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EL PASO NATURAL GAS COMPANY, L.L.C. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF INCOME AND COMPREHENSIVE INCOME
(In Millions)
(Unaudited)

ReVENUES.....ooiiiiiieeee e

Operating Costs and Expenses
Operations and MaINtENANCE.........ccceerveereerverrieesnennns
Depreciation and amortization............cceceeeeeeereneeneenne
Taxes, other than income taxes...........ccccoeevvveeeecneeeennn..
Total Operating Costs and Expenses.....................

Operating INCOME .........ccvevieriiiieieiieie e

Other Income (Expense)
Interest eXpense, Net......c.ceeveerveeneenieenieniereesieeiene
(011113 o 1< AT
Total Other Income (Expense).........c.ccceeververvenene

Income Before Income Taxes........c.cocevevenenenienienienennnnn.
INCOME taX EXPENSE ...eouveeerieeeeiiieiienieeiee e
NEt INCOME ..ot
Other Comprehensive (Loss) Income

Adjustments to postretirement benefit plan liabilities ..
Comprehensive INCOME ...........ccvevveieerieeieniieieceeeeeeeeene

Three Months Ended June 30,

Six Months Ended June 30,

2014 2013 2014 2013
$ 137§ 128§ 279 $ 258
48 43 96 79
22 23 45 45
7 6 13 13
77 72 154 137
60 56 125 121
(23) (22) (46) (45)
2 2 2 1
1) (20) (44) (44)
39 36 81 77
— — )
39 36 80 77
Q) — ) !
$ 38 § 36 $ 78 $ 78




EL PASO NATURAL GAS COMPANY, L.L.C. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS

(In Millions)
June 30, December 31,
2014 2013
ASSETS (Unaudited)
Current assets
Cash and cash equivalents .........cc.ceceveririnerinenienencccccreeecee e $ — 3 —
Accounts 1eCeiVable, NEL........c..eeieviiieieee e 49 51
Note receivable from affiliate, NEt...........occveveviiiiiiiiiieeeee e 44 53
INVENEOTIES ...ttt et ettt ettt ettt e et e e eae e et e eeteeeteeeveeetaeeaveeetaeeareenns 44 44
Prepaid EXPeNSES....cciiiiiieiieiiieie ettt ettt e e baeeaeeaee e 8 18
REUIALOTY ASSELS ...eouveiieieitieieei ettt et eae e 26 21
Other CUITENT ASSELS.......ccvvieieereeeeeie ettt eeee et eee e e eeaae e e et e e eneeeeaeeean 8 14
Total CUITENT ASSELS ....veevvieiieiieereeeite ettt ere et e e ve e etaeeare e 179 201
Property, plant and equipment, NEt...........cceccueeieriieiieniiiere e 2,239 2,260
GOOAWIIL ...ttt eae et eeteeeteeeteeeaeeans 565 565
Note receivable from affiliate...........c...ooooiiiiiiiiii e 46 35
a1 0] A T SRS 55 57
Deferred charges and other asSets..........cvvvevierieriiriieneiiee e 296 300
TOLAL ASSEES ...ttt ettt ettt ettt et e et aeeae e $ 3,380 $ 3,418
LIABILITIES AND MEMBER’S EQUITY
Current liabilities
ACCOUNES PAYADIC ....ovieeieeieiieiieiieiietete ettt seeseeseere s e $ 33§ 45
Accrued taxes, other than INCOME............cccoeeevviiieieeeeieeeeee e 14 4
ACCTUEA INTETEST ...vviivvieeeiieiie ettt ettt ettt b e teeebeeeteeeareeeteeeneeaee e 25 24
RAte HADIIITIES ..veecvviivieeeieeiee ettt ettt ettt ere et eaeeeaeeens 121 122
Other current Habilities .........c.ccoeviiiiiiiiieiie e e 34 30
Total current Habilities. .........cocviiieieiieie e 227 225
Long-term liabilities and deferred credits
Long-term debt.......cccviieriiiieiiceeeeeeee e 1,115 1,115
Debt fair value adjustments ..........cccccveeieviinieriisieie e 208 218
Other long-term liabilities and deferred credits.........ccccevveriniienincencnenenee, 84 85
Total LIabilities.....c..eecveeeeiiireeeeie ettt ettt 1,634 1,643
MEMDBET’S EQUILY .oovvevieieciieieeiieteeeeie ettt st eae e enaesseensesseenes 1,707 1,734
Accumulated other comprehensive iNCOME...........occvevverieriercieniieieeeieeeere e 39 41
Total Member’s EQUILY ......ccocvveviieieriiciciccieeeeee e 1,746 1,775
Total Liabilities and Member’s EQUity........cccocevoenirieniniiniiienceeene $ 3,380 $ 3,418




EL PASO NATURAL GAS COMPANY, L.L.C. SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

(In Millions)
(Unaudited)
Six months ended June 30,
2014 2013
Cash Flows From Operating Activities
NEE INICOIME ...c.vviveeieteaietiietetetest ettt et tesessessesesseseseseeseseeseseeseneesensesensesensesesens $ 80 § 77
Adjustments to reconcile net income to net cash from operating activities:
Depreciation and amortiZation............ccveeeereereerieresiene e 45 45
Other NON-Cash IEEMS ......cceiiiiiiiiiriree e 2 3
Changes in components of working capital:
ACCOUNLS TECEIVADIE ...ttt e 2 1
Accounts PAYADIE .......ocuiiiiiiiiiie e (10) (15)
Accrued taxes, other than INCOME...........oooiiiviiiiiiiii e 10 12
Prepaid EXPEeNSES ... .ccvevieieeeieieeiieieee ettt 10 9
Other current assets and Habilities ..........ccoevevverieriesiereeieeeee e (1) (6)
Other long-term assets and Habilities ..........ccocvvevierierienieiieieecee e 21 4
Net Cash Provided by Operating ACtiVItIES.......ccveeverreeierrieierreeieseeeeseeieseessesenens 117 130
Cash Flows From Investing Activities
Capital EXPENAITUIES ......ocueeeieeieieeierie ettt ettt eneeseeeeeseeenees () (14)
Net change in note receivable from affiliate............cccoeveeierieciirieneiieecees 2) (100)
ORET ..ttt bbbttt ettt — 3
Net Cash Used in Investing ACHVILIES........ccuerveriieieriieienrieieseerteseeteseeaeseeessesenens (10) (111)
Cash Flows From Financing Activities
Distributions t0 MEMDET ..........c.eecieeiiieiiieeieeeiie ettt e e esreeere et e sveesaeeseves (116) (24)
Contribution from MeEmDET..........cccoieiriririninineneeese ettt 9 —
Net Cash Used in FInancing ACHIVILIES.......ceeverieeieerieiieriesiesieereseeeesieevesreeseseeens (107) (24)
Change in Cash and Cash EQuivalents ..........ccccooeereniiiinieninieeeecececeeeeen — %)
Cash and Cash Equivalents, beginning of period...........cccoceeririeninieninieneienenee, — 9
Cash and Cash Equivalents, end of period..........cc.coceeveririnenenenencneeinceceenen $ — 3 4




EL PASO NATURAL GAS COMPANY, L.L.C. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF MEMBER’S EQUITY

(In Millions)
(Unaudited)
Accumulated
Other Total
Member’s Comprehensive Member’s
Equity Income (Loss) Equity
Balance at December 31, 2012 ....c.oouiiiuiiiiieieeeeeeeeeeeee e $ 1,734 $ 9 3 1,743
NEE INCOME....cuviiiiiieeiieteente ettt rte et e ste et et e esbeereessesreeseeseesseeseenaas 77 — 77
Distributions t0 MemDET..........cccverireriieriieieenieeiee e e e eveeees (24) — (24)
Other comprehensive INCOME .........ceerureiererierieeiesieeie e — 1 1
Balance at June 30, 2013 ......ccoioiieieeeeee e $ 1,787  $ 10 $ 1,797
Balance at December 31, 2013 ....ccooiiioiiiiiieeeeeeeeee e $ 1,734 $ 41 % 1,775
NEE INCOME....cuviiiiiieeiieteente ettt rte et e ste et et e esbeereessesreeseeseesseeseenaas 80 — 80
Distributions t0 MEemMDET..........cccveriieiieeriieiienie e e see e (116) — (116)
Contributions from Member............ccceevieriierieeieeieeeie e sve e 9 — 9
Other comprehensive INCOME..........eevueeiereeeiereeieeeeeeesieeee e — 2) 2)
Balance at June 30, 2014 ......ccooieieeieeeeeeeeeeee e $ 1,707 $ 39 3 1,746
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