diffenfrthose estimates.

Cash Equivalents: The Company considers all highly liquid investtsemwith an original maturity of three months ordesher
purchased to be cash equivalents. These investraemiaccounted for at cost. Interest earned sim @quivalents is included as a reductic
interest expense.

Inventories: Generally, the Company’inventory balance consists of natural gas stareterground or in pipelines and materials
supplies recorded at the lower of average costarket. For inventory hedged under cash flow hedties Company reclassifies unreali
hedge gains deferred in accumulated other compséleeimcome into earnings in the same period asdla¢ed inventory is sold or a lowet
cost or market adjustment is applied. For hedgedritory subject to fair value hedges, the Comatjysts the average cost for the chan
natural gas spot prices from the date the inventohedged until settlement. These fair value stdjents become part of the average cc
the inventory and lower of cost or market reviesdjustments to reduce inventory to the lower ofta@ysmarket were not material for the ye
ended December 31, 2011, 2010 or 2009.
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Property, Plant and Equipmerithe Company’s property, plant and equipment casisisthe following:

December 31

2011 2010
(Thousands)
Oil and gas producing properties, successful effortthoc $ 5,772,08¢ $ 4,655,217
Accumulated depletio 1,177,52¢ 967,473
Net oil and gas producing propert 4,594,557 3,687,744
Midstream plan 1,924,68¢ 1,934,28¢
Accumulated depreciation and amortizat 424,963 413,105
Net midstream plar 1,499,722 1,521,18%
Distribution plani 980,793 976,394
Accumulated depreciation and amortizat 325,836 328,781
Net distribution plan 654,957 647,613
Other properties, at cost less accumulated depi@t 57,073 53,551
Net property, plant and equipme 6,806,30¢ $ 5,910,091

Oil and gas producing properties use the succesffuits method of accounting for production adiés. Under this method, the cos
productive wells, including mineral interests, wedind related equipment, development dry holesiedisas productive acreage, are capital
and depleted using the unit-pfeduction method. These capitalized costs inchalaries, benefits and other internal costs dyredtributable
to these activities. The Company capitalized maercosts of $69.3 million, $56.8 million and $4&dillion in 2011, 2010 and 20(
respectively. The Company capitalized $13.3 milli$7.6 million and $0 of interest relative to Melfus well development in 2011, 2010 .
2009, respectively. Depletion expense is calculd&@sked on the actual production multiplied by tbeliaable depletion rate per unit.
depletion rates are derived by dividing the totdts capitalized by the number of units expectedet@roduced over the life of the resen
Costs of exploratory dry holes, geological and dpysjral activities, delay rentals and other propedrrying costs are charged to expense.
majority of the Companyg' oil and natural gas producing properties corsiggas producing properties which were depletedraibvera
average rate of $1.25 /Mcfe $1.26/Mcfe, and $1.@bébroduced for the years ended December 31, 2010 and 2009, respectively.

The carrying values of the Compasyproved oil and gas properties are reviewed fdications of impairment when events
circumstances indicate that the remaining carryialgie may not be recoverable. In order to deteemvhether impairment has occurred,
Company estimates the expected future cash flowsafo undiscounted basis) from its proved oil and geoperties and compares tf
estimates to the carrying values of the propertiBise estimated future cash flows used to testethpwsperties for recoverability are baset
proved reserves, utilizing assumptions about treeaighe asset, market prices for oil and gas ahgd operating costs. Proved oil and
properties that have carrying amounts in excesstifhated future cash flows would be deemed torbecoverable. Those properties wouli
written down to fair value, which would be estinthtey discounting the estimated future cash flowimgigliscount rate assumptions |
marketplace participants would use in their estawatf fair value. For the years ended Decembe2@1], 2010 and 2009, the Company
not recognize impairment charges on proved oilgaglproperties.

Capitalized costs of unproved properties are evatlat least annually for recoverability on an agated prospect basis. Indicator
potential impairment include changes brought alllyueconomic factors, potential shifts in businesategy employed by management
historical experience. If it is determined that fhroperties will not yield proved reserves, thatezl costs are expensed in the period in v
that determination is made. Unproved propertias &aa@et book value of $358.8 million and $445.9lionl at December 31, 2011 and 2(
respectively. Unproved property impairments assalt of lease expirations prior to drilling of 2nillion, $0.3 million, and $1.1 million a
included in exploration expense for the years erdecember 31, 2011, 2010 and 2009 respectively.

64




Table of Contents

EQT CORPORATION AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)
DECEMBER 31, 2011

The Company had capitalized exploratory well cpstsding the determination of proved reserves d #illion on an exploratory Utic
well at December 31, 2008. During 2009, the Corgpacurred $1.0 million on this well and then mate decision to plug back the well :
convert it to a horizontal Marcellus well in 2015 a result, the Company wrotéf $2.9 million of incremental costs related tdlldrg to the
Utica formation in 2010. At December 31, 2011 afd® the Company had no capitalized exploratory egsdts. For additional information
oil and gas properties see Note 22 (unaudited).

Midstream property, plant and equipment is cardedost. Depreciation is calculated using theigtitdine method based on estime
service lives. Midstream property consists largelgathering and transmission systems ¢R5¢ear estimated service life), buildings (35
estimated service life), office equipment {3year estimated service life), vehicles (5 yeaineded service life), and computer .
telecommunications equipment and systems (3-7 g&tanated service life).

Distribution property, plant and equipment, allukeded property, is carried at cost. Depreciatsorecorded using composite rates
straight-line basis. The overall rate of depreoiafor the years ended December 31, 2011 and 2@$Gpproximately 4%.

Major maintenance projects that do not increaseottezall life of the related assets are expend3&tien major maintenance materi
increases the life or value of the underlying gabetcost is capitalized.

Sales and Retirements PoliciedNo gain or loss is recognized on the partial sdlproved developed oil and gas reserves unless no
recognition would significantly alter the relatidmis between capitalized costs and remaining prageedrves for the affected amortization b
When gain or loss is not recognized, the amortiraitiase is reduced by the amount of the proceeds.

Regulatory Accounting: EQT Midstreams regulated operations consist of interstate pipetiperations subject to regulation by
Federal Energy Regulatory Commission (FERC) andatef~ERC-regulated and statgulated gathering operations. The Distribt
segmens rates, terms of service and contracts with afé are subject to comprehensive regulation byPgsensylvania Public Utili
Commission (PA PUC) and the West Virginia Publicv82 Commission (WV PSC). The issuance of seiesrity Equitable Gas Compe
LLC, the Companys gas distribution subsidiary, is also subjectgutation by the PA PUC and WV PSC. Distributitgogrovides field lin
service, also referred to as “farm tapérvice, in Kentucky, which is subject only to ratgulation by the Kentucky Public Ser
Commission. The application of regulatory accaumtllows the Company to defer expenses and in@omits Consolidated Balance Sheet
regulatory assets and liabilities when it is prdbdbat those expenses and income will be allowete rate setting process in a period diffe
from the period in which they would have been tfid in the Statements of Consolidated Income fooraregulated company. The defer
regulatory assets and liabilities are then recaghiin the Statements of Consolidated Income inpgod in which the same amounts
reflected in rates.

Where permitted by regulatory authority under pasgd natural gas adjustment clauses or simildf padvisions, Distribution defe
the difference between its purchased natural gag tess refunds, and the billing of such cost ambrtizes the deferral over subseq
periods in which billings either recover or repagls amounts. Such amounts are reflected on thep@oy's Consolidated Balance Sheet
other current assets or liabilities. For furth@rmation regarding regulatory assets, see Note 10
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The following table presents the total regulatetreeenues and operating expenses of the Company:

Years Ended December 31

2011 2010 2009
(Thousands)
Distribution revenue $ 380,960 $ 411,978 $ 507,481
Midstream revenue 125,872 124,958 112,778
Total regulated revent $ 506,832 $ 536,936 $ 620,259
Distribution purchased gas co $ 199,381 % 231,407 $ 334,144
Midstream purchased gas ca 6,303 4,930 1,035
Total regulated purchased gas c¢ $ 205,684 $ 236,337 $ 335,179
Distribution net revenu $ 181,579 % 180,571 % 173,337
Midstream net revent 119,569 120,028 111,743
Total regulated net reven $ 301,148 $ 300,599 $ 285,080
Distribution operating expens $ 100,205 % 103,915 % 100,567
Midstream operating expens 69,944 65,029 66,355
Total regulated operating expen: $ 170,149 $ 168,944 $ 166,922

The following table presents the regulated net eryp plant and equipment of the Company:

As of December 31

2011 2010
(Thousands)
Distribution property, plant & equipme $ 980,793 $ 976,394
Accumulated depreciation and amortizat 325,836 328,781
Net Distribution property, plant & equipme 654,957 647,613
Midstream property, plant & equipme 604,867 701,936
Accumulated depreciation and amortizat 137,339 160,269
Net Midstream property, plant & equipme 467,528 541,667
Total net regulated property, plant & equipm $ 112248 § 1,189,28(

Derivative Instruments: Derivatives are held as part of a formally docoted risk management program. The Compsmsk
management activities are subject to the managerdegattion and control of the CompasyCorporate Risk Committee (CRC). The (
reports to the Audit Committee of the Board of Bigs and is comprised of the president and chietetive officer, the chief financial offic
and other officers and employees.

The Company'’s risk management program includesémsideration and, when appropriate, the use @x@phangdraded natural gi
futures contracts and options and over the couf@arC) natural gas swap agreements and optionse(tiely, derivative commodi
instruments) to hedge exposures to fluctuationsatural gas prices and for trading purposes ajdn{érest rate swap agreements to h
exposures to fluctuations in interest rates. Amt@rt inception, the Company designates its dévieainstruments as hedging or trac
activities.

The Company recognizes all derivative instrumest®ither current assets or current liabilitiesadt ¥alue due to their highly liqu
nature. The Company can net settle its derivatigguments at any time. The measurement of fainevis based upon actively quoted me
prices when available. In the absence of actigelgted market prices, the Company seeks indicative information from external sourc
including broker
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guotes and industry publications. If pricing infation from external sources is not available, measent involves judgment and estima
These estimates are based upon valuation methadsldgemed appropriate by the Company’s CRC.

The accounting for the changes in fair value of @wnpanys derivative instruments depends on the use ofi¢hiwative instruments
To the extent that a derivative instrument has lbssignated and qualifies as a cash flow hedgesfteetive portion of the change in fair va
of the derivative instrument is reported as a camepb of accumulated other comprehensive incomeofrtetx, and is subsequently reclassi
into earnings in the same period or periods durifgch the hedged forecasted transaction affectmiregs. The Company assesses
effectiveness of hedging relationships, as detezthiy the degree that the gain (loss) for the megdgistrument offsets the loss (gain) on
hedged item, both at the inception of the hedgeamdn ongoing basis. If the gain (loss) for the hedginstioment is greater than the |
(gain) on the hedged item, the ineffective portadrihe cash flow hedge is immediately recognizedperating revenues in the Statemen
Consolidated Income.

For a derivative instrument that has been designatel qualifies as a fair value hedge, the chamgbkd fair value for the instrumen
recognized as a portion of operating revenueserStiatements of Consolidated Income each periocddlition, the change in the fair valu
the hedged item (natural gas inventory) is recaghias a portion of operating revenues in the Statésnof Consolidated Income. ~
Company has elected to exclude the spot/forwar@réifitial from the assessment of effectivenesheffair value hedges. Any change in
value of derivative instruments that have not b#esignated as hedges, are recognized in the StateofeConsolidated Income each period.

If a cash flow hedge is terminated or diesignated as a hedge before the settlement déte bedged item, the amount of accumul
other comprehensive income recorded up to that maba@ins accrued, provided that the forecastedaion remains probable of occurril
Subsequent changes in fair value of addsignated derivative instrument are recorded iniegs. The amount recorded in accumulated
comprehensive income is primarily related to instemts which are currently designated as cash fledgés.

The Company reports all gains and losses on itsggneading contracts net on its Statements of Clitsted Income as operat
revenues.

Allowance for Funds Used During ConstructioRarrying costs for the construction of certaingg¢erm assets are capitalized by
Company and amortized over the related assstated useful lives. The capitalized amountdanstruction of regulated assets inclt
interest cost and a designated cost of equityifi@nting the construction of these assets whicls@abgect to regulation by the PA PUC, the
PSC or the FERC.

The debt portion of AFUDC is calculated based om dlrerage cost of debt and is included as a redtucti interest expense in -
Statements of Consolidated Income. AFUDC intecests capitalized were $ 2.2 million, $1.1 milliand $0.4 million for the years enc
December 31, 2011, 2010 and 2009, respectively.

The equity portion of AFUDC is calculated using timest recent equity rate of return approved by dhplicable regulator. Equ
amounts capitalized are included in other incomiéhénStatements of Consolidated Income. The AFWQdty amounts capitalized were $
million, $0.3 million, and $1.2 million for the yemended December 31, 2011, 2010 and 2009, regelycti

Capitalized Interest:Interest costs for the construction of certairgkterm assets in unregulated Company businessesygitalized an
amortized over the related assetstimated useful lives. The Company capitalizéerast costs of $13.3 million, $8.2 million and &&illion
during 2011, 2010, and 2009 respectively, as dgodf the cost of the related long-term assets.

Impairment of Long-Lived AssetsWhen events or changes in circumstances indibatethe carrying amount of loriyed assets mz
not be recoverable, the Company reviews its llvgd assets for impairment by first comparing taerying value of the assets to the sui
the undiscounted cash
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flows expected to result from the use and everdisggdosition of the assets. If the carrying valieeeds the sum of the assatadiscounte
cash flows, the Company records an impairmentdgssil to the difference between the carrying valu fair value of the assets.

Other Current Liabilities: Included in other current liabilities in the Coamy’s Consolidated Balance Sheets is approximatel
million and $88 million of incentive compensationCeecember 31, 2011 and December 31, 2010, respBcti

Revenue RecognitionRevenue is recognized for production and gatheatiyities when deliveries of natural gas, NGLsd anude oi
are made. Revenues from natural gas transportatidrstorage activities are recognized in the pethedservice is provided. Sales of nat
gas to distribution customers are billed on a migntlycle basis; however, the billing cycles for teém customers do not coincide w
accounting periods used for financial reportingpomses. The Company follows the revenue accrual adetti accounting for Distributic
segment revenue whereby revenues applicable tdaja®red to customers but not yet billed underdapee billing method are estimated :
accrued and the related costs are charged to exp&he Company reports revenue from all energyirttadontracts net in the incol
statement, regardless of whether the contractplasically or financially settled. Contracts whisult in physical delivery of a commoc
expected to be used or sold by the Company in ¢dinea course of business are considered normahpees and sales and are not subje
mark-tomarket accounting. Revenues from these contraetsemognized at contract value when delivered. eRegs associated with ene
trading contracts that do not result in physicdivéey of an energy commaodity are classified asvddive instruments and are recorded u
mark-to-market accounting. Revenues associated thghCompanys natural gas advance sales contracts are recdgageatural gas
gathered and delivered. The Company accountsdsbaancing arrangements under the entittement metflbd Company uses the gr
method to account for overhead cost reimbursenfemtsjoint operating partners. During periods inigbhrates are subject to refund as a n
of a pending rate case, the Company records revahtiee rates which are pending approval but resetliese revenues to the leve
previously approved rates until the final settletr@fithe rate case.

Investments Investments in companies in which the Compars/tha ability to exert significant influence ovegrevating and financi
policies (generally 20% to 50% ownership) are aoted for using the equity method. Under the equitgthod, investments are initie
recorded at cost and adjusted for dividends andstriltited earnings and losses. These investnaatslassified as equity in nonconsolidi
investments on the Consolidated Balance Sheets. CBmpany recognizes a loss in the value of artyequethod investment that is other t
a temporary decline. The Company analyzes itstgquiethod investments based on its share of estinaiture cash flows from t
investment to determine whether the carrying amauilhbe recoverable.

Other investments in equity securities which araegally under 20% ownership and where the Compares chot exert significa
influence over operating and financial policies aceounted for as available-for-sale and are dladshs investments, available-fsale on th
Consolidated Balance Sheets. Availabledale securities are required to be carried atvidire, with any unrealized gains and losses red
on the Consolidated Balance Sheets within a sepamhponent of equity, accumulated other comprebernscome. The Company utiliz
the average cost method to determine the costeobdaurities. The Company regularly reviews itsilalike-for-sale securities to determ
whether a decline in fair value below the cost $&sibther than temporary. If the decline in faifue is judged to be other than temporary
cost basis of the security is written down to failue and the amount of the write-down is includethe Statements of Consolidated Income.

Purchased Gas CostsPurchased gas costs in the Statements of Coatadidncome include natural gas wellhead purchasgsral ga
field line purchases, natural gas transmission finehases, purchased gas cost adjustments, ngagavithdrawn from storage, gas use(
product extraction and other gas supply expensekiding pipeline demand charges and transportatists.

Income Taxes: The Company files a consolidated federal incomereturn and utilizes the asset and liability rodttio account fc
income taxes. The provision for income taxes regmes amounts paid or estimated to be payableyfreenounts refunded or estimated tc
refunded, for the current year and the change fierde taxes, exclusive of amounts recorded inrathenprehensive income. Any refineme
to prior years’ taxes made due to
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subsequent information are reflected as adjustmiantise current period. Separate income taxescal@ilated for income from continui
operations and items charged or credited direotstackholders’ equity.

Deferred income tax assets and liabilities arerdeteed based on temporary differences betweenitl@dial reporting and tax base:
assets and liabilities and are recognized usingtedaax rates for the effect of such temporarfediinces. Deferred tax assets are reduce:
valuation allowance if it is more likely than ndtat some portion or all of the deferred tax assétnet be realized. Where deferred
liabilities will be passed through to customergegulated rates, the Company establishes a comdsgpregulatory asset for the increas
future revenues that will result when the tempodifferences reverse.

Investment tax credits realized in prior years wedederred and are being amortized over the estianaéevice lives of the relat
properties where required by ratemaking rules.

In accounting for uncertainty in income taxes ofaa position taken or expected to be taken in aré&wrn, the Company utilizes
recognition threshold and measurement attributeHerfinancial statement recognition and measuréme&he recognition threshold requi
the Company to determine whether it is more likblgn not that a tax position will be sustained upgamination, including resolution of &
related appeals or litigation processes, basedenechnical merits of the position in order toarelcany financial statement benefit. If i
more likely than not that a tax position will besgined, then the Company must measure the taiqggosd determine the amount of benefi
recognize in financial statements. The tax pasittomeasured at the largest amount of benefitithgteater than 50 percent likely of be
realized upon ultimate settlement. The Companggsizes interest and penalties accrued relatedhitecagnized tax benefits in income
expense.

Provision for Doubtful Accountsudgment is required to assess the ultimate réalizaf the Company accounts receivable, includ
assessing the probability of collection and thelitneorthiness of certain customers. Reservesif@ollectible accounts are recorded as p
selling, general and administrative expense orStlagements of Consolidated Income. The resengbased on historical experience, cul
and expected economic trends and specific infoonadibout customer accounts. Accordingly, actusiliite may differ from these estime
under different assumptions or conditions.

Earnings Per Share (EPS):Basic EPS are computed by dividing net incometh®y weighted average number of common sl
outstanding during the period, without considerany dilutive items. Diluted EPS are computed hyidiing net income by the weight
average number of common shares and potentiallyivi#l securities, net of shares assumed to be cbpsed using the treasury stock mett
Purchases of treasury shares are calculated usen@verage share price for the Compangdommon stock during the period. Potent
dilutive securities arise from the assumed conwersf outstanding stock options and other sharedawards. See Note 14.

Asset Retirement ObligationsThe Company accrues a liability for legal agséitement obligations based on an estimate ofithimg
and amount of settlement. For oil and gas welis, fair value of the Compars/plugging and abandonment obligations is requicete
recorded at the time the obligations are incursedich is typically at the time the wells are drille Upon initial recognition of an as
retirement obligation, the Company increases theyitey amount of the longived asset by the same amount as the liabilityerQime, th
liabilities are accreted for the change in theiegent value, through charges to depreciation, tleplend amortization, and the inii
capitalized costs are depleted over the usefus lofehe related assets.

The Company is required to operate and maintainataral gas pipeline and storage systems, anddat® do so as long as supply
demand for natural gas exists, which the Comparmpeets for the foreseeable future. Therefore, thenf@amy believes that the substar
majority of its natural gas pipeline and storagetem assets have indeterminate lives.

69




Table of Contents

EQT CORPORATION AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)
DECEMBER 31, 2011

The following table presents a reconciliation af tieginning and ending carrying amounts of the Gomls asset retirement obligatic
which are included in other credits in the Consmikdl Balance Sheets. The Company does not havasaeys that are legally restricted
purposes of settling these obligations.

Years ended December 3:

2011 2010
(Thousands)

Asset retirement obligation as of beginning of pé $ 66,31! $ 60,96
Accretion expens 5,032 4,63
Liabilities incurred 87¢ 2,28(
Liabilities settlec (1,31¢) (1,559
Revisions in estimated cash flows 33,85! —

Asset retirement obligation as of end of pel $ 104,76( 66,31°

In 2011, EQT Production performed a review of tesumptions used to calculate its current asseéenegint obligation and increased
obligation primarily as a result of an increas¢hia assumed inflation rate.

Self-InsuranceThe Company is self-insured for certain lossededlto workers’ compensation and maintains aisslired retention fi
general liability, automobile liability, environmtah liability and other casualty coverage’ The Company maintains stop loss coverage
third-party insurers to limit the total exposure éeneral liability, automobile liability, envirorental liability and workerstcompensation. Tl
recorded reserves represent estimates of the tdtinmst of claims incurred as of the balance stiaet. The estimated liabilities are base
analyses of historical data and actuarial estimated are not discounted. The liabilities are nerei@ by management quarterly and
independent actuaries annually to ensure that éiheyappropriate. While the Company believes testinates are reasonable based o
information available, financial results could bapacted if actual trends, including the severityfrequency of claims or fluctuations
premiums, differ from estimates.

Recently Issued Accounting Standards :
Presentation of Comprehensive Income

In June 2011, the Financial Accounting Standardar8qFASB) issued a standard update intended taowepthe comparabilit
consistency and transparency of financial reporéind to increase the prominence of items reporteathier comprehensive income (OCI)

December 2011, the FASB provided some reportirigfraleferring the requirement to present reclasitems separately with their respec
components of net income and OCI. The FASB upttedequirement for companies to eliminate thegrtgion of OCI and its compone

in the statement of changes in stockholder’s equitstead requiring companies to present OCI iringls continuous statement or a two-

statement approach. The amendments are effectiviis€al years beginning after December 15, 20he Company is currently evaluating
impact this standard will have on its financialtstaent disclosures.

Disclosures about Fair Value Measurements

In May 2011, the FASB issued a standard updated®e to enhance the fair value disclosure requingsn® result in common f:
value measurement under United States generallgptet accounting principles (GAAP) and InternatioRemancial Reporting Standa
(IFRS). The amendments are to be applied prospgtiand are effective for annual periods beginraftgr December 15, 2011. The Comg
is currently evaluating the impact this standartl méve on its financial statement disclosures.
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Disclosures about Offsetting Assets and Liabilities

In December 2011, the FASB issued a standard upriateded to enhance disclosures required by reguimproved information abao
financial instruments and derivative instrumentst thre either offset in the statement of finanpiagition or subject to an enforceable me
netting arrangement or similar agreement. The aments are to be applied prospectively and arectéfée for annual reporting peric
beginning on or after January 1, 2013. The Compangurrently evaluating the impact this standaiitl have on its financial stateme
disclosures.

Subsequent Event§he Company has evaluated subsequent events thtioeiglate of the financial statement issuance.
2. Financial Information by Business Segment

Operating segments are evaluated on their conimibtid the Companyg’ consolidated results based on operating incortreer@hcome
interest and income taxes are managed on a coasalithasis. Headquartersists and depreciation are billed to the operaegments bas
upon a fixed allocation of the headquarters’ anrgrating budget. Differences between budgetamtdal headquartergxpenses are r
allocated to the operating segments.

The Companys management reviews and reports segment resultepierating revenues and purchase gas costs wiiith plarty
transportation costs reflected as a deduction foperating revenues. For the year ended Decemhet031, because of increased materi
of these costs, the Company determined that cataeli results for these line items are requirdaetoeported on a gross basis with thety
transportation costs recorded as a portion of @mset gas costs. The consolidated operating resepuschased gas costs and total oper
expenses for all periods presented have been adjtstreflect with this gross presentation. Thigistment had no impact on consolidatec
income, consolidated operating income or on thenseg results for any period presented. Managerbelieves this presentation is
material to the overall financial statement preston.

Years Ended December 31

2011 2010 2009
(Thousands)
Revenues from external customers
EQT Productior $ 791,285 $ 537,657 $ 420,990
EQT Midstrean 525,345 580,698 465,444
Distribution 419,678 474,143 560,283
Less: intersegment and other revenues, n¢ (96,374) (218,103) (135,361)
Total $ 1,639,934 $ 1,374,39% $ 1,311,35¢
Operating income:
EQT Productior $ 387,098 $ 223,487 $ 185,868
EQT Midstream (b 416,611 178,866 154,197
Distribution 86,898 83,182 78,918
Unallocated expenses (c) (29,288) (15,056) (62,192)
Total operating incom $ 861,319 $ 470,479 $ 356,791
Reconciliation of operating income to net income
Other income 34,138 12,898 8,585
Interest expens 136,328 128,157 111,779
Income taxes 279,360 127,520 96,668
Net income $ 479,769 $ 227,700 $ 156,928
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As of December 31

2011 2010
(Thousands)
Segment assets

EQT Productior $ 5,256,64¢ $ 3,979,67¢

EQT Midstrearnr 1,785,08¢ 2,076,48¢%

Distribution 850,414 848,419

Total operating segmen 7,892,14¢ 6,904,58(

Headquarters assets, including cash and-term investment 880,571 193,858

Total asset $ 8,772,71¢ $ 7,098,43¢

Years Ended December 31
2011 2010 2009
(Thousands)
Depreciation, depletion and amortization:
EQT Productior $ 257,144 $ 183,699 $ 117,424
EQT Midstrearnr 57,135 61,863 53,291
Distribution 25,747 24,174 22,375
Other (729) 549 2,988
Total $ 339,297 $ 270,285 $ 196,078
Expenditures for segment assets

EQT Production (d $ 1,087,84C $ 1,245,914 $ 717,356
EQT Midstrean 242,886 193,128 201,082
Distribution 31,313 36,619 33,707
Other 4,855 1,958 11,763
Total $ 1,366,894 $ 1,477,61¢ $ 963,908

(@) Intersegment revenues primarily represent natwaalsgles from EQT Production to EQT Midstream aasportation activitie
between EQT Midstream and Distribution. Thesevéis were partly offset by the thiggarty transportation costs which w
recorded in operating revenues and purchased gés aiothe consolidated level.

(b)
(©)

(d)

segments.

EQT Midstream operating income for 2011 include822 million of gains on dispositions. See Note 5.
Unallocated expenses consists primarily of incentiempensation and administrative costs that arellurated to the operati

Expenditures for segment assets in the EQT Pramustiegment include $57.2 million, $357.7 millionda$31.0 million fo

undeveloped property acquisitions in 2011, 2010 20@P, respectively. Expenditure for segment assethe EQT Productic
segment also include $92.6 million of liabilitiessamed in exchange for producing properties asqgbahte ANPI transaction
2011 and $230.7 million of undeveloped propertyalthivas acquired with EQT common stock in 2010.
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3. Derivative Instruments

The Companys primary market risk exposure is to the volatitifyfuture prices for natural gas and natural ggsids, which can affe
the operating results of the Company primarily tigio sales at EQT Production and storage, marketidgother activities at EQT Midstrea
The Company'’s overall objective in its hedging peog is to protect cash flow from undue exposurda¢orisk of changing commodity prices.

The Company uses derivative commodity instrumedras dre placed with major financial institutionsask creditworthiness is regule
monitored. Futures contracts obligate the Comparbuy or sell a designated commaodity at a futwate dor a specified price and quantity
specified location. Swap agreements involve paysemnor receipts from counterparties based ordiffierential between a fixed and varia
price for the commodity. Collar agreements reqthiee counterparty to pay the Company if the indegepfalls below the floor price and 1
Company to pay the counterparty if the index prises above the cap price. Put option contraasige protection from dropping prices :
require the counterparty to pay the Company ifitickex price falls below the contract priche Company also engages in a limited numb
basis swaps to protect earnings from undue expdsutee risk of geographic disparities in commodgitices and interest rate swaps to hi
exposure to interest rate fluctuations on shotbiog-term debt.

The Company recognizes all derivative instrumestgither assets or liabilities at fair value onrasg basis. The accounting for
changes in fair value of the Compasiyerivative instruments depends on the use ofi¢heative instruments. To the extent that a deive
instrument has been designated and qualifies astafow hedge, the effective portion of the chaimgiair value of the derivative instrumen
reported as a component of accumulated other cdrapséve income, net of tax, and is subsequentliassified into the Statements
Consolidated Income in the same period or periagi;ig which the forecasted transaction affectsiegm

For a derivative instrument that has been desidrael qualifies as a fair value hedge, the chandkd fair value for the instrumen
recognized as a portion of operating revenueserStiatements of Consolidated Income each periocddlition, the change in the fair valu
the hedged item (natural gas inventory) is recaghias a portion of operating revenues in the Statésnof Consolidated Income. ~
Company has elected to exclude the spot/forwartkréifitial from the assessment of effectivenessheffair value hedges. Any hedg
ineffectiveness and any change in fair value ofvdéive instruments that have not been designasduedges, are recognized in the Stater
of Consolidated Income each period.

Exchangetraded instruments are generally settled with dtifsg positions. Over the counter (OTC) arrangemmeatjuire settlement
cash. Settlements of derivative commodity instrutheare reported as a component of cash flows frperations in the accompany
Statements of Consolidated Cash Flows.

A portion of the derivative commaodity instrumented by the Company to hedge its exposure to véitjain expected future cash flo
associated with the fluctuations in the price dural gas related to the Compasyorecasted sale of equity production and forechatture
gas purchases and sales has been designated difidsjaa cash flow hedges under Accounting Stassl&@odification Topic 815, Derivativ
and Hedging. A portion of the derivative commoditgtruments used by the Company to hedge its expdsuadverse changes in the me
price of natural gas stored in the ground has blesignated and qualifies as fair value hedges.

In addition, the Company enters into a limited amtaaf energy trading contracts to leverage itstasaed limit its exposure to shifts
market prices. The Company also has a limited anob other derivative instruments not designatedhedges. In 2008 and 2011,
Company effectively settled certain derivative coodlity swaps and collars scheduled to mature dutiegperiod 2010 through 2013 by de-
designating the instruments and entering into tireounteractive instruments. These transactiesslted in offsetting positions which are
majority of the derivative asset and liability bades not designated as hedging instruments.

All derivative instrument assets and liabilitieg aeported in the Condensed Consolidated BalaneetSlas derivative instruments
fair value. These derivative instruments are regzbas either current assets or current liabilities to their highly liquid nature. The Comp
can net settle its derivative instruments at ameti
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Years Ended December 31

2011 2010 2009
(Thousands)

Commodity derivatives designated as cash flow hedg

Amount of gain recognized in other comprehensiveime (OCI)

(effective portion), net of ta $ 239,01¢ $ 113,32( $ 148,32°

Amount of gain reclassified from accumulated OQbiaperating revenut

(effective portion), net of ta 72,17¢ 63,71¢ 103,92¢

Amount of (loss) gain recognized in operating rexen(ineffective

portion) (a) (181) 3,04¢ (2,06¢)
Interest rate derivatives designated as cash floweldges

Amount of loss recognized in OCI (effective porjionet of tax $ (7,579 $ - $ -

Amount of loss reclassified from accumulated O@b imterest expense

(effective portion), net of ta (240 (11¢) (115

Amount of gain (loss) recognized in interest exgefseffective portion)

@) - - -
Commaodity derivatives designated as fair value hedg (b)

Amount of gain recognized in operating revenueddorvalue commodity

contracts $ 12,26: $ - $ -

Fair value loss recognized in operating revenuemfe@ntory designated

as hedged iter (6,059 - -
Derivatives not designated as hedging instrument:

Amount of gain recognized in operating reven $ 4,20¢ $ 36¢ $ 65

(&) No amounts have been excluded from effectivenatisigeof cash flow hedges.

(b) For the year ended December 31, 2011, the net ingraoperating revenues consisted of a $7.6 milljaim due to the exclusion
the spot/forward differential from the assessmémffectiveness and a $1.4 million loss due to ¢fesnn basis.

December 31

2011 2010
(Thousands)

Asset derivatives

Commodity derivatives designated as hedging instnts $ 412,626 $ 141,834
Commodity derivatives not designated as hedginguments 99,535 83,505
Total asset derivative $ 512,161 $ 225,33¢
Liability derivatives

Commodity derivatives designated as hedging instnts $ 3,681 $ 12,097
Interest rate derivatives designated as hedginguments 10,861 -
Commodity derivatives not designated as hedginguments 108,764 94,624
Total liability derivatives $ 123,306 $ 106,721
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In August 2011, the Company entered into a forwstedting interest rate swap to mitigate the riskisihg interest rates. The forward-
starting interest rate swap was designated asteflcas hedge of forecasted future interest paymeiitse Company recorded a deferred lo:
$7.6 million in accumulated other comprehensiveine, net of tax, as of December 31, 2011, assacigiit the change in fair value of 1
forward-starting interest rate swap. Additionallige forwardstarting interest rate swap is included in theiligbderivatives designated
hedging instruments in the above table.

The net fair value of commodity derivative instrurte changed during 2011 primarily as a result & plositive net fair value
derivatives executed in 2011 and a decrease imalajas prices. The absolute quantities of the @omw’s derivative commaodity instrume
that have been designated and qualify as cash tiledges totaled 349 Bcf and 181 Bcf as of December2811 and December 31, 2C
respectively, and are primarily related to natgi@d swaps and collars.

The Company deferred net gains of $232.1 milliod 65.2 million in accumulated other comprehensieme, net of tax, as
December 31, 2011 and 2010, respectively, assdciaith the effective portion of the change in faalue of its derivative commod
instruments designated as cash flow hedges. Asgunmo change in price or new transactions, the Gmygstimates that approximat
$150.8 million of net unrealized gains on its dative commodity instruments reflected in accumwaither comprehensive income, net of
as of December 31, 2011 will be recognized in egsduring the next twelve months due to the sette of hedged transactions.

The Company is exposed to credit loss in the esEnbnperformance by counterparties to derivatioptacts. This credit exposure
limited to derivative contracts with a positiverfaialue, which may change as market prices chafide Company believes that New Y
Mercantile Exchange (NYMEX) traded futures contsacave limited credit risk because Commodity Figureading Commission regulatic
are in place to protect exchange participants,ufinoly the Company, from potential financial insti#piof the exchange members. ~
Companys OTC swap, collar and option derivative instrurseare primarily with financial institutions and thare subject to events that wc
impact those companies individually as well as thdtistry as a whole.

The Company utilizes various processes and anatgsemnitor and evaluate its credit risk exposuréhis includes monitoring curre
market conditions, counterparty credit spreads@edit default swap rates. Credit exposure isrollet through credit approvals and limi
To manage the level of credit risk, the Companyldedth financial counterparties that are of invesht grade or better, enters into net
agreements whenever possible and may obtain aallateother security.

When the net fair value of any of the Company’spagreements represents a liability to the Compemigh is in excess of the agreed-

upon threshold between the Company and the finkimsgtution acting as counterparty, the countetypaequires the Company to remit fui
to the counterparty as a margin deposit for thevdgve liability which is in excess of the thresthamount. The Company records tr
deposits as a current asset. When the net faievafl any of the Company’swap agreements represents an asset to the Cprvpanh is ir
excess of the agreagon threshold between the Company and the finhintséitution acting as counterparty, the Compasguires th
counterparty to remit funds as margin depositsriramount equal to the portion of the derivativeetisghich is in excess of the threst
amount. The Company records a current liability foch amounts received. The Company had no sepbsds in its Consolidated Balal
Sheets as of December 31, 2011 and 2010.

When the Company enters into exchatgeled natural gas contracts, exchanges may retfugreCompany to remit funds to
corresponding broker as goéaith deposits to guard against the risks assatiaith changing market conditions. Participants tmake suc
deposits based on an established initial margimireopent as well as the net liability position,aifiy, of the fair value of the associc
contracts. The Company records these depositscasrent asset in the Consolidated Balance Sheetbel case where the fair value of <
contracts is in a net asset position, the broker remit funds to the Company, in which case the gamy records a current liability for st
amounts received. The initial margin requiremets established by the exchanges based on the poiegility and time to expiration of tl
related contract and are subject to change atxtieaegesdiscretion. The Company recorded a current asséd.d million as of Decemb
31, 2011 and a current liability of $0.5 million @sDecember 31, 2010 for such deposits in its Glidated Balance Sheets.
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Certain of the Company’s derivative instrument cacts provide that if the Company’s credit ratirigs Standard & Poos Rating
Services (S&P) or Moody’s Investor Services (Mo®)yare lowered below investment grade, additiooiateral must be deposited with
counterparty. The additional collateral can beaf00% of the derivative liability. As of Decemli#l, 2011, the aggregate fair value o
derivative instruments with credit-rigkelated contingent features that were in a netlifaiposition was $2.2 million, for which the Corapy
had no collateral posted on December 31, 2011helfCompany’s credit rating by S&P or Moodyiad been downgraded below investr
grade on December 31, 2011, the Company would baea required to post additional collateral of $&illion in respect of the liabilil
position. Investment grade refers to the qualityhe Company’s credit as assessed by one or nreditcating agencies. The Company’
unsecured medium-term debt was rated BBB by S&PBaa® by Moodys at December 31, 2011. In order to be considierastment grad
the Company must be rated BBB- or higher by S&P Bad3 or higher by Moody’s. Anything below thesgings is considered non-
investment grade.

4, Fair Value Measurements

The Company records its financial instruments, gypally derivative instruments, at fair value is i€ondensed Consolidated Bale
Sheets. The Company has an established procedstfamining fair value which is based on quotedksiaprices, where available. If quo
market prices are not available, fair value is Hagegon models that use as inputs malleted parameters, including but not limited to fma
curves, discount rates, broker quotes, volatiliied nonperformance risk. Nonperformance risk icems the effect of the Compaisytredi
standing on the fair value of liabilities and tHéeet of the counterpartg’ credit standing on the fair value of assets. Chmpany estimat
nonperformance risk by analyzing publicly availabiarket information, including a comparison of #field on debt instruments with cre
ratings similar to the Company’s or counterpatgredit rating and the yield of a risk free instent. The Company also considers ci
default swaps rates where applicable.

The Company has categorized its assets and liabitiecorded at fair value into a thiegel fair value hierarchy, based on the priorit
the inputs to the valuation technique. The falugahierarchy gives the highest priority to quopeites in active markets for identical as
and liabilities (Level 1) and the lowest prioritp tinobservable inputs (Level 3). Assets and il included in Level 1 include t
Company'’s futures contracts. Assets and liabdlitre Level 2 include the majority of the Compangigap agreements, including the forward-
starting interest rate swap, and assets in LevigicRide the Company’ collar and option agreements and an insignifigaortion of th
Companys swap agreements. Since the adoption of fairevaticounting, the Company has not made any chaaggssclassification of asst
and liabilities in each category.

The fair value of assets and liabilities includad_evel 2 is based on industry models that useifgignt observable inputs, includi
NYMEX and LIBOR forward curves and LIBC-based discount rates. Swaps included in Levele3dvatlued using internal models that
significant unobservable inputs; these internal et®dire validated each period with nainding broker price quotes. Collars and opt
included in Level 3 are valued using internal medsllculated with market derived volatilities. TBempany uses NYMEX forward curves
value futures, commodity swaps, collars and optioRise Company uses LIBOR forward curves to vahterest rate swaps. The NYMEX
LIBOR forward curves are validated to external sesrat least monthly.
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The following assets and liabilities were measwefhir value on a recurring basis during the prio

Fair value measurements at reporting date usin

Quoted

prices in

active Significant

markets for other Significant

identical observable unobservable

December 31 assets inputs inputs
Description 2011 (Level 1) (Level 2) (Level 3)
(Thousands)

Assets
Derivative instruments, at fair val $ 512,161 $ 3,612 $ 365,238 $ 143,311
Total assets $ 512,161 $ 3,612 $ 365,238 $ 143,311
Liabilities
Derivative instruments, at fair val $ 123,306 $ 2,727 $ 120,528 $ 51
Total liabilities $ 123,306 $ 2,727 $ 120,528 $ 51

Fair value measurements at reporting date usin

Quoted
prices in
active Significant
markets for other Significant
identical observable unobservable
December 31 assets inputs inputs
Description 2010 (Level 1) (Level 2) (Level 3)
(Thousands)

Assets
Investments, availak-for-sale $ 28,968 $ 28,968 $ - $ -
Derivative instruments, at fair vali 225,339 8,968 99,489 116,882
Total assets $ 254,307 $ 37,936 $ 99,489 $ 116,882
Liabilities
Derivative instruments, at fair vall $ 106,721 $ 7,627 $ 98,884 $ 210
Total liabilities $ 106,721 $ 7,627 $ 98,884 $ 210
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Fair value measurements using significan
unobservable inputs
(Level 3)
Derivative instruments, at fair value, net
Years ended December 3:

2011 2010
(Thousands)
Balance at January 1 $ 116,67. $ 88,57(
Total gains or losse:
Included in earning 14 (14)
Included in other comprehensive inco 81,82t 87,33(
Settlement: (55,25)) (59,21
Transfers in and/or out of Level - -
Balance at December 3. $ 143,26( $ 116,67.
The amount of total gains or losses for the peirigtlded in earnings attributable to
the change in unrealized gains or losses relatimssets and liabilities still held as of
December 3: $ - $ 5

The carrying value of cash equivalents and shont-teans approximates fair value due to the shatunity of the instruments.

The estimated fair value of lortgem debt on the Consolidated Balance Sheets agrbleer 31, 2011 and December 31, 2010
approximately $3.0 billion and $2.0 billion respgeety. The fair value was estimated using the Canys established fair value methodols
based on quoted rates reflective of the remainiaturity.

For information on the fair value of the definedhbt pension plan assets see Note 13.
5. Sale of Properties

On February 1, 2011, the Company sold its natusal grocessing complex in Langley, Kentucky andatbeociated natural gas ligL
pipeline (Langley) for $230 million. In conjunctiamith this transaction, the Company realized atpregain of $22.8 million. As of Deceml

31, 2010, EQT classified the Langley propertieassets held for sale in the accompanying Conselid@alance Sheets.

On July 1, 2011, the Company sold the Big Sandgliip (Big Sandy) for $390 million. Big Sandy isatural gas pipeline regulated
the FERC. In conjunction with this transactiore thompany realized a pre-tax gain of $180.1 million

During the fourth quarter of 2011, the Company delikes relating to 1,919 gross acres in Lycomingn@/, Pennsylvania for $¢
million and realized a pre-tax gain of $ 3.9 mitlio

6. Acquisitions

In December 2000, the Company sold a net profter@st (NPI) in certain producing properties lodatethe Appalachian Basin tc
trust in exchange for approximately $298 milliofihe NPI entitled the trust to receive 100% of tle€ profits received from the sale of nat
gas and oil from the producing properties until alative production from such properties reachegpecdied amount. The Company ow
the Class B interest in the trust, entitling it dpecified percentages of any available cash froetthst over time. An unrelated pa
Appalachian NPI, LLC (ANPI), owned the Class A it in the trust.

Effective May 4, 2011, the Company, through EQTdetion Company, acquired the Class A intereshanttust thereby acquiri
100% of the NPI associated with the producing pridgee (the ANPI transaction). As
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part of the consideration for the acquired assbtsCompany entered into a discounted natural glas sigreement with ANPI and assum
swap held by ANPI on the trust’s sales of natues.g

In addition, the Company assumed 7.76% GuaranteaidSNotes due August 31, 2011 through Februan2p&6 in the aggreg:
principal amount of $57.1 million. The notes hafdia value of $64.2 million.

Under U.S. GAAP, the ANPI transaction was a busiresnbination achieved in stages because EQT oamexdjuity interest in tl
trust prior to the transaction. As required by thlevant accounting standard, the Company revatsezkisting equity investment in the trus
fair value on the date of the acquisition and rdedra preax gain of $10.1 million which is included in othiecome on the Statements
Consolidated Income. The fair value was determungidg an internal model; significant inputs to tredculation included publicly availat
forward price curves, expected production volunmas @perating costs, as well as Compaeyermined risk adjusted discount rates which
based on publicly available debt and equity risknpums.

As a result of this transaction, the Company reedran increase in oil and gas properties of $1A0llen resulting from the remov
of the postrevaluation $48.0 million equity investment in tlast from its books and a net $92.6 million inaean liabilities consisting ¢
$64.2 million of long term debt, a $16.4 millionrsdounted sales agreement and a $12.7 million siahjlity offset by various working capi
balances.

This transaction also resulted in the eliminatidércertain previously disclosed relationships inohgdthe Company’s nonentrolling
interest in the trust, the Company’s liquidity neseguarantee to ANPI, the Compasydgreement with the trust to provide gathering
operating services to deliver its gas to marketthednarketing fee the Company received for the shthe trusg gas based on the net reve
for gas delivered.

During 2010, the Company acquired approximatel{dB@,net acres in the Marcellus from a group of gtevoperators and landown
The acreage is located primarily in Cameron, CielatfElk and Jefferson counties in Pennsylvantg purchase included a 200 mile gathe
system, with associated rights of way, and appratety 100 producing vertical wells. The Companydp$282.2 million for these asst
$230.7 million in EQT stock and $51.5 million insta
7. Income Taxes

Income tax expense (benefit) is summarized asvistio

Years Ended December 31

2011 2010 2009
(Thousands)
Current:
Federa $ 39,86 $ (25,37) $ (134,76)
State 6,07¢ (389) (2,712
Subtotal $  45,94: (25,765 (137,47)
Deferred:
Federa $ 202,39: 132,16: 223,17"
State 31,62 21,75! 11,59¢
Subtotal $ 234,01¢ 153,91. 234,77t
Amortization of deferred investment tax credit (602) (627) (639
Total $  279,36( $ 127,52( $  96,66¢

The current tax expense recorded in 2011 primaeilgted to alternative minimum tax and state takes as a result of the Company’
sales of Langley and Big Sandy. The current f@ldex benefit recorded in 2010 and 2009 primaebhated to additional cash refunds rece
related to the 2009 and 2008 tax net operatingdasybacks.
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The Tax Relief, Unemployment Insurance Reauthddmatand Job Creation Act of 2010 (2010 Tax Rehlef) extended the resea
and experimentation (R&E) tax credit for 2010 afid 2 and increased bonus depreciation from 50% @84lfor qualified investments me
after September 8, 2010 and before January 1, 20h2.2010 Tax Relief Act also extended the 50%ubatepreciation for property placet
service after December 31, 2011 and before Jariy&§13.

The Company carried back its 2009 tax net operdting under 2009 legislation allowing a fiyear carryback of net operating los
and received a refund of $123.4 million in 2010QTEalso received a refund of $115.2 million in 2008ating to a 2008 net operating |
carryback. The Company generated net operatirgg$ofor federal tax purposes from 2008 to 201Ingmily as a result of intangible drilli
costs (IDCs) which are deducted for tax purposets dapitalized for financial statement purposes émin accelerated and bonus
depreciation associated with the expansion of tbenanys midstream business. For federal income tax megothe Company dedt
approximately 84% of drilling costs as IDCs in §@ar incurred. The Company expects to pay miniedéral income taxes for the next
years as the Compa's drilling program in Appalachia continues to geate tax losses.

Income tax expense differs from amounts computekeatederal statutory rate of 35% on pre-tax ineas follows:

Years Ended December 31

2011 2010 2009
(Thousands)
Tax at statutory rat $ 265,695 $ 124,327 $ 88,759
State income taxe 25,416 14,585 8,681
Incentive or deferred compensati - - 8,925
Federal tax credits and incenti (660) (600) 1,613
Regulatory basis differenc (1,251) (2,713) (9,336)
Permanent basis differenc (2,411) (1,258) (3,025)
Other (7,429) (6,821) 1,051
Income tax expense $ 279,360 $ 127,520 $ 96,668
Effective tax rate 36.8% 35.9% 38.1%

The Company received consent in 2009 from the haleRevenue Service (IRS) for a change in accogntiethod that allows curre
income tax deductions for certain repair costs #natcapitalized for book purposes. The Companggulated business accounts for thes
deductible repair costs as a permanent differemh&gh reduce the effective tax rate in the yeadeduction, because the related deferred
are recoverable in rates.

The Companys effective tax rate for the year ended DecembeRB11 was 36.8% compared to 35.9% for the yeaeembecember 3
2010. The increase in the rate from 2010 to 2044 partly a result of a higher tax benefit for iepasts in 2010 than in 2011. In additi
state income taxes were higher due to a shift é Gompany’s nomegulated business to states with higher incomera#es. Other ra
reconciling items had a larger percentage impacdhereffective tax rate in 2010 than 2011 duegoificantly higher pre-tax income in 2011.

The Companys effective tax rate for its continuing operatidosthe year ended December 31, 2010 was 35.9% am@dpo 38.1% fc
the year ended December 31, 2009. The higheiataxim 2009 was primarily the result of the impac2009 of certain nondeductible exper
and the loss of certain prior year deductions eesalt of carrying 2009 losses back to receivesh eafund of taxes paid. These higher rat
2009 were partially mitigated by the regulatoryedadsr repairs costs capitalized for financial agting purposes. Rates were also low:
2010 due to the reduction of the reserve for uagetax positions as a result of the lapse of apple statutes of limitation.

Section 162(m) of the Internal Revenue Code disal]avith certain exceptions such as performancedasmpensation paid pursu
to a shareholder approved plan, a federal incomeléduction for annual compensation over $1 millgaid to any covered employee. -
covered employees are the principal executive @ffand the three most hightpmpensated officers other than the principal etreewffice!
and the principal financial officer.
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During 2009, payments awarded under the 2009 SbllehValue Plan were subject to this limitationigvhresulted in $8.9 million of t
expense. The establishment of the regulatory dss#he accounting method change on repairs gestsited in a decrease in tax expen:
$9.8 million in 2009.

In December 2011, the IRS issued temporary andggeap regulations related to costs incurred in ybaginning after 2011 for t
repair or replacement of tangible personal properylditional guidance is expected from the IRSareling the implementation of the
regulations. Adoption of these regulations shawdtlhave a material impact on the Company’s firgratatements.

The following table reconciles the beginning andieg amount of reserve for uncertain tax positigmsluding interest and penalties):

2011 2010 2009
(Thousands)
Balance at January $37,94! $ 40,72 $34,17
Additions based on tax positions related to curyesitr 1,24t 2,52¢ 10,62:
Additions for tax positions of prior yea 184 3,391 672
Reductions for tax positions of prior yei (7,886 (4,619 (1,550
Settlement: - - -
Lapse of statute of limitatior (75€) (4,080 (3,189
Balance at December 31 $ 30,73 $ 37,94 $ 40,721

Included in the tabular reconciliation above at @aber 31, 2011, 2010 and 2009 are $15.9 milliod,ZMillion and $29.5 milliol
respectively, for tax positions for which the uléite deductibility is highly certain but for whichetre is uncertainty about the timing of
deductions. Because of the impact of deferredataoounting, other than interest and penalties dtkallowance of the shorter deductibi
period would not affect the annual effective tatedaut would accelerate the payment of cash taxas tearlier period. Uncertain tax positi
of $19.4 million and $8.5 million for the periodading December 31, 2011 and 2010, respectivelyremerded in the Consolidated Bala
Sheets as a reduction of the deferred tax assaefarperating loss carryforwards rather than jasron of uncertain tax positions.

The Company recognizes interest and penaltiesecklet unrecognized tax benefits in income tax egpenThe Company rever:
approximately $9.7 million and $3.9 million of pieusly recorded interest expense in 2011 and 20&Spectively, and recogniz
approximately $2.5 million of interest expense tloe year ended December 31, 2009. Interest andtgesf $2.3 million, $12.0 million ar
$15.9 million was included in the balance sheetmasat December 31, 2011, 2010 and 2009, respéctiv

The total amount of unrecognized tax benefitsusitle of interest and penalties, was $33.0 milli&49.9 million and $56.6 million as
December 31, 2011, 2010 and 2009, respectivelye tdtal amount of unrecognized tax benefits (exolydnterest and penalties) that
recognized, would affect the effective tax rate #&s2 million, $8.9 million and $8.9 million as @fecember 31, 2011, 2010 and 2(
respectively.

As of December 31, 2011, it was reasonably possitade the total amount of unrecognized tax benefitsld decrease by up to $1
million within the next 12 months due to potentsattiements with taxing authorities, legal or adstmtive guidance by relevant tax
authorities or the lapse of applicable statutdgwiftation.

There were no material changes to the Comgamgthodology for unrecognized tax benefits duliifgl. Because the Company is
net operating loss position, the Company did netta unrecognized tax benefits for certain taxtos in 2011 and 2010; such amol
instead reduce the net operating loss carryford@rdhose periods. Decreases to the unrecogneetenefit balance during 2011 and 2
were primarily attributable to the reversal of eértprior year tax positions related to timing difnces and the related interest expense a
as the lapse of applicable statutes of limitations.
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During the second quarter of 2011, the Companylified a settlement with the IRS relating to reskand experimentation tax cret
claimed from 2001 to 2005. Except for claims redato tax losses for those years, the consolidatietal income tax liability of the Compe
has been settled with the IRS through 2005. Thegmy is currently under audit for the 2006 to 2@@%iods. The examination of th:
periods began in the second quarter of 2010. Tdrepany also is the subject of various state inctarexaminations. The Company belie
that it is appropriately reserved for any uncertaipositions.

The following table summarizes the source and féects of temporary differences between financeggdarting and tax bases of as
and liabilities:

December 31

2011 2010
(Thousands)
Deferred income taxe

Total deferred income tax ass $(449,888 $ (385,948
Total deferred income tax liabilities 2,038,228 1,622,52C

Total net deferred income tax liabilities 1,588,337 1,236,572

Total deferred income tax liabilities (asse

Tax depreciation in excess of book deprecia 1,037,691 918,567
Drilling and development costs expensed for incéaxereporting 836,219 632,985
Accumulated other comprehensive inca 120,295 21,217
Regulatory temporary differenc 43,005 44,335
Deferred purchased gas ¢ 1,015 5,113
Financial instrument (1,303) 302
Incentive compensatic (1,324) (15,971)
Investment tax cred (1,467) (1,856)
Uncollectible account (3,953) (4,092)
Pos-retirement benefit (8,140) (6,630)
Deferred compensation pla (10,814) (15,698)
Alternative minimum tax credit carryforwa (65,509) (26,017)
Net operating loss carryforwar (337,921) (305,787)
Other (19,457) (9,896)

Total (including amounts classified as current é&ssof ($26,867) and ($33,586),

respectively’ $1,588,33: $1,236,57-

The net deferred tax liability relating to the Cang’s accumulated other comprehensive income balanoé Bscember 31, 2011 w
comprised of a $149.8 million deferred tax liakilielated to the Comparg/net unrealized gain from hedging transaction$7.8 millior
deferred tax asset related to other post-retirefnenéfits, a $15.9 million deferred tax asset eelab the Compang’pension plans and a $
million deferred tax asset related to interest reweaps. The net deferred tax liability relating ttee Companys accumulated oth
comprehensive loss balance as of December 31, @@%0comprised of a $39.6 million deferred tax ligpirelated to the Compang’'ne
unrealized gain from hedging transactions, a $2l6om deferred tax liability related to the unre@dd gain on available-fasale securities,
$7.0 million deferred tax asset related to othestpetirement benefits and a $14.0 million deferti@dasset related to the Companpensio
plans.

The Company also has a total deferred tax ass28.8 million related to the federal net operafimgs carryforward created in 20
2010 and 2008 of $54.9 million, $229.2 million a$d.2 million, respectively. The deferred tax adsas been reduced for uncertain
positions of approximately $7.5 million and $0.8llilmn as of December 31, 2011 and 2010, respegtivdlhe federal net operating
carryforward period is 20 years and, if unused alss carryforward for 2008, 2010 and 2011 will iespn 2028, 2030 and 2031, respectively.

The Company is subject to the alternative minimarn (AMT) if the computed AMT liability exceeds thegular tax liability for th
year. As a result of certain AMT preference itemlsited to intangible drilling costs, the Compamg lyenerated AMT carryforwards total
$65.5 million. Since AMT taxes paid can be cretliggainst
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regular tax and have an indefinite carryforwardqakrthis item is reflected as a deferred tax aseghe Company’s balance sheet.

As of December 31, 2011, the Company has recordéfeared tax asset of $59.1 million, which is akvaluation allowances of $(
million, related to tax benefits from state net @img loss carryforwards with various expiratioates ranging from 2012 to 2031. As
December 31, 2010, the Company had recorded arddftéax asset of $52.2 million, which is net ofuatlon allowances of $3.3 millic
related to tax benefits from state net operatirgs loarryforwards with various expiration dates naggrom 2011 to 2030. The deferred
asset has been reduced for uncertain tax positbrespproximately $8.8 million and $5.7 million a$ December 31, 2011 and 20
respectively.

During the years ended December 31, 2011 and 2bHoebased payment arrangements paid in stock geneas6db million and $5
million excess tax benefit, respectively, which was recorded in the financial statements as aitiaddo common stockholdergquity due t
the Companys net operating loss position. An income tax béméfapproximately $1 million for the year ende@d@mber 31, 2009 trigge!
by the exercise of nonqualified employee stock @i and vesting of restricted share awards is atefie as an addition to comn
stockholders’ equity.

8. Equity in Nonconsolidated Investments

The Company has ownership interests in noncongelidavestments that are accounted for under tb#yeethod of accounting. T
following table summarizes the equity in the norsmidated investments:

Ownership
as of
Interest December December 31
Investees Location Type 31, 2011 2011 2010

(Thousands)
Nora Gathering, LLC (Nora LLC USA Joint 50% $ 136,972 $ 153,34
Appalachian Natural Gas Trust (ANGT) USA 100% — 37,920
Total equity in nonconsolidated investments $ 136,972 $ 191,26t

The Companys ownership share of the earnings for 2011, 20102899 related to the total investments accourgedifider the equi
method was $7.2 million, $9.7 million, and $6.5lioil, respectively.

EQT Midstreams equity investment in Nora LLC represents a 50%earahip interest which was obtained during 200@ugh a serie
of transactions with Pine Mountain Oil and Gas, Irec subsidiary of Range Resources Corporationgcdntributing Nora area gather
property in exchange for the ownership interesQTEMidstream made no additional equity investmeéntslora LLC during 2010 or 201.
EQT Midstream’s investment in Nora LLC totaled $IBihillion and $153.3 million as of December 3112@&nd 2010, respectively.

Prior to May 4, 2011, EQT Production had a limite% Class B equity investment in ANGT which représdnma profits interest
natural gas producing properties located in thealgghian Basin region of the United States. EiffecMay 4, 2011, the Company, throt
EQT Production Company, acquired the Class A isteie ANGT thereby acquiring 100% of the net pofihterest associated with
producing properties (the ANPI transaction). Asesult of this transaction, the Company removedettpaity investment in the trust from
books. See Note 6 for further details.

The following tables summarize the unaudited corddrfinancial statements for nonconsolidated imrests accounted for under
equity method of accounting for the periods noted:
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Summarized Balance Sheets

As of December 31

2011 2010
(Thousands)
Current assetl $ 18,838 $ 45,493
Noncurrent asse 260,286 399,447
Total asset $ 279,124 $ 444,940
Current liabilities $ 5,210 $ 8,013
Stockholder’ equity 273,914 436,927
Total liabilities and stockholde’ equity $ 279,124 $ 444,940

Summarized Statements of Income

Years Ended December 31

2011 2010 2009
(Thousands)
Revenue: $ 49,772 $ 62,61¢ $ 89,98C
Operating expense 35,520 41,693 63,877
Net income $ 14,252 $ 20,925 $ 26,102

9. Investments, Available-For-Sale

As of December 31, 2010 the investments classifiethe Company as available-feale consisted of $29.0 million in equity and k
funds intended to fund plugging and abandonmentathdr liabilities for which the Company sdtfsures. As of December 31, 2011,
investments were liquidated.

December 31, 201

Gross Gross
Unrealized Unrealized Fair
Adjusted Gains Losses Value
Cost
(Thousands)
Equity funds $ 19,862 $ 7,362 $ - $ 27,224
Bond funds 1,574 170 - 1,744
Total investments $ 21,436 $ 7,532 $ - $ 28,968

During 2011 and 2010, the Company sold availabteséde securities for proceeds of $29.9 million ad@.3 million, respectively
These sales resulted in gross realized gains &f ®dlion and $2.1 million, in 2011 and 2010, resipeely, of which $4.9 million and $1
million were reclassified from accumulated othempoehensive income.

There were no investment purchases during 201Tin®2010, the Company purchased additional séeantith a cost basis total
$ 0.8 million.
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10. Regulatory Assets

The following table summarizes the Compangeégulatory assets, net of amortization, as ofebdxer 31, 2011 and 2010. The Comg
believes that it will continue to be subject tceraggulation that will provide for the recoveryitsf regulatory assets.

December 31

Description 2011 2010
(Thousands)
Deferred taxe $ 89,224 $ 91,004
Deferred purchased gas ca 3,132 12,466
Other pos-retirement benefits other than pensi 4,168 7,327
Other recoverable costs 703 3,862
Total regulatory asse 97,227 114,659
Amounts classified as other current assets 3,132 13,710
Total lon¢-term regulatory asse $ 94,09t $100,94¢

The regulatory asset associated with deferred tpKesrily represents deferred income taxes reahlerthrough future rates once
taxes become current. Deferred purchased gasamsiscluded in prepaid expenses and other ilCtresolidated Balance Sheets.

The Company amortized $0.7 million and $1.4 millfonthe years ended December 31, 2010 and 208Becévely, for postetiremen
benefits other than pensions which had been prelialeferred. The Company recognizes expensamfgoing postetirement benefits oth
than pensions which are subject to recovery in @m rates. The regulatory asset for other petitement benefits other than pensio
expected to be recovered in rates within approetyd years.

As of December 31, 2011 the Company also had alatgy liability of $2.1 million included in othecurrent liabilities in th
Consolidated Balance Sheets related to the overegg of costs associated with the Company’s prmgiaassist low-income customers.

The regulatory assets for deferred taxes and qibstrretirement benefits do not earn a return gastment.
11. Short-Term Loans

On December 8, 2010, the Company entered into & lillion four-year revolving credit agreement, ehireplaced the Comparsy’
previous $1.5 billion five-year revolving creditragment. The Company may request two yeer extensions of the December 8, 2014 s
maturity date; however, these extensions requieeaiproval of greater than 50% of the lenders wmdkdng the credit facility. Any suc
extension shall only apply to the lenders who cohs®the extension and any lender who replacemaansenting lender pursuant to the te
of the credit agreement. The revolving credit agreet may be used for working capital, capital exiiteines, share repurchases and ¢
purposes including support of a commercial papegmm. Subject to certain terms and conditions,Gompany may, on a one time bg
request that the lendersdbmmitments be increased to an aggregate amownt taf $2.0 billion. Each lender in the facility yndecide if it will
increase its commitment.

The credit facility is underwritten by a syndicate20 financial institutions each of which is oladigd to fund its preata portion of ar
borrowings by the Company.

The Company is not required to maintain compengdiank balances. The Compasigebt issuer credit ratings, as determined by
Moody’s or Fitch Ratings Service on its non-creglihanced, senior unsecured ldagh debt, determine the level of fees associatietl itg
lines of credit in addition to the interest rateyed by the counterparties on any amounts borrageihst the lines of credit; the lower
Company’s debt credit rating, the higher the lefdkees and borrowing rate.
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As of December 31, 2011, the Company had no loanketters of credit outstanding under the revolvioigdit facility. As o
December 31, 2010, the Company had loans of $58lidnmand an irrevocable standby letter of cregfit23.5 million outstanding under 1
revolving credit facility. For the years ended Bewber 31, 2011 and 2010, the Company paid commitfees averaging approximately
basis points and 10 basis points, respectivelgnamtain credit availability under the revolvingedit facility.

The weighted average interest rate for shema loans outstanding as of December 31, 2010 W&&. The maximum amount
outstanding shorterm loans at any time during the year was $104lomin 2011 and $139.7 million in 2010. The aage daily balance
shortterm loans outstanding over the course of the wear approximately $5.5 million and $24.9 millionvegighted average annual inte
rates of 1.81% and 0.70% during 2011 and 2010ees@ly.

The Companys debt instruments and other financial obligatiomdude provisions that, if not complied with, cdutequire earl
payment, additional collateral support or similati@ans. The most significant default events ineludaintaining covenants with respec
maximum leverage ratio, insolvency events, nonpayroéscheduled principal or interest paymentsebaration of other financial obligatic
and change of control provisions. The Companyisetu credit facility’s financial covenants requadotal debt-tdetal capitalization ratio «
no greater than 65%. The calculation of this ratioludes the effects of accumulated other commste income. As of December 31, 2(
the Company is in compliance with all existing detwenants.

12. Long-Term Debt

December 31

2011 2010
(Thousands)
7.76% notes, due 2012 thru 2C $ 53,74: $ -
5.15% notes, due November 15, 2( 200,000 200,000
5.00% notes, due October 1, 2( 150,000 150,000
5.15% notes, due March 1, 20 200,000 200,000
6.50% notes, due April 1, 20: 500,000 500,000
8.13% notes, due June 1, 2( 700,000 700,00C
4.88% notes, due November 15, 2( 750,000 -
7.75% debentures, due July 15, 2 115,000 115,00C
Mediurr-term notes
8.7% to 9.0% Series A, due 2014 thru 2! 40,200 46,200
7.3% to 7.6% Series B, due 2013 thru 2 30,000 30,000
7.6% Series C, due 2018 8,000 8,000
2,746,942 1,949,20C
Less debt payable within one year 219,315 6,000
Total lon¢-term debt 2,527,627 $ 1,943,20(

During the second quarter of 2011 the Company asdumi/6% Guaranteed Senior Notes due August 311, #@bugh February 2
2016 in the aggregate principal amount of $57.1ionilin a noneash transaction. The Company has recorded a preion this debt of $ €
million as of December 31, 2011.

During the fourth quarter of 2011 the Company igs@i88% Guaranteed Senior Notes due November 23, ibthe aggregate princi
amount of $750 million.

The indentures and other agreements governing dinep@nys indebtedness contain certain restrictive findraria operating covenal
including covenants that restrict the Compangbility to incur indebtedness, incur liens, eritéo sale and leaseback transactions, conr
acquisitions, merge, sell assets and perform cedthier corporate actions. The covenants do nua@oa rating trigger. Therefore, a cha
in Company’s debt rating would not trigger a defamder the indentures and other agreements goygethé Company’s indebtedness.
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Aggregate maturities of longrm debt are $219.3 million in 2012, $23.2 million2013, $11.2 million in 2014, $166.0 million 201t
and $2.9 million in 2016.

13. Pension and Other Post-retirement Benefit Plans

The following table sets forth the defined benpéihsion and other post-retirement benefit plédmsted status and amounts recogn
for those plans in the Company’s Consolidated Bada®heets:

For the Years Ended December 31

2011 2010 2011 2010
Pension Benefits Other Benefits
(Thousands)
Change in benefit obligatiol
Benefit obligation at beginning of ye $ 61452 $ 63,801 $ 34,706 $ 37,423
Service cos 500 600 620 616
Interest cos 3,115 3,390 1,771 1,974
Actuarial loss (gain 3,842 1,545 1,602 (898)
Benefits paic (5,776) (6,053) (3,406) (4,409)
Expenses pai (440) (599) - -
Settlement: (808) (1,236) - -
Special termination benefi - 4 - —
Benefit obligation at end of ye $ 61,885 $ 61,452 $ 35,293 $ 34,706
Change in plan asse
Fair value of plan assets at beginning of $ 48,083 $ 48,998 - $ -
Actual gain on plan asse 599 5,719 - -
Contributions 4,293 1,254 $ 19 -
Benefits paic (5,776) (6,053) - -
Expenses pai (440) (599) - -
Settlements (808) (1,236) - —
Fair value of plan assets at end of y $ 45,951 $ 48,083 $ 19 $ -
Funded status at end of ye $ (15,934 $ (13,369) $ (35,274) $ (34,706)
Amounts recognized in the statement of financidglifoan consis
of:
Current liabilities $ - $ ) $ (3,619) $ (3,938)
Noncurrent liabilities $ (15,934 (13,367) (31,655) (30,768)
Net amount recognize $ (15934 $ (13,369 $ (35,274) $ (34,706)
Amounts recognized in accumulated other compretieniscome
net of tax, consist o
Net loss $ 24,373 $ 20,995 $ 13,797 $ 13,616
Net prior service (credit) - — (1,890) (2,805)
Net amount recognize $ 24,373 $ 20,995 $ 11,907 $ 10,811

The accumulated benefit obligation for all defirteghefit pension plans was $61.9 million and $61ilian at December 31, 2011 a
2010, respectively. The Company uses a Decemberedtsurement date for its defined benefit pensiohagher post-retirement plans.
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The Company'’s costs related to its defined beipefiision and other post-retirement benefit plangwssrfollows:

For the Years Ended December 31

2011 2010 2009 2011 2010 2009
Pension Benefits Other Benefits
(Thousands)
Components of net periodic benefit cc
Service cos $ 500 $ 600 $ 435 $ 620 $ 616 $ 575
Interest cos 3,115 3,390 3,624 $ 1,771 1,974 2,148
Expected return on plan ass (4,070) (4,289) (4,578) - - -
Amortization of prior service co - - 16 $ (902) (902) (902)
Recognized net actuarial Ic 1,471 1,323 1,191 $ 1,605 1,652 1,797
Settlement loss and special termination ben 530 569 838 - - -
Curtailment loss - — 39 - - —
Net periodic benefit cost $ 1,546 $ 1,593 $ 1,565 $ 3,094 $ 3,340 $ 3,618

Under the 2006 Equitrans rate case settlemeniCtmepany amortized posetirement benefits other than pensions previodshgrre:
over a five-year period. Currently, the Compangognizes expenses for on-going potitrement benefits other than pensions, whict
subject to recovery in the approved rates. The [@2omm amortized posetirement benefits other than pensions previowsferred c
approximately $0.7 million and $1.4 million, respeely, for the years ended December 31, 2010 &@92 The previously deferred amot

were fully amortized in 2010.

For the Years Ended December 31

2011 2010 2009 2011 2010 2009
Pension Benefits Other Benefits
(Thousands)
Other changes in plan assets and benefit obligation
recognized in other comprehensive income, nebol
Net (gain) los: $3,378 $ (1,056) $ (4,006) $ 181 $ (1,246) $ (2,124)
Net prior service (credit) cost - - (33) 915 281 472
Total recognized in other comprehensive income,
net of tax $3,378 (1,056) (4,039) $ 1,096 (965) (1,652)
Total recognized in net periodic benefit cost and
other comprehensive income, net of $4,924 $ 537 $ (2,474) $ 4190 $ 2375 $ 1,966

The estimated net loss for the defined benefit jpanglans that will be amortized from accumulatéideo comprehensive income, ne
tax, into net periodic benefit cost over the néstdl year is $1.1 million. The estimated net lasd net prior service (credit) for the other post-
retirement benefit plans that will be amortizedhiraccumulated other comprehensive income, netxgfrito net periodic benefit cost over

next fiscal year are $0.9 million and $(0.5) miflio
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The following weighted average assumptions werel isedetermine the benefit obligations for the Campgs defined benefit pensi
and other post-retirement benefit plans:

December 31

2011 2010 2011 2010
Pension Benefits Other Benefits
Discount rate 4.25% 5.50% 4.25% 5.50%
Rate of compensation incree N/A N/A N/A N/A

The following weighted average assumptions wereal usedetermine the net periodic benefit cost far @ompanys defined bene!
pension and other post-retirement benefit plans:

For the Years Ended December 31

2011 2010 2011 2010
Pension Benefits Other Benefits
Discount rate 5.50% 5.75% 5.50% 5.75%
Expected return on plan ass 8.00% 8.00% N/A N/A
Rate of compensation incree N/A N/A N/A N/A

The expected rate of return is established at #ugniing of the fiscal year to which it relates dédsipon information available to
Company at that time, including the plamsvestment mix and the forecasted rates of returrihe types of securities held. The Comy
considered the historical rates of return earneglan assets, an expected return percentage by dase based upon a survey of investi
managers and the Compasyactual and targeted investment mix. Any diffeenbetween actual experience and assumed experde
deferred as an unrecognized actuarial gain or I3$® unrecognized actuarial gains or losses a@ta@d into the Compang’net periodi
benefit cost. The expected rate of return detezthias of January 1, 2012 is 7.75%. This assumptithrbe used to derive the Compasy’
2012 net periodic benefit cost. The rate of conspéon increase is not applicable in determinirtgriel benefit obligations as a result of |
design. Pension expense increases as the expatgeaf return decreases or if the discount rakewsred.

For measurement purposes, the annual rate of seiieahe per capita cost of covered health camnefiie in 2012 is 8.00% for both 1
Pre-65 and Post-65 medical charges. The ratesasstamed to decrease gradually to ultimate rate06f6 in 2018.

Assumed health care cost trend rates have an efifiettte amounts reported for the health care pl@nene-percentagpeint change i
assumed health care cost trend rates would haveltbeing effects:

One-Percentag+Point One-Percentag+Point
Increase Decrease
2011 2010 2009 2011 2010 2009
Pension Benefits Other Benefits
(Thousands)

Increase (decrease) to total of service and irtteres

cost component $ 40 $ 47 $ 52 $ (39) $ (46) $ (51)
Increase (decrease) to post-retirement benefit

obligation $ 730 $ 756 $ 836 $ (702) $ (723) $ (795)
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The Company’s pension asset allocation at DeceBibe2011 and 2010 and target allocation for 20124set category are as follows:

Target Percentage of Plan Assel
Asset Category Allocation 2012 at December 31,

2011 2010
Domestic broadly diversified equity securit 40%- 60% 48% 46%
Fixed income securities and inflation hedge seies 20%- 60% 39% 34%
International broadly diversified equity securit 5%- 15% 9% 14%
Other 0%- 15% 4% 6%
100% 100%

The investment activities of the Compasipension plan are supervised and monitored bBémefits Investment Committee (BIC). 1
BIC reports to the Compensation Committee of tharBmf Directors and is comprised of the Chief Ruial Officer and other officers a
employees of the Company. The BIC has developednagstment strategy that focuses on asset almtatliversification and quali
guidelines. The investment goals of the BIC armioimize high levels of risk at the total pensiomestment fund level. The BIC monitors
asset allocation on a quarterly basis and adjugsmare made, as needed, to rebalance the asséis Wie prescribed target rang
Comparative market and peer group benchmarks giredtto ensure that each of the firm’s investmmainagers is performing satisfactorily.

The Company made cash contributions of approximakél3 million, $1.3 million and $11.6 million tdsi pension plan during 20:
2010 and 2009, respectively to meet certain funttingets. The Company expects to make cash pagroéat least $3.6 million related to
pensions during 2012, which will meet the 80% fumgdobligation on its plan. Pension plan cash doutions are designed to at least r
requirements of the 80% funding level. The dolarount of a cash contribution made in any particyéar will vary as a result of gains
losses sustained by the pension plan during the geea to market conditions. The Company does mpe& these variations to hav
significant effect on its financial position, resubf operations or liquidity of the Company.

The following pension benefit payments, which refflexpected future service, are expected to belpatte plan during each of the n
five years and the five years thereafter: $6.4iamlin 2012; $6.1 million in 2013; $6.2 million 2014; $5.5 million in 2015; $5.3 million
2016; and $23.4 million in the five years thereafte

The following benefit payments for postirement benefits other than pensions, whicrectfexpected future service, are expected
paid by the Company during each of the next fivargeand the five years thereafter: $3.7 millio2@12; $3.7 million in 2013; $3.6 million
2014; and $3.4 million in 2015; $3.4 million in Z)Jand $14.8 million in the five years thereafter.

Expense recognized by the Company related to tgkd@mployee savings plans totaled $10.1 milliw2011, $10.4 million in 2010 a
$10.1 million in 2009.

The Company reports plan assets at fair value wisialefined as the exchange price that would beived for an asset or paid
transfer a liability (an exit price) in an ordertygansaction between market participants at the omeasent date. The disclosure be
categorizes the assets by a fair value hierarcegets and liabilities are classified in their eattirbased on the lowest level of input signifit
to the fair value measurement. The three leveth@hierarchy are defined as follows:

Level 1 — Observable inputs based on quoted pigeadjusted) in active markets for identical assetgbilities.
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Level 2 —Observable inputs, other than those included ineL&y based on quoted prices for similar assetgbilities in
active markets or quoted prices for identical asaad liabilities in inactive markets.

Level 3 — Unobservable inputs that reflect an gigibwn assumptions about what inputs a market jgaatit would use i
pricing the asset or liability based on the befirmation available in the circumstances.

Investments in the plan assets include mutual fuwitls a fair value of $20.0 million and $19.1 nuiti as of December 31, 2011 .
2010, respectively. These investments are basewa dgily unadjusted quoted prices and thereforeansidered Level 1.

Investments in the plan assets include commonktolie trusts with a fair value of $25.9 million a6&9.0 million as of December :
2011 and 2010, respectively. These investmentsvalteed at current market value of the underlyisgess of the fund and therefore
considered Level 2.

As of December 31, 2011 and 2010, the plan doedolot any assets whose fair value is determinedgusnobservable inputs &
therefore would be considered Level 3.

14. Common Stock and Earnings Per Share

At December 31, 2011, shares of EQT'’s authorizetluamissued common stock were reserved as follows:

(Thousands)
Possible future acquisitiol 20,457
Stock compensation pla 6,233
Total 26,690

Earnings Per Share
The computation of basic and diluted earnings perraon share is shown in the table below:
Years Ended December 31

2011 2010 2009
(Thousands except per share amount:

Basic earnings per common share

Net income $ 479,769 $ 227,700 $ 156,929
Average common shares outstanc 149,392 144,458 130,820
Basic earnings per common share $ 3.21 [ 1.58 $ 1.20
Diluted earnings per common share
Net income $479,76¢ $ 227,700 $ 156,929
Average common shares outstanc 149,392 144,458 130,820
Potentially dilutive securities
Stock options and awards | 817 774 662
Total 150,209 145,232 131,482
Diluted earnings per common shi $ 3.19 [ 157 $ 1.19

(a) Options to purchase 6,480, 1,229,109 and 955,18 stof common stock were not included in the cdatmn of diluted earnings f
common share for 2011, 2010 and 2009, respectibelgause the optionekercise prices were greater than the average inanikes o
the common shares in the applicable year.
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15. Accumulated Other Comprehensive Income
The components of accumulated other comprehenstgerie, net of tax, are as follows:

December 31

2011 2010
(Thousands)
Net unrealized gain from natural gas hedging tretitsas $ 232,066 $ 65,226
Net unrealized loss from interest rate sw (7,645) (212)
Unrealized gain on availal-for-sale securitie - 4,896
Pension and other post-retirement benefits lighddjustment (36,280) (31,806)
Accumulated other comprehensive incao $ 188,141 $ 38,104

16. Share-Based Compensation Plans
Share-based compensation expense recorded by thpaDy was as follows:

Years Ended December 31

2011 2010 2009
(Thousands)

2008 Executive Performance Incentive Prog 923 316 770
2010 Executive Performance Incentive Progr. 2,118 2,905 -
2009 Shareholder Value PI - - 45,097
2007 Supply Lon-Term Incentive Progral 198 6,763 8,652
2010 Stock Incentive Award Progre 4,241 4,134 -
2011 Value Driver Award Progra 15,807 - -
2011 Volume and Efficiency Progra 5,384 - -
Restricted stock awart 2,281 3,020 3,634
Non-qualified stock option 6,057 4,045 3,134
Non-employee directo’ shar-based award 3,320 1,196 557

Total shar-based compensation expel 40,329 $ 2237¢ $ 61,844

The Company typically uses treasury stock to fuwards that are paid in stock. When an award hadugited vesting, the Compi
records the expense equal to the vesting perceotadee vesting date. A portion of the expensateel to sharéased compensation plan
included as an unallocated expense in deriving ¢@erating income for segment reporting purposase Note 2.

Cash received from exercises under all sheaged payment arrangements for employees andaisdot the years ended Decembel
2011, 2010 and 2009, was $3.1 million, $2.2 millaord $0.8 million, respectively. During the yearsled December 31, 2011 and 2010 share
based payment arrangements paid in stock gendeatdrnefit of $8.1 million and $6.0 million, regpigely. As a result of the Comparsyhe
operating loss position, excess tax benefits 08 $aillion in 2011 and $5.0 million in 2010 were nmetorded in the financial statements a
addition to common stockholders’ equity. The actiaal benefits realized for tax deductions, inclgdaxcess tax benefits, from shdrase:
payment arrangements which were paid in stock fiar year ended December 31, 2009 was $2.2 millibar sharebased payme
arrangements paid in cash, the Company recognizebdnefits at the effective tax rate, except métdid by Section 162(m) of the IRC
discussed in Note 7.
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Executive Performance Incentive Programs

In 2008, the Compensation Committee of the Boardioéctors adopted the 2008 Executive Performameeritive Program (20!
Program) under the 1999 Long-Term Incentive Plahe 2008 Program was established to provide additiongterm incentive opportuniti
to key executives to further align their interestth those of the Compang’shareholders and with the strategic objectivahefCompany. Tt
vesting of the stock units granted under the 20@®fam occurred on December 31, 2011, after thaarg close of the performance peri
The vesting resulted in approximately 44,400 u(W&% of the award) with a value of approximatelyS&illion being distributed in cash
December 31, 2011. The Company accounted for theseds as liability awards and as such recordedpeosation expense for
remeasurement of the fair value of the awardsetetid of each reporting period. The 2008 Progrgmerese was classified as selling, ger
and administrative expense in the Statements of@ulated Income.

The peer companies for the 2008 Program were kosvsil

Atlas Energy Resources, LL Markwest Energy Partners, L. Sempra Energ

Cabot Oil & Gas Corf MDU Resources Group In Southern Union Cc
Chesapeake Energy Co National Fuel Gas C« Southwestern Energy C
CNX Gas Corp ONEOK, Inc. Spectra Energy Cor

El Paso Corp Penn Virginia Corp TransCanada Cor

Enbridge Inc Questar Corg The Williams Companies, In
Energen Corg Range Resources Coi

In 2009, the Compensation Committee of the Boamicdctors adopted the 2010 Executive Performanceritive Plan (2010 Progra
under the 2009 Long-Term Incentive Plan. The 20ddyfam was established to provide additional lterga incentive opportunities to k
employees to further align their interests withsthof the Compang’shareholders and with the strategic objectivah@fCompany. A total
161,940 units were granted and no additional unay be granted. The vesting of the units unde0ED Program will occur upon paym
after the end of the gear performance period. The payout will vary estw zero and 300% of the number of units grantedirgent upon
combination of the level of total shareholder rattelative to a predefined peer group over theogedianuary 1, 2010 through Decembe
2012 and the level of production sales revenues thveperiod January 1, 2010 through Septembe2@L2. If earned, the 2010 Program
are expected to be distributed in Company commockstThe Company accounted for these awards asyemuiards using the $60.09 gr
date fair value as determined using a Monte Canhulgition. The Monte Carlo simulation projected 8iere price, for the Company anc
peers, at the ending point of the performance gdefibe prices were generated using each compamyiual volatility for the expected term
the commensurate 3-year risk-free rate of 1.69%.

The peer companies for the 2010 Program are asnfsi|

Cabot Oil & Gas Corf Markwest Energy Partners, L. REX Energy Corp
Chesapeake Energy Co MDU Resources Group In Sempra Energ

CNX Gas Corp National Fuel Gas C« Southern Union Cc

El Paso Corp ONEOK, Inc. Southwestern Energy C
Enbridge Inc Penn Virginia Corp Spectra Energy Cor|
Energen Corg Petroleum Development Cor TransCanada Cor

EOG Resources, In Questar Corg The Williams Companies, In
EXCO Resources, In Range Resources Col XTO Energy, Inc

2009 Shareholder Value Plan

In December 2008, the Compensation Committee oBiterd of Directors adopted the 2009 Shareholddud/&lan (SVP) under t
1999 Long-Term Incentive Plan. The SVP was esthbti to ensure continued alignment with sharehs|der recognize the Compasy’
evolution from a diversified utility to an integeat energy company and to continue to encouragaisadthigh performance and sharehc
return. The effective date of the SVP was
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January 1, 2009. The vesting of the stock unigsgd under the 2009 SVP occurred on December(®19, after the ordinary close of
performance period. The vesting resulted in apprately 2.2 million units (225% of the award) withvalue of approximately $45 milli
being distributed in cash on December 31, 2009. Tlenpany accounted for these awards as liabilityrdss and as such recor
compensation expense for the fair value of the dsvat the end of each reporting period.

2007 Supply Long-Term Incentive Program

Effective July 1, 2007, the Compensation Commitbéethe Board of Directors established the 2007 Supwng-Term Incentiv:
Program (2007 Supply Program) to provide a Iterga incentive compensation opportunity to key esyipes in the EQT Production and E
Midstream segments. Awards granted were earnedchieving predetermined total sales and efficiency targets apddtisfying certai
applicable employment requirements. The awardseglwere increased to a maximum of three timenihial award based upon achieven
of the predetermined performance levels. The nggif the awards under the 2007 Supply Programreedwon December 31, 2010, after
ordinary close of the performance period. The imgstesulted in approximately 0.8 million award€9@%6 of the award) with a value
approximately $36 million being distributed in catiring the first quarter of 2011. The Company acted for these awards as liability aw:
and as such recorded compensation expense faitheafue of the awards at the end of each repppériod.

2010 Stock Incentive Award

Effective in 2010, the Compensation Committee ef Board of Directors adopted the 2010 Stock Ingerdiward program (2010 Sl
under the 2009 Long-Term Incentive Plan. The 281A was established to provide additional Idegm incentive opportunities to k
employees to further align their interests withsth@f the Compang’shareholders and with the strategic objectivah@Company. A total
155,850 target performance awards were initialgnggd under the 2010 SIA. The vesting of the asardler the 2010 SIA will occur on®
third anniversary of the grant date. The payouytoojunity with respect to the target performanceams was contingent upon adjusted =
earnings before interest, taxes, depreciation amgtization (EBITDA) performance as compared to @mmpanys annual business plan i
individual, business unit and Company value drjserformance over the period January 1, 2010 thraegember 31, 2010. Adjusting for
performance multiplier and forfeitures, as of Debem31, 2011 there were 295,635 confirmed perfoomawards outstanding under the Z
SIA which are expected to be distributed in Compamymon stock.

2011 Value Driver Award Program

Effective in 2011, the Compensation Committee ef Board of Directors adopted the 2011 Value Dri&etard program (2011 VD/
under the 2009 Longerm Incentive Plan. The 2011 VDA was establishedalign the interests of key employees with theeriesgts
shareholders and customers and the strategic plgieaf the Company. Under the 2011 VDA, 50% ef timits awarded vested upon payr
following the first anniversary of the grant datiee remaining 50% of the units awarded will vesbruphe payment date following the sec
anniversary of the grant date. The payment varietvéen zero and 300% of the number of units grantedingent upon adjusted 2(
earnings before interest, taxes, depreciation amartization (EBITDA) performance as compared to @@mmpanys annual business plan
individual, business unit and Company value driperformance over the period January 1, 2011 throDghember 31, 2011. As
December 31, 2011, 523,347 confirmed awards wetstanding under the 2011 VDA. Half of the awarderaevdistributed in cash
February 2012. The remainder of the awards is @ggeto vest and be paid in cash in the first guast 2013. The Company accounts
these awards as liability awards and as such redoedmpensation expense for the remeasuremeng déithvalue of the awards at the en
each reporting period. Due to the graded vestfngeaward, the Company recognizes compensatishas@r the requisite service period
each separately vesting tranche of the award agthtihe award were, in substance, multiple awafdsgal liability recorded for the 2011 VL
was $24.1 million for the year ended December 8112 which included $8.3 million of cost capitatizand $15.8 million recorded as exp¢
in the Company’s Consolidated Statements of Income.
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2011 Volume and Efficiency Program

Effective in 2011, the Compensation Committee ef Board of Directors adopted the 2011 Volume arfitiEhcy Program (2011 VE
under the 2009 Longerm Incentive Plan. The 2011 VEP was establisleealign the interests of key employees with theriests ¢
shareholders and customers and the strategic mlgeatf the Company. A total of 260,330 awardsemgranted under the 2011 VEP.
payout opportunity with respect to the target awawdll range from zero to three times the initiabead based on the achievemen
predetermined specified performance measures. &ayaf the awards is expected to be distribute@ampany stock after the end of
performance period, December 31, 20T8ie Company accounts for these awards as equitgdawaing the $48.06 grant date fair value w
was equal to the Comparsystock price on the grant date. The total liabitecorded for the 2011 VEP was $7.3 million foe §ear ende
December 31, 2011, which included $1.9 million oktccapitalized and $5.4 million recorded as expeinsthe Companyg Consolidate
Statements of Income.

Restricted Stock Awards

The Company granted 65,390, 85,720 and 62,340atestrstock awards during the years ended DeceBihe?2011, 2010 and 20(
respectively, to key employees of the Company. fagority of the shares granted will be fully vektat the end of the threear perio
commencing with the date of grant. The weighteerage fair value of these restricted stock grardsed on the grant date fair value of
Companys stock, was approximately $52, $43 and $33 forydmrs ended December 31, 2011, 2010 and 200%atésgly. The total fa
value of restricted stock awards vested duringytb@rs ended December 31, 2011, 2010 and 2009 wasn$ibion, $2.9 million and $6
million, respectively.

As of December 31, 2011, there was $3.8 millioiotél unrecognized compensation cost related towvesird restricted stock awar
That cost is expected to be recognized over a r@ntaiveighted average vesting term of approximat&lynonths.

A summary of restricted stock activity as of Decem®l, 2011, and changes during the year then eiglpesented below:

Non- Weighted

Vested Average Aggregate

Restricted Stock Shares Fair Value Fair Value
Outstanding at January 1, 2C 231,90( $ 45.2¢ $ 10,486,00
Granted 65,39( $ 51.5( 3,367,47
Vested (93,07() $ 54.7¢ (5,098,49)
Forfeited (23,27() $ 41.12 (956,79))
Outstanding at December 31, 2( 180,95( $ 43.1( $ 7,798,19

Non-Qualified Stock Options

The fair value of the Company’s option grants wstingated at the dates of grant using a Black-Sshopgionpricing model with th
assumptions indicated in the table below for tharyeended December 31, 2011, 2010 and 2009. Shédree rate for periods within t
contractual life of the option is based on the Ul@asury yield curve in effect at the time of gramhe dividend yield is based on the histo
dividend yield of the Company’s stock. Expectedatiities are based on historical volatility ofettCompanys stock. The expected terrr
options granted represents the period of timedh#ibns granted are expected to be outstandingllzaséistorical option exercise experience.
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Years Ended December 31

2011 2010 2009
Risk-free interest rat 2.02% 1.60%- 2.50% N/A
Dividend yield 2.19% 2.10%- 2.34% N/A
Volatility factor .29 .28 N/A
Expected tern 5 years 5 years N/A

The Company granted 229,100 and 409,100 stock raptituring the years ended December 31, 2011 an@, 28%pectively. Tt
weighted average grant date fair value of the ogtivas $10.06 and $9.31 for the years ended Deee8tth2011 and 2010, respectively.
total intrinsic value of options exercised durimg tyears ended December 31, 2011, 2010 and 200$18a3 million, $7.5 million and $1
million, respectively. No options were grante®b09.

As of December 31, 2011, there was $2.1 milliomotél unrecognized compensation cost related tstanding nonvested stock opti
which will be recognized over the next 1.5 years.

A summary of option activity as of December 31, 20dnd changes during the year then ended, isriszsbelow:

Weighted
Weighted Average
Average Remaining Aggregate
Exercise Contractual Intrinsic
Non-qualified Stock Options Shares Price Term Value
Outstanding at January 1, 2C 2,282,27¢ $ 34.31
Granted 229,100 $ 44.8¢
Exercisec (561,655 $ 17.0¢
Forfeited (2,934 $ 49.1%
Outstanding at December 31, 2011 1,946,787 $ 40.5] 5.3 years $ 28,154,70
Exercisable at December 31, 2( 1,710,76: $ 40.1( 2.9 years $ 25,445,03

Non-employee Directors’ Share-Based Awards

The Company has also historically granted to nopleyee directors share-based awards which vest apand. The value of the share-
based awards will be paid in cash on the earlighefdirector’'s death or retirement from the ComparBoard of Directors. The Compe
accounts for these awards as liability awards ansuah records compensation expense for the renesasnt of the fair value of the award
the end of each reporting period. A total of 123,410nemployee director share based awards were outstaagi of December 31, 2011.
total of 22,140, 28,348 and 23,760 share baseddsweere granted to namployee directors during the years ended DeceBhe2011, 201
and 2009, respectively. The weighted averagevdire of these grants, based on the grant datedhie of the Compang’stock, was $44.€
$38.74 and $41.68 for the years ended Decemb&(0d1, 2010 and 2009, respectively.

2012 Value Driver Award Program and 2012 ExecuBegformance Incentive Plan

Effective 2012, the Compensation Committee of tbar of Directors adopted the 2012 Value Driver AdvBrogram (2012 VDA) at
the 2012 Executive Performance Incentive ProgradiZ2EPIP) under the 2009 Loflgrm Incentive Plan. The 2012 VDA and 2012 E
were established to align the interests of key eyg#s with the interests of shareholders and cus®mand the strategic objectives of
Company.
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A total of 265,230 units were granted under the220DA. Fifty percent of the units awarded undez 2012 VDA will vest upon tt
payment date following the first anniversary of rant date; the remaining 50% of the units award®dker the 2012 VDA will vest upon 1
payment date following the second anniversary efgtant date. The payout will vary between zerd 300% of the number of units grar
contingent upon adjusted 2012 earnings before @stettaxes, depreciation and amortization (EBITOp&yformance as compared to
Companys annual business plan and individual, businegsamii Company value driver performance over thé@getanuary 1, 2012 throu
December 31, 2012. If earned, the 2012 VDA uniésexpected to be paid in stock. The Company hasagorded any obligation or expe
related to 2012 VDA as of December 31, 2011.

A total of 377,440 units were granted under the2BPIP. The vesting of the units under the 201PE#Il occur upon payment af
the end of the ¥ear performance period. The payout will vary edw zero and 300% of the number of units grantediragent upon
combination of the level of total shareholder reteelative to a predefined peer group and the leffebmulative operating cash flow per st
over the period January 1, 2012 through DecembeRB14. If earned, the 2012 Program units are ergeto be distributed in Compe
common stock. The Company has not recorded angatigin or expense related to 2012 EPIP as of Dbeedl, 2011.

2012 Stock Options

Effective January 1, 2012, the Compensation Coremittf the Board of Directors granted of rmumlified stock options to ki
employees of the Company. The 2012 options argean options, with an exercise price of $54.79, anésting schedule as follows: 50%
January 1, 2013 and 50% on January 1, 2014, gerttrupon continued employment with the Compangueh dates. The Company has
recorded any obligation or expense related to Z&b2k Options as of December 31, 2011.

17. Concentrations of Credit Risk

Revenues and related accounts receivable from @& Production segmeist’'operations are generated primarily from the sé
produced natural gas, NGLs and limited amountsrodie oil to marketers, utility and industrial custrs located mainly in the Appalach
area and a gas processor in Kentucky. No custeowaunted for more than 10% of revenues in 20110 20 2009.

Approximately 66% of the Compars/'accounts receivable balance as of December 31, 26d 2010, represent amounts due
marketers. The Company manages the credit ridalafs to marketers by limiting its dealings to thosarketers who meet the Company’
criteria for credit and liquidity strength and bggularly monitoring these accounts. The Company reguire letters of credit, guarante
performance bonds or other credit enhancements &anarketer in order for that marketer to meetGoenpanys credit criteria. As a rest
the Company did not experience any significant alggaon sales of natural gas to marketers duriegydars ended December 31, 2011, 20
20009.

The transmission and storage operations of EQT tkide include FERC regulated interstate pipeliaagportation and storage ser
for the Distribution segment, as well as otheritytiatnd end user customers located in the norteeadtinited States. EQT Midstream ¢
provides commodity procurement and delivery, phglsi@tural gas management operations and contdot@stomer support services to ens
consumers including large industrial, utility, comwmial, institutional and certain marketers priyain the Appalachian and midtlantic
regions.

Distribution’s operating revenues and related antoueceivable are generated primarily from statptated distribution natural ¢
sales and transportation to approximately 276,%¥dential, commercial and industrial customersated in southwestern Pennsylva
northern West Virginia and eastern Kentucky. Olisttion continues to monitor and analyze varioustamerrelated metrics and their imp
on accounts receivable. The Company employs adohections strategy which is comprised of varico#lections tactics including outree
to low income customers to provide information melfjgg energy assistance programs and, if necessamination of service. The outreacl!
low income customers includes enrolling customets the Customer Assistance Program
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which is an affordable payment plan for low incooustomers based on a percentage of total housefwthe. This program is managec
the Company and recovered through rates chargethéo residential customers.

The Company is exposed to credit loss in the esEnbnperformance by counterparties to derivatiopetacts. This credit exposure
limited to derivative contracts with a positiverfaialue, which may change as market prices chafidge Company believes that NYMEX-
traded future contracts have limited credit riskdaese Commodity Futures Trading Commission regaiatiare in place to protect excha
participants, including the Company, from any pttgriinancial instability of the exchange membeiithe Company OTC swap, collar ai
option derivative instruments are primarily witmdicial institutions and thus are subject to eveéh&d would impact those compar
individually as well as that industry as a whole.

The Company utilizes various processes and analysisonitor and evaluate its credit risk exposurdirtancial counteparties. Thi
includes monitoring market conditions, counterpamgdit spreads and credit default swap rates diCexposure is controlled through cre
approvals and limits. To manage the level of d¢ragk, the Company deals with financial countetigarthat are of investment grade or be
enters into netting agreements whenever possilileray obtain collateral or other security.

As of December 31, 2011, the Company is not in ulefander any derivative contracts and has no kadgé of default by any ott
counterparty to derivative contracts. The Compaayitors market conditions that may impact the Yaiue of derivative contracts reporte:
the Consolidated Balance Sheets.

As of December 31, 2011, approximately 11% of thmm@anys workforce was subject to collective bargainingeagnents. Tt
collective bargaining agreement which covers apipnately 9% of the Compang’workforce expired on September 25, 2011. Then
agreed to continue working under the terms and itiond of the expired labor agreement while thetiparcontinue negotiations for a r
agreement. The collective bargaining agreementiwbdvers approximately 1% of the Company’s workdéowill expire on May 21, 2012.

18. Commitments and Contingencies

The Company has commitments for demand charges @x@sing longterm contracts and binding precedent agreements waitiou:
pipelines. Future payments for these items asesfeinber 31, 2011 totaled $2,331.4 million (2012922 million, 2013 - $65.2 million
2014 - $148.3 million, 2015 - $178.7 million, 201&173.7 million and thereafter 1®73.3). The Company believes that a portiorhes:
demand charges are recoverable in customer ratedi@ss: approximately $17.6 million in 2012, $3llion in 2013, $3.5 million in 201
$3.5 million in 2015, and $0.9 million in 2016. dlCompany has entered into agreements to release sbits capacity to various th
parties. Amounts included above for capacity d€aunder longerm agreements approximate $61.8 million, $47 lianiand $20.4 milliol
in 2012, 2013 and 2014, respectively.

The Company has agreements with drilling contractorprovide drilling equipment and services to @mmpany. These obligatic
totaled approximately $90.2 million as of Decem®&r 2011. Operating lease rentals for drillingtcactors, office locations and wareha
buildings, as well as a limited amount of equipmantounted to approximately $76.9 million in 20$27.4 million in 2010 and $62.3 milli
in 2009. Future lease payments under non-caneetgi@rating leases as of December 31, 2011 to##16a.3 million (2012 - $9.9 million
2013 - $38.7 million, 2014 - $28.7 million, 2015$18.3 million, 2016 - $7.9 million and thereafte$66.8 million). The Company h
subleased three floors of its previous corporatedfearters building. The Company will receive fatlease payments under the non-
cancelable subleases totaling approximately $30lomas of December 31, 2011 (2012 - $2.1 milli@D13 - $2.1 million, 2014 -22
million, 2015 - $2.2 million, 2016 - $2.2 milliomd thereafter - $19.4 million).

The Company is subject to various federal, statelacal environmental and environmentally relateg/d and regulations. These [i
and regulations, which are constantly changing, regiuire expenditures for remediation and may irtage instances result in assessmel
fines. The Company has established proceduresrigoing evaluation of its operations to identifytqrdial environmental exposures an
assure compliance with
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regulatory policies and procedures. The estimatstis associated with identified situations thguinee remedial action are accrued. Howe
certain costs are deferred as regulatory assets wleoverable through regulated rates. Ongoingemditures for compliance w
environmental laws and regulations, including inrents in plant and facilities to meet environmengguirements, have not been mate:
Management believes that any such required experditwill not be significantly different in eithéneir nature or amount in the future .
does not know of any environmental liabilities thétl have a material effect on the Compasnyinancial position, results of operation:
liquidity. The Company has identified situatiohat require remedial action for which approximatgly7 million is included in other credits
the Consolidated Balance Sheets as of Decemb&O031,

In the ordinary course of business, various legdl megulatory claims and proceedings are pendintfreatened against the Compa
While the amounts claimed may be substantial, tben@any is unable to predict with certainty the roéite outcome of such claims
proceedings. The Company accrues legal or otherctdcosts related to loss contingencies when Hygtiecurred. The Company h
established reserves it believes to be appropiéateending matters and after consultation withresgl and giving appropriate consideratio
available insurance, the Company believes thatltimate outcome of any matter currently pendingiast the Company will not materia
affect the financial position, results of operatiar liquidity of the Company.

19. Guarantees

In connection with the sale of its NORESCO domestierations in December 2005, the Company agregthiotain in place guarantt
of certain warranty obligations of NORESCO. Theisgs guarantees provided that once the eneffigiency construction was completed
NORESCO, the customer would experience a certailardamount of energy savings over a period of gearhe undiscounted maxim
aggregate payments that may be due related to thesentees is approximately $213 million as of éheloer 31, 2011, extending &
decreasing amount for approximately 16 years. dditen, the Company agreed to maintain in placgage outstanding payment ¢
performance bonds, letters of credit and other anuee obligations supporting NORESGQ3bligations under certain customer contr
existing leases and other items with an undiscauntaximum exposure to the Company as of Decemhe2@11 of approximately $.
million, of which approximately $34 million relatés bonds that were to have been terminated aseoé@ber 31, 2010 for work comple
under the underlying contracts. The Company is wgrkvith NORESCO to resolve any open matters wegpect to these bonds.

In exchange for the Comparmsy’agreement to maintain these guarantee obligatities purchaser of the NORESCO business
NORESCO agreed, among other things, that NORESC@dwially perform its obligations under each unglary agreement and agreec
reimburse the Company for any loss under the gteeasbligations, provided that the purchase€imbursement obligation will not exceec
million in the aggregate and will expire on Novemt8, 2014. In 2008, the original purchaser of NESRO sold its interest in NORES!
and transferred its obligations to a thpdrty. In connection with that event, the new omuelivered to the Company a $1 million lette
credit supporting its obligations.

The NORESCO guarantees are exempt from FASB ASGcHgD, Guarantees. The Company has determinédhindikelihood it wil
be required to perform on these arrangements isteeand any potential payments are expected tonbeaterial to the Company’financia
position, results of operations and liquidity. #sch, the Company has not recorded any liabilitiétss Consolidated Balance Sheets relatt
these guarantees.

20. Office Consolidation / Impairment Charges

In the third quarter of 2009, the Company completeal relocation of its corporate headquarters ahe@rooperations to downto\
Pittsburgh. As a result of the relocation, the @any recorded an impairment charge of $5.2 miliiorselling, general and administrat
expense in the Statements of Consolidated Incom20f@9. This impairment related to the reducedjes# the operating lease for, and ce|
assets at, the Company’s previous headquartetdyfdacated on Pittsburgh’s North Shore.
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21. Interim Financial Information (Unaudited)

The following quarterly summary of operating resuteflects variations due primarily to the seasomature of the Company’
distribution and storage businesses and volatifityatural gas commodity prices.

Three months endec
March 31 June 30 September 3C December 31
(Thousands, except per share amount:

2011 (a)
Operating revenue $ 472,695 $ 367,791 $362,644 $ 436,804
Operating incomi 220,412 153,170 314,984 172,753
Net income 122,255 87,754 178,914 90,846
Earnings per share of common sta
Net income
Basic $ 08. % 059 $ 120 % 0.61
Diluted $ 0.82 $ 058 $ 119 % 0.60
2010 (a)
Operating revenue $ 449,038 $ 270,566 % 270,859 $ 383,931
Operating incomi 169,113 78,529 88,182 134,655
Net income 88,065 30,000 36,522 73,113
Earnings per share of common sta
Net income
Basic $ 066 $ 020 $ 024 $ 0.49
Diluted $ 065 % 020 $ 024 $ 0.49

(@ The sum of the quarterly data in some cases magqal the yearly total due to rounding.

Differences between operating revenues in the ataide and those previously reported in the ComjzsaRgrm 10Qs is the result of ti
adjustment to operating revenues and purchasedass to reflect third party transportation chargesa component of purchased gas
rather than as a deduction from operating revenBeg discussion in Note 2.

Differences between operating income in the abadetand those previously reported in the CompaRkgsn 10Qs for the thre
months ended March 31 and September 30, 2011, atdsglg, reflect the reclassification of the gaims the dispositions of Langley and |
Sandy described in Note 5 into operating incomenfather income.
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22.  Natural Gas Producing Activities (Unaudited)

The supplementary information summarized belowgmesthe results of natural gas and oil activitiethe EQT Production segmen
accordance with the successful efforts method ob@ating for production activities.

Production Costs
The following table presents the costs incurredtied to natural gas and oil production activifjak

For the years ended December 3.

2011 2010 2009
(Thousands)
At December 31
Capitalized cost $ 5,772,08: $ 465521 $ 3,423,06¢
Accumulated depreciation and deplet 1,177,52¢ 967,47 797,303
Net capitalized cost 4,594,557 3,687,74 $ 2,625,76¢F
Costs incurred for the years ended Decembe
Property acquisitior
Proved properties (k $ 108,717 $ 15,35¢  $ 6,035
Unproved propertie 41,085 342,37. 24,941
Exploration (c) 2,344 5,10¢ 14,909
Developmen 928,294 881,33: 676,121

€)) Amounts exclude capital expenditures for facilie®l information technology.

(b) ~Amount includes $92.6 million of liabilities assudhi;m exchange for proved developed properties asgpghe ANPI transactic
(©) Igri]c())lu}f{ts include capitalizable exploratory costs arploration expense, excluding impairments.

Results of Operations for Producing Activities

The following table presents the results of operatirelated to natural gas and oil production.

For the years ended December 3.

2011 2010 2009
(Thousands)

Revenues

Affiliated $ 6,225 ¢ 7371 $ 6,923

Nonaffiliated 785,060 530,28¢ 414,067
Production cost 80,911 67,41« 62,978
Exploration cost: 4,932 5,36¢ 17,905
Depreciation, depletion and accret 257,144 183,69¢ 117,424
Income tax expense 174,835 106,84" 84,620
Results of operations from producing activit

(excluding corporate overhesa $ 273463 ¢ 17432¢ $ 138,063

Reserve Information

The information presented below represents estsnafeproved natural gas and oil reserves prepaje€dmpany engineers. T
engineer primarily responsible for preparing theerge report and the technical aspects of thewesexudit received a bachel®degree i
Petroleum and Natural Gas Engineering from the Bdmania State University and has twettyee years of experience in the oil and
industry. To ensure that the reserves are mdiedaturate, management reviews the price, hedenbronversion rate and cost assump
used in the economic model to determine the resepreduction volumes are reconciled between tiséegsy used to calculate the reserves
other accounting/measurement systems; the reselivoimward between prior year reserves and curgeyar reserves is reviewed by se
management; and the estimates of proved naturaugh®il reserves are audited by the independemguiting firm of Ryder Scott Compa
L.P., who is hired by the Company’s
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management. Since 1937, Ryder Scott Company laPB.elvaluated oil and gas properties and indepelgdeattified petroleum reserv
quantities in the United States and internationally

Proved developed reserves represent only thosevessexpected to be recovered from existing welts support equipment. There w
no differences between the internally prepared extgrnally audited estimates. Proved undevelogsgrves represent proved rese
expected to be recovered from new wells after sulbisi development costs are incurred. Ryder Stothpany L.P. reviewed 100% of
total net gas and liquid hydrocarbon proved reseatFibutable to the Comparsyinterests as of December 31, 2011. Ryder Soatiucted
detailed, well by well, audit of the Company’s lasg properties. This audit covered 80% of the Camg{s proved reserves. Ryder Scott’
audit of the remaining 20% of the Compamproperties consisted of an audit of aggregatedpy not exceeding 200 wells per group.
audit utilized the performance method and the ayyalmethod. Where historical reserve or productiate was definitive the performal
method, which extrapolates historical data, walizatl. In other cases the analogy method, whadbutates reserves based on correlatio
comparable surrounding wells, was utilized. Altleé Company’s proved reserves are located in tiitet) States.

Years Ended December 31
2011 2010 2009
(Millions of Cubic Feet)

Natural Gas

Proved developed and undeveloped rese
Beginning of yea 5,205,692 4,056,059 3,097,260
Revision of previous estimat (393,129) (606,308) (94,728)
Purchase of natural gas in ple 39,436 2,536 -
Sale of natural gas in pla (1,223) (1,679) (741
Extensions, discoveries and other additi 694,180 1,893,387 1,158,602
Production (197,570) (138,303) (104,334
End of yeal 5,347,386 5,205,692 4,056,05¢

Proved developed reservi
Beginning of yea 2,520,569 2,061,353 1,881,767
End of yeal 2,948,546 2,520,569 2,061,352
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Years Ended December 31
2011 2010 2009
(Thousands of Bbls)

Oil (a)

Proved developed and undeveloped rese
Beginning of yea 2,307 2,016 2,125
Revision of previous estimat 781 411 (10)
Purchase of oil in plac 51 - -
Sale of oil in place - - -
Production (208) (120) (99)
End of year 2,931 2,307 2,016

Proved developed reservi
Beginning of yea 2,307 2,016 2,125
End of yeal 2,931 2,307 2,016

(@  One thousand Bbl equals approximately 6 millionicdéet (MMcf).

As discussed in Note 6, the Company acquired ths<CA interest in the Appalachian Natural Gas T¢ABIGT) in May 2011. Prior t
this acquisition, the Company held a 1% equityregein ANGT which was accounted for under the ggoiethod. The Comparg/’share ¢
these reserves and the impact on the standard reesfsdiscounted future cash flow was not considematerial and therefore was exclu
from these measures prior to the acquisition. &bauisition added 39.7 Bcfe of proved developsemees.

During 2011, the Company recorded downward revisioin388.4 Bcfe to the December 31, 2010 estimaftés reserves primarily di
to removing proved undeveloped reserves in the iptay in order to focus capital and resourcefhiéMarcellus play over the fiwgear time
horizon included in the proved undeveloped resedeglopment plan. The Compasy2011 extension, discoveries and other addi
resulting from extension of the proved acreagerefipusly discovered reservoirs through additiardling in periods subsequent to discov
of 694.2 Bcfe exceeded the 2011 production of 188fe.

During 2010, the Company recorded downward revisiain603.8 Bcfe to the December 31, 2009 estimaftés reserves primarily di
to removing proved undeveloped reserves in the iptay in order to focus more capital and resounce¢be Marcellus play over the fiweal
time horizon included in the proved undevelopedemess development plan, partially offset by inceshprices. The Comparg/’201(
extensions, discoveries and other additions, riegulfrom extensions of the proved acreage of preslip discovered reservoirs throt
additional drilling in periods subsequent to disexyy of 1,893.4 Bcfe exceeded the 2010 productfck86.0 Bcfe.

The Companys 2009 extensions, discoveries and other additieesylting from extensions of the proved acreageprafviously
discovered reservoirs through additional drillimygeriods subsequent to discovery, of 1,158.6 Bgimeeded the 2009 production of 1(
Bcfe. Of this increase, approximately 715 Bcfe wtsgbutable to drilling in 2009 that would havealjfied as reserve extensions, discove
and other additions under the previous SecurithBrge Commission (SEC) rules, including approxitgat60 Bcfe related to offset locatic
from wells drilled in 2009. The remaining additioare attributable to the SECéxpanded definition of proved reserves in 2008hetude
reserves based on reasonable certainty, partitifigtdoy removing reserves that were previouslypreed for future vertical wells.

During 2009, the Company recorded downward revgsioh 94.8 Bcfe to the December 31, 2008 estimafe#soreserves due
decreased prices and other revisions. The newd@EDd gas reporting rule modified the definitiohproved reserves as well as the price
in the calculation which resulted in approximatg&$/Bcfe of the 94.8 Bcfe revision of previous esties. Absent the effect of the new SE(
and gas reporting rule, the price impact would Haeen minimal as year-end prices only decreasedzippately $0.06 per Dth from 2008.
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During 2009, as a result of the adoption of the r&#%C oil and gas reporting rule, previously recdrdeserves from vertical w
locations were removed and replaced with new reseinom horizontal well locations. This alignee tieserves with the Company’s fiyeau
drilling plan. Increases in proved undevelopeemness in 2009 were primarily due to the abilityattd horizontal proved undeveloped loca
more than one offset location away from existingzuntals.

As of December 31, 2011, the Company did not hayereserves that have been classified as proveevetaped reserves for more tl
five years.

Standard Measure of Discounted Future Cash Flow

Management cautions that the standard measuresafwdited future cash flows should not be viewedramdication of the fair mark
value of natural gas and oil producing properties, of the future cash flows expected to be geerdr#terefrom. The information preser
does not give recognition to future changes imestéd reserves, selling prices or costs and hasdiseounted at a rate of 10%.

Estimated future net cash flows from natural gas@hreserves are as follows at December 31:

2011 2010 2009
(Thousands)
Future cash inflows (a) (b) ( $ 22,145,953 $ 20,037,12f $ 13,157,580
Future production cos (3,435,200 (3,313,378 (3,804,077
Future development cos (2,600,982 (2,497,312 (2,929,255
Future net cash flow before income ta 16,109,771 14,226,43¢ 6,424,248
10% annual discount for estimated timing of casw§ (9,887,993 (9,439,629 (5,135,935
Discounted future net cash flows before incomes 6,221,77¢ 4,786,80€ 1,288,313
Future income tax expenses, discounted at 10% #nr (2,288,954 (1,728,594 (489,559)
Standardized measure of discounted future netftash $ 3932824 $ 305821z $ 798,754

(a) The majority of the Comparg/production is sold through liquid trading poiots interstate pipelines. For 2011, the reservas
computed using unweighted arithmetic averagesetlbsing prices on the first day of each monthrdu2011 of $92.84 per Bbl of ¢
$4.198 per Dth for Columbia Gas Transmission Cd$g.243 per Dth for Dominion Transmission, Inc.,1%9 per Dth for the Ee
Tennessee Natural Gas Pipeline and $4.172 per @thheé Tennessee LA 500 Leg of Transcontinental Bige Line Corp. Tt
Company sold its natural gas processing complekaingley, Kentucky on February 1, 2011. As a resfilthat sale, managem
determined that the revenue received from the itmaation of NGLs which were extracted from the Cemys produced natural ¢
would be reported in EQT Production rather than B@idstream. For 2011, the West Virginia Marcelleserves and certain Kentu
reserves were computed using an additional $1.h8%2.149, respectively, for revenues earned on s\NtBat are produced from th
reserves.

(b) The majority of the Comparg/production is sold through liquid trading poiois interstate pipelines. For 2010, the reserves
computed using unweighted arithmetic averagesetlbsing prices on the first day of each monthrdu2010 of $76.68 per Bbl of ¢
$4.502 per Dth for Columbia Gas Transmission Cdgg.563 per Dth for Dominion Transmission, Inc.,4p% per Dth for the Ee
Tennessee Natural Gas Pipeline and $4.422 perddthé Tennessee LA 500 Leg of Transcontinental@jas Line Corp.

(c) The majority of the Compars/production is sold through liquid trading poiots interstate pipelines. For 2009, the reservas
computed using unweighted arithmetic averagesettbsing prices on the first day of each monthrdu2009 of $58.43 per Bbl of ¢
$4.046 per Dth for Columbia Gas Transmission Cd3g.128 per Dth for Dominion Transmission, Inc.,9%® per Dth for the Ee
Tennessee Natural Gas Pipeline and $3.920 perddthé Tennessee LA 500 Leg of Transcontinental s Line Corp.
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Holding production and development costs constanhange in price of $1 per Dth for natural gas $tlper barrel for oil would result
in a change in the December 31, 2011 discountenldutet cash flows before income taxes of the Coryiparoved reserves of approximately
$2.3 billion and $8.5 million, respectively.

Summary of changes in the standardized measurisajfuhted future net cash flows for the years erdstember 31:

2011 2010 2009
(Thousands)

Sales and transfers of natural gas and oil prod- net $ (710,373) § (470,243) $  (323,225)
Net changes in prices, production and developmests 52,057 807,971 (3,161,428
Extensions, discoveries and improved recovery,felssed cost 806,597 1,739,308 369,075
Development costs incurre 498,175 310,557 560,911
Purchase of minerals in pla— net 46,178 2,330 -

Sale of minerals in plac— net (1,124) (532) (775)
Revisions of previous quantity estima (356,830) (191,336) (31,047)
Accretion of discoun 478,165 128,741 324,337
Net change in income tax (560,360) (1,239,035 743,686
Timing and other (a 622,127 1,171,697 305,085
Net increase (decreas 874,612 2,259,458 (1,213,381
Beginning of yea 3,058,212 798,754 2,012,135
End of year $ 3,932,824 $ 3,058,212 % 798,754

(&) The change in the Compasyuture drilling plans to include a higher peregya of wells drilled from the Marcellus play resdltir
an increase during the year ended December 31, @9d 2010 in discounted future net cash flows duthé higher initial productic
rates and lower development costs per Mcfe froreehveells.

23.  Subsequent Events

On February 13, 2012, EQT Midstream Partners, hE Rartnership) filed a registration statement \hth SEC relating to a propo:
underwritten initial public offering of common usitrepresenting limited partner interests in thetrfeaship. EQT recently formed !
Partnership to own, operate, acquire and develastneiam assets in the Appalachian Basin. If tferiafy is completed, the Company wa
contribute to the Partnership 100% of Equitrans, (EQuitrans, the Comparg/'wholly owned interstate pipeline subsidiary).ioPto tha
contribution, Equitrans would distribute to the Guany certain assets currently under constructiobjest to FERC approval. As a result,
Partnership would contain approximately 29% of Midstream segmerg’assets as of December 31, 2011. The registrstidement has r
yet become effective. EQT will serve as the gdngagtner of the Partnership and continue to opetlaits business pursuant to an omn
agreement and an operation and management seagcesment. EQT will continue to consolidate thetrigaship results subsequent to
offering.
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Item 9. Changes in and Disagreements witkccountants on Accounting and Financial Disclosure
Not Applicable.

Item 9A. Controls and Procedures
Evaluation of Disclosure Controls and Procedures

Under the supervision and with the participationninagement, including the CompamyPrincipal Executive Officer and Princi
Financial Officer, an evaluation of the Companyisctbsure controls and procedures, as defined ite R8ai5(e) under the Securit
Exchange Act of 1934, as amended (Exchange AcH,aeaducted as of the end of the period coverethibyreport. Based on that evaluat
the Principal Executive Officer and Principal Fioah Officer concluded that the Compasydisclosure controls and procedures were effe
as of the end of the period covered by this report.

Changes in Internal Control over Financial Reportn

There were no changes in internal control ovenfaia reporting (as such term is defined in Rula-13(f) under the Exchange Act) t
occurred during the fourth quarter of 2011 thatenavaterially affected, or are reasonably likelymaterially affect, the Comparg/interns
control over financial reporting.

Management’s Report on Internal Control over Finarad Reporting

The management of EQT is responsible for estabigstsind maintaining adequate internal control owearfcial reporting. EQF
internal control system is designed to provide seable assurance to the Companyanagement and Board of Directors regardin
reliability of financial reporting and the prepacet of financial statements for external purposesaccordance with generally accej
accounting principles. All internal control systgmo matter how well designed, have inherent #itiuhs. Accordingly, even effecti
controls can provide only reasonable assuranceredibect to financial statement preparation andegoration.

EQT’s management assessed the effectiveness @dhganys internal control over financial reporting as ofdember 31, 2011.
making this assessment, management used the arieriforth by the Committee of Sponsoring Orgditna of the Treadway Commiss
(COSO) ininternal Control-Integrated Framework Based on this assessment, management conclogethé Company maintained effec
internal control over financial reporting as of Baetber 31, 2011.

Ernst & Young LLP, the independent registered pubtcounting firm that audited the CompangZonsolidated Financial Stateme
has issued an attestation report on the Compantgmial control over financial reporting. Ernsty&ung’s attestation report on the Company’
internal control over financial reporting appear®art Il, Item 8 of this Annual report on Form KGnd is incorporated by reference herein.
Item 9B. Other Information

Not Applicable.
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PART Il
ltem 10. Directors, Executive Officers an€orporate Governance

The following information is incorporated herein bsference from the CompamyUdefinitive proxy statement relating to the an
meeting of the shareholders to be held on April2&12, which will be filed with the Commission with120 days after the close of
Company'’s fiscal year ended December 31, 2011:

« Information required by Item 401 of RegulatiorKSwith respect to directors is incorporated herdgynreference from the sectic
captioned “ltem No. 1 - Election of Directors,” “Nuonee to Serve for a One-Year Term Expiring in 201X8lominee to Serve for
Two-Year Term Expiring in 2014”, “Nominees to seffeg a three year term Expiring in 2015'Difectors Whose Terms Expire
2013,” “Directors Whose Terms Expire in 2014” ar@@ofporate Governance and Board Matters” in the Gom definitive prox
statement;

« Information required by Item 405 of RegulatiorKSvith respect to compliance with Section 16(ajlef Exchange Act is incorpora
herein by reference from the section captionedciStdownership — Section 16(a) Beneficial Ownershgp&ting Compliancein the
Company'’s definitive proxy statement;

* Information required by Item 407(d)(4) of Regulati8-K with respect to disclosure of the existent¢he Company’s separately-
designated standing Audit Committee and the idieatibn of the members of the Audit Committee isarporated herein by referel
from the section captioned “Corporate Governancd Board Matters -Meetings of the Board of Directors and Comm
Membership-Audit Committee” in the Company’s ddfire proxy statement; and

* Information required by Item 407(d)(5) of Regulati®-K with respect to disclosure of the Compangudit committee financi
expert is incorporated herein by reference fromdbetion captioned “Corporate Governance and Bbéaters -Meetings of th
Board of Directors and Committee Membership-Audin@nittee” in the Company’s definitive proxy statethe

Information required by Item 401 of RegulatiorKSwith respect to executive officers is includeteafitem 4 at the end of Part | of t
Form 10-K under the heading “Executive Officershef Registrant (as of February 16, 2012),” andéstiporated herein by reference.

The Company has adopted a code of ethics applitald# directors and employees, including the gipal executive officer, princip
financial officer and principal accounting officefhe code of ethics is posted on the Company’ssitesthttp:// www.egt.confaccessible und
the “Corporate Governance&aption of the Investor page) and a printed coply lvé delivered free of charge on request by wgitio the
corporate secretary at EQT Corporation, c/o CotpoBgcretary, 625 Liberty Avenue, Pittsburgh, Pglvasia 15222. The Company intel
to satisfy the disclosure requirement regardingaderamendments to, or waivers from, provisionsitefcode of ethics by posting st
information on the Company’s website.

Item 11. Executive Compensation

The following information is incorporated herein bgference from the Compamsydefinitive proxy statement relating to the an
meeting of the shareholders to be held on April2@12, which will be filed with the Commission wiith120 days after the close of
Company’s fiscal year ended December 31, 2011:

» Information required by Item 402 of RegulatiorKSwith respect to executive and director compesats incorporated herein
reference from the sections captioned “Corporatge@wmnce and Board MattersGompensation Policies and Practices and
Management,” “Executive Compensation” and “Direst@ompensation” in the Company’s definitive prastgtement; and

« Information required by paragraphs (e)(4) and (edt5litem 407 of Regulation 8-with respect to certain matters related to
Management Development and Compensation Commite@eorporated herein by reference from the sestmaptioned Corporat:
Governance and Board Matters — Compensation
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Committee Interlocks and Insider Participation” diiteport of the Compensation Committee” in the Camys definitive prox
statement.

Item 12. Security Ownership of Certain Beneficial Owners andVlanagement and Related Stockholder Matters

Information required by Item 403 of RegulatiorKSwith respect to stock ownership of significanastholders, directors and execu
officers is incorporated herein by reference to dketions captioned “Stock Ownership - Signific&hareholders” and “Stock Ownership -
Stock Ownership of Directors and Executive Officeirs the Companys definitive proxy statement relating to the annoaeting o
shareholders to be held on April 18, 2012, which b filed with the Commission within 120 dayseafthe close of the Compamyfiscal yee
ended December 31, 2011.

EQUITY COMPENSATION PLAN INFORMATION

The following table provides information as of Dedger 31, 2011 with respect to shares of the Compammynmon stock that may be
issued under the Company’s existing equity comge@nrsalans, including the 2009 Long-Term IncentiRlan (2009 LTIP), the 1999 Long-
Term Incentive Plan (1999 LTIP), the 1999 Non-Emyple Directors’ Stock Incentive Plan (1999 NEDStRg Directors’ Deferred
Compensation Plan, the 2005 Directors’ Deferred @eamsation Plan and the 2008 Employee Stock Purdtiasg2008 ESPP).

Number Of
Securities
Remaining
Number Of Available For
Securities To Future Issuance
Be Weighted Under
Issued Upon Average Equity
Exercise Of Exercise Price Of Compensation
Outstanding Outstanding Plans (Excluding
Options, Options, Securities
Warrants Warrants and Reflected In
Plan Category and Rights Rights Column A)
(A) (B) ©
Equity Compensation Plans Approv
by Shareholders (1 3,621,292 $4051 @ 6,114,33¢
Equity Compensation Plans Not Appro\
by Shareholders (2) 71,274 ©® N/A 119,11¢
Total 3,692,566 © $40.51 @ 6,233,451 @

@ Includes the 2009 LTIP including performance stawards under the 2011 VEP, the 2010 EPIPs, the 304@nd deferred stock units
and dividends reinvestments thereon; the 1999 L@ 1999 NEDSIP including the deferred stock uaitd dividend reinvestments

thereon; and the 2008 ESPP.

@ Includes shares issuable under the Directors’ Defle€ompensation Plan and the 2005 Directors DefeBompensation Plan
(collectively, the Director Deferral Plans). Thé&éztor Deferral Plans are described below.

@  The weighted-average exercise price is calculatelysbased upon outstanding stock options anduebes deferred stock units under the

1999 NEDSIP and the 2009 LTIP and performance asvander the 2011 VEP, the 2010 EPIPs and the 2080 S
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) 845,682 shares remain available for issuance uhé€2008 ESPP and 3,445 shares were subject tbgaer@at December 31, 2011.

®)  Shares issuable under the Director Deferral Plamsist of: (a) 42,217 shares issuable in connedtiith a 1999 deferred stock gr
payable in common stock of EQT Corporation anduditlg dividends thereon, and (b) 29,057 sharesesemting fees deferred
directors and including dividends thereon.

2005 Directors Deferred Compensation Plan

The 2005 DirectorsDeferred Compensation Plan was adopted by the Cosatien Committee of the Board of Directors, effe
January 1, 2005. The plan has been amended tw #il® plan to continue into 2006 and thereafter emdomply with the documentati
requirements of Section 409A of the Internal Rewe@ode. Neither the original adoption of the plan its amendments required approve
shareholders. The plan allows non-employee dirscto defer all or a portion of their directofges and retainer. Amounts deferred
payable upon retirement from the Board unless aly payment is authorized after the director sudfan unforeseeable financial emergel
In addition to deferred directors’ fees and retesnthe deferred stock units granted to directorsroafter January 1, 2005 under the 1999 Non
Employee Directors’ Stock Incentive Plan and th@e®0Dong-Term Incentive Plan are administered utldisrplan.

Directors’ Deferred Compensation Plan

The Directors’ Deferred Compensation Plan was sudpe as of December 31, 2004. The Direct@sferred Compensation P
continues to operate for the sole purpose of aditeiring vested amounts deferred under the plarr gmiar to December 31, 2004. Defer
amounts are generally payable upon retirement fittenBoard, but may be payable earlier if an eadynpent is authorized after a diret
suffers an unforeseeable financial emergency.dtitian to deferred directors’ fees and retainerd the ondime grant of deferred shares
1999, the deferred stock units granted to direcors vested prior to January 1, 2005 under the NIS8Employee DirectorsStock Incentiv
Plan are administered under this plan.

Item 13. Certain Relationships and Related Transamns, and Director Independence

Information required by Items 404 and 407(a) of iation S-K is incorporated herein by referencéh sections captionebrporat
Governance and Board Matters - Director Indeperngléri€orporate Governance and Board MatterReview, Approval or Ratification
Transactions with Related Persons” and “Corporabee@ance and Board Matters - Transactions wittatedl Persons” in the Company’
definitive proxy statement relating to the annualeting of shareholders to be held on April 18, 2@t2ich will be filed with the Commissit
within 120 days after the close of the Companyssdl year ended December 31, 2011.

Item 14. Principal Accounting Fees and Services

Information required by Item 9(e) of Schedule 14Ancorporated herein by reference to the sectiagti@ned “Item No. 2 Ratificatior
of Appointment of Independent Registered Publicdcoting Firm” in the Companyg’definitive proxy statement relating to the anmaakting
of stockholders to be held on April 18, 2012, whieltl be filed with the Commission within 120 dagfter the close of the Compasyfisca
year ended December 31, 20

109




Table of Contents

PART IV
Item 15. Exhibits and Financial Statement Schedute
€) 1. Financial Statemen
The financial statements listed in the accompaniridgx to financial statements are filed as pathaf Annual Report o
Form 1(-K.

2. Financial Statement Schedi
The financial statement schedule listed in the aqEanying index to financial statements and findrsiaedule is filed as part
of this Annual Report on Form -K.

3. Exhibits

The exhibits listed on the accompanying index toileits (pages 112 through 118) are filed as pathisf Annual Report o
Form 1(-K.

EQT CORPORATION

INDEX TO FINANCIAL STATEMENTS COVERED
BY REPORT OF INDEPENDENT REGISTERED
PUBLIC ACCOUNTING FIRM

1. The following Consolidated Financial Statement&QT Corporation and Subsidiaries are includedemi8:

Page Referenct

Statements of Consolidated Income for each ofttheetyears in the period ended December 31, 58
Statements of Consolidated Cash Flows for eacheoftiree years in the period ended December 31, 59
Consolidated Balance Sheets as of December 31,&td 201( 60
Statements of Consolidated Common Stockho’ Equity for each of the three years in the periodeehDecember 31, 20: 62
Notes to Consolidated Financial Stateme 63

2. Schedule for the Three Years Ended December 31, id@¢luded in Part IV
Il — Valuation and Qualifying Accounts and Reser 111

All other schedules are omitted since the subjettenthereof is either not present or is not preseamounts sufficient to require
submission of the schedules.
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EQT CORPORATION AND SUBSIDIARIES
SCHEDULE Il -- VALUATION AND QUALIFYING ACCOUNTS AN D RESERVES
FOR THE THREE YEARS ENDED DECEMBER 31, 2011

Column A Column B Column C Column D Column E
Additions Additions
Balance at Charged to Charged to Balance at
Beginning Costs and Other Deductions End of
Description of Period Expenses Accounts (a) Period
(Income)
(Thousands)
Allowance for doubtful accounts:
2011 $ 18,33¢ $ 1,581 $ - $ 3,545 $ 16,371
2010 $ 16,792 $ 5134 $ - $ 3,591 $ 18,33t
2009 $ 26,63¢ $ (1,263) $ - $ 8,581 $ 16,792

Note:

(a) Amount represents customer accounts writtériesfs recoveries.
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Exhibits
3.01

3.02

4.01(a)

4.01(b)

4.01(c)

4.01(d)

4.01(e)

4.01(f)

4.01(g)

4.02(a)

4.02(b)

INDEX TO EXHIBITS

Description
Restated Articles of Incorporation of EQT Corpaati
(amended through May 10, 201

Amended and Restated By-Laws of EQT Corporation
(amended through May 10, 201

Indenture dated as of April 1, 1983 between the gamy
and Pittsburgh National Bat

Instrument appointing Bankers Trust Company asessm
trustee to Pittsburgh National Ba

Supplemental Indenture dated as of March 15, 19¢1
Bankers Trust Company eliminating limitations cen and
additional funded del

Resolution adopted August 19, 1991 by the Ad HoaRte
Committee of the Board of Directors of the Company
Addenda Nos. 1 through 27, establishing the temas a
provisions of the Series A Medit-Term Notes

Resolutions adopted July 6, 1992 and February 993 by
the Ad Hoc Finance Committee of the Board of Dinesiof
the Company and Addenda Nos. 1 through 8, estajsh
the terms and provisions of the Series B Mediumiler
Notes

Resolution adopted July 14, 1994 by the Ad Hoc iiea
Committee of the Board of Directors of the Company
Addenda Nos. 1 and 2, establishing the terms amigions
of the Series C Mediu-Term Notes

Supplemental Indenture dated as of June 30, 200&ba

the Company and Deutsche Bank Trust Company Arreerica
pursuant to which EQT Corporation assumed the atitigs

of Equitable Resources, Inc. under the relatedritde

Indenture with The Bank of New York, as successddnk
of Montreal Trust Company, as Trustee, dated asilgf1,
1996

Resolution adopted January 18 and July 18, 1996y
Board of Directors of the Company and Resolutictgpéed
July 18, 1996 by the Executive Committee of theri@a
Directors of the Company, establishing the ternts an
provisions of the 7.75% Debentures issued JulyL296

Method of Filing
Filed as Exhibit 3.1 to Form 8-K filed on May 1@121

Filed as Exhibit 3.2 to Form 8-K filed on May 1@121
Filed as Exhibit 4.1(a) to Form 10-K for the yeaded

December 31, 200

Filed as Exhibit 4.01(b) to Form -K for the year ende
December 31, 199

Filed as Exhibit 4.01(f) to Form -K for the year ende
December 31, 1996

Filed as Exhibit 4.01(g) to Form 10-K for the yeaded
December 31, 1996

Filed as Exhibit 4.01(h) to Form -K for the year ende
December 31, 1997

Filed as Exhibit 4.01(i) to Form 10-K for the yesarded
December 31, 1995

Filed as Exhibit 4.01(g) to Forn-K filed on July 1, 200

Filed as Exhibit 4.01(a) to Forn-4 Registratior

Statement (#333-103178) filed on February 13, 2003

Filed as Exhibit 4.01(j) to Form 10-K for the yearded
December 31, 1996

Each management contract and compensatory arrangeimevhich any director or any named executiveeffparticipates has been mark
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4.02(c)

4.02(d)

4.02(e)

4.02(f)

4.03(a)

4.03(b)

4.03(c)

4.03(d)

4.03(e)

INDEX TO EXHIBITS

Description
Officer’s Declaration dated as of February 20, 2003
establishing the terms of the issuance and saleedflotes
of the Company in an aggregate amount of up to
$200,000,00(

Officer’s Declaration dated as of November 7, 2002
establishing the terms of the issuance and saleedfiotes
of the Company in an aggregate amount of up to
$200,000,00(

Officer's Declaration dated as of September 27, -
establishing the terms of the issuance and saleedflotes
of the Company in an aggregate amount of $150,00(

Supplemental Indenture dated as of June 30, 200&:ba
the Company and The Bank of New York pursuant tahvh
EQT Corporation assumed the obligations of Equétabl
Resources, Inc. under the related Inden

Indenture dated as of March 18, 2008 between thepaay
and The Bank of New Yor

First Supplemental Indenture (including the fornsehior
note) dated as of March 18, 2008 between the Coynpad
The Bank of New York, as Trustee, pursuant to wiieh
6.5% Senior Notes due 2018 were iss

Second Supplemental Indenture dated as of Juriz088,
between the Company and The Bank of New York pursua
to which EQT Corporation assumed the obligations of
Equitable Resources, Inc. under the related Inde!

Third Supplemental Indenture dated as of May 159.
between the Company and The Bank of New York punsua
to which the 8.125% Senior Notes due 2019 weresid

Fourth Supplemental Indenture, dated as of Novemf
2011, between EQT Corporation and The Bank of Nenk
Mellon, as trustee, pursuant to which the 4.875%i@e
Notes due 2021 were issut

Method of Filing
Filed as Exhibit 4.01(c) to Form S-4 Registration
Statement (#333-104392) filed on April 8, 2003

Filed as Exhibit 4.01(c) to Form S-4/A Registration
Statement (#333-103178) filed on March 12, 2003

Filed as Exhibit 4.01(b) to Forn-4 Registratior
Statement (#333-104392) filed on October 28, 2005

Filed as Exhibit 4.02(f) to Form 8-K filed on July 2008

Filed as Exhibit 4.1 to Form 8-K filed on March %08

Filed as Exhibit 4.2 to Form 8-K filed on March 208

Filed as Exhibit 4.03(c) to Formgiled on July 1, 200!

Filed as Exhibit 4.1 to Form-K filed on May 15, 200¢

Filed as Exhibit 4.2 to Form-K filed on November 7
2011

Each management contract and compensatory arrangeimevhich any director or any named executiv&effparticipates has been mark
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*10.01(b)

*10.01(c)

*10.01(d)

*10.01(e)

*10.01(h)

*10.01(i)

*10.01(j)

*10.01(K)

*10.01(l)

*10.01(m)

*10.02(a)

*10.02(b)

*10.02(c)

*10.02(d)

INDEX TO EXHIBITS

Description
1999 Long-Term Incentive Plan (amended and restated
December 2, 200¢

Form of Participant Award Agreement (Restrictedcgjo
under 1999 Lon-Term Incentive Plan (Pre 200

Form of Participant Award Agreement (Restrictedcgjo
under 1999 Lon-Term Incentive Plan (2007 and lat

Form of Participant Award Agreement (Stock Optianier
1999 Lon¢-Term Incentive Plan (P-2007)

Form of Participant Award Agreement (Stock Optianier
the 1999 Lon-Term Incentive Plan (post 2007 and la

2007 Supply Lon-Term Incentive Program (as amen
and restated March 5, 20C

Form of Participant Award Agreement under the 2
Supply Lon¢-Term Incentive Prograt

2008 Executive Performance Incentive Prog

Form of Participant Award Agreement under the 2
Executive Performance Incentive Progr

2009 Shareholder Value Plan

Form of Participant Award Agreement under the 2009
Shareholder Value Ple

2009 Long-Term Incentive Plan (as amended andtessta
December 2, 200¢

Form of Participant Award Agreement (Phantom Stdokt
Awards) under 2009 Lor-Term Incentive Plal

Form of Participant Award Agreement (Restrictedc&jo
under 2009 Lon-Term Incentive Pla

Form of Participant Award Agreement (Stock Optiangler
2009 Lon¢-Term Incentive Plan (p-2012)

Method of Filing
Filed as Exhibit 10.01(a) to Form X0for the year ende
December 31, 200

Filed as Exhibit 10.05 to Form 10-K for the yeaded
December 31, 200

Filed as Exhibit 10.01(b) to Form Xfor the year ende
December 31, 200

Filed as Exhibit 10.3 to Form -Q for the quarter ende
September 30, 20(

Filed as Exhibit 10.3 to Form -Q for the quarter ende
September 30, 20(

Filed as Exhibit 10.4 to Form -Q for the quarter ende
March 31, 200¢

Filed as Exhibit 10.01(i) to Form -K for the year ende
December 31, 200

Filed as Exhibit 10.6 to Form -Q for the quarter ende
March 31, 200¢

Filed as Exhibit 10.2 to Form -Q for the quarter ende
September 30, 20(

Filed as Exhibit 10.7 to Form 10-Q for the quadrded
March 31, 200¢

Filed as Exhibit 10.01(m) to Form 10-K for the year
ended December 31, 20

Filed as Exhibit 10.01(n) to Form 20for the year ende
December 31, 200

Filed as Exhibit 10.1 to Form 10-Q for the quadeded
March 31, 201(

Filed as Exhibit 10.01(p) to Form 10for the year ende
December 31, 201

Filed as Exhibit 10.01(q) to Form 10for the year ende
December 31, 201

Each management contract and compensatory arrangeimevhich any director or any named executiveeffparticipates has been mark
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Exhibits
*10.02(e)

*10.02(f)

*10.02(g)

*10.02(h)

*10.02(i)

*10.02(j)

10.02(K)

*10.02(1)

*10.02(m)

*10.02(n)

*10.02(0)

*10.02(p)
*10.02(q)

*10.02(r)

*10.03(a)

*10.03(b)

INDEX TO EXHIBITS

Description
2010 Executive Performance Incentive Program

Form of Participant Award Agreement under the 2010
Executive Performance Incentive Progr

Form of 2010 Stock Incentive Award Agreement

Amendment to 2010 Stock Incentive Award Agreen

2010 July Executive Performance Incentive Prog

Form of 2011 Value Driver Performance Award Agreah

Form of 2011 Value Driver Performance Share Amenur

Form of Participant Award Agreement (2011 Volume
Efficiency Program

2011 Volume and Efficiency Progrs
Form of Participant Award Agreement (Stock Optiangler
2009 Lon¢-Term Incentive Plan (2012 gran

Form of Amendment to Stock Option Award Agreeme

Form of 2012 Value Driver Performance Award Agreat
2012 Executive Performance Incentive Prog

Form of 2012 Executive Performance Incentive Pnogra
Award Agreemen

1999 Non-Employee Directors’ Stock Incentive Plas (
amended and restated December 3, 2

Form of Participant Award Agreement (Stock Optiangler
1999 Nor-Employee Director Stock Incentive Pla

Method of Filing
Filed as Exhibit 10.01(r) to Form 10-K for the yesided
December 31, 200

Filed as Exhibit 10.01(s) to Form 10-K for the yeaded
December 31, 200

Filed as Exhibit 10.01(t) to Form 10-K for the yesaded
December 31, 200

Filed as Exhibit 10.01(u) to Form -K for the year ende
December 31, 201

Filed as Exhibit 10.1 to Form -Q for the quarter ende
September 30, 201

Filed as Exhibit 10.01(w) to Form -K for the yeai
ended December 31, 20

Filed herewith as Exhibit 10.02(

Filed as 10.1 to Form -Q for the quarter ende
March 31, 201!

Filed as 10.2 to Form -Q for the quarter ende
March 31, 201!

Filed herewith as Exhibit 10.02(

Filed as 10.3 to Form -Q for the quarter ended June
2011

Filed herewith as Exhibit 10.02(

Filed herewith as Exhibit 10.02(

Filed herewith as Exhibit 10.02(r)

Filed as Exhibit 10.02(a) to Form X0for the year ende
December 31, 200

Filed as Exhibit 10.04(b) to Form 10for the year ende
December 31, 200

Each management contract and compensatory arrangeimevhich any director or any named executiveeffparticipates has been mark
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*10.03(c)

*10.04(a)

*10.04(b)

*10.05

*10.06

*10.07

*10.8(a)

*10.8(b)

*10.8(c)

*10.9(a)

*10.9(b)

+10.10(a)

*10.10(b)

INDEX TO EXHIBITS

Description

Form of Participant Award Agreement (Phantom Units
Award) under 1999 Non-Employee Directors’ Stock
Incentive Plar

Executive Sho-Term Incentive Plan (as amended :
restated December 3, 20(

2011 Executive Shc-Term Incentive Pla

2006 Payroll Deduction and Contribution Program
amended and restated December 3, 2

Director¢ Deferred Compensation Plan (as amendec
restated May 15, 200:.

2005 Director’ Deferred Compensation Plan (as amer
and restated December 2, 20

Executive Alternative Work Arrangement Employm
Agreement, dated as of May 10, 2011, between timepaay
and Murry S. Gerbe

Confidentiality, Non-Solicitation and Non-Compaetiti
Agreement dated as of September 8, 2008 between the
Company and Murry S. Gerb

Change of Control Agreement dated as of Septem®20Ck
between the Company and Murry S. Gel

Confidentiality, Noi-Solicitation and No-Competition
Agreement dated as of September 8, 2008 between the
Company and David L. Porg

Change of Control Agreement dated as of Septem#20C
between the Company and David L. Por

Confidentiality, Non-Solicitation and Non-Compediti
Agreement dated as of September 8, 2008 between the
Company and Philip P. Cor

Change of Control Agreement dated as of Septem20G&
between the Company and Philip P. Ct

Method of Filing
Filed as Exhibit 10.04(c) to Form 30for the year ende
December 31, 2006

Filed as Exhibit 10.03 to Form -K for the year ende
December 31, 200
Filed as Exhibit 10.2 to Forn-K filed on May 10, 201:

Filed as Exhibit 10.9 to Form -Q for the quarter ende
March 31, 200¢

Filed as Exhibit 10.10 to Form -Q for the quarter ende
June 30, 200

Filed as Exhibit 10.06 to Form -K for the year ende
December 31, 200

Filed as Exhibit 10.1 to Forn-K filed on May 10, 201:

Filed as Exhibit 10.5 to Form 10-Q for the quageded
September 30, 2008

Filed as Exhibit 10.6 to Form -Q for the quarter ende

September 30, 20(

Filed as Exhibit 10.8 to Form -Q for the quarter ende

September 30, 2008

Filed as Exhibit 10.9 to Form 10-Q for the quadrded

September 30, 20(

Filed as Exhibit 10.10 to Form 1Q-for the quarter ende
September 30, 2008

Filed as Exhibit 10.11 to Form -Q for the quarter ende
September 30, 20(

Each management contract and compensatory arrangeimevhich any director or any named executiveeffparticipates has been mark
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*10.11(c)

*10.11(d)

*10.12(a)

*10.12(b)

*10.13(a)

*10.13(b)

*10.13(c)

*10.14

10.15(a)

INDEX TO EXHIBITS

Description
Form of Randall L. Crawford Participant Award Agneent
under 2007 Supply Loi-Term Incentive Progran

Change of Control Agreement dated as of Septem20G&E
between the Company and Randall L. Craw!

Confidentiality, Non-Solicitation and Non-Compaetiti
Agreement dated as of September 8, 2008 between the
Company and Lewis B. Gardn

Change of Control Agreement dated as of Septem20Ck
between the Company and Lewis B. Garc

Confidentiality, Non-Solicitation and Non-Compaetiti
Agreement dated as of September 8, 2008 between the
Company and Steven T. Schlotterb:

Change of Control Agreement dated as of Septem#20CE
between the Company and Steven T. Schlotter

Horizontal Drilling Special Grant Award Letters ddtas o
May 17, 2006 and August 22, 2008 between the Cognpan
and Steven T. Schlotterbe

Form of Indemnification Agreement between the Comy
and each executive officer and each outside dirt

Revolving Credit Agreement, dated as of Decemb@0&0,
among the Company, PNC Bank, National Associatsn,
Administrative Agent, Swing Line Lender and an U#Suer
JPMorgan Chase Bank, N.A., Bank of America, N.Ad a
Wells Fargo Bank, N.A., as Co-Syndication Agentd bfC
Issuers, Barclays Bank PLC, as Documentation Agedtal
L/C Issuer, and other lender parties ther

Method of Filing
Filed as Exhibit 10.11(c) to Form 30for the year ende
December 31, 200

Filed as 10.3 to Form 10-Q for the quarter ended
March 31, 201:

Filed as Exhibit 10.13(a) to Form X0for the year ende
December 31, 2008

Filed as Exhibit 10.13(b) to Form -K for the year ende
December 31, 200

Filed as Exhibit 10.16(a) to Form X0for the year ende
December 31, 2008

Filed as Exhibit 10.16(b) to Form 30for the year ende
December 31, 200

Filed as Exhibit 10.13 for Form -Q for the quarte
ended March 31, 2009

Filed as Exhibit 10.18 to Form -K for the year ende
December 31, 200

Filed as Exhibit 10.1 to Form 8-K filed on DecemBer
2010

Each management contract and compensatory arrangeimevhich any director or any named executiv&effparticipates has been mark
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21 Schedule of Subsidiari Filed herewith as Exhibit 2

23.01 Consent of Independent Registered Public Accourking Filed herewith as Exhibit 23.(
23.02 Consent of Independent Petroleum Engin Filed herewith as Exhibit 23.(

311 Rule 13(a-14(a) Certification of Principal Executive Offic Filed herewith as Exhibit 31.

31.2 Rule 13(a-14(a) Certification of Principal Financial Offic Filed herewith as Exhibit 31,

32 Section 1350 Certification of Principal ExecutivéiGer Filed herewith as Exhibit 32

and Principal Financial Office
99.01 Independent Petroleum Engine’ Audit Report Filed herewith as Exhibit 99.(
101 Interactive Data Fili Filed herewith as Exhibit 1C

The Company agrees to furnish to the Commissioanupquest, copies of instruments with respeang-term debt, which have not
previously been filed.

Each management contract and compensatory arrangeimevhich any director or any named executiv&effparticipates has been mark
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SIGNATURES
Pursuant to the requirements of Section 13 or 1&f{the Securities Exchange Act of 1934, the regigthas duly caused this report to be
signed on its behalf by the undersigned, theredatp authorized.
EQT CORPORATION
By: /s/ DAVID L. PORGES
David L. Porge:

Chairman, President and Chief Executive Offi
February 16, 201

Pursuant to the requirements of the Securities &xgé Act of 1934, this report has been signed bbélpthe following persons on behalf of 1
registrant and in the capacities and on the dathsdted.

/s/ DAVID L. PORGES Chairman, Presider February 16, 201
David L. Porge: Chief Executive Officer

(Principal Executive Officer and Directol

/s/ PHILIP P. CONT Senior Vice Presidel February 16, 201
Philip P. Conti and Chief Financial Office

(Principal Financial Officer

/sl THERESA Z. BONE Vice President February 16, 201
Theresa Z. Bon and Corporate Controlle

(Principal Accounting Officer

/s VICKY A. BAILEY Director February 16, 201
Vicky A. Bailey
/s PHILIP G. BEHRMAN Director February 16, 201

Philip G. Behrmat

/s KENNETH M. BURKE Director February 16, 201
Kenneth M. Burke

/sl A. BRAY CARY JR. Director February 16, 201
A. Bray Cary Jr

/sl MARGARET K. DORMAN Director February 16, 201
Margaret K. Dormai

/sl BARBARA S. JEREMIAF Director February 16, 201
Barbara S. Jeremi

/sl GEORGE L. MILES, JF Director February 16, 201
George L. Miles, Ji

/s/ JAMES E. ROHF Director February 16, 201
James E. Rot

/s/ DAVID S. SHAPIRA Director February 16, 201
David S. Shapiri
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/sl STEPHEN A. THORINGTO!

Stephen A. Thoringto

/s/ LEE T. TODD, JR

Lee T. Todd, Jr
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Director

Director

February 16, 201

February 16, 201




Exhibit 10.02(K)

EQT Corporation
Amendment to 2011 Value Driver Performance Award Ageement

This Amendment to that certain 2011 Value Driverf@enance Award Agreement dated as of January 11 Athe
“Award Agreement”) between EQT Corporation (the tgmany”)and each holder of an award is approved by the Gtearthis
23rd day of February 2011 (the “Amendment DateChapitalized terms used herein and not otherwismel@thave the meanir
given to such terms in the Award Agreement.

Effective as of the Amendment Date, the Award Agrest is hereby amended as follows:

1. Section 2(a) of the Award Agreement is herabyended and restated in its entirety to read dewsl (new text i
underlined, deleted text struck through):

“(a)as to 50% of the ConfirmeebnrfirrredPerformance Awards, upon the Payment Date followiaguary 1, 2018€
second-anntrersary-of-the-Granrt-Baprovided Grantee has continued in the employroétite Company, its Affiliate

and/or its Subsidiaries through such date, and”

2. Section 2(b) of the Award Agreement is hergloyended and restated in its entirety to read dewsl (new text i
underlined, deleted text struck through):

“(b) as to 50% of the Confirmed Performance Awardgpn the Payment Date following January 1, 2@86-thite
afftversary-of-the-GrantbBaterovided Grantee has continued in the employraétite Company, its Affiliates, and.
its Subsidiaries through such date, or”

3. The first bullet point under Section 3 of thevard Agreement is hereby amended and restatets$ iantirety to read
follows (new text is underlined, deleted text skrtitrough):

“The Payment Date for Confirmed Performance Awarmlsting pursuant to Section 2(a) shall be a daectal by th

Company that is no later than 90 days after JanLaPP12the—secontanniversary-of-the-GrantBatBuch awards sh
be paid on the Payment Date in cash, equal th€iFair Market Value per share of the Comparommon Stock as

the last business day of 2028%2, times (ii) the number of Confirmed Performanceakéls then vesting.”

4. The second bullet point under Section 3 ofAherd Agreement is hereby amended and restatéd entirety to read :
follows (new text is underlined, deleted text skrtitrough):

“The Payment Date for Confirmed Performance Awarlsing pursuant to Section 2(b) shall be a datectsd by th

Company that is no later than 90 days after JanLiaPQ)13the-thire-annriversary-of-the-Grant-Bat8uch awards shall
paid on the Payment Date in cash, equal to (iFéie Market Value per share of the Compangommon Stock as of t

last business day of 202843, times (ii) the number of Confirmed Performanceaids then vesting.”




Exhibit 10.02(n)

PARTICIPANT AWARD AGREEMENT

January 1, 2012

[Name and address]
Dear [Name]:

Pursuant to the terms and conditions of the EQTpQmaition 2009 Long-Term Incentive Plan (the “Plate Compensation
Committee of the Board of Directors (“Board”) of E@orporation (the “Company”) has granted you Namal@ied Stock
Options (the “Options”) to purchase shares of tben@any’s common stock as outlined below.

Options Granted: [Insert ]

Grant Date: January 1, 2012

Exercise Price per Share: [Insert closing stockgpoin December 30, 2011]

Expiration Date: January 1, 2022

Vesting Schedule 50% on January 1, 2013, rounded down to the neatese shart
50% on January 1, 20:

Upon termination of your employment for Cause (@fnéd below), all unvested Options and any unégedcvested Options sh
be forfeited immediately. Upon termination of yamployment for any other reason, all unvesteddpgtshall be forfeited, and
any unexercised vested Options held on the daerwiination shall remain exercisable for the renmgjroriginal term of the
Options (except in the event of your death or diggpin which case the post termination exergieziod will be one year after
termination of employment). As used herein, “Cdiselefined as: (a) your conviction of a felonygrame of moral turpitude or
fraud or your having committed fraud, misappropoiator embezzlement in connection with the perfarogaof your duties,

(b) your willful and repeated failures to substaltyi perform assigned duties; or (c) your violatmirany provision of this
Participant Award Agreement or express signifiqaoiicies of the Company. If the Company terminatesr employment for
Cause, the Company shall give you written noticelater than 30 days after such termination.

You may pay your exercise price and/or satisfy yanrwithholding obligations with respect to thet®ps by delivering cash or
directing the Company to (i) withhold that numbésbares which would otherwise be issued upon éseto pay your exercise
price and/or satisfy the minimum required statutasywithholding obligations, or (ii) accept deliyeof previously owned shares
to satisfy such exercise price and/or minimum tétklolding obligations.

The terms contained in the Plan are hereby incatpdrinto and made a part of this Participant Awsgdeement, and this
Participant Award Agreement shall be governed iy @nstrued in accordance with the Plan. In tlentof any actual or alleg:
conflict between the provisions of the Plan andptwyisions of this Participant Award Agreement ghrovisions of the Plan shall
be controlling and determinative. The Options|udiag any shares acquired by you upon exercigeeoOptions and any cash or
other benefit acquired upon the sale of stock aequhrough exercise of the Options , shabudgect to the terms and
conditions of any compensation recoupment poliaypseld from time to time by the Board or any comedtof the Board, to the
extent such policy is applicable to the Options.




You may access important information about the Camyand the Plan through the Company’s Knowledgaeand website.
Copies of the Plan and Plan Prospectus can be foyieticking on and logging into the “Total Rewatdiak on the main
Knowledge Center page under “Human Resources Liaksl then clicking on the “Wealth” tab. Copiestbé Company’s most
recent Annual Report on Form 10-K and Proxy Statéman be found at www.eqt.conby clicking on the “Investordink on the
main page and then “SEC Filings.” Paper copiesiohslocuments are available upon request made tGampany’s Corporate
Secretary.

For the Compensation
Committee

By my signature below, | hereby acknowledge receipihe Options granted on the date shown abovighiatave been issued to
me under the terms and conditions of the Plamrthér acknowledge receipt of the copy of the Rlad agree to conform to all of
the terms and conditions of the Options and tha.Pla

Signature Date:
Optionee Nam:




Exhibit 10.02(p)
EQT CORPORATION
2012 VALUE DRIVER PERFORMANCE AWARD AGREEMENT

Non-transferable

GRANT TO

(“ Grante¢")

by EQT Corporation (the “Company”) of Performanceakds (the “Performance Awardstgpresenting the right to earn, ¢
one-for-one basis, shares of the Company’s comnumk §the “Common Stock™pursuant to and subject to the provisions o
EQT Corporation 2009 Long-Term Incentive Plan, awaded (the “Plan”)and to the terms and conditions set forth or
following pages of this award agreement (this “Agnent”).

The target number of Performance Awards subje¢himaward is (as more fully described herein, th&atge
Award”). Depending on the Company’s level of attaent of a specified performance goal for the pear period beginnir
January 1, 2012 and ending December 31, 2012, aadt€es continued employment with the Company or its lAstes throug
the applicable Vesting Dates, Grantee may earrvastin 0% to 300% of the Target Award, in accomawith Exhibit Aand th
terms of this Agreement.

By accepting this award, Grantee shall be deemédve agreed to the terms and conditions of thiz&ment and the Plan.

Your grant of Performance Awards under this Agreethshall not be effective unless you return fulkeeuted originals of th
Agreement and, to the extent you are not alreabljestito a confidentiality, non-solicitation andmoompetition agreement w
the Company, an agreement containing such prodsigoneptable to the Company, by February 3, 2012.

IN WITNESS WHEREOF, EQT Corporation, acting by ahdough its duly authorized officer, has caused thgreement to |
executed as of the grant date indicated below“(#nant Date”).

Grant Date: January 1, 20
EQT CORPORATION
Accepted by Grante:

For the Compensation Committ




TERMS AND CONDITIONS

1. Defined Terms Capitalized terms used herein and not otherdésmed shall have the meanings assigned to suts tie
the Plan. In addition, and notwithstanding anytamy definition in the Plan, for purposes of thigreement:

(@) “Confirmation Date” means the date of the Commiteeertification of achievement of the Thresholdf®®nance Goa
determination of the Performance Multiplier and mmal of the Confirmed Performance Awards, but ated tha
March 15, 2013.

(b) “Confirmed Performance Awardsheans the number of Performance Awards (roundéuetoearest whole share) equs
the Target Award times the Performance Multiplias, determined by the Committee in accordance withitit A;
provided however, that if a Change of Control occurs on or beforec@mber 31, 2012 and while Grantee ren
employed, the number of Confirmed Performance AwasHall equal the Target Award, regardless of theeghol
Performance Goal or any other performance condidesa The term “Confirmed Performance Awardkall also includ
any Performance Awards converted from dividend \ejaits after the Confirmation Date pursuant tatiSect below.

(c) “Payment Date” is defined in Section 3 of this Agmeent.

(d) “Performance Multiplier’'means the percentage, from 0% to 300%, that withfiygied to the Target Award to detern
the maximum number of Performance Awards that niaghately vest and convert to Common Stock base@Gomtees
continued service through the applicable VestingeDas more fully described in Exhibithfereto.

(e) “Performance Period” means the calendar year ermiingecember 31, 2012.
()  “Pro Rata Amount” is defined in Section 2 of thigraement.

(g) “Target Award’means the number of Performance Awards indicatetth®mover page hereof as being the original T
Award, plus any Performance Awards converted frawiddnd equivalents on the Target Award prior te @onfirmatiol
Date or a Change of Control pursuant to Sectiorldvb.

(h)  “Threshold Performance Goal” means the level of2BBITDA, as indicated on Exhibit Aereto, that must be achie
in order for any Performance Awards to be earnedsbgntee pursuant to this Agreement (absent a Ghahgontrc
occurring on or before December 31, 2012).

0] “Vesting Date” is defined in Section 2 of this Agreent.

0] “2012 EBITDA” means the Comparg/'earnings before interest, taxes, depreciationaandrtization for the fiscal ye
ending December 31, 2012, calculated using a fogasl price equal to the price per mcfe used in thmganys 201:
business plan, normalized for weather, excluding tmpact of acquisitions and/or dispositions in ebhithe tote
consideration paid, received or assumed is equarto excess of $100 million. The impact of aaifions and/c
dispositions equal to or in excess of $50 milliow dess than $100 million may be considered forpigose of exercisil
downward discretion.

2. Earning and Vesting of Performance Award’he Performance Awards have been credited tooaKkeeping account
behalf of Grantee and do not represent actual skefr€ommon Stock. Grantee shall have no riglexihange the Performar
Awards for cash, stock or any other benefit andlldba a mere unsecured creditor of the Company wépect to sur
Performance Awards and any future rights to beneflthe Performance Awards represent the righéto and vest in up to 30(
of the




Target Award, payable in shares of the Compangommon Stock on the applicable Vesting Date, uidipg on (i) th
Companys attainment of the Threshold Performance Goalthadapplication of the Performance Multiplier te tharget Awar
in accordance with Exhibit A (or the occurrenceadChange of Control on or before December 31, 2848 2he case may be), i
(ii) Grantees continued employment with the Company or its lisffies through the applicable Vesting Date. Anyfétenanct
Awards that do not become Confirmed Performance rAsvawill immediately be forfeited to the Companythaut furthe
consideration or any act or action by Grantee. fldoed Performance Awards, if any, will vest ancctmme norforfeitable on th
earliest to occur of the following (the “Vesting t§):

(a) asto 50% of the Confirmed Performance Awards, upenPayment Date following January 1, 2013, prediGrante
has continued in the employment of the CompanyAffifiates, and/or its Subsidiaries through suettej and

(b) asto 50% of the Confirmed Performance Awards, upenPayment Date following January 1, 2014, prediGrante
has continued in the employment of the CompanyAffiiates, and/or its Subsidiaries through suetie] or

(c) as to 100% of the Confirmed Performance Awards,dbeurrence of a Change of Control, provided Garte
continued in the employment of the Company, itdliaties, and/or its Subsidiaries through such date,

(d) as to the Pro Rata Amount only, the terminationGoantees employment on or after January 1, 2013 unde
circumstances described in the following sentence.

If Grantee's employment is terminated involuntaadlyd without fault on Grantegpart (including without limitation terminati
resulting from death or Disability), any unvestednirmed Performance Awards will vest as followsidls percentage
Confirmed Performance Awards then vesting is deffiag the “Pro Rata Amount”):

Percent
Termination Date Vesting
Prior to January 1, 201 0%
January 1, 2013 and thereal 50%

In the event Granteg’employment terminates for any other reason, dicturetirement, at any time prior to the appliea¥esting
Date, all of Grantes’ Performance Awards subject to such Vesting Dalleimumediately be forfeited to the Company with
further consideration or any act or action by Geant Notwithstanding anything to the contrary iis tBection 2, if Granteg’
employment is terminated voluntarily or involuntanvithout fault on Grantee’ part (including retirement) and Grantee rerr
on the Board of Directors of the Company followsgch termination of employment, then notwithstagdiny prior agreement
the contrary (including an agreement to enter amtiorm of an executive alternative work arrangem@&rantees Performanc
Awards shall not be forfeited but shall continuevést in accordance with the above provisions foloag as Grantee remains
the Board, in which case any references hereincanBxhibit A to Grantes employment shall be deemed to include his ¢
continued service on the Board.

3. Form and Time of PaymenConfirmed Performance Awards shall be payableragided in this Section 3:
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. The Payment Date for Confirmed Performance Awarmlsting pursuant to Section 2(a) shall be a datect by th
Company that is no later than 90 days after Janba?p13. Such awards shall be paid on the PayDat& in shares
the Companys Common Stock, equal to one share of Common Sioas the number of Confirmed Performance Aw
then vesting.

. The Payment Date for Confirmed Performance Awarelsting pursuant to Section 2(b) shall be a datecssd by th
Company that is no later than 90 days after Janba?p14. Such awards shall be paid on the PayDat# in shares
the Companys Common Stock, equal to one share of Common Sioas the number of Confirmed Performance Aw
then vesting.

. The Payment Date for Confirmed Performance Awarmlsting pursuant to Section 2(c) shall be a datectsd by th
Company that is no later than 60 days after the dathe Change of Control. Such awards shall ¢ pa the Payme
Date in shares of the CompasyCommon Stock, equal to one share of Common Stows the number of Confirm
Performance Awards then vesting.

. The Payment Date for Confirmed Performance Awarelsting pursuant to Section 2(d) shall be a datecssd by th
Company that is no later than 60 days after Grastgealifying termination of employment. Such awastall be paid ¢
the Payment Date in shares of the Compau@ommon Stock, equal to one share of Common Stows the number
Confirmed Performance Awards then vesting.

Shares of Common Stock paid to Participants unilisr Agreement will be registered in Granteehame on the books of
Company as of the applicable Payment Dates andbwilinade available to Grantee thereafter, in ¢gatéd or uncertificate
form, as Grantee shall direct.

4, Dividend Equivalents If and when dividends or other distributions pead with respect to the Common Stock while
Performance Awards are outstanding, the dollar amoufair market value of such dividends or diafitions with respect to t
number of shares of Common Stock then underlyirgg Rerformance Awards shall be converted into amtiti Performanc
Awards in Grante® name, based on the Fair Market Value of the Com8tock as of the date such dividends or distrimns
were payable, and such additional Performance Asvahdll be subject to the same performance andwuésiéng conditions ar
transfer restrictions as apply to the Performanaars with respect to which they relate.

5. Restrictions on Transfer and Pledg#o right or interest of Grantee in the Perforcemwards may be pledg:
encumbered, or hypothecated or be made subjeatytdien, obligation, or liability of Grantee to amgher party other than t
Company or an Affiliate or Subsidiary. Except asvided in the Plan, the Performance Awards may btsold, assigne
transferred or otherwise disposed of by Granteeratian by will or the laws of descent and distiitm. The designation of
beneficiary shall not constitute a transfer.

6. Limitation of Rights. The Performance Awards do not confer to GramieeGrantees beneficiary, executors
administrators any rights of a shareholder of tkenGany unless and until shares of Common Stoclnafiact registered to or
behalf of such person in connection with the paynoéfPerformance Awards. Grantee shall not hawagar any other rights
a shareholder of the Company with respect to thiboRfeance Awards. Upon conversion of the PerforoeaAwards into shar
of Common Stock, Grantee will obtain full votingdaather rights as a shareholder of the Company.
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7. Payment of Taxes The Company or any Affiliate or Subsidiary emypily Grantee has the authority and the rigl
deduct or withhold, or require Grantee to remitthe employer, an amount sufficient to satisfy faflestate, and local tax
(including Grantees FICA obligation) required by law to be withheldthvrespect to any taxable event arising as a refuhe
Performance Awards. With respect to withholdinguieed upon any taxable event arising as a re$uheoPerformance Awarc
the employer may satisfy the tax withholding reqdiby withholding shares of Common Stock havingaa Market Value as «
the date that the amount of tax to be withheldoiv¢ determined as nearly equal as possible tonbunore than) the to
minimum statutory tax required to be withheld. Tidigations of the Company under this Agreement kgl conditional on sur
payment or arrangements, and the Company, and ewdpplicable, its Affiliates or Subsidiaries wily the extent permitted
law, have the right to deduct any such taxes fragngayment of any kind otherwise due to Grantee.

8. Plan Controls This Agreement and Grantseights hereunder are subject to all the termscanditions of the Plan, as-
same may be amended from time to time, as web as¢h rules and regulations as the Committee agtdor administration «
the Plan. It is expressly understood that the Citteenis authorized to interpret and administer Biten and this Agreement, ¢
to make all decisions and determinations as it degm necessary or advisable for the administratiereof, all of which shall t
final and binding upon Grantee and the Companythénevent of any actual or alleged conflict betvte provisions of the Pl
and the provisions of this Agreement, the provisiofthe Plan shall be controlling and determireativiny conflict between tF
Agreement and the terms of a written employmenéament with Grantee that has been approved, dhtifieconfirmed by tt
Committee or the Board prior to the Grant Date Idbsaldecided in favor of the provisions of such &yment agreement.

9. Relationship to Other BenefitsThe Performance Awards shall not affect theuat@on of benefits under the Compasy’
gualified retirement plans or any other retiremantompensation plan or program of the Companyejeixto the extent specia
provided in such other plan or program. Nothingelre shall prevent the Company from maintaining ithotdal compensatic
plans and arrangements, provided however that po@ats shall be made under such plans and arramgeif¢he effect there
would be the payment of compensation otherwise lpayander this Agreement regardless of whetheftireshold Performan
Goal was attained.

10. Amendment Subject to the terms of the Plan, this Agreenmeay be modified or amended by the Committee; [lex
that no such amendment shall materially and adieedféect the rights of Grantee hereunder withcé tonsent of Grante
Notwithstanding the foregoing, Grantee hereby esglyeagrees to any amendment to the Plan and tpisefnent to the exte
necessary to comply with applicable law or changeapplicable law (including, but not limited too@e Section 409A) al
related regulations or other guidance and fede@lrities laws.

11. Successor All obligations of the Company under the Plamnl éims Agreement, with respect to the Performanoais
shall be binding on any successor to the Compaimgthver the existence of such successor is thetrekal direct or indire
purchase, merger, consolidation, or otherwise|larasubstantially all of the business and/or &seéthe Company.

12. Notice Except as may be otherwise provided by the Bitasetermined by the Committee and communicategdremtee
notices and communications hereunder must be itingrand shall be deemed sufficiently given if eitthandeelivered or if sel
by fax or overnight courier, or by postage paidtficlass mail. Notices sent by mail shall be dekmeeeived five business di
after mailed, but in no event later than the dét&ctual receipt. Notices shall be directed, i@mntee, at Grantee’s
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address indicated by the Company’s records org ithe Company, at the Compasyprincipal executive office, Attentio
Director, Compensation and Benefits.

13. Dispute Resolution.Grantee may make a claim to the Committee witamg to a payment of compensation prov
herein. If the Committee receives a claim in wgtithe Committee must advise Grantee of its datisn the claim in writing in
reasonable period of time after receipt of thengléiot to exceed 120 days). The notice shallah the following information:

€)] The specific basis for its decision,
(b) Specific reference to pertinent Agreetr@rPlan provisions on which the decision is based
(© A description of any additional materialinformation necessary for Grantee to perfeckagm and an explanation

why such material or information is necessary, and
(d) An explanation of the claim review prdaoee.

14. Tax Consequences to Grantdeis intended that: (i) until the applicable Meg Date occurs, Granteetight to receiv
shares of Common Stock under this Agreement sleatidmsidered to be subject to a substantial risfordéiture in accordan:
with those terms as defined or referenced in Sest®3(a), 409A and 3121(v)(2) of the Code; andufiiil the Performanc
Awards are converted to shares of Common Stockhenapplicable Vesting Date, Grantee shall have Imexe unfundec
unsecured promise to receive such shares, and umfanded promise shall not consist of a transfefpobperty” within the
meaning of Code Section 83. The Performance Awantder this Agreement are intended to meet theopmencebase:
compensation exemption from Section 162(m) of tbdeC

15. Plan and Company InformatiorGrantee may access important information akdoeitGompany and the Plan through

Companys Knowledge Center and website. Copies of the tahPlan Prospectus can be found by clicking ahlegging intc

the “Total Rewards” link on the main Knowledge Gampage under “Human Resources Links,” and thexkioly on the “Wealth”
tab. Copies of the Company’s most recent AnnugdoReon Form 10-K and Proxy Statement can be fatndww.eqgt.com by

clicking on the “Investors” link on the main pagedathen “SEC Filings."Paper copies of such documents are available

request made to the Company’s Corporate Secretary.
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EXHIBIT A
Determination and Vesting of Performance Awards

The target number of Performance Awards subjechit award is (as more fully described in the 2012 Value Dr
Performance Award Agreement to which this ExhibitsAattached, the “Target Award”)Grantee may earn and vest in 09
300% of the Target Award, depending on (i) the Canys achievement of a minimum level of EBITDA for 2Q1#) the
Committees determination of the Performance Multiplier, takinto consideration certain financial performameeasures al
value drivers and individual performance on valuevats, and (iii) Granteg’ continued employment through the applic
Vesting Date, as follows:

1. Between December 31, 2012 and March 153 Zidd., on the Confirmation Date), the Committbalsdetermine and certi
the Company’s 2012 EBITDA and the Performance Mli#ir applicable to this Award:

> If 2012 EBITDA is less than the Compasy2012 business plan EBITDA, the Performance Miigtishall be 0% ar
the entire Award will be forfeited to the Companigheut further consideration or any act or actignGrantee.

> If 2012 EBITDA is equal to the Comparsy2012 business plan EBITDA or above, the Perfomaadvultiplier will be
300%, subject to the Committeeliscretion to determine that a lower Performaviadiplier shall apply to this Award.
exercising such discretion, the Committee shallsawter and be guided by the following consideratiofi} the financie
performance measures and value drivers of thecgipé shorterm incentive program of the Company for calengsa
2012, and (ii) if desired, Grantex'individual performance on his or her 2012 valuéveds. Notwithstanding i
certification of the Performance Multiplier on tl®nfirmation Date, the Committee may further redtiee Performanc
Multiplier at any time prior to December 31, 2018 the event that any of the value driver resultsdus originall
determine the Performance Multiplier are determiteetle materially inaccurate, regardless of whethisconduct of ar
person was involved or whether the inaccuracy léadsrestatement of financial results. The Coreritnay choose r
to reduce the Performance Multiplier based on #lwesfand circumstances or legal constraints. Ma@ae@ny Awards pa
to participants hereunder shall be subject toeh@s and conditions of any compensation recoupimeity adopted frot
time to time by the Board or any committee of theagl, to the extent such policy is applicable ® Awards.

2. Grantees Confirmed Performance Award shall be determingdmultiplying the Target Award by the Performa
Multiplier. Notwithstanding the above, if a ChangfeControl occurs on or before December 31, 20i@ wahile Grantee remai
employed, the number of Confirmed Performance Awatthll equal the Target Award, regardless of thee3hold Performan
Goal or any other performance considerations.

3.  The Confirmed Performance Awards shalluher subject to servideased vesting requirements, such that they wil
and convert to shares of Common Stock only if ahémwGrantee remains employed with the Company yioéits Affiliates ol
Subsidiaries through the applicable Vesting Dadggravided in Section 2 this Agreement.
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Exhibit 10.02(q)

EQT CORPORATION
2012 EXECUTIVE PERFORMANCE INCENTIVE PROGRAM

EQT CORPORATION (the “Company”) hereby establisties EQT CORPORATION 2012 EXECUTIVE
PERFORMANCE INCENTIVE PROGRAM (the “Program”), ic@rdance with the terms provided herein.

WHEREAS, the Company maintains certain long-teroemtive award plans including the EQT Corporation
2009 Long-Term Incentive Plan (the “2009 Plafoi) the benefit of its directors and employeesybich the Program
a subset; and

WHEREAS, in order to further align the interestegécutives and key employees with the interestiseof
shareholders, the Company desires to provide leng-incentive benefits through the Program, inft of awards
gualifying as “Performance Awards” under the 200&€nP

NOW, THEREFORE, the Company hereby provides foemtiwve benefits for executives and key employees of
the Company and adopts the terms of the Progratheofollowing terms and conditions:

Section 1. PurposeThe main purpose of the Program is to provide{term incentive opportunities to
executives and key employees to further align tim@rests with those of the Company’s shareholdedswith the
strategic objectives of the Company. Awards grhiereunder may be earned by achieving relativiepeance level
against a pre-determined peer group, are forfditgefined performance levels are not achievedaedsubject to
negative adjustment if, among other things, ceméirer performance measures are not attained.ld&yng a portion ¢
the employee’s compensation at risk, the Compasyahapportunity to reward exceptional performamcesduce the
compensation opportunity when performance doesneeatt expectations. As a subset of the 2009 RiePtogram is
subject to and shall be governed by the terms anditions of the 2009 Plan. Capitalized terms us&@in and not
otherwise defined shall have the meanings giveh serens in the 2009 Plan. The Share Units (anddfin Section 4
below) granted under this Program are intendeddetrie performance-based compensation exemptabar un
Section 162(m) of the Code.

Section 2. Effective Date The effective date of this Program is Januai30l,2. The Program will remain in
effect until the earlier of December 31, 2014 @ ¢tlosing date of a Change of Control event defingslection 5 unles
otherwise amended or terminated as provided in@et¥ (“Termination Date”).

Section 3. Eligibility. The Chief Executive Officer of the Company (t@&0") shall, in his or her sole
discretion, select the employees of the Company stiadl be eligible to participate in the Prograomnirthose
individuals eligible to participate in the 2009 RlaThe CEQO'’s selections will become participantthe Program (the




“Participants”) only upon approval by the Committeemprised in accordance with the requirementa®2009 Plan,
to the extent such individuals are, or are expettidne, Covered Employees. In the event that golaree is hired by
the Company during the Performance Period, asetfielow, the CEO shall, in his or her sole disoretdetermine
whether the employee will be eligible to particgat the Program, provided that the Committee rapptove all new
participants to the Program who are Covered Emgggyprovided further that, individuals who are GedeEmployees
may only become eligible during the first 90 dajthe Performance Period.

Section 4. Performance Incentive Share Unit Awardsvards under the Program are designated indime of
performance incentive share units (as adjusted fnom to time in accordance with Section 12, thedi® Units”),
which are awards to be settled in stock, the ampentinit of which is determined by reference te share of the
Company’s Common Stock. Upon being selected tbqgaate in the Program, each Participant shakhwarded a
number of Share Units, which award shall be progpdsethe CEO and approved by the Committee. Urddssrwise
indicated herein in a particular context, the té8hare Units” includes any Dividend Units accumethtvith respect to
an award of Share Units, as provided in Section 12.

The Share Units shall be held in book entry fornti®yCompany until settled as described hereirar&Sbnits
do not represent actual shares of stock. A Ppaiitishall have no right to exchange the SharesWmitcash, stock or
any other benefit and shall be a mere unsecuretitaref the Company with respect to such Sharddmd any futur
rights to benefits.

Section 5. Performance Condition§ubject to Section 7, the amount to be distridbtvea Participant will be
based on the following performance conditions (ferformance Conditions”): (i) the Company’s tasabreholder
return relative to the peer group’s (Attachmenta@tal shareholder return calculated as describéd)ibelow for the
period of January 1, 2012 to the earlier of Decamie 2014 or the Termination Date (the “PerforneaReriod”) and
(i) the Company’s cash flow per share calculatedescribed in (b) below, for the Performance Rerio

(a) Total Shareholder ReturnFor purposes of this Program, total shareholelerrn will be calculated as
follows:

Step 1

The “Beginning Point” for the Company and each camypin the peer group is defined as one share of
common stock with a value equal to the averagergastock price as reported in the Nationally Retogd
Reporting Service for the ten (10) consecutiveress day period ending on and including the datkeof
commencement of the Performance Period, for eactpany. All references in this Program to the
“Nationally Recognized Reporting Service” shallrb&rences to either the print or electronic versiba
nationally recognized publication that reports dilady closing stock price of the Company and eaeimiver
of the peer group.




Step 2

Dividends paid for each company from the beginmmhthe Performance Period will be cumulatively
added to the Beginning Point as additional shafesch company’s common stock. The closing price o
the last business day of the month in which thengkdate for the dividend occurs will be used a&sltasis
for determining the number of shares to be addduk resulting total number of shares accumulateshgu
the Performance Period is referred to as the Bitales Held at Ending Point.

Step 3

Except as provided in the following sentence, tBeding Point” for each company in the peer group is
defined as Total Shares Held at Ending Point fat tompany times the average of the closing priceich
company’s common stock as reported in the NatigrRélcognized Reporting Service for the last ten
(10) business days of the Performance Period &rdbmpany. In the event of a change of contiotljan
defined in the 2009 Plan) of the Company (a “Chasfgéontrol”), the “Ending Point” for each compaimy
the peer group is defined as Total Shares Helehding Point for that company times the averagdef t
closing price of such company’s common stock asnted in the Nationally Recognized Reporting Sexvic
for the ten (10) business days preceding the dosinhe Change of Control transaction.

Step 4

Total Shareholder Return (“TSR”) will be expressaca percentage and is calculated by dividing the
Ending Point by the Beginning Point and then sutting 1 from the result. Each company including th
Company will be ranked in descending order by tB&® Bo calculated.

If (a) any company in the peer group announcesiduhie Performance Period that it has enteredainto
agreement that shall cause its common stock tededse publicly traded and does not announce gurin
such period a termination of such agreement oth@yommon stock of any company in the peer group
ceases to be publicly traded during the Perform&aeed, such company shall be assigned a TSR wélue
negative 100% for purposes of the Program.

(b) Cash Flow per ShareFor purposes of this Program, the Company’s iashper share (“Cash Flow per
Share”) shall be calculated by dividing (i) Ann@gerating Cash Flow (as defined below) by (i) Aahu
Diluted Common Shares Outstanding.

Annual Operating Cash Flow is the Companggregate net cash provided by operating aetvaxcluding
changes in operating assets and liabilities




during the Performance Period (as reported in thagany’s Form 10-Qs (for partially completed ydars
the event of a Change of Control) and 10-Ks (fdlyfacompleted years)), adjusted to reflect a fixedural
gas price of $4.00 per Mcf for the Performancedekri

Annual Diluted Common Shares Outstanding is the gaonw’'s aggregate diluted common shares
outstanding as of the end of each year in the Regnce Period (as reported in the Company’s For®4.0
(for partially completed years in the event of aa@e of Control) and 10-Ks (for fully completed ssa

In the event of a Change of Control on or prioDecember 31, 2014, the Cash Flow per Share shall be
calculated based upon the number of calendar gqaattually completed prior to the closing dat¢hef
Change of Control.

(c) Application of Performance Condition and Negativ#justment A Participant’s “Awarded Valueshall be
calculated by multiplying (A) the sum of such Papgant’s Share Units, by (B) the Payout Multiple
identified on the payout matrix (Attachment B) tbatresponds to the Company’s TSR ranking and Cash
Flow per Share performance on the payout matrixHferPerformance Period by (C) the closing pricihe
Company’s Common Stock at the end of the Perform&mwriod or, in the case of a Change of Contrel, th
average of the closing price of the Company’s Comi&twck for the ten (10) business days precediag th
Change of Control transaction, in each case astexpm the Nationally Recognized Reporting Service
Share Units will be cumulatively credited with castidends that are paid on the Company’s Common
Stock on or after January 1, 2012 in the form afitmhal Share Units, which shall be referred tdlees
“Dividend Units.” These Dividend Units shall beetheed to have been purchased on the last busingss da
the month in which the record date for the dividerdurs, using the closing stock price for the Canypas
reported in the Nationally Recognized Reportingviser.

Payments under the Program are expressly contingemt achievement of the Performance Conditions.

Section 6. Issuance and Distributioibubject to Section 7 and except as provideterrémainder of this
Section 6, each Participant’s Awarded Value willdigributed in stock no later than March 15, 208aibject to
Section 7, in the event of a Change of Control Aivarded Value will be distributed in stock on #lesing date of the
transaction. Notwithstanding the foregoing, to élxéent required under Section 409A of the Codineregulations
thereunder, no distributions may be made earlam the time permitted under such regulations toadfected
Participant. Notwithstanding the first sentencéhid Section 6, the Committee may determine smiscretion and for
any reason, that the Awarded Value will be issmedhole or in part in cash. If a Participant
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receives payment in the form of Company stocknilm@ber of shares of stock shall be based on tlsngigrice of the
Companys stock (or, in the case of a Change of Contiod vialue per share of Common Stock distributedbtdérs of
the Company’s Common Stock) at the Termination Datee maximum amount payable to any one Partitipader
the Program with respect to any one calendar yghmathe Performance Period shall be the amourfiostéh and as
calculated in the 2009 Plan with respect to Perémmoe Awards, which limit has been approved by Hageholders of
the Company. No elections shall be permitted wa8pect to the timing of any payments. The Awdrdealue paid to
Participants hereunder, including any shares aksto cash transferred to Participants and any oaskther benefit
acquired upon the sale of stock acquired hereustatl be subject to the terms and conditions gfampensation
recoupment policy adopted from time to time byBuoard of Directors of the Company (the “Boardt)any committe:
of the Board, to the extent such policy is appliedab this Program.

Section 7. Change of Status; Overall Limiin making decisions regarding employees’ pgéton in the
Program and the extent to which awards are payalthe case of an employee whose employment cgageto
payment, the Committee may consider any factotsittingay consider relevant. Unless otherwise aeieed by the
Committee, the following shall apply in the casad?articipant whose employment ceases prior tmpay of the
Awarded Value:

(a) Retirement and ResignationUnless the Participant remains on the Boardigddiors of the Company
following such termination of employment, Share tdrshall be forfeited. If a Participant’s employmes
terminated voluntarily or involuntarily without fliwn the Participant’s part (including retiremeat)d the
Participant remains on the Board of Directors ef @ompany following such termination of employment,
then notwithstanding any prior agreement to thereoy (including an agreement to enter into a fofman
executive alternative work arrangement) the Pgaici shall retain all of his or her Share Units)tocwent
upon achievement of the Performance Conditionfostit in Section 5, for as long as the Participamains
on the Board, in which case any references heoesn¢h Participant’s employment shall be deemed to
include his or her continued service on the Board.

(b) Death and Disability Share Units shall be retained by the Participafiis or her estate or beneficiary,
contingent upon achievement of the Performance @ond set forth in Section 5, as follows, and the
remainder shall be forfeited:

Date of Death or Disabilit Percent Retaine
Prior to January 1, 201 0%
January 1, 201- December 31, 201 25%
January 1, 201- December 31, 201 50%




(c) Termination. If the termination is for reasons of miscondd&iiure to perform, or other cause, Share Units
shall be forfeited. If the termination is due éasons such as reorganization, and not due tautiteof the
employee, the employee will retain his or her Shamgs, contingent upon achievement of the Perforcea
Conditions set forth in Section 5, as follows, #melremainder shall be forfeited:

Termination Date Percent Retaine
Prior to January 1, 201 0%
January 1, 201- December 31, 201 25%
January 1, 201- December 31, 201 50%

(d) Change of Position A Participant whose position within the Compamanges to a non-Program eligible
position as determined by the Committee but whaarememployed through the date of payment of the
Awarded Value will retain his or her Share Unitsntngent upon achievement of the Performance
Conditions set forth in Section 5, as follows, #mel remainder shall be forfeited:

Change of Position Da Percent Retaine
Prior to January 1, 201 0%
January 1, 201- December 31, 201 25%
January 1, 201- December 31, 201 50%

In such events, any Share Units that are retaihalllse payable at the time specified in Secti@xéept that, in the
event such amounts are conditioned upon a sepafadim service and not compensation the Participanld receive
without separating from service, then no such paemay be made to a Participant who is a “specdmployee”
under Section 409A of the Code until the first dayhe seventh month following the Participant’pa&tion from
service. Notwithstanding any other provisionsh&f Program, Participants shall have no vestedsighany Share
Units prior to payment.

Section 8. Responsibilities of the Committe€he Committee has responsibility for all aspectthe Prograns
administration, including:

Determining and certifying in writing, the exteotwhich the Performance Conditions have been aetievior
to any payments under the Program,

Ensuring that the Program is administered in acwed with its provisions,

Approving Program Participants

Authorizing Share Unit awards to Participants,




e Adjusting Share Unit awards to account for extlawary events,

* Ruling on any disagreement between Program Pattsp Company management, Program administratwa:
any other interested parties to the Program, and

* Maintaining final authority to amend, modify orn@nate the Program at any time.

The interpretation and construction by the Commititany provisions of the Program or of any adids$share Units
shall be final. No member of the Committee shalliible for any action or determination made indjaith on the
Program or any Share Units thereunder. The Comenittay designate another party to administer thgr&m,
including Company management or an outside partiyg@xtent permitted under Code Section 162(ml) caxditions
of the Share Units must be approved by the Comenitfes early as practicable prior to or during Bregformance
Period, the Committee shall approve the numbehaf&Units to be awarded to each Participant. aBlseciated terms
and conditions of the Program will be communicdteBarticipants as close as possible to the datevand is made.
The Participants will sign and return a participagteement to the Committee.

Section 9. Tax Consequences to Participartss intended that: (i) until the Performar€enditions are
satisfied, a Participant’s right to payment foraavard under this Program shall be considered subgect to a
substantial risk of forfeiture in accordance wiilbge terms as defined or referenced in Sectiorey,88J9A and 3121
(V)(2) of the Code,; (ii) the Awarded Value shallqehject to employment taxes only upon the satisiaof the
Performance Conditions; and (iii) until the Awardéalue is actually paid to the Participant, thetiegrants shall have
merely an unfunded, unsecured promise to be paitdehefit, and such unfunded promise shall notisbata transfer
of “property” within the meaning of Code Section 88is further intended that Participants willtio@ in actual or
constructive receipt of compensation with respet¢hé Share Units within the meaning of Code Sactfl until the
Awarded Value is paid.

Section 10. NonassignmentA Participant shall not be permitted to assajignate or otherwise transfer his or
her Share Units and any attempt to do so shalbimk v

Section 11. Impact on Benefit Plan®ayments under the Program shall not be coresides earnings for
purposes of the Company'’s qualified retirement planany such retirement or benefit plan unlessipally provided
for and defined under such plans. Nothing hereall prevent the Company from maintaining additiam@anpensation
plans and arrangements, provided however that yo@ats shall be made under such plans and arramgerhée
effect thereof would be the payment of compensaitberwise payable under this Program regardlesgether the
Performance Conditions were attained.




Section 12. Successors; Changes in Sto€ke obligation of the Company under the Progsaail be binding
upon the successors and assigns of the Compamaydividend or other distribution shall be declangadn the
Company’s Common Stock payable in shares of Com@amymon Stock, each Participant’s Share Units $zall
adjusted by adding thereto the number of shar€oofpany Common Stock that would have been disatidatthereon
if such units had been actual Company shares aisthoding on the date fixed for determining theshalders entitle
to receive such stock dividend or distribution.the event of any spin-off, split-off or split-ugx, dividend in partial
liquidation, dividend in property other than casfCompany Common Stock, or extraordinary distriitio
shareholders of the Company’s Common Stock, eadfcipant’s Share Units shall be appropriately adjusted ¢oqn
dilution or enlargement of the rights of Particifsathat would otherwise result from any such tratisa, provided suc
adjustment shall be consistent with Section 409/efCode.

In the case of a Change of Control, any obligatioder the Program shall be handled in accordanitetie
terms of Section 6 hereof. In any case not caristg a Change of Control in which the Company’srdwon Stock is
changed into or becomes exchangeable for a diffewenber or kind of shares of stock or other séiesrof the
Company or another corporation, or cash or othepgmnty, whether through reorganization, reclassiio,
recapitalization, stock split-up, combination ofsds, merger or consolidation, then (i) the Awardatlie shall be
calculated based on the closing price of such comstack on the closing date of the transactiorherprincipal mark
on which such common stock is traded, and (ii)dtsrall be substituted for each Share Unit constguan award, the
number and kind of shares of stock or other seear{pr cash or other property) into which eactstaunding share of
the Company’s Common Stock shall be so changedrartiich each such share shall be exchangeabliheloase of
any such adjustment, the Share Units shall remdjest to the terms of the Program.

Section 13. Dispute ResolutioriThe Participant may make a claim to the Committggle regard to a payment
of benefits provided herein. If the Committee rees a claim in writing, the Committee must aduise Participant of
its decision on the claim in writing in a reasomapériod of time after receipt of the claim (noetaeed 120 days).
The notice shall set forth the following informatio

(@) The specific basis for its decision,
(b) Specific reference to pertinent Program provisiensvhich the decision is based,

(c) A description of any additional material or infortio& necessary for the Participant to perfect arcknd
an explanation of why such material or informati®mnecessary, and

(d) An explanation of the Program’s claim review praoed
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Section 14. Applicable Law This Program shall be governed by and constonelér the laws of the
Commonwealth of Pennsylvania without regard taasflict of law provisions.

Section 15. Severability In the event that any one or more of the prowsiof this Program shall be held to be
invalid, illegal or unenforceable, the validityghldity or enforceability of the remaining provisgshall not in any way
be affected or impaired thereby.

Section 16. HeadingsThe descriptive headings of the Sections of incggram are inserted for convenience of
reference only and shall not constitute a parhf Program.

Section 17. Amendment or Termination of this Pangr This Program may be amended, suspended or
terminated by the Company at any time upon approyahe Committee and following a determinatiort the
Program is no longer meaningful in relation to @@mpany’s strategy. Any suspension or terminasiwe!
automatically cause a Termination Date effectivefabe date of the Committee’s approval. Notwidnsling the
foregoing, (i) no amendment, suspension or ternanathall adversely affect a Participant’s rigltdis or her award
after the date of the award; provided, howevet, tihghe extent an award is determined with respeatTermination
Date, including a Termination Date pursuant togheceding sentence, Participants’ rights to awardsieemed not to
be adversely affected thereby, and the Companyamegnd this Program from time to time without anstipgant’s
consent to the extent deemed necessary or appepnats sole discretion, to effect compliancéhwiections 409A or
any other provision of the Code, including regualasi and interpretations thereunder, which amendsmeay result in
reduction of benefits provided hereunder and/oeotinfavorable changes to participants, (ii) no rengent may alter
the time of payment as provided in Section 6 ofRhegram, and (iii) no amendment may be made fotigya Change
of Control.




Attachment A
2012 Executive Performance Incentive Program

Peer Group

CABOT OIL & GAS CORP
CHESAPEAKE ENERGY CORP
CIMAREX ENERGY CO

CONSOL ENERGY, INC

ENERGEN CORP

EOG RESOURCES INC

EXCO RESOURCES INC

MARKWEST ENERGY PARTNERS LP
MDU RESOURCES GROUP INC
NATIONAL FUEL GAS CO

NSTAR ELECTRIC CC

ONEOK INC

PENN VIRGINIA CORP

PIONEER NATURAL RESOURCES CO
PLAINS EXPLORATION & PRODUCTION CO
QUESTAR CORP

QUICKSILVER RESOURCES INC
RANGE RESOURCES CORP
SEMPRA ENERGY

SM ENERGY

SOUTHWESTERN ENERGY CO
SPECTRA ENERGY CORP

ULTRA PETROLEUM CORP

WHITING PETROLEUM CORPORATION
WILLIAMS COMPANIES INC
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Attachment B

2012 Executive Performance Incentive Program

Payout Matrix

Payout Factor

$27.49 75

(30% Componnded Annual Growt 1.00 | 1.50 | 2.00 | 2.40 | 2.60 | 2.80 | 3.00

$23.15

(20% Compounsed Annual Growt | 55 | 95 | 135 | 175 | 2.15 | 2.35 | 255 | 2.75

$21.16

Cumulative | 15y compounded Annual Growt | 30 | 70 | 110 | 150 | 1.90 | 2.10 | 2.30 | 2.50

Cash Flow $19.30

per Share* | (109 compounded Annual Growt | 00 | 20 | 60 | 1.00 | 1.40 | 1.60 | 1.80 | 2.00

Less than $15.9(

(2011 Forecas| .00 .00 .00 .50 .90 1.10 | 1.30 | 1.50

26-24 | 23-21 | 2G-18 | 17-14 | 13-11 | 108 7-5 4-1

Total Shareholder Return Rank

« Payout Factor shall be interpolated between statedds of Cumulative Cash Flow per Share.
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Exhibit 10.02(r)

PARTICIPANT AWARD AGREEMENT

January 1, 2012

[Name]
[Street Address]
[City, State, Zip Code]

Dear [Name]:

Pursuant to the terms and conditions of the EQTp@uation 2009 Long-Term Incentive Plan (the “Plaafid the 2012 Executi
Performance Incentive Program (the “Prograrefiective January 1, 2012, the Compensation Coramitf the Board of Directc
of EQT Corporation (the “Company”) grants yelNumberUnits» Target Share Units(the “Award”), the value of which
determined by reference to the Compangdbmmon stock. The terms and conditions of theawincluding, without limitatiol
vesting and distribution, shall be governed byphavisions of the Program document attached hexgtBxhibit A, provided th
the Award is also subject to the terms and limitduded within the Plan. The Compensation Commititains the discretion
distribute the Award in cash, Company stock or emybination thereof.

The terms contained in the Plan and Program aebliencorporated into and made a part of this Eipeint Award Agreement
and this Participant Award Agreement shall be gogdrby and construed in accordance with the Fliathe event of any actual
or alleged conflict between the provisions of thenRand the provisions of this Participant Award@gment, the provisions of the
Plan shall be controlling and determinative.

You may access important information about the Caamypand the Plan through the Company’s Knowledg#eZeand website.
Copies of the Plan and Plan Prospectus can be foyieticking on and logging into the “Total Rewatdiak on the main
Knowledge Center page under “Human Resources Liaksl then clicking on the “Wealth” tab. Copiestbé Company’s most
recent Annual Report on Form 10-K and Proxy Statdéman be found at www.eqt.conby clicking on the “Investordink on the
main page and then “SEC Filings.” Paper copiesiohslocuments are available upon request made tGaimpany’s Corporate
Secretary.

Your Award under the Program shall not be effectinéess you return fully executed originals of tRaxrticipant Award
Agreement and, to the extent you are not alreatljestito a confidentiality, non-solicitation andmoompetition agreement with
the Company (“Agreement”), an Agreement contairingh provisions acceptable to the Company, by a8, 2012.

For the Compensation
Committee




The undersigned hereby acknowledges receipt ofitird granted on the date shown above, the tefméigh are subject to tf

terms and conditions referenced above, and recégtopy of the Program document, and agrees tmbad by all the provisiol
hereof and thereof.

Signature Date:
[Name]




Subsidiaries of Registrant
As of December 31, 2011

Legal Name

Domicile

Antrim Midstream, LLC
Distribution Holdco, LLC
EPC Investments, Ini

EQT Capital Corporatio
EQT Energy, LLC

EQT Gathering Equity, LL(
EQT Gathering Nora, LL(
EQT Gathering, Inc

EQT Gathering, LLC

EQT Insurance Company, Lt
EQT International Holdings Corporatit
EQT Investments Holdings, LL
EQT IP Ventures, LLC

EQT Production Compar
EQT Production Nora, LL(
Equitable Gas Company, LL
Equitable Homeworks, LL(
Equitrans, L.P

ERI Holdings

ET Blue Grass Clearing, LL
ET Blue Grass, LL(C

Sunrise Pipeline, LL(
Utilities Investments, Inc

USA, Delaware
USA, Delaware
USA, Delaware
USA, Delaware
USA, Delaware
USA, Delaware
USA, Delaware
USA, Pennsylvani
USA, Delaware
Cayman lIsland
USA, Delaware
USA, Delaware
USA, Delaware
USA, Pennsylvani
USA, Delaware
USA, Pennsylvani
USA, Pennsylvani
USA, Pennsylvani
Cayman lIsland
USA, Delaware
USA, Delaware
USA, Delaware
USA, Delaware
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Exhibit 23.01
Consent of Independent Registered Public Accountingirm

We consent to the incorporation by reference ifdlewing Registration Statements of EQT Corparati

. Registration Statement No. 033-00252 on Form Sr&ajpéng to the Employee Savings Plan;

. Registration Statement No. 333-22529 on Form Srtajming to the Employee Savings and ProtectiomPla

. Registration Statement No. 333-82189 on Form Srtajming to the 1999 Long-Term Incentive Plan;

. Registration Statement No. 333-82193 on Form Sr&ajpéng to the 1999 Non-Employee Directors’ Stbiogentive Plan;

. Registration Statement No. 333-32410 on Form Sr&ajpéng to the Deferred Compensation Plan andinectors’ Deferred
Compensation Plan;

. Registration Statement No. 333-70822 on Form Sr&ajpéng to the 1999 Long-Term Incentive Plan;

. Registration Statement No. 333-122382 on Form &rtaming to the 2005 Employee Deferred Compensadlan and the 2005
Directors’ Deferred Compensation Plan;

. Registration Statement No. 333-152044 on Form &r&aming to the 2008 Employee Stock Purchase Plan;

. SReg|i<stration Statement No. 333-171068 on Form &rfaming to the Registration of Debt Securitiegf@red Stock and Common

tock;
. Registration Statement No. 333-158198 on Form &rBaming to the 2009 Dividend Reinvestment anatiturchase Plan; and
. Registration Statement No. 333-158682 on Form &r&ajming to the 2009 Long-Term Incentive Plan.

of our reports dated February 16, 2012, with resfzethe consolidated financial statements anddudieeof EQT Corporation, and the
effectiveness of internal control over financigboeting of EQT Corporation, included in this AnndrRegport (Form 10-K) for the year ended
December 31, 2011.

/sl Ernst & Young LLF
Pittsburgh, Pennsylvan
February 16, 201




&P RYDER SCOTT COMPANY
& 6 PETROLEUM CONSULTANTS

TBPE REGISTERED ENGINEERING FIRM F-1580 FAX (713) 651-0849
1100 LOUISIANA SUITE 3800 HOUSTON, TEXAS 77002-5235 TELEPHONE (713) 651-9191
EXHIBIT 23.02

CONSENT

As independent petroleum and natural gas consultants, we hereby consent to the inclusion of our audit report as
an exhibit to and reference of our name in the Annual Report on Form 10-K, for the year ended December 31, 2011 of
EQT Corporation and to the incorporation of our report and our name by reference into EQT Corporation’s effective
registration statements under the Securities Act of 1933, as amended. We have no interest of a substantial or material
nature in EQT Corporation or in any affiliate. We have not been employed on a contingent basis, and we are not
connected with EQT Corporation, or any affiliate as a promoter, underwriter, voting trustee, director, officer, employee
or affiliate.

ﬂ,ﬂvaﬁ’uﬂ af—»rm?{. AR -

RYDER SCOTT COMPANY, L.P.
TBPE Firm Registration No. F-1580

Houston, Texas
February 16, 2012

SUITE 600, 1015 4TH STREET, S.W. CALGARY, ALBERTA T2R 1J4 TEL (403) 262-2799 FAX (403) 262-2790
621 17TH STREET, SUITE 1550 DENVER, COLORADO 80293-1501 TEL (303) 623-9147 FAX (303) 623-4258




Exhibit 31.1
CERTIFICATION
I, David L. Porges, certify that:
1. | have reviewed this Annual Report on Form 10-KEQfT Corporation;

2. Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omététe a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmisleading with respect to the
period covered by this report;

3. Based on my knowledge, the financial statements$ atéimer financial information included in this repdairly present in all material
respects the financial condition, results of operetand cash flows of the registrant as of, amdtfe periods presented in this report;

4. The registrant’s other certifying officer and | aesponsible for establishing and maintaining disate controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))}%nd internal control over financial reportirag @efined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registrami &ave:

a. Designed such disclosure controls and proceduresused such disclosure controls and procedutes tesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidhbsidiaries, is made
known to us by others within those entities, paftdy during the period in which this report isifg prepared;

b. Designed such internal control over financial réipgr or caused such internal control over finah@gaorting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in ataece with generally accepted accounting princjples

c. Evaluated the effectiveness of the registrant’sld@&ire controls and procedures and presentedsimetport our conclusions
about the effectiveness of the disclosure conantsprocedures, as of the end of the period cougrehis report based on
such evaluation; and

d. Disclosed in this report any change in the regittsanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regigts fourth fiscal quarter in the case of an aimeaport) that has materially
affected, or is reasonably likely to materiallyeaff, the registrant’s internal control over finaiceporting; and

5. The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluatigrterhal control over financial
reporting, to the registrant’s auditors and theitae@mmittee of the registrastboard of directors (or persons performing thevedent
functions):

a. All significant deficiencies and material weaknessethe design or operation of internal contradiofinancial reporting
which are reasonably likely to adversely affectribgistrant’s ability to record, process, summaaiad report financial
information; and

b. Any fraud, whether or not material, that involveamagement or other employees who have a significéain the
registrant’s internal control over financial repogt

Date: February 16, 201

/s/ David L. Porge
David L. Porge:
Chairman, President and Chief Executive Offi




Exhibit 31.2
CERTIFICATION
I, Philip P. Conti, certify that:
1. | have reviewed this Annual Report on Form 10-KEQST Corporation;

2. Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omététe a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmisleading with respect to the
period covered by this report;

3. Based on my knowledge, the financial statements$ atéimer financial information included in this repdairly present in all material
respects the financial condition, results of operetand cash flows of the registrant as of, amdtfe periods presented in this report;

4. The registrant’s other certifying officer and | aesponsible for establishing and maintaining disate controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))}%nd internal control over financial reportirag @efined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registrami &ave:

a. Designed such disclosure controls and proceduresused such disclosure controls and procedutes tesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidhbsidiaries, is made
known to us by others within those entities, paftdy during the period in which this report isifg prepared;

b. Designed such internal control over financial réipgr or caused such internal control over finah@gaorting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in ataece with generally accepted accounting princjples

c. Evaluated the effectiveness of the registrant’sld@&ire controls and procedures and presentedsimetport our conclusions
about the effectiveness of the disclosure conantsprocedures, as of the end of the period cougrehis report based on
such evaluation; and

d. Disclosed in this report any change in the regittsanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regigts fourth fiscal quarter in the case of an aimeaport) that has materially
affected, or is reasonably likely to materiallyeaff, the registrant’s internal control over finaiceporting; and

5. The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluatigrterhal control over financial
reporting, to the registrant’s auditors and theitae@mmittee of the registrastboard of directors (or persons performing thevedent
functions):

a. All significant deficiencies and material weaknessethe design or operation of internal contradiofinancial reporting
which are reasonably likely to adversely affectribgistrant’s ability to record, process, summaaiad report financial
information; and

b. Any fraud, whether or not material, that involveamagement or other employees who have a significéain the
registrant’s internal control over financial repogt

Date: February 16, 201

/s/ Philip P. Cont
Philip P. Conti
Senior Vice President and Chief Financial Offi




Exhibit 32
CERTIFICATION
In connection with the Annual Report of EQT Corpgima (the “Company”) on Form 10-K for the periodded December 31, 2011, as filed
with the Securities and Exchange Commission ord#te hereof (the “Report”), the undersigned cegifysuant to § 906 of the Sarbanes-
Oxley Act of 2002, that:
(1) The Report fully complies with the requirementsettion 13(a) or 15(d) of the Securities Exchangeoh 1934; and

(2) The information contained in the Report fairly pets, in all material respects, the financial ctiadiand results of operations
the Company.

/s/ David L. Porge February 16, 201
David L. Porges, Chairman, President .
Chief Executive Office

/s/ Philip P. Cont February 16, 201
Philip P. Conti, Senior Vice President &
Chief Financial Office!

A signed original of this written statement reqditey Section 906, or other document authenticaticgnowledging, or otherwise adopting the
signature that appears in typed form within thetetaic version of this written statement requibgdSection 906, has been provided to EQT
Corporation and will be retained by EQT Corporationd furnished to the Securities and Exchange Cssiami or its staff upon request.




EQT CORPORATION

Estimated
Future Reserves and Income
Attributable to Certain

Leasehold and Royalty Interests

SEC Parameters

As of

December 31, 2011

A 2 1

TBPE License No. 64150
Senior Vice President

RYDER SCOTT COMPANY, L.P.
TEPE Firm Registration No. F-1580

AYDER SCOTT COMPANY  PETROLEUM CONSULTANTS
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RYDER SCOTT COMPANY

E;:"S PETROLEUM CONSULTANTS

TRPE RECHSTERED ENGINECRING FINM F-1580 M {713} 65510849
100 LOWSIANA - SUITE 3800 HOUSTON, TEXRS 77008.5835 TELEPHONE (713) 6519191

January 23, 2012

EQT Corporation

EQT Plaza

625 Liberty Avenue, Suite 1700
Pittsburgh, PA 15212-5861

Gentlemen:

At the request of EQT Corporation (EQT). Ryder Scott Company (Ryder Scott) has conducted a
reserves audit of the estimates of the proved reserves, future production and discounted future net
income as of December 31, 2011, prepared by EQT's engineering and geoclogical staff based on the
definitions and disclosure guidelines of the United States Securities and Exchange Commission {SEC)
contained in Title 17, Code of Federal Regulations, Modemization of Oil and Gas Reporting. Final Rule
released January 14, 2002 in the Federal Register (SEC regulations). Our third party reserves audit,
completed on January 14, 2012, and presented herein, was prepared for public disclosure by EQT in
filings made with the SEC in accordance with the disclosure requirements set forth in the SEC
regulations. The estimated reserves shown herein represent EQT's estimated net reserves attributable
to the leasehold and royalty interests in certain properties owned by EQT as of December 31, 2011.
The properties reviewed by Ryder Scott are located in the states of Kentucky, Pennsylvania, Virginia,
and West Virginia.

The properties reviewed by Ryder Scott account for 100 percent of the total net proved liguid
hydrocarbon reserves and 100 percent of the total net proved gas reserves of EQT as of December 31,
2011.

As prescribed by the Society of Pefroleum Engineers in Paragraph 2.2(f) of the Standards
Pertaining to the Estimating and Auditing of Oil and Gas Reserves Information (SPE auditing
standards), a reserves audit is defined as “the process of reviewing certain of the pertinent facts
interpreted and assumptions made that have resulted in an estimate of reserves prepared by others
and the rendering of an opinion about (1) the appropriateness of the methodologies employed: (2) the
adequacy and quality of the data relied upon: (3) the depth and thoroughness of the reserves
estimation process: (4) the classification of reserves appropriate to the relevant definitions used; and
(9] the reasonableness of the estimated resenve quantities.”

Based on our review, including the data, technical processes and interpretations presented by
EQT. it is our opinion that the overall procedures and methodologies utilized by EQT in preparing their
estimates of the proved reserves. future production and discounted future net income as of
December 21, 2011 comply with the cumrent SEC regulations and that the overall proved reserves,
future production and discounted future net income for the reviewed properties as estimated by EQT
are, in the aggregate, reasonable within the established audit tolerance guidelines of 10 percent as set
forth in the SPE auditing standards.

SUME GO0, 1005 4TH STRCCT. S0 CALGHIRY, ALBCATA T 114 TEL (405) B2 2757 X (405} 2022790
G211 ITHATREET, SUITE 1550 DENVER, COLOMADE BORG3 1500 TEL (305) 6239147 X (305) 6234258



EQT Corporation
January 23, 2012
Page 2

The estimated reserves and future net income amounts presented in this report are related fo
hydrocarbon prices. EQT has informed us that in the preparation of their reserve and income
projections, as of December 31, 2011, they used average prices during the 12-month period prior to the
ending date of the period covered in this report, determined as the unweighted arithmetic averages of
the prices in effect on the first-day-of-the-month for each month within such period, unless prices were
defined by contractual arrangements, as required by the SEC regulations. Actual future prices may
vary significantly from the prices required by SEC regulations; therefore, velumes of reserves actually
recovered and the amounts of income actually received may differ significantly from the estimated
guantities presented in this report. The net reserves as estimated by EQT attributable to EQT's interest
in properties that we reviewed are summarized as follows:

SEC PARAMETERS
Estimated MNet Reserves
Certain Leasehold and Royalty Interests of
EQT Corporation
As of December 31, 2011

Proved
Ceveloped Total
Producing Mon-Producing Undeveloped Froved

Net Reserves of Properties
Audited by Ryder Scott

Gas — MMCF 2484158 454 387 2,398 839 5,347 385

CilfCondensate - MBarrels 2,931 0 0 2,931
Income Data (M3)

Future Gross Revenue $10,655,118 $1,833,342 $9,657 496 $22 145 958

Deductions 2010.035 144734 3353646 5518 416

Future Met Income (FNI) % 8,845 083 31,688,608 36,293 550 516,627 542

Discounted FMNI @ 10% $ 3435512 § 891,805 $1,906,473 $ 6,233,791

Liguid hydrocarbons are expressed in thousands of standard 42 gallon barrels (MBarrals). All
gas volumes are reported on an “as sold basis™ expressad in millions of cubic feet (MMCF) at the
official temperature and pressure bases of the areas in which the gas reserves are located. In this
report, discounted and undiscounted future net income data are expressed as thousands of U.5. dollars
(ME).

Reserves Included in This Report

In our opinion, the proved reserves presented in this report conform to the definition as set forth
in the Securities and Exchange Commission's Regulations Part 210.4-10(z). An abridged version of
the SEC reserves definitions from 210.4-10(a) entitled "Petroleum Reserves Definitions” is included as
an attachment to this report.

The wvarious proved reserve status categories are defined under the attachment entitled
“Petroleumn Reserves Definitions” in this report. The proved developed non-producing reserves
included herein consist of shut-in and behind pipe categories.

Reserves are "estimated remaining quantities of oil and gas and related substances anficipated

to be economically producible, as of a given date, by application of development projects to known
accumulations.” All reserve estimates involve an assessment of the uncertainty relating the likelihood

AYDER SCOTT COMPANY  PETROLEUM CONSULTANTS



EQT Corporaticn
January 23, 2012
Page 3

that the actual remaining quantities recovered will be greater or less than the estimated gquantities
determined as of the date the estimate is made. The uncertainty depends chiefly on the amount of
reliable geologic and engineering data available at the time of the estimate and the interpretation of
these data. The relative degree of uncertainty may be conveyed by placing reserves inte one of two
principal classifications, either proved or unproved. Unproved reserves are less certain to be recovered
than proved reserves and may be further sub-classified as probable and possible reserves to denote
proegressively increasing uncertainty in their recoverability. At EQT's request, this report addresses only
the proved reserves attributable to the properties reviewed herein.

Proved oil and gas reserves are those quantities of oil and gas which, by analysis of geoscience
and engineering data, can be estimated with reasonable certainty to be economically producible from a
given date forward. The proved reserves included herein were estimated using deterministic methods,
If deterministic methods are used, the SEC has defined reasonable certainty for proved reserves as a
“high degree of confidence that the quantities will be recovered.”

Proved reserve estimates will generally be revised only as additional geologic or engineering
data become available or as econemic conditions change, For proved resenves, the SEC states that
“as changes due to increased availability of geoscience (geological, geophysical, and geochemical),
engineering, and economic data are made to the estimated ultimate recovery (EUR) with fime,
reasonably certain EUR is much more likely to increase or remain constant than to decrease.”
Morecver, estimates of proved reserves may be revised as a result of future operations, effects of
regulation by gevernmental agencies or geopolitical or economic risks. Therefore, the proved reserves
included in this report are estimates only and should not be construed as being exact quantities, and if
recovered, the revenues therefrom, and the actual costs related thereto, could be more or less than the
estimated amounts.

Audit Data, Methodology, Procedure and Assumplions

The estimation of reserves involves two distinct determinations, The first determination results
in the estimation of the quantities of recoverable cil and gas and the second determination results in the
astimation of the uncertainty associated with those estimated quantities in accordance with the
definitions set forth by the Securities and Exchange Commission's Regulations Part 210.4-10(a). The
process of estimating the guantities of recoverable oil and gas reserves relies on the use of certain
generally accepted analytical proceduras. These analytical procedures fall into three broad categories
or methods: (1) performance-based methods; (2) volumetric-based methods; and (3) analogy. These
methods may be used singularly or in combination by the reserve evaluator in the process of estimating
the guantities of reserves. Reserve evaluators must select the method or combination of methods
which in their professional judgment is most appropriate given the nature and amount of reliable
geoscience and engineering data available at the time of the estimate, the established or anticipated
performance characteristics of the reservoir being evaluated and the stage of development or
producing maturity of the property.

In many cases, the analysis of the available geoscience and engineering data and the
subsequent interpratation of this data may indicate a range of possible outcomes in an estimate,
imespective of the method selected by the evaluator, When a range in the quantity of reserves is
identified, the evaluator must determine the uncertainty associated with the incremental quantities of
the reserves. If the reserve guantities are estimated using the deterministic incremental approach, the
uncertainty for each discrete incremental quantity of the reserves is addressed by the reserve category
assigned by the evaluator. Therefore, it is the categorization of reserve quantities as proved, probable
andfor possible that addresses the inherent uncertainty in the estimated quantities reported. For
proved reserves, uncertainty is defined by the SEC as reasonable certainty wherein the “quantities
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actually recovered are much more likely than not to be achieved,” The SEC states that "probable
reserves are those additional reserves that are less certain to be recoverad than proved reserves but
which, together with proved reserves, are as likely as not to be recovered.” The SEC states that
“possible reserves are those additional reserves that are less certain to be recovered than probable
reserves and the total quantities ultimately recovered from a project have a low probability of exceeding
proved plus probable plus possible reserves.” All quantities of reserves within the same reserve
category must meet the SEC definitions as noted above.

Estimates of reserves quantities and their associated reserve categories may be revised in the
future as additional geoscience or engineering data become available. Furthermore, estimates of
reserves quantities and their associated reserve categories may also be revised due to other factors
such as changes in economic conditions, results of future operations, effects of regulation by
governmental agencies or geopolitical or economic risks as previously noted herein,

The proved reserves for the properties that we reviewed were estimated by performance
methods, the volumetric method, analogy. or a combination of methods. Approximately 98 percent of
the proved producing reserves attributable to producing wells and/or reservairs that we reviewed were
estimated by performance methods. These performance methods include, but may not be limited to,
decline curve analysis which utilized extrapolations of historical production and pressure data available
through Movember, 2011, in those cases where such data were considered to be definitive. The data
utilized in this analysis were furnished to Ryder Scott by EQT and were considered sufficient for the
purpose thereof. The remaining 2 percent of the proved producing reserves that we reviewed were
estimated by the volumetric methed, analogy, or a combination of methods. These metheds were used
where there were inadequate historical performance data to establish a definitive trend and where the
use of production performance data as a basis for the reserve estimates was considered to be
inappropriate.

Approximately 99 percent of the proved developed non-preducing and undeveloped reserves
that we reviewed were estimated primarily by the analogy method. The data utilized from the analogues
were considered sufficient for the purpose thereof.

To estimate economically recoverable proved oil and gas reserves and related future net cash
flows, we consider many factors and assumptions including, but not limited to, the use of reservoir
parameters derived from geclogical, geophysical and engineering data which cannot be measured
directly, economic criteria based on current costs and SEC pricing requiremeants, and forecasts of future
production rates. Under the SEC regulations 210.4-10(a)(22)v) and (28), proved reserves must be
anticipated to be economically producible from a given date forward based on existing aconomic
conditions including the prices and costs at which economic producibility from a reserveir is to be
determined. While it may reasonably be anlicipated that the future prices received for the sale of
preduction and the operating costs and other costs relating to such production may increase or
decrease from those under existing economic conditions, such changes were, in accordance with rules
adopted by the SEC, omitted from consideration in conducting this review,

As stated previously, proved reserves must be anticipated to be economically producible from a
given date forward based on existing econemic conditions including the prices and costs at which
economic producibility from a reservoir is to be determined. To confirm that the proved reserves
reviewed by us meet the SEC requirements to be economically producible, we have reviewed certain
primary economic data utilized by EQT relating to hydrocarbon prices and costs as noted herein,

The hydrocarbon prices furnished by EQT for the properties reviewed by us are based on SEC
price parameters using the average prices during the 12-month period prior to the ending date of the
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period covered in this report, determined as the unweighted arithmetic averages of the prices in effect
on the first-day-of-the-month for each month within such period, unless prices were defined by
contractual arrangements. For hydrocarbon products sold under contract, the contract prices, including
fixed and determinable escalations exclusive of inflation adjustments, were used until expiration of the
contract. Upon contract expiration, the prices were adjusted to the 12-month unweighted arithmetic
average as previously described.

The initial SEC hydrocarbon prices in effect on December 31, 2011 for the properties reviewed
by us were determined using the 12-month average first-day-of-the-month benchmark prices
appropriate to the geographic area where the hydrocarbons are sold. These benchmark prices are
prior to the adjustments for differentials as described herein. EQT has provided a detailed table (see
Table 1) which summarizes the "benchmark prices” and “price reference” used by EQT for the various
“take points” within Appalachia. In certain cases, the price reference and benchmark prices may be
defined by contractual arrangements.

The product prices which were actually used by EQT to determine the future gross revenue for
each property reviewed by us reflect adjustments to the benchmark prices for gravity, quality, local
conditions, gathering and transportation fees, andfor distance from market, referred to herein as
“differentials.” The differentials used by EQT were accepted as factual data and reviewed by us for
their reasonableness; however, we have not conducted an independent verification of the data used by
EQT.

The average realized prices shown in the table below were determined from EQT's estimate of
the total future gross revenue before production taxes and EQT's estimate of the total net reserves for
the Appalachian area. The data shown in the table below is presented in accordance with SEC
disclosure reguirements.

Average
Realized
| Geographic Area | Product | Prices
Merth America
United States |
Appalachia | Gas | $4.091/MCF
OilCondensate | $92.84/Ebl

The effects of derivative instruments designated as price hedges of oil and gas guantities are
not reflected in EQT's individual property evaluations.

Accumulated gas production imbalances, if any, were not taken into account in the proved gas
reserve estimates reviewed. The proved gas volumes included herein do not attribute gas consumed in
operations as reserves,

Operating costs fumished by EQT are based on the operating expense reports of EQT and
include anly those costs directly applicable to the leases or wells for the properies reviewed by us, The
operating costs include a portion of general and administrative costs allocated directly to the leases and
wells. For operated properties, the operating costs include an appropriate level of corporate general
administrative and overhead costs. The operating costs for non-operated properties include the
COPAS overhead costs that are allocated directly to the leases and wells under terms of operating
agreements. The operating costs furnished by EQT were accepted as factual data and reviewed by us
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for their reasonableness; however, we have not conducted an independent verification of the data used
by EQT. Mo deduction was made for loan repayments, interest expenses, or exploration and
development prepayments that were not charged directly to the leases or wells.

Development costs furnished by EQT are based on authorizations for expenditure for the
proposed work or actual costs for similar projects. The development costs furnished by EQT were
accepted as factual data and reviewed by us for their reasonableness, however, we have not
conducted an independent verification of the data used by EQT. EQT's estimates of zero
abandonment costs after salvage value for onshore properties were accepted without independent
verification. Ryder Scott has not performed a detailed study of the abandonment costs or the salvage
value and makes no warranty for EQT's estimate.

The proved developed non-producing and undeveloped reserves for the properties reviewed by
us have been incorporated herein in accordance with EQT's plans to develop these reserves as of
December 31, 2011. The implemeantation of EQT's development plans as presented to us is subject to
the approval process adopted by EQT's management. As the result of our inquiries during the course
of our review, EQT has informed us that the development activities for the properties reviewed by us
have been subjected to and received the internal approvals required by EQT's managemeant at the
appropriate local, regional and/or corporate level. In addition to the internal approvals as noted, certain
development activities may still be subject to specific partner AFE processes, Joint Operating
Agreement (JOA) requirements or other administrative approvals external to EQT. Additionally, EQT
has informed us that they are not aware of any legal, regulatory, political or economic obstacles that
would significantly alter their plans.

Current costs used by EQT were held constant throughout the life of the properties.

EQT's forecasts of future production rates are based on historical performance from wells
currently on production. If no production decline trand has been established, future production rates
were held constant, or adjusted for the effects of curtailment where appropriate, until a decline in ability
to produce was anticipated. An estimated rate of decline was then applied to depletion of the reserves,
If a decline trend has been established, this trend was used as the basis for estimating future
production rates,

Test data and other related information were used by EQT to estimate the anticipated initial
production rates for those wells or locations that are not currently producing. For reserves not yet on
production, sales were estimated to commence at an anticipated date furnished by EQT. Wells or
locations that are not currently producing may start producing earlier or later than anticipated in EQT's
estimates due to unforeseen factors causing a change in the timing to initiate production. Such factors
may include delays due to weather, the availability of rigs, the sequence of drilling, completing and/or
recompleting wells andfor constraints set by regulatory bodies.

The future production rates from wells currently on production or wells or locations that are not
currently producing may be more or less than estimated because of changes including, but not limited
to, reservoir performance, operating conditions related to surface facilities, compression and artificial
lift, pipeline capacity and/or operating conditions, producing market demand and/er allowables or other
constraints set by regulatory bodies.

EQT's operations may be subject to various levels of governmental controls and regulations.
These controls and regulations may include, but may not be limited to, matters relating to land tenure
and leasing, the legal rights to produce hydrocarbons, drilling and production practices, environmental
protection, marketing and pricing policies, royalties, various taxes and levies including income tax and
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are subject to change from time to time. Such changes in governmental regulations and policies may
cause volumes of proved reserves actually recoverad and amounts of proved income actually received
to differ significantly from the estimated quantities.

The estimates of proved reserves presented herein were based upon a detailed study of the
properties in which EQT owns an interest; however, we have not made any field examination of the
properties. Mo consideration was given in this report to potential environmental liabilities that may exist
nor were any costs included by EQT for potential liabilities to restore and clean up damages, if any,
caused by past operating practices.

Certain technical personnel of EQT are responsible for the preparation of reserve estimates on
new properties and for the preparation of revised estimates, when necessary, on old properties, These
personnel assembled the necessary data and maintained the data and workpapers in an orderly
manner, We consulted with these technical personnel and had access to their workpapers and
supporting data in the course of our audit,

EQT has informed us that they have furnished us all of the material accounts, records,
geological and engineering data, and reports and other data required for this investigation. In
parforming our audit of EQT's forecast of future proved production and income, we have relied upon
data furnished by EQT with respect to property interests owned, production and well tests from
examined wells, normal direct costs of operating the wells or leases, other costs such as transportation
andlor processing fees, ad valorem and production taxes, recompletion and development costs,
abandonment costs after salvage, product prices based on the SEC regulations, adjustments or
differentials to product prices, geological structural and isochore maps, well logs, core analyses, and
pressure measurements. Ryder Scott reviewed such factual data for its reasenableness; however, we
have not conducted an independent verification of the data furnished by EQT. We consider the factual
data furnished to us by EQT to be appropriate and sufficient for the purpose of our review of EQT's
estimates of reserves and future net income. In summary, we consider the assumptions, data,
methods and analytical procedures used by EQT and as reviewed by us appropriate for the purpose
hereof, and we have used all such methods and procedures that we consider necessary and
appropriate under the circumstances to render the conclusions set forth harein.

Audit Opinion

Based on our review, including the data, technical processes and interpretations presented by
EQT, it is our opinion that the overall procedures and methodologies utilized by EQT in preparing their
estimates of the proved reserves, future production and discounted future net income as of
December 31, 2011 comply with the current SEC regulations and that the overall proved reserves,
future production and discounted future net income for the reviewed properies as estimated by EQT
are, in the aggregate, reasonable within the established audit tolerance guidelines of 10 percent as set
forth in the SPE auditing standards. Further, EQT has revised their reserve projections in all cases
where deviations were noted by us as significant. As a conseguence, the actual tolerance of this
reserves audit approaches zero percent.

Standards of Independence and Professional Qualification

Ryder Scott is an independent petroleum engineering consulting firm that has been providing
petroleum consulting services throughout the world for over seventy years. Ryder Scott is employee-
owned and maintains offices in Houston, Texas; Denver, Colorado; and Calgary, Alberta, Canada. We
have over eighty engineers and geoscientists on our permanent staff. By virtue of the size of our firm
and the large number of clients for which we provide services, no single client or job represents a
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material portion of cur annual revenue, We do not serve as officers or directors of any publicly traded
oil and gas company and are separate and independent from the operating and investment decision-
making process of our clients. This allows us to bring the highest level of independence and objectivity
to each engagement for our senvices.

Ryder Scott actively participates in industry-related professional societies and organizes an
annual public forum focused on the subject of reserves evaluations and SEC regulations. Many of our
staff have authored or co-authored technical papers on the subject of reserves related topics. We
encaurage our staff to maintain and enhance their professional skills by actively participating in engeing
continuing education.

Prior to becoming an officer of the Company, Ryder Scott requires that staff engineers and
geoscientists have received professional accreditation in the form of a registered or cerified
professional engineer's license or a registered or certified professional geoscientist's license, or the
equivalent thereof, from an appropriate govemmental authority or a recognized self-regulating
professional crganization.

We are independent pefroleumn engineers with respect to EQT. MNeither we nor any of our
employees have any interest in the subject properties, and neither the employment to do this work nor
the compensation is contingent on our estimates of reserves for the properties which were reviewed.

The results of this audit, presented herein, are based on technical analysis conducted by teams
of geoscientists and engineers from Ryder Scott.  The professional qualifications of the undersigned,
the technical person primarily responsible for overseeing. reviewing and approving the review of the
reserves information discussed in this report. are included as an attachment to this letter.

Terms of Usage

The results of cur third party audit, presented in report form herein, were prepared in
accordance with the disclosure reguirements set forth in the SEC regulations and intended for public
disclosure as an exhibit in filings made with the SEC by EQT.

We have provided EQT with a digital version of the original signed copy of this audit lefter. In

the event there are any differences between the digital version induded in filings made by EQT and the
ofiginal signed audit letter, the original signed audit letter shall control and supersede the digital
Version.

The data and work papers used in the preparation of this report are available for examination by
authorized parties in our offices. Please contact us if we can be of further senvice,

Wery fruly yours,

RYDER SCOTT COMPANY, L.P.
TEBPE Firm Registration Mo, F-1580

b 12 Lo

TBPE License No. 64150
Senior Vice President
DPGipl
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Professional Qualifications of Primary Technical Person

The conclusions presented in this report are the result of technical analysis conducted by teams of
geoscientists and engineers from Ryder Scott Company, L.P. Don P. Griffin was the primary technical
person responsible for overseeing the estimate of the reserves, future production and income
presented herain.

Mr. Griffin, an employee of Ryder Scott Company L.P. (Ryder Scott) since 1981, is a Senior Vice
President responsible for coordinating and supervising staff and consulting engineers of the company in
ongaoing reservoir evaluation studies worldwide, Before joining Ryder Scott, Mr. Griffin served in a
number of engineering positions with Amoco Production Company. For more information regarding Mr.
Griffin's geographic and job specific experience, please refer to the Ryder Scott Company website at
http:/fwww ryderscott com/Experience/Employees. php,

Mr. Griffin graduated with honors from Texas Tech University with a Bachelor of Science degree in
Electrical Engineering in 1975 and is a licensed Professional Engineer in the State of Texas. He is also
a member of the Scciety of Petroleum Engineers and the Society of Petreleum Evaluation Engineers.

In addition to gaining experience and competency through prior work experience, the Texas Board of
Professional Engineers requires a minimum of fifteen hours of continuing education annually, including
at least one hour in the area of professional ethics, which Mr. Griffin fulfills. Mr. Griffin attended an
additional 15 hours of training during 2011 covering such topics as reservoir engineering, geoscience
and petroleum economics evaluation methods, procedures and software and ethics for consultants.

Based on his educational background, professional training and mere than 30 years of practical
experience in the estimation and evaluation of petroleum reserves, Mr. Griffin has attained the
professional qualifications as a Reserves Estimator and Reserves Auditor as set forth in Article 1l of the
“Standards Pertaining to the Estimating and Auditing of Qil and Gas Reserves Information”
promulgated by the Society of Petroleum Engineers as of February 19, 2007,
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PETROLEUM RESERVES DEFINITIONS

As Adapted From:
RULE 4-10(a) of REGULATION 5-X PART 210
UNITED STATES SECURITIES AND EXCHANGE COMMISSION (SEC)

PREAMBLE

On January 14, 2008, the United States Securities and Exchange Commission (SEC) published
the “Modernization of Qil and Gas Reporting; Final Rule” in the Federal Register of National Archives
and Records Administration (MARA). The “Meodernization of Oil and Gas Reporting: Final Rule”
includes revisions and additions to the definition section in Rule 4-10 of Regulation S-X, revisions and
additions to the oil and gas reporting reguirements in Regulation 5-K, and amends and codifies Industry
Guide 2 in Regulation 5-K. The “Medernization of Oil and Gas Reporting; Final Rule", including all
references to Regulation 5-X and Regulation 5-K, shall be referred to herein collectively as the "SEC
regulations”. The SEC regulations take effect for all filings made with the United States Securities and
Exchange Commission as of December 31, 2009, or after January 1, 2010, Reference should be made
to the full text under Title 17, Code of Federal Regulations, Regulation 5-X Part 210, Rule 4-10{a) for
the complete definitions (direct passages excerpted in part or wholly from the aforementioned SEC
document are denoted in italics hereain).

Reserves are estimaled remaining quantiies of oil and gas and related substances anticipated
to be economically producible, as of a given date, by application of development profects fo known
accumulations. All reserve estimates involve an assessment of the uncertainty relating the likelihood
that the actual remaining quantities recovered will be greater or less than the estimated quantities
determined as of the date the estimate is made. The uncertainty depends chiefly on the amount of
reliable geclogic and engineering data available at the time of the estimate and the interpretation of
these data. The relative degree of uncertainty may be conveyed by placing reserves into one of two
principal classifications, either proved or unproved. Unproved reserves are less certain to be recovered
than proved reserves and may be further sub-classified as probable and possible reserves to dencte
progressively increasing uncertainty in their recoverability,. Under the SEC regulations as of
December 31, 2009, or after January 1, 2010, a company may optionally disclose estimated guantities
of probable or possible oil and gas reserves in documents publicly filed with the SEC. The SEC
regulations continue to prohibit disclosure of estimates of oil and gas resources other than reserves and
any estimated values of such resources in any document publicly filed with the SEC unless such
information is required to be disclosed in the document by foreign or state law as noted in §229.1202
Instruction to [tem 1202,

Reserves estimates will generally be revised only as additional gaologic or enginearing data
become available or as economic conditions change.

Reserves may be attributed to either natural energy or improved recovery methods. Improved
recovery methods include all methods for supplementing natural energy or altering natural forces in the
reserveir to increase ulimate recovery. Examples of such methods are pressure maintenance, natural
gas cycling, waterflooding, thermal methods, chemical flooding, and the use of miscible and immiscible
displacement fluids. Other improved recovery methods may be developed in the future as petroleum
technology continues to evolve.

Reserves may be attributed to either conventional or uncanventional petroleum accumulations.
Petroleum accumulations are considered as either conventional or unconventional based on the nature
of their in-place characteristics, extraction method applied, or degree of processing prior to sale.
Examples of unconventional petroleum accumulations include coalbed or coalseam methane
(CBM/CSM), basin-centered gas, shale gas, gas hydrates, natural bitumen and oil shale deposits,
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These unconventional accumulations may require specialized extraction technology andfor significant
processing prior to sale,

Reserves do not include quantities of petroleum being held in inventory.

Because of the differences in uncertainty, caution should be exercised when aggregating
quantities of petroleum from different reserves categories.

RESERVES (SEC DEFINITIONS)

Securities and Exchange Commission Regulation 5-X §210.4-10(a)(26) defines reserves as
follows:

Reserves, Reserves are estimafed remaining quanfiies of oil and gas and related substances
anticipated to be economically producible, as of a given dafe, by application of development projects fo
known accumulations. In addition, there must exist, or there must be a reasonable expectation thaf
there wilf exist, the legal right to produce or a revenue interest in the production, insfalled means of
delivering oil and gas or related substances to market, and all permits and financing required fo

implement the project.

Note fo paragraph (alf26): Reserves should not be assigned to adjacent reservoirs isolated by major,
potentially seafing, faults until those reservoirs are penetraled and evaluated as economically
producitle.  Reserves should not be assigned fo areas that are clearly separated from a known
accumulation by a non-productive reservoir (Le., absence of reservoir, structurally fow reservoir, or
negative test resulfs). Such areas may contain prospecfive resources (iLe., potentially recoverable
resources from undiscovered accumulations),

PROVED RESERVES (SEC DEFINITIONS)

Securities and Exchange Commission Regulation 5-X §210.4-10(a)(22) defines proved oil and
gas reserves as follows:

Proved ofl and gas reserves. Proved oil and gas reserves are those quantities of il and gas, which,
by analysis of geoscience and engineering data, can be estimated with reasonable certainty fo be
economically producible—from a given date forward, from known reservoirs, and under exisfing
economic condifions, operating methods, and government regulations—prior to the time af which
contracts providing the right to operate expire, unless evidence indicates thal renewal is reasonably
certain, regardiess of whether determinisfic or probabilistic methods are used for the estimation. The
project to extract the hydrocarbons must have commenced or the operator must be reasonably cerfain
that it will commence the project within a reasonable time.

(i) The area of the reservoir considered as proved includes:
(&) The area identified by drifling and limited by fluid contacts, if any, and
(B) Adjacent undrilled portions of the reservoir that can, with reasonable certainty, be

Judged to be continuous with it and to contain economically producible oif or gas on the
basis of available geoscience and engineering data.
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PROVED RESERVES (SEC DEFINITIONS) CONTINUED

(i) In the absence of data on fluid contacts, proved guantifies in a reservoir are limited by the
fowest known hydrocarbons (LKH) as seen in a well penetration unless geoscience,
engineering, or performance data and rellable technology establishes a lower contact with
reasonable certainty.

(iii} Where direct cbservation from well penetrations has defined a highest known oil {HKOQ)
elevation and the potential exists for an associated gas cap, proved oil reserves may be
assigned in the structurally higher portions of the reservoir only if geoscience, engineering, or
performance data and reliable technology establish the higher contact with reasonable certainty.

{ivl Reserves which can be produced economically through application of improved recowvery
techmigues (including, but not limited to, fiuid injection) are included in the proved classificafion
when:
{A) Successful testing by a pifot project in an area of the reservoir with properties no
maore favorable than in the reservoir as a whole, the operafion of an installed program in
the reservoir or an analogous reservoir, or ofher evidence using reliable technology
establishes the reasonable certainty of the engineerning analysis on which the project or
program was based; and

(B) The project has been approved for development by all necessary parties and
entilies, including governmental entities.

(v) Existing economic conditions include prices and costs al which economic producibility from a
reservoir is to be defermined. The price shall be the average price during the 12-month period
prior to the ending date of the perfod covered by the report, determined as an unweighted
arithmetic average of the first-day-of-the-month price for each month within such period, unless
prices are defined by confractual arrangements, excluding escalations based upon future
conditions,
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RESERVES STATUS DEFINITIONS AND GUIDELINES

As Adapted From:
RULE 4-10(a) of REGULATION S-X PART 210
UNITED STATES SECURITIES AND EXCHANGE COMMISSION (SEC)

and

PETROLEUM RESQURCES MANAGEMENT SYSTEM (SPE-PRMS)
Sponsored and Approved by:
SOCIETY OF PETROLEUM ENGINEERS (SPE)
WORLD PETROLEUM COUNCIL (WPC)
AMERICAN ASSOCIATION OF PETROLEUM GEOLOGISTS (AAFPG)
SOCIETY OF PETROLEUM EVALUATION ENGINEERS (SPEE)

Reserves status categories define the development and producing status of wells and
reservoirs, Reference should be made to Title 17, Code of Federal Regulations, Regulation S-X Part
210, Rule 4-10{a) and the SPE-PRMS as the following reserves status definitions are based on
excerpts from the original documents (direct passages excerpted from the aforementioned SEC and
SPE-PEMS documents are denoted in italics herein).

DEVELOPED RESERWVES (SEC DEFINITIONS |

Securities and Exchange Commission Regulation 5-X §210.4-10(a)(8) defines developed oil
and gas reserves as follows:

Developed ol and gas reserves are reserves of any category that can be expected fo be
recoveraed:

(i) Through existing welfs with existing equipment and operafing methods or in which the
cost of the required equipment is relatively minor compared fo the cost of a new well
and

(i) Thraugh installed extraction equipment and infrastructure operational at the time of
the reserves estimate if the exfraction is by means not involfving a well.

Developed Producing (SPE-PRMS Definitions)

While not a requirement for disclosure under the SEC regulations, developed oil and gas
reserves may be further sub-classified according to the guidance contained in the SPE-PRMS as
Producing or Mon-Producing.

Developed Producing Reserves
Developed Producing Reserves are expected to be recovered from completion intervals that are
open and producing at the time of the estimate.

Improved recovery reserves are considered producing only after the improved recovery project
is in operation.
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Developed Non-Producing
Developed Non-Froducing Reserves incfude shit-in and behind-pipe reserves,

Shut-In
Shut-in Reserves are expected to be recovered from:
(1) completion intervals which are open at the time of the estimate, but which have not
started producing;
(2) wells which were shut-in for market conditions or pipeline connections; or
(3) wells not capable of production for mechanical reasons.

Behind-Pipe
Behind-pipe Reserves are expecfed to be recovered from zones in existing wells, which will
require addifional complafion work or future re-completion prior to start of production,

in all cases, production can be initiated or restored with relatively low expenditure compared fo
the cost of drifling a mew well.

UNDEVELOPED RESERVES (SEC DEFINITIONS)

Securities and Exchange Commission Regulation 5-X §210.4-10(a)(31) defines undeveloped oil
and gas reserves as follows:

Undeveloped oil and gas reserves are reserves of any calegory that are expected fo be
recovered from new wells on undrifled acreage, or from existing wells where a relafively major
expenditure is required for recompletion,

i) Reserves on undrilled acreage shall be limited to those directly offsetting
development spacing areas that are reasonably certain of production when dnlled,
unless evidence using refiable fechnology exists that establishes reasonable certainty of
economic producibility at greater distances,

(if) Undrilted locations can be classified as having undeveloped reserves only if a
development plan has been adopted indicating that they are scheduled fo be drilled
within five years, unless the specific circumstances, fustify a longer time.

(i} Under no circumstances shall estimates for undeveloped reserves be aftrnibutable fo
any acreage for which an application of fluid injection or other improved recovery
technigue is contemplated, unless such techniques have been proved effective by actual
projects in the same resenvoir or an analogous resenvoir, as defined in paragraph (al(2)
of this seclion, or by other evidence wsing refiable fechnology estabiishing reasonable
cartainty.
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