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SOUTHERN NATURAL GAS COMPANY, L.L.C.

CONSOLIDATED STATEMENTS OF INCOME
(In Millions)

(Unaudited)
Three Months Ended Nine Months Ended
September 30, September 30,
2012 2011 2012 2011
REVENUES. ....cviviveiiietete sttt e e bbb e n et s e $ 146 $ 139 $ 432 $ 417
Operating Costs, Expenses and Other
Operation and MaiNtENANCE ..........ccceverireiieie e 32 44 121 116
Depreciation and amortization............cccceverereneneneseseee e 16 15 48 46
Taxes, other than iINCOME taXES.......ccvrvvrrerieirere e 10 8 27 23
Total Operating Costs, Expenses and Other ........c..ccccevevvrneene 58 67 196 185
OpPerating INCOME ....vviiiiiecierere ettt nne s 88 72 236 232
Other Income (Expense)
Earnings from unconsolidated affiliate ...........cccccooiiiiiiiiiie 3 4 10 11
Other INCOME, NEL ..ot e 2 3 6 7
INTErest EXPENSE, NEL ... .oiueiiiie e (20) (20) (59) (52)
Total Other EXPENSE.......coviieiiiiiiieieeiee et (15) (13) (43) (34)
NET INCOME ... $ 73 $ 59 $ 193 $ 198



SOUTHERN NATURAL GAS COMPANY, L.L.C.

CONSOLIDATED BALANCE SHEETS
(In Millions)

ASSETS

Current assets

Cash and cash eQUIVAIENTS .........ccocceiiiiiirr e
Accounts and nNote reCeivable, NEL ..........cccvvvireicice s
Materials and SUPPIIES ....oveviiiieie e
ASSELS NEIA TOF SAIE ... s
Regulatory assets and OthEr ..........c.ccveviiiiiiiie e e

TOAl CUITENE ASSELS ...vvuvvivieieteiesietei ettt sttt ettt s b re s

Property, plant and eqUIPMENE, NEL..........coiiiiiiiiieee e

Investment in unconsolidated affiliate...........ccoviiiiiiii i
Note receivable from affilIate .........ccoiiiiiiiiii e

Regulatory assets and OtNET ...........ooiiiiirieeie e
TOTAL ASSELS. ..t

LIABILITIES AND MEMBER’S EQUITY

Current liabilities

ACCOUNES PAYADIE ... et
PN o (L0 I £ (TSR
Y AN o (0o I 0 (<] =T SRR
CoNLraCtual dEPOSILS .. .oveieieiieieie ettt
Asset retirement ObBlIGAtioNS .........ovveriiirire e
Accrued other current labilities .........ocviiviiii e

Total current HabilItIES ........c.eviveiiiii e

Long-term liabilities and deferred credits
I g To (=T 0 [T ) R SSPSS
Other long-term liabilities and deferred Credits .........ccoovvivviviiecieicrie s

Total long-term liabilities and deferred credits.........ccoovevviviiveieicni v,
TOtal LIADTITIES. ..veveeiceieec e

MEMDBEI'S EQUILY .vviveieieiicie ettt b e sneere e enaennens
Total Liabilities and Member’s EQUILY........ccoererereniniese e e

September 30, December 31,

2012 2011
(Unaudited)

$ — $ 3

63 68

17 16

50 50

35 16

165 153

2,513 2,533

58 57

174 197

90 105

$ 3,000 $ 3,045

$ 20 $ 67

24 6

22 19

4 7

4 12

2 1

76 112

1,210 1,210

30 30

1,240 1,240

1,316 1,352

1,684 1,693

3,000 3,045




SOUTHERN NATURAL GAS COMPANY, L.L.C.

CONSOLIDATED STATEMENTS OF CASH FLOWS
(In Millions)
(Unaudited)

Cash Flows From Operating Activities

[IN1=T B 0T =

Adjustments to reconcile net income to net cash provided by operating activities:

Depreciation and amOrtiZatioN ..........ccccviveierieeieiire e nrs
Earnings from unconsolidated affiliate, adjusted for cash distributions ...........c.ccccccevvvurnne.
Other NON-Cash INCOME TEEMS .......cuiiieieiiieiee e ettt

Changes in components of working capital:

ACCOUNES FECRIVADIE ......eeeiiteieie bbbttt
ACCOUNES PAYADIE. ...t bbbt
REQUIBLONY SSELS ... ettt sttt sttt ettt b et sb et et ene e e nbenbe b
ReguIAtory TIaDIlItIES.......ooe e
ACCIUBH INEEIESE ...ttt e bbbkttt e b b e b bt et e bt e b e e e et e neesbe b e
AACCIUBH TAXES ...ttt ettt ettt bbbttt b e bbbt et e s e b e b e nbeeb e et e e bt ebe et e nbenbesbe b e
(@1 T=] g 0T OSSPSR
Other long-term assets and HabIHTIES ..........cccoviveierirc s
Net Cash Provided by Operating ACHVITIES........cccoviiveieriri e

Cash Flows From Investing Activities

L0810 ) 7 =D 1= 00 1) (0SS
Net change in note receivable from affiliate ..........cccccooeiiiiiiii i
(@1 T=] SO PSP RPOORP
Net Cash Provided by (Used in) INvesting ACtIVItIES .......cccvvvvivvieeieice e

Cash Flows From Financing Activities

Net change in note payable to affiliate..........ccccvcvveiieiiie i
ISSUANCE OF ABDL. ...
Contributions frOM PANNEIS .......cviieierese e se e e e srenrs
Distributions t0 MemMDEI/PAINEIS.......c..cceiiiiie e sresne s
Net Cash (Used in) Provided by Financing ACtIVItIES .........cccvvvrvieeieice e

Net Increase (Decrease) in Cash and Cash EQUIVAIENTS ........ccccovviveieiine i
Cash and Cash Equivalents, beginning of Period ...........ccccocvvviieiiiiiiieie e
Cash and Cash Equivalents, end of PEriod...........cccoveiveiieieieninie e

Nine Months Ended

September 30,

2012 2011
$193 $198
48 46
3 (2)
5 (1)
(29) 6
(41) @
(7 2

1 1

3 4

18 8
(5) 1
13 _ ()
196 255
(52)  (150)
57 (262)

_ @ _2
3 (410)

— (12)
— 297
— 60
(202)  (189)
(202) 156
(3) 1

4

$ — §$ 5



