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SOUTHERN NATURAL GAS COMPANY, L.L.C.

CONSOLIDATED STATEMENTS OF INCOME
(In Millions)

(Unaudited)
Three Months Ended Six Months Ended
June 30, June 30,
2012 2011 2012 2011
REVENUES. ... .ttt e e e s s ab e a e e e e e s saees $ 140 $ 133 $ 286 $ 278
Operating Costs, Expenses and Other
Operation and MAINTENANCE .........cooveireriiirieieeneee e 50 38 89 72
Depreciation and amortization............coccoeoveereienieneiseneese e 16 16 32 31
Taxes, other than INCOME taXES........ccevvrereierenee e 9 7 17 15
Total Operating Costs, Expenses and Other ...........cccccceevvinnene, 75 61 138 118
Operating INCOME .....ocveeiicie et ene s 65 72 148 160
Other Income (Expense)
Earnings from unconsolidated affiliate ...........c.ccoveniiiinniicniene, 4 3 7 7
Other INCOME, NEL.....viiiiiiice e 1 2 2 4
INEEreSt EXPENSE, NET ...oiviiieiii ittt (19) (16) (37) (32)
Total Other EXPENSE.......cviiriiiiirieiicsie e (14) (12) (28) (21)
NEL INCOME 1.ttt e $ 51 $ 61 $ 120 $ 139




SOUTHERN NATURAL GAS COMPANY, L.L.C.

CONSOLIDATED BALANCE SHEETS
(In Millions)

June 30, December 31,
2012 2011
(Unaudited)
ASSETS
Current assets
Cash and cash eQUIVAIENLES .........c.coeiiie i $ — $ 3
Accounts and note receivable, NEL ..o 79 68
Materials and SUPPIIES ....ccveiveiiiiiieciecc e 17 16
ASSELS NEIA TOF SAIE ... e 50 50
=0 U] 1 (0] VA 17=) S 21 16
OhEr CUITENT ASSELS .. .eiuvieiieiieeectee s sttt et e st et e et e e te s e e s te e s teesbeesteeneesasesaeesreesreens 1 —
TOLAl CUMTENE ASSELS ...vvevieiee ettt et e sar et e et e e be e beeneesreas 168 153
Property, plant and equipMENt, NEL.........cooiiiiiiieee e 2,545 2,533
Investment in unconsolidated affiliate...........ccovereiiiiiii 57 57
Note receivable from affiliate ... 149 197
Regulatory assets and Other .........covie i 94 105
TOTAL ASSELS.....teee ettt bttt bbb bt $ 3,013 $ 3,045
LIABILITIES AND MEMBER’S EQUITY
Current liabilities
ACCOUNES PAYADIE ...ttt $ 46 $ 67
ACCTUBH TAXES ...ttt ettt ettt et e ettt st e s be e sbeesbeeabeeasesbsesbeesbeesbeebeesbesraesrees 15 6
ACCTUBH INTEIEST ...ttt e te e sbe e st e sbr e sbe e s be e beesbeerbesraesneas 19 19
CoNtraCtual dEPOSITS .....ecvveieiiei it re e sre e steeeeenes 5 7
Asset retirement 0bligatioNns ..o 10 12
Accrued other current labilities ..........coocoiiiiiiiiiie e 4 1
Total current HabIlTIeS .........ooveiiiiiie e 99 112
Long-term liabilities and deferred credits
LONG-tEIM AEDL. ... e 1,210 1,210
Other long-term liabilities and deferred Credits ... 31 30
Total long-term liabilities and deferred creditS ..........ccoovereiiiiiiiiinccee e 1,241 1,240
TOtAl LIADTITIES. ...t 1,340 1,352
MEMDBET’S EQUILY ..eovieiieiieiieiiie ittt sttt n e sneenreen 1,673 1,693
Total Liabilities and Member’s EQUItY.........covveiiriiiiinieiieceesec e 3,013 3,045




SOUTHERN NATURAL GAS COMPANY, L.L.C.

CONSOLIDATED STATEMENTS OF CASH FLOWS
(In Millions)
(Unaudited)

Cash Flows From Operating Activities
Net income
Adjustments to reconcile net income to net cash provided by operating activities:

Depreciation and amortization
Earnings from unconsolidated affiliate, adjusted for cash distributions
Other non-cash income items
Changes in components of working capital:
Accounts receivable
Accounts payable
Regulatory assets
Regulatory liabilities
Other, net
Other long-term assets and liabilities
Net Cash Provided by Operating Activities

Cash Flows From Investing Activities
Capital expenditures
Net change in note receivable from affiliate
Other

Net Cash Provided by (Used in) Investing Activities

Cash Flows From Financing Activities
Net change in note payable to affiliate
Issuance of debt
Contributions from partners
Distributions to member/partners

Net Cash Provided by (Used in) Financing Activities

Net Decrease in Cash and Cash Equivalents

Cash and Cash Equivalents, beginning of period
Cash and Cash Equivalents, end of period

Six Months Ended

June 30,
2012 2011
$120 $139
32 31
— (2
3 )
(24) 9
(17) 4)
(1) 1
3 2
10 4
9 _O
117 176
(38)  (100)
60  (298)
(2) 2
20 (396)
— (12)
— 297
— 60
(140)  (127)
(140) 218
3) (i)
$ — ¢ 2



