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	TDS Telecom
	
	
	
	
	
	

	Three Months Ended or as of June 30, 2017
	
	U.S. Cellular
	
	Wireline
	
	Cable
	
	HMS
	
	TDS Telecom Eliminations
	
	TDS Telecom Total
	
	Corporate, Eliminations and Other
	
	Total

	(Dollars in thousands)
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Operating revenues
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Service
	
	$
	739,584
	
	$
	180,296
	
	$
	50,832
	
	$
	27,448
	
	$
	(952)
	
	$
	257,624
	
	$
	(5,433)
	
	$
	991,775

	
	Equipment and product sales
	
	
	222,922
	
	
	320
	
	
	28
	
	
	23,332
	
	
	–
	
	
	23,680
	
	
	8,986
	
	
	255,588

	
	
	Total operating revenues
	
	
	962,506
	
	
	180,616
	
	
	50,861
	
	
	50,780
	
	
	(952)
	
	
	281,304
	
	
	3,553
	
	
	1,247,363

	Cost of services (excluding Depreciation, amortization 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	and accretion reported below)
	
	
	188,554
	
	
	65,397
	
	
	23,890
	
	
	21,322
	
	
	(862)
	
	
	109,747
	
	
	(186)
	
	
	298,115

	Cost of equipment and products
	
	
	260,383
	
	
	569
	
	
	15
	
	
	19,232
	
	
	–
	
	
	19,816
	
	
	6,515
	
	
	286,714

	Selling, general and administrative
	
	
	350,628
	
	
	48,443
	
	
	12,799
	
	
	10,377
	
	
	(90)
	
	
	71,529
	
	
	(2,807)
	
	
	419,350

	Depreciation, amortization and accretion
	
	
	154,398
	
	
	37,195
	
	
	10,941
	
	
	6,774
	
	
	–
	
	
	54,910
	
	
	1,689
	
	
	210,997

	(Gain) loss on asset disposals, net
	
	
	5,027
	
	
	313
	
	
	372
	
	
	15
	
	
	–
	
	
	699
	
	
	(4)
	
	
	5,722

	(Gain) loss on license sales and exchanges, net
	
	
	(1,745)
	
	
	–
	
	
	–
	
	
	–
	
	
	–
	
	
	–
	
	
	–
	
	
	(1,745)

	Operating income (loss)
	
	
	5,261
	
	
	28,700
	
	
	2,843
	
	
	(6,940)
	
	
	–
	
	
	24,603
	
	
	(1,654)
	
	
	28,210

	Equity in earnings of unconsolidated entities
	
	
	33,402
	
	
	4
	
	
	–
	
	
	–
	
	
	–
	
	
	4
	
	
	(432)
	
	
	32,974

	Interest and dividend income
	
	
	1,821
	
	
	1,264
	
	
	92
	
	
	45
	
	
	–
	
	
	1,402
	
	
	452
	
	
	3,675

	Interest expense
	
	
	(28,356)
	
	
	(2)
	
	
	(23)
	
	
	(971)
	
	
	–
	
	
	(996)
	
	
	(13,317)
	
	
	(42,669)

	Other, net
	
	
	45
	
	
	12
	
	
	(18)
	
	
	60
	
	
	–
	
	
	53
	
	
	(17)
	
	
	81

	Income (loss) before income taxes
	
	
	12,173
	
	
	29,977
	
	
	2,894
	
	
	(7,806)
	
	
	–
	
	
	25,065
	
	
	(14,967)
	
	
	22,271

	Income tax expense (benefit)
	
	
	333
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	9,570
	
	
	118
	
	
	10,021

	Net income (loss)
	
	
	11,840
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	15,495
	
	
	(15,085)
	
	
	12,250

	Add back:
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Depreciation, amortization and accretion
	
	
	154,398
	
	
	37,195
	
	
	10,941
	
	
	6,774
	
	
	–
	
	
	54,910
	
	
	1,689
	
	
	210,997

	(Gain) loss on asset disposals, net
	
	
	5,027
	
	
	313
	
	
	372
	
	
	15
	
	
	–
	
	
	699
	
	
	(4)
	
	
	5,722

	(Gain) loss on license sales and exchanges, net
	
	
	(1,745)
	
	
	–
	
	
	–
	
	
	–
	
	
	–
	
	
	–
	
	
	–
	
	
	(1,745)

	Interest expense
	
	
	28,356
	
	
	2
	
	
	23
	
	
	971
	
	
	–
	
	
	996
	
	
	13,317
	
	
	42,669

	Income tax expense (benefit)
	
	
	333
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	9,570
	
	
	118
	
	
	10,021

	Adjusted EBITDA
	
	$
	198,209
	
	$
	67,487
	
	$
	14,230
	
	$
	(46)
	
	$
	–
	
	$
	81,670
	
	$
	35
	
	$
	279,914

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Investments in unconsolidated entities
	
	$
	413,886
	
	$
	3,804
	
	$
	–
	
	$
	–
	
	$
	–
	
	$
	3,804
	
	$
	33,869
	
	$
	451,559

	Total assets
	
	$
	7,076,681
	
	$
	1,200,466
	
	$
	611,410
	
	$
	246,699
	
	$
	–
	
	$
	2,058,576
	
	$
	242,794
	
	$
	9,378,051

	Capital expenditures
	
	$
	83,924
	
	$
	32,504
	
	$
	12,001
	
	$
	4,005
	
	$
	–
	
	$
	48,510
	
	$
	1,754
	
	$
	134,188

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Numbers may not foot due to rounding




	[bookmark: DOC_TBL00002_1_1]
	
	
	
	
	
	
	TDS Telecom
	
	
	
	
	
	

	Six Months Ended or as of June 30, 2017
	
	U.S. Cellular
	
	Wireline
	
	Cable
	
	HMS
	
	TDS Telecom Eliminations
	
	TDS Telecom Total
	
	Corporate, Eliminations and Other
	
	Total

	(Dollars in thousands)
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Operating revenues
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Service
	
	$
	1,485,888
	
	$
	359,167
	
	$
	100,094
	
	$
	56,164
	
	$
	(1,970)
	
	$
	513,456
	
	$
	(10,738)
	
	$
	1,988,606

	
	Equipment and product sales
	
	
	413,111
	
	
	649
	
	
	42
	
	
	65,844
	
	
	–
	
	
	66,535
	
	
	17,191
	
	
	496,837

	
	
	Total operating revenues
	
	
	1,898,999
	
	
	359,816
	
	
	100,136
	
	
	122,008
	
	
	(1,970)
	
	
	579,990
	
	
	6,454
	
	
	2,485,443

	Cost of services (excluding Depreciation, amortization 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	and accretion reported below)
	
	
	363,863
	
	
	128,507
	
	
	47,850
	
	
	41,772
	
	
	(1,793)
	
	
	216,336
	
	
	(278)
	
	
	579,921

	Cost of equipment and products
	
	
	488,117
	
	
	1,119
	
	
	29
	
	
	54,794
	
	
	–
	
	
	55,942
	
	
	12,496
	
	
	556,555

	Selling, general and administrative
	
	
	690,570
	
	
	95,959
	
	
	25,300
	
	
	21,118
	
	
	(177)
	
	
	142,200
	
	
	(7,449)
	
	
	825,321

	Depreciation, amortization and accretion
	
	
	307,784
	
	
	76,195
	
	
	21,035
	
	
	13,591
	
	
	–
	
	
	110,821
	
	
	3,370
	
	
	421,975

	(Gain) loss on asset disposals, net
	
	
	8,650
	
	
	597
	
	
	795
	
	
	19
	
	
	–
	
	
	1,411
	
	
	(7)
	
	
	10,054

	(Gain) loss on license sales and exchanges, net
	
	
	(18,807)
	
	
	–
	
	
	–
	
	
	–
	
	
	–
	
	
	–
	
	
	–
	
	
	(18,807)

	Operating income (loss)
	
	
	58,822
	
	
	57,440
	
	
	5,126
	
	
	(9,287)
	
	
	–
	
	
	53,280
	
	
	(1,678)
	
	
	110,424

	Equity in earnings of unconsolidated entities
	
	
	65,955
	
	
	9
	
	
	–
	
	
	–
	
	
	–
	
	
	9
	
	
	(529)
	
	
	65,435

	Interest and dividend income
	
	
	4,567
	
	
	2,132
	
	
	149
	
	
	83
	
	
	–
	
	
	2,364
	
	
	819
	
	
	7,750

	Interest expense
	
	
	(56,447)
	
	
	19
	
	
	(47)
	
	
	(1,919)
	
	
	–
	
	
	(1,947)
	
	
	(26,725)
	
	
	(85,119)

	Other, net
	
	
	195
	
	
	204
	
	
	(52)
	
	
	93
	
	
	–
	
	
	245
	
	
	(34)
	
	
	406

	Income (loss) before income taxes
	
	
	73,092
	
	
	59,806
	
	
	5,175
	
	
	(11,030)
	
	
	–
	
	
	53,951
	
	
	(28,147)
	
	
	98,896

	Income tax expense (benefit)
	
	
	33,343
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	20,601
	
	
	(9,998)
	
	
	43,946

	Net income (loss)
	
	
	39,749
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	33,350
	
	
	(18,149)
	
	
	54,950

	Add back:
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Depreciation, amortization and accretion
	
	
	307,784
	
	
	76,195
	
	
	21,035
	
	
	13,591
	
	
	–
	
	
	110,821
	
	
	3,370
	
	
	421,975

	(Gain) loss on asset disposals, net
	
	
	8,650
	
	
	597
	
	
	795
	
	
	19
	
	
	–
	
	
	1,411
	
	
	(7)
	
	
	10,054

	(Gain) loss on license sales and exchanges, net
	
	
	(18,807)
	
	
	–
	
	
	–
	
	
	–
	
	
	–
	
	
	–
	
	
	–
	
	
	(18,807)

	Interest expense
	
	
	56,447
	
	
	(19)
	
	
	47
	
	
	1,919
	
	
	–
	
	
	1,947
	
	
	26,725
	
	
	85,119

	Income tax expense (benefit)
	
	
	33,343
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	20,601
	
	
	(9,998)
	
	
	43,946

	Adjusted EBITDA
	
	$
	427,166
	
	$
	136,578
	
	$
	27,053
	
	$
	4,499
	
	$
	–
	
	$
	168,130
	
	$
	1,941
	
	$
	597,237

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Investments in unconsolidated entities
	
	$
	413,886
	
	$
	3,804
	
	$
	–
	
	$
	–
	
	$
	–
	
	$
	3,804
	
	$
	33,869
	
	$
	451,559

	Total assets
	
	$
	7,076,681
	
	$
	1,200,466
	
	$
	611,410
	
	$
	246,699
	
	$
	–
	
	$
	2,058,576
	
	$
	242,794
	
	$
	9,378,051

	Capital expenditures
	
	$
	145,026
	
	$
	49,973
	
	$
	21,053
	
	$
	10,375
	
	$
	–
	
	$
	81,401
	
	$
	3,668
	
	$
	230,095

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Numbers may not foot due to rounding

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	




	



