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EL PASO NATURAL GAS COMPANY, L.L.C. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF INCOME AND COMPREHENSIVE INCOME

(In Millions)
(Unaudited)
Three Months Ended March 31,
2014 2013

REVEIIUES.......vveveeieiieteietete ettt ettt ettt e bt s et bt e s ne b sesene s et esene e esesesens $ 142 $ 130
Operating Costs and Expenses

Operations and MAINTENANCE..........cccueerreerieerreenreerieeseeereesreereeseeesseesseessseesseesns 48 36

Depreciation and amortiZation.............eeeuerieriereenereese e 23 22

Taxes, other than INCOME tAXES..........ccouiiieiieieeieieeeee e 6 7

Total Operating Costs and EXpenses.........cccocvevvereeeieniieiienieeieseeieeeee e 77 65

OPErating INCOMIE .....c.vievieiieiieiieieste et ete sttt ebe e e b e steesbeeseesseesaesseesaesseeseesseeneas 65 65
Other Expense

INtEreSt EXPEINSE, MEL....eetireieieeeieieeiete ettt ettt sttt ete st enee e enee s enes (23) (23)

L 11 1<) U 1 1< AU — @))

Total Other EXPENSe.......ccovieieriieieiieieie ettt se e ens (23) (24)

Income Before INCoOme TaXeS .......ccoeeieriiieniiiieniieieneeeeeeiee e 42 41
TNCOME TAX EXPEIISE ..enveeieneiiietieiiesteeite et ettt ettt et e saeeste st e beest e beeseenbeeneesbeeneesseenes (D —
INEE INCOIMIE ...ttt e et e e e e et e e ssta e e staeeesseeeensaeesnnaeeas 41 41
Other Comprehensive Income

Adjustments to postretirement benefit plan.............ccoeceecverircieniecenieeeeee (1) 1
Comprehensive INCOME ..........covieiiriieieciieie ettt b e sae e sbeeseesaeeneas $ 40 § 42




EL PASO NATURAL GAS COMPANY, L.L.C. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS

(In Millions)
March 31, December 31,
2014 2013
ASSETS (Unaudited)
Current assets
Cash and cash equivalents .........cc.ceceveririnerinenienencccccreeecee e $ — 3 —
Accounts 1eCeiVable, NEL........c..eeieviiieieee e 50 51
Note receivable from affiliate, NEt...........occveveviiiiiiiiiieeeee e 63 53
INVEINLOTIES ...ttt sttt ettt et eb e eae b b 43 44
Prepaid EXPeNSES....cciiiiiieiieiiieie ettt ettt e e baeeaeeaee e 13 18
REUIALOTY ASSELS ...eouveiieieitieieei ettt et eae e 43 21
Natural gas imbalance receivable ...........cccoeieiirierieerieeee e 12 8
Other CUITENE ASSELS ...c.veveureuieiieiieiieieriert ettt sttt ettt se s — 6
Total CUITENE @SSELS ...veuveueinieieieiieiieieeieet ettt 224 201
Property, plant and equipment, NEt..........cccoeverieririieneiieneeeeeeeeee e 2,244 2,260
GOOAWILL ...ttt sttt neeseeneeneas 565 565
Note receivable from affiliate........c.cceeiiieiiiiiiiciece e 42 35
REGUIALOTY ASSELS ...uvevienieciieieciieie ettt et et e e st esessaesteesaeseensenseensenseenes 56 57
Deferred charges and other asSets.........ccvvveviirierieeiieneiiese e 296 300
TOTAL ASSEES. ...ttt ettt ettt e e $ 3427 $ 3,418
LIABILITIES AND MEMBER’S EQUITY
Current liabilities
ACCOUNES PAYADIE ......eevieievieieiiicteeiete ettt ettt es e $ 44 3 45
Accrued taxes, other than INCOME ............ccceevvviiiviieiiieeeee e 9 4
ACCTUCH TNEETESE ...ttt ettt eb e 33 24
RAte HHADIIITIES ...eveeieieeieieiece e 112 122
Natural gas imbalance payable ...........cccoeiiiiiiiiiiiineee e 14 9
Other current Habilities .......ccvievuierieiiieciecieecte et 33 21
Total current [Habilities........ccoecvervieierieieie e 245 225
Long-term liabilities and deferred credits
Long-term debt.......coooiiiiiiieieeeee e 1,115 1,115
Debt fair value adjustments ............cocevieiirieniniee e 212 218
Other long-term liabilities and deferred credits..........ccccoveveeceeviecnicnienicncnenne. 85 85
Total LiabilItiEs. ... .veeeerieieieieeeieee et et eere e e e eaeeeenes 1,657 1,643
MEMDET’S EQUILY .oovviivieiiiiieiiciieieeeete ettt ettt sb e sa e be s e teessesreenns 1,730 1,734
Accumulated other comprehensive iINCOME.........c.eeveeeiierveecieenieeieeeeeveeeee e 40 41
Total Member’s EQUILY ......cccooieiiiieiiieceeeeeeee e 1,770 1,775
Total Liabilities and Member’s EQUItY........c.ccoevvrerierierierieieieieieeeeeens $ 3427 § 3,418




EL PASO NATURAL GAS COMPANY, L.L.C. SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

(In Millions)
(Unaudited)
Three Months ended March 31,
2014 2013
Cash Flows From Operating Activities
NELINCOMIE ...ttt ettt ettt ete vt eteeteeteeteete et et e s e s et ensense e easesseseerseseese e $ 41 $ 41
Adjustments to reconcile net income to net cash from operating activities:
Depreciation and amortiZation............ccveeeereereerieresiene e 23 22
Other NON-Cash IEEMS ......cceiiiiiiiiiriree e 1 2
Changes in components of working capital:
ACCOUNLS TECEIVADIE .....ueevviiiiiieiieiieieete ettt ere e 1 (6)
Accounts PAYADIE .......ocuiiiiiiiiiie e — (10)
ACCTUC TNEETEST .....eeeeeeieieitieteete ettt 9 10
Accrued taxes, other than INCOME.............ccoeeeviiiieiie i 5 7
Other current assets and Habilities ..........ccoevevverieriesiereeieeeee e @) (1)
Other long-term assets and Habilities ..........ccocvvevierierienieiieieecee e @) 4
Net Cash Provided by Operating ACtiVItIES.......ccveeverreeierrieierreeieseeeeseeieseessesenens 69 69
Cash Flows From Investing Activities
Capital EXPENAITUIES ......ocueeeieeieieeierie ettt ettt eneeseeeeeseeenees (6) 4)
Net change in note receivable from affiliate............cccoeveeierieciirieneiieecees (16) 47
L0 71113 USRS 2) 3)
Net Cash Used in Investing ACHVILIES........ccuerveriieieriieienrieieseerteseeteseeaeseeessesenens (24) (54)
Cash Flows From Financing Activities
Distributions t0 MEMDET ..........c.eecieeiiieiiieeieeeiie ettt e e esreeere et e sveesaeeseves (53) (24)
Contribution from MeEmDET..........cccoieiriririninineneeese ettt 8 —
Net Cash Used in FInancing ACHIVILIES.......ceeverieeieerieiieriesiesieereseeeesieevesreeseseeens (45) (24)
Change in Cash and Cash EQuivalents ..........ccccooeereniiiinieninieeeecececeeeeen — )
Cash and Cash Equivalents, beginning of period...........cccoceeririeninieninieneienenee, — 9
Cash and Cash Equivalents, end of period..........cc.coceeveririnenenenencneeinceceenen $ — 3 —
Non-cash Investing Activities
(Decrease) increase in property, plant and equipment accruals and contractor
TELAINAZE. .. .evrevteeetereeeeeteeiteieeeteteeeses st essesseessesseessesseensesssessesssesenssesenssenseessensennes 3) 2



EL PASO NATURAL GAS COMPANY, L.L.C. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF MEMBER’S EQUITY

(In Millions)
(Unaudited)
Accumulated
Other Total
Member’s Comprehensive Member’s
Equity Income (Loss) Equity
Balance at December 31, 2012 ....c.oouiiiuiiiiieieeeeeeeeeeeee e $ 1,734 $ 9 3 1,743
NEE INCOME....cuviiiiiieeiieteente ettt rte et e ste et et e esbeereessesreeseeseesseeseenaas 41 — 41
Distributions t0 MemDET..........cccverireriieriieieenieeiee e e e eveeees (24) — (24)
Other comprehensive INCOME .........ceerureiererierieeiesieeie e — 1 1
Balance at March 31, 2013 ..cooueiiieeeeeee e $ 1,751  $ 10 $ 1,761
Balance at December 31, 2013 ....ccooiiioiiiiiieeeeeeeeee e $ 1,734 $ 41 % 1,775
NEE INCOME....cuviiiiiieeiieteente ettt rte et e ste et et e esbeereessesreeseeseesseeseenaas 41 — 41
Distributions t0 MEemMDET..........cccveriieiieeriieiienie e e see e (53) — (53)
Contributions from Member............ccceevieriierieeieeieeeie e sve e 8 — 8
Other comprehensive INCOME..........eevueeiereeeiereeieeeeeeesieeee e — )] €))
Balance at March 31, 2014 ...c.ooooiviiiiieeeceeeeeeeeee e $ 1,730 § 40 $ 1,770
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