
Highlights of the Deal

Unrivalled African Footprint Supported by High-Quality Canadian Acreage

Recommended 
combination results 

in ownership of 
54.5% VAALCO, 

45.5% TransGlobe1

Robust balance 
sheet with no net 

debt & able to 
support meaningful 
shareholder returns

Material reserves 
and production 

with a high quality 
inventory of multi-
year investment 

options

Near doubling of 
production supports 

step change 
in EBITDA and 

increased valuation

Significant through-
cycle returns to 
shareholders – 

Dividends of $0.25/
share, Buybacks, up 

to $0.27/ share1

Complimentary 
portfolios creating 

a diversified African 
focussed business 

with substantial 
potential for growth

Combined group has 
a more diversified, 
lower risk profile 
geared towards 
value generation 

and growth

Strong and 
experienced 

management team 
with significant 

Africa experience

About TransGlobe

 > TransGlobe is an independent oil and gas E&P 
company, with current international operations  
in Egypt and Alberta, Canada

 > The Company has operated in Egypt since 2004, 
and recently restructured its core concessions to 
improve the fiscal terms and maximize recoveries 
in the Eastern and Western Desert regions

 > TransGlobe had an average production in FY21  
of 6.8 mboe/d on an NRI basis

 > The Company and its management are focussed on 
maintaining reserves and stable shareholder returns

About VAALCO

 > VAALCO is an established oil and gas E&P 
organisation, with a 63.6% participating  
interest in the established Etame Marin block, 
offshore Gabon

 > The Etame Marin block has produced over  
126 mmboe to date

 > VAALCO’s other operations are located in  
West Africa, primarily Equatorial Guinea

 > The Company and management are focussed  
on accretive growth and stable cash returns  
to shareholders

 > Combined Company will have a full-cycle African 
focussed portfolio with material production and 
cash flow

 > Supported by high quality, 100% operated and 
cash generative African acreage with significant 
near-term growth potential

 > TransGlobe shareholders are exchanging their shares 
to improve the underlying value of their holding

 > The combination of the experienced management 
teams both in Africa and Canada, will result in 
optimised skillsets and opportunities for growth

 > Substantial increase in reserves and production: 
Significant 1P & 2P reserve base of 32 and 52 
mmboe with mid-point 2022 production guidance of 
17.7 to 190.0 mboe/d on a net revenue interest basis

Operated

Operated

Operated

Operated

TransGlobe Energy & VAALCO Energy
Supporting Sustainable Growth & Shareholder Returns
Creating a World-Class African Focussed E&P 

TransGlobe@camarco.co.ukwww.trans-globe.com

1  Calculated based on VAALCO’s vested and outstanding shares and TransGlobe’s outstanding shares, each as of the date of the arrangement agreement 



Returning Meaningful Value to Shareholders

Better positioned for expanded & more sustainable through-cycle shareholders returns

TransGlobe Energy & VAALCO Energy
Supporting Sustainable Growth & Shareholder Returns
Creating a World-Class African Focussed E&P 

 > Combined Company has a 
robust balance sheet with no 
debt and the ability to support 
shareholder returns

 > A more diverse production base 
and income streams to fund 
consistent shareholder returns

 > Target annual dividend of US$28 
million paid quarterly

 > Excess cash following merger 
will support supplemental 
shareholder returns 

 > Combined Company will 
maintain existing commitment to 
financial discipline

 > Value and growth will be 
created by the near doubling of 
production and synergy potential

 > Scale and profile of combined 
group supportive of enhanced 
valuation trading multiples 

TransacTion TimeTable 
13 July 2022 > Arrangement agreement signed – 13 July 2022

> Shareholder proxy document filed with SEC and TSXAugust 2022

> Shareholder meetings on 29 September 2022September 2022

> UK prospectus publicationSeptember 2022

> Issuance of consideration shares and completionOctober  2022

2023 Potential Cash Returned to Shareholders (US$ million)

Expanded Liquidity at June 30 2022 (US$ million)

Shareholder Return is Paramount for the Combined Company

Potential Additional 
Special Dist.

DividendBuyback 

Per Share

Per Share  
Distribution1

US$30

US$28 US$0.27

US$0.25

Net Cash RBL Availability

Target Dividend
> US$28m or US$0.25/share annualized (paid quarterly)1
> First payment to be made in the first quarter post-completion
> Through-cycle sustainable dividend stress tested to US$65/bbl

Planned Share 
Buyback

>  Up to US$30m buyback (equivalent to US$0.27/share) to  
be commenced promptly post completion1

>  Share buyback stress tested at US$80/bbl, providing scope  
for additional returns during 2023

Supplemental 
Shareholder 

Returns 

>   Focus on enhancing shareholder distributions through returning 
excess cash via potential special distributions

Combined Company

US$160+

VAALCO

US$50

US$64

TransGlobe

US$34

US$14.3

TransGlobe@camarco.co.ukwww.trans-globe.com

1  Calculated based on VAALCO’s vested and outstanding shares and TransGlobe’s outstanding shares, each as of the date of the arrangement agreement 
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Forward-Looking Statements

This communication includes “forward-looking statements” within the meaning of Section 27A of the Securities Act of 1933, as amended (the “Securities Act”), Section 21E of the 
Securities Exchange Act of 1934, as amended, which are intended to be covered by the safe harbors created by those laws and other applicable laws and “forward-looking 
information” within the meaning of applicable Canadian securities laws. Where a forward-looking statement expresses or implies an expectation or belief as to future events or 
results, such expectation or belief is expressed in good faith and believed to have a reasonable basis. All statements other than statements of historical fact may be forward-looking 
statements. The words “anticipate,” “believe,” “estimate,” “expect,” “intend,” “forecast,” “outlook,” “aim,” “target,” “will,” “could,” “should,” “may,” “likely,” “plan,” “probably” or 
similar words may identify forward-looking statements, but the absence of these words does not mean that a statement is not forward-looking.  Forward-looking statements in this 
communication may include, but are not limited to, statements relating to (i) the proposed arrangement and its expected terms, timing and closing, including receipt of required 
approvals, if any, satisfaction of other customary closing conditions and expected changes and appointments to the executive team and board of directors; (ii) estimates of pro 
forma reserves and future drilling, production and sales of crude oil and natural gas; (iii) estimates of future cost reductions, synergies, including pre-tax synergies, savings and 
efficiencies; (iv) expectations regarding VAALCO’s ability to effectively integrate assets and properties it may acquire as a result of the proposed arrangement into VAALCO’s 
operations (v) expectations regarding future exploration and the development, growth and potential of VAALCO’s and TransGlobe’s operations, project pipeline and investments, 
and schedule and anticipated benefits to be derived therefrom; (vi) expectations regarding future investments or divestitures; (vii) expectations of future dividends and returns to 
stockholders including share buybacks; (viii) expectations of future balance sheet strength and credit ratings including pro forma financial metrics; (ix) expectations of future equity 
and enterprise value; (x) expectations regarding the listing of the common stock, par value US$0.10 of VAALCO (“VAALCO common stock”) on the New York Stock Exchange and 
London Stock Exchange; and delisting of TransGlobe shares from Nasdaq, the Toronto Stock Exchange and Alternative Investment Market; (xi) expectations regarding the 
percentage share of the combined company that are expected to be owned by existing VAALCO stockholders and TransGlobe shareholders; (xii) expectations of future plans, 
priorities, focus and benefits of the proposed arrangement and the combined company; (xiii) the combined company’s environmental, social and governance related focus and 
commitments, and the anticipated benefits to be derived therefrom; (xiv) terms of hedging contracts; and (xv) expectations relating to resource potential and the potential to add 
reserves. Additionally statements relating to “reserves” are deemed to be forward-looking statements, as they involve the implied assessment, based on certain estimates and 
assumptions, that the reserves described exist in the quantities predicted or estimated and can be profitably produced in the future. Forward-looking statements regarding the 
percentage share of the combined company that are expected to be owned by existing VAALCO stockholders and TransGlobe shareholders have been calculated based on each 
company’s vested outstanding shares as of the date of the arrangement agreement. Dividends of VAALCO beyond the third quarter 2022 have not yet been approved or declared 
by the board of directors of VAALCO. Expectations with respect to future dividends, annualized dividends or other returns to stockholders, including share buybacks, are 
forward-looking statements. Investors are cautioned that such statements with respect to future dividends and share buybacks are non-binding. The declaration and payment of 
future dividends or the terms of any share buybacks remain at the discretion of the board of directors of VAALCO and will be determined based on VAALCO’s financial results, 
balance sheet strength, cash and liquidity requirements, future prospects, crude oil and natural gas prices, and other factors deemed relevant by the board of directors of VAALCO. 
The board of directors of VAALCO reserves all powers related to the declaration and payment of dividends. Consequently, in determining the dividend to be declared and paid on 
VAALCO common stock, the board of directors of VAALCO may revise or terminate the payment level at any time without prior notice. Such forward-looking statements are subject 
to risks, uncertainties and other factors, which could cause actual results to differ materially from future results expressed, projected or implied by the forward-looking statements. 
These risks and uncertainties include, but are not limited to: the ability to obtain stockholder, shareholder, court and regulatory approvals (if any) in connection with the proposed 
arrangement; the ability to complete the proposed arrangement on the anticipated terms and timetable; the possibility that various closing conditions for the arrangement may not 
be satisfied or waived; risks relating to any unforeseen liabilities of VAALCO and/or TransGlobe; the tax treatment of the proposed arrangement in the United States and Canada; 
declines in oil or natural gas prices; the level of success in exploration, development and production activities; adverse weather conditions that may negatively impact development 
or production activities; the timing and costs of exploration and development expenditures; inaccuracies of reserve estimates or assumptions underlying them; revisions to reserve 
estimates as a result of changes in commodity prices; impacts to financial statements as a result of impairment write-downs; the ability to generate cash flows that, along with cash 
on hand, will be sufficient to support operations and cash requirements; the ability to attract capital or obtain debt financing arrangements; currency exchange rates and 
regulations; actions by joint venture co-owners; hedging decisions, including whether or not to enter into derivative financial instruments; international, federal and state initiatives 
relating to the regulation of hydraulic fracturing; failure of assets to yield oil or gas in commercially viable quantities; uninsured or underinsured losses resulting from oil and gas 
operations; inability to access oil and gas markets due to market conditions or operational impediments; the impact and costs of compliance with laws and regulations governing 
oil and gas operations; the ability to replace oil and natural gas reserves; any loss of senior management or technical personnel; competition in the oil and gas industry; the risk that 
the proposed arrangement may not increase VAALCO’s relevance to investors in the international exploration and production industry, increase capital market access through scale 
and diversification or provide liquidity benefits for stockholders; and other risks described (i) under the caption “Risk Factors” in VAALCO’s 2021 Annual Report on Form 10-K, filed 
with the SEC on March 11, 2022 and VAALCO’s Second Quarter Quarterly Report on Form 10-Q, filed with the SEC on August 10, 2022; and (ii) in TransGlobe’s 2021 Annual 
Report on Form 40-F, filed with the U.S. Securities and Exchange Commission (the “SEC”) on March 17, 2022. Neither VAALCO nor TransGlobe is affirming or adopting any 
statements or reports attributed to the other (including prior oil and gas reserves information) in this communication or made by the other outside of this communication. More 
information on potential factors that could affect VAALCO’s or TransGlobe’s financial results will be included in the preliminary and the definitive proxy statements that VAALCO has 
filed with the SEC in connection with VAALCO’s solicitation of proxies for the meeting of stockholders to be held to approve, among other things, the issuance of shares of 
VAALCO common stock in connection with the proposed arrangement. There may be additional risks that neither VAALCO nor TransGlobe presently knows, or that VAALCO or 
TransGlobe currently believes are immaterial, that could also cause actual results to differ from those contained in the forward-looking statements.  In addition, forward-looking 
statements reflect VAALCO’s and TransGlobe’s expectations, plans or forecasts of future events and views as of the date of this communication. Should one or more of these risks 
or uncertainties materialize, or should any of the assumptions prove incorrect, actual results may vary in material respects from those projected in these forward-looking 
statements. No obligation is being undertaken to update or revise any forward-looking statements, whether as a result of new information, future events or otherwise, except as 
may be required under applicable securities laws.

Proved Reserves, Net
(Canadian NI 51-101 Standard)(1)

Working Interest Proved Reserves  
(Canadian NI 51-101 Standard)(2)

Proved and Probable Reserves, Net 
(Canadian NI 51-101 Standard)(1)

Working Interest 2P Reserves  
(Canadian NI 51-101 Standard)(2)

20.8 MMboe 28.0 MMboe 34.3 MMboe 46.1 MMboe

Important Information About the Proposed Arrangement and Where to Find It

In connection with the proposed arrangement, VAALCO has filed preliminary and definitive proxy statements with the SEC.  The definitive proxy statement and other relevant 
documents have been sent or given to the stockholders of VAALCO as of the record date established for voting on the proposed arrangement and will contain important 
information about the proposed arrangement and related matters.  Stockholders of VAALCO and other interested persons are advised to read the definitive proxy statement, in 
connection with VAALCO’s solicitation of proxies for the meeting of stockholders to be held to approve, among other things, the issuance of shares of VAALCO common stock 
in connection with the proposed arrangement because the proxy statement contains important information about VAALCO, TransGlobe and the proposed arrangement.  The 
definitive proxy statement has been mailed to VAALCO’s stockholders as of a record date to be established for voting on the proposed arrangement.  Stockholders will also be able 
to obtain, without charge, copies of (i) the proxy statement, (ii) the other filings with the SEC that have been incorporated by reference into the proxy statement and (iii) other filings 
containing information about VAALCO, TransGlobe and the proposed arrangement, at the SEC’s website at www.sec.gov or by directing a request to: VAALCO Energy, Inc., 9800 
Richmond Avenue, Suite 700, Houston, TX 77042, Attention: Secretary, telephone: (713) 623-0801.



TransGlobe@camarco.co.ukwww.trans-globe.com

Important Notice to UK investors 

This document has not been approved by an authorised person in the UK in accordance with Section 21 of the Financial Services and Markets Act 2000 as amended (“FSMA”). 
This document does not constitute, and neither VAALCO nor TransGlobe is making, an offer of transferable securities to the public within the meaning of section 102 (B) of FSMA 
and in the UK it is being delivered for information purposes only to a very limited number of persons and companies who are ‘qualified investors’ within the meaning of section 86 
(7) of FSMA purchasing as principal or in circumstances under section 86 (2) of FSMA, as well as persons who have professional experience in matters relating to investments and 
who fall within the category of persons set out in Article 19 of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 as amended (the “Order”) or are high 
net worth companies within the meaning set out in Article 49 of the Order or are otherwise permitted to receive it (the “Relevant Persons”). In the UK this document is directed only 
at Relevant Persons and must not be acted on or relied upon by persons who are not Relevant Persons.
Participants in the Proposed Arrangement Solicitation

VAALCO, TransGlobe and their respective directors and executive officers may be deemed participants in the solicitation of proxies from VAALCO’s stockholders in connection with 
the proposed arrangement.  VAALCO’s stockholders and other interested persons may obtain, without charge, more detailed information (i) regarding the directors and officers of 
VAALCO in VAALCO’s 2021 Annual Report on Form 10-K filed with the SEC on March 11, 2022, its proxy statement relating to its 2022 Annual Meeting of Stockholders filed with 
the SEC on April 22, 2022 and other relevant materials filed with the SEC when they become available; and (ii) regarding TransGlobe’s directors and officers in TransGlobe’s 2021 
Annual Information Form, which is attached as Exhibit 99.1 to Form 40-F, filed with the SEC on March 17, 2022 and other relevant materials filed with the SEC when they become 
available.  Information regarding the persons who may, under SEC rules, be deemed participants in the solicitation of proxies to VAALCO’s stockholders in connection with the 
proposed arrangement is set forth in the proxy statement for the proposed arrangement.  Additional information regarding the interests of participants in the solicitation of proxies in 
connection with the proposed arrangement is included in the proxy statement that VAALCO has filed with the SEC.

No Offer or Solicitation

This communication shall not constitute a solicitation of a proxy, consent or authorization with respect to any securities or in respect of the proposed arrangement.  This 
communication is for information purposes only and shall not constitute a recommendation to participate in the proposed arrangement or to purchase any securities.  This 
communication does not constitute an offer to sell or issue, or the solicitation of an offer to buy, acquire or subscribe for any securities in any jurisdiction, nor shall there be any 
sale of securities in any states or jurisdictions in which such offer, solicitation or sale would be unlawful prior to registration or qualification under the securities laws of any such 
jurisdiction.  No offering of securities shall be made except by means of a prospectus meeting the requirements of section 10 of the Securities Act, or by means of a prospectus 
approved by the U.K. Financial Conduct Authority, or an exemption therefrom.

Certain Canadian Regulatory Matters

In connection with the proposed arrangement, TransGlobe has filed a copy of the Arrangement Agreement on its profile on SEDAR (www.sedar.com).  Further, TransGlobe intends 
on mailing to its shareholders a management information circular and other relevant documents as of the record date established for voting on the proposed arrangement, which 
will contain important information about the proposed arrangement and related matters. Shareholders of TransGlobe are advised to read, when available, the management 
information circular in connection with TransGlobe’s solicitation of proxies for the meeting of TransGlobe shareholders to approve the proposed arrangement.  When finalized, the 
management information circular will be mailed to TransGlobe shareholders as of record date to be established for voting on the proposed arrangement.  Shareholders will also be 
able to obtain copies of the management information circular on TransGlobe’s SEDAR profile (www.sedar.com). Oil & Gas Advisories “BOEs” may be misleading, particularly if used 
in isolation. A BOE conversion ratio of six thousand cubic feet of natural gas to one barrel of oil equivalent (6 mcf: 1 bbl) is based on an energy equivalency conversion method 
primarily applicable at the burner tip and does not represent a value equivalency at the wellhead. Given that the value ratio based on the current price of crude oil as compared to 
natural gas is significantly different from the energy equivalency of 6:1, utilizing a conversion on a 6:1 basis may be misleading as an indication of value.

NRI

Total TGA NRI Boepd 2021

Egypt Oil Bopd 4,964

Canada Oil Bopd 668

Gas Mcfd 3,794

Ethane Boepd 213

C3 Boepd 142

C4 Boepd 75

C5+ Boepd 103

Sulphur Boepd 3

Total Boepd 6,800

(1)  TransGlobe net reserves are TransGlobe’s working interest share after deduction of royalties. Net reserves in Egypt include TransGlobe’s share of future cost recovery and production sharing oil after the 
government’s royalty interest but before reserves relating to income taxes payable. Under this method, a portion of the reported reserves will increase as oil prices decrease (and vice versa) as the barrels 
necessary to achieve cost recovery change with prevailing oil prices. Reserves were determined in accordance with the standards set out in COGEH and the reserves definitions contained in NI 51-101.

(2) Working interest numbers are pre-deduction of royalties.


