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REPORT OF THE REVISEUR D'ENTREPRISES AGREE 

Report on the audit of the consolidated financial statements 

Opinion 

We have audited the consolidated financial statements of Pacific Drilling S.A. and its 
subsidiaries (the "Group"), which comprise the consolidated balance sheet as at 
December 31, 2018 and the consolidated statements of operations, comprehensive 
income (loss) , shareholders' deficit and cash flows for the year then ended, and a 
summary of significant accounting policies and other explanatory information. 

In our opinion. the consolidated financial statements give a true and fair view of the 
consolidated financial position of Pacific Drilling S.A. as of December 31, 2018, and of 
its consolidated financial performance and its consolidated cash flows for the year then 
ended in accordance with U.S. generally accepted accounting principles . 

Basis for Opinion 

We conducted our audit in accordance with the Law of July 23, 2016 on the audit 
profession ("Law of July 23, 2016") and with International Standards on Auditing ("ISAs") 
as adopted for Luxembourg by the "Commission de Surveillance du Secteur Financier" 
("CSSF"). Our responsibilities under the Law of July 23, 2016 and ISAs are further 
described in the « Responsibilities of "Reviseur d'Entreprises agree" for the audit of the 
consolidated financial statements >> section of our report. We are also independent of the 
Group in accordance with the International Ethics Standards Board for Accountants' 
Code of Ethics for Professional Accountants ("IESBA Code") as adopted for Luxembourg 
by the CSSF together with the ethical requirements that are relevant to our audit of the 
consolidated financial statements, and have fulfilled our other ethical responsibilities 
under those ethical requirements. We believe that the audit evidence we have obtained 
is sufficient and appropriate to provide a basis for our opinion. 

Emphasis of matter 

As discussed in Note 2 to the consolidated financial statements, on November 2, 2018, 
the United States Bankruptcy Court for the Southern District of New York entered an 
order confirming the Company's plan for reorganization under Chapter 11 , which became 
effective on November 19, 2018. Accordingly, the accompanying consolidated financial 
statements have been prepared in conformity with Accounting Standards Codification 
852-10. Reorganizations, for the Successor as a new entity with assets. liabilities and a 
capital structure having carrying amounts not comparable with prior periods as described 
in Note 3. 
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Other information 
The Board of Directors is responsible for the other information. The other information 
comprises the information stated in the consolidated annual report including the 
consolidated management report but does not include the consolidated financial 
statements and our report of "Reviseur d'Entreprises agree" thereon. 
Our opinion on the consolidated financial statements does not cover the other 
information and we do not express any form of assurance conclusion thereon. 

In connection with our audit of the consolidated financial statements, our responsibility 
is to read the other information and. in doing so, consider whether the other information 
is materially inconsistent with the consolidated financial statements or our knowledge 
obtained in the audit or otherwise appears to be materially misstated. If. based on the 
work we have performed, we conclude that there is a material misstatement of this other 
information we are required to report this fact. We have nothing to report in this regard. 

Responsibilities of the Board of Directors and Those Charged with Governance for 
the consolidated financial statements 
The Board of Directors is responsible for the preparation and fair presentation of the 
consolidated financial statements in accordance with U.S. generally accepted 
accounting principles. and for such internal control as the Board of Directors determines 
is necessary to enable the preparation of consolidated financial statements that are free 
from material misstatement, whether due to fraud or error. 
In preparing the consolidated financial statements, the Board of Directors is responsible 
for assessing the Group's ability to continue as a going concern. disclosing, as 
applicable, matters related to going concern and using the going concern basis of 
accounting unless the Board of Directors either intends to liquidate the Group or to cease 
operations , or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Group's financial 
reporting process . 

Responsibilities of the Reviseur d'Entreprises agree for the audit of the 
consolidated financial statements 

The objectives of our audit are to obtain reasonable assurance about whether the 
consolidated financial statements as a whole are free from material misstatement, 
whether due to fraud or error, and to issue a report of "Reviseur d'Entreprises agree" that 
includes our opinion. Reasonable assurance is a high level of assurance. but is not a 
guarantee that an audit conducted in accordance with the Law of July 23, 2016 and with 
ISAs as adopted for Luxembourg by the CSSF will always detect a material misstatement 
when it exists. Misstatements can arise from fraud or error and are considered material 
if, individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of these consolidated financial 
statements. 



As part of an audit in accordance with the Law of July 23, 2016 and with ISAs as adopted 
for Luxembourg by the CSSF. we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

- Identify and assess the risks of material misstatement of the consolidated financial 
statements, whether due to fraud or error, design and perform audit procedures 
responsive to those risks, and obtain audit evidence that is sufficient and appropriate 
to provide a basis for our opinion. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations. or the override of 
internal control. 

- Obtain an understanding of internal control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances, but not for the purpose 
of expressing an opinion on the effectiveness of the Group's internal control. 

- Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the Board of Directors. 

- Conclude on the appropriateness of Board of Directors' use of the going concern 
basis of accounting and, based on the audit evidence obtained, whether a material 
uncertainty exists related to events or conditions that may cast significant doubt on 
the Group's ability to continue as a going concern. If we conclude that a material 
uncertainty exists. we are required to draw attention in our report of "Reviseur 
d'Entreprises agree" to the related disclosures in the consolidated financial 
statements or. if such disclosures are inadequate. to modify our opinion . Our 
conclusions are based on the audit evidence obtained up to the date of our report of 
"Reviseur d'Entreprises agree". However, future events or conditions may cause the 
Group to cease to continue as a going concern. 

- Evaluate the overall presentation, structure and content of the consolidated financial 
statements. including the disclosures, and whether the consolidated financial 
statements represent the underlying transactions and events in a manner that 
achieves fair presentation. 

- Obtain sufficient appropriate audit evidence regarding the financial information of the 
entities and business activities within the Group to express an opinion on the 
consolidated financial statements. We are responsible for the direction, supervision 
and performance of the Group audit. We remain solely responsible for our audit 
opinion . 

We communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit and significant audit findings , including any 
significant deficiencies in internal control that we identify during our audit . 

Report on other legal and regulatory requirements 

The consolidated management report is consistent with the consolidated financial 
statements and has been prepared in accordance with the applicable legal requirements. 

Luxembourg, April 26, 2019 KPMG Luxembourg 
Societe coo_g.erative 
Cabinetderevision agree 

~~ 
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Pacific Zonda



Pacific Zonda



Pacific Zonda

Amendment of Articles of Association

Governance Agreement

Resignation of Directors and Election of New Directors

Appointment of Chief Executive Officer

Registration Rights Agreement

In re Pacific Drilling S.A., et al.





Pacific Sharav
Pacific Sharav

Pacific Bora
Pacific Bora

Pacific Bora

Pacific Santa Ana
Pacific Santa Ana

Pacific Santa Ana

Pacific Santa Ana

Pacific Khamsin

Pacific Meltem

Pacific Scirocco
Pacific Scirocco

Pacific Mistral
Pacific Mistral

Enhanced focus on safety and operational excellence targeting key markets

Efficiently manage costs while maintaining optionality and marketability



Continued development of strategic relationships with high-quality clients



Year ended December 31, 2018 compared to Year ended December 31, 2017  

Revenues.

Pacific Bora Pacific Scirocco
Pacific Santa Ana.  



Pacific Santa Ana

Operating expenses.

Pacific Scirocco

Pacific Santa Ana

General and administrative expenses

Depreciation and amortization expense

Interest expense

Write-off of deferred financing costs

Reorganization items



Other expense

Income taxes

Year ended December 31, 2017 compared to Year ended December 31, 2016  

Revenues.
Pacific Bora Pacific Scirocco

Pacific Santa Ana

Pacific Santa 



Ana Pacific Bora

Operating expenses.

Pacific Bora Pacific Scirocco
Pacific Santa Ana

General and administrative expenses

Depreciation expense

Interest expense

Write-off of deferred financing costs

Gain on debt extinguishment

Reorganization items

Other expense



Income taxes





SIGNATURES 
By order of the Board, 

Date: Aprit2.b, 2019 

Date: April 2.b, 2019 
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By: 
Name: Bernie G. Wolford Jr. 
Title: Chief Executive Officer 













Pacific Zonda



Pacific Zonda



Reorganizations

Business Combinations
Income Taxes



Pacific Zonda



Drillships and related equipment 

Materials and Supplies 

Intangible Asset 

Assets associated with the Zonda Arbitration 

Long-term Debt











Pacific Scirocco Pacific Bora

Dayrate Drilling Revenue. 

Mobilization/Demobilization Revenue. 

Contract Preparation Revenue. 



Capital Upgrade Revenue

Revenues Related to Reimbursable Expenses





Revenue from Contracts with Customers
Revenue Recognition

Financial Instruments — Overall: Recognition and Measurement of Financial Assets and Financial Liabilities



Accounting for Income Taxes: Intra-Entity Asset Transfers of Assets Other than Inventory

Compensation — Stock Compensation (Topic 718) — Scope of Modification Accounting

Derivatives and Hedging (Topic 815) — Targeted Improvements to Accounting for Hedging Activities

Leases

Financial Instruments – Credit Losses (Topic 326)

Fair 
Value Measurement (Topic 820): Disclosure Framework — Changes to the Disclosure Requirements for Fair Value 
Measurement



Pacific Zonda

Pacific Zonda
Pacific Zonda



First Lien Notes 



Pacific Zonda. 

Pacific Zonda



Intercreditor Agreement 

Second Lien PIK Notes



Pacific Zonda



Pacific 
Khamsin

Pacific Khamsin

Pacific Sharav Pacific Meltem

Pacific Sharav
Pacific Meltem



Pacific Bora Pacific 
Mistral Pacific Scirocco Pacific Santa Ana









Contract Assets and Liabilities 



Contract Fulfillment Costs 

Future Amortization of Contract Liabilities 













Pacific Zonda

Pacific Zonda Pacific Zonda

Pacific Zonda

Pacific Zonda



Pacific Bora Pacific Sharav 
 Pacific Scirocco Pacific Mistral Pacific Santa Ana

Pacific Khamsin Pacific Meltem
















