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MAXIMUS Signs Definitive Agreement to Acquire U.S.
Federal Citizen Engagement Centers for $400 Million in
Cash
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Acquisition Strengthens the Company’s Position in the Administration
of U.S. Federal Government Programs
MAXIMUS (NYSE: MMS), a leading provider of government services worldwide, announced t oday t hat it has signed a definit ive
asset purchase agreement t o acquire cert ain asset s of General Dynamics Informat ion Technology’s large-scale, cit izenengagement cent ers in t he U.S. Federal civilian market . The acquisit ion is expect ed t o st rengt hen MAXIMUS posit ion in t he
administ rat ion of federal government programs across t he Unit ed St at es. The $400 million all cash t ransact ion is expect ed
t o close in mid-November and is subject t o cust omary closing condit ions.
This acquisit ion is a nat ural fit for MAXIMUS and expands it s reach in t he delivery of cit izen services. The acquisit ion enables
great er economies of scale and brings enhanced t echnology and added operat ional capabilit ies t hat will benefit t he ent ire
MAXIMUS port folio.
“As a leader in business process management and t he delivery of cit izen services, MAXIMUS is st rengt hening it s posit ion
wit h some of t he largest mission-crit ical federal civilian programs,” said Bruce L. Caswell, President and Chief Execut ive
Officer of MAXIMUS. “This deal aligns wit h our MAXIMUS digit al modernizat ion st rat egy and we remain keenly focused on
improving t he cit izen experience for crit ical government programs while driving long-t erm innovat ion t o meet evolving
program demands.”
The associat ed asset s included in t he asset purchase agreement had revenue of approximat ely $670 million for t he t welve
mont hs ended June 2018. This revenue is primarily t ied t o cost reimbursable cont ract s and accordingly, operat ing margins
t ypically average in t he mid-single digit range.
MAXIMUS expect s t hat t he t ransact ion will close in mid-November, subject t o cust omary closing condit ions. MAXIMUS
current ly ant icipat es t hat t he asset s associat ed wit h t his t ransact ion will generat e approximat ely 10.5 mont hs of revenue
for it s fiscal year 2019 in t he range of $575 million t o $600 million. The t ransact ion is expect ed t o be accret ive by $0.10 t o
$0.15 of dilut ed earnings per share in fiscal year 2019 aft er considerat ion of one-t ime expenses, int erest , non-cash charges,
and cost synergies.
MAXIMUS will provide formal guidance for fiscal 2019 on November 20, 2018, concurrent wit h report ing it s result s for it s
fourt h fiscal quart er and year-ended Sept ember 30, 2018.

Abo ut MAXIMUS
Since 1975, MAXIMUS has operat ed under it s founding mission of Helping Government Serve t he People ® , enabling cit izens
around t he globe t o successfully engage wit h t heir government s at all levels and across a variet y of healt h and human
services programs. MAXIMUS delivers innovat ive business process management and t echnology solut ions t hat cont ribut e t o
improved out comes for cit izens and higher levels of product ivit y, accuracy, account abilit y and efficiency of government sponsored programs. Wit h more t han 20,000 employees worldwide, MAXIMUS is a proud part ner t o government agencies in
t he Unit ed St at es, Aust ralia, Canada, Saudi Arabia, Singapore and t he Unit ed Kingdom. For more informat ion, visit
maximus.com.

St at ement s t hat are not hist orical fact s, including st at ement s about t he Company’s confidence and st rat egies and t he
Company’s expect at ions about revenues, result s of operat ions, profit abilit y, fut ure cont ract s, market opport unit ies, market
demand or accept ance of t he Company’s product s are forward-looking st at ement s t hat involve risks and uncert aint ies.
These uncert aint ies could cause t he Company’s act ual result s t o differ mat erially from t hose indicat ed by such forwardlooking st at ement s and include reliance on government client s; risks associat ed wit h government cont ract ing; risks involved
in managing government project s; legislat ive changes and polit ical development s; opposit ion from government unions;
challenges result ing from growt h; adverse publicit y; and legal, economic, and ot her risks det ailed in Exhibit 99.1 t o t he
Company’s most recent Annual Report filed wit h t he Securit ies and Exchange Commission, found on maximus.com.
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