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	TDS Telecom
	
	
	
	
	
	

	Three Months Ended or as of September 30, 2017
	
	U.S. Cellular
	
	Wireline
	
	Cable
	
	HMS
	
	TDS Telecom Eliminations
	
	TDS Telecom Total
	
	Corporate, Eliminations and Other
	
	Total

	(Dollars in thousands)
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Operating revenues
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Service
	
	$
	737,174
	
	$
	178,226
	
	$
	51,753
	
	$
	28,313
	
	$
	(1,293)
	
	$
	256,999
	
	$
	(6,383)
	
	$
	987,790

	
	Equipment and product sales
	
	
	225,523
	
	
	313
	
	
	20
	
	
	27,206
	
	
	–
	
	
	27,539
	
	
	9,841
	
	
	262,903

	
	
	Total operating revenues
	
	
	962,697
	
	
	178,539
	
	
	51,773
	
	
	55,519
	
	
	(1,293)
	
	
	284,538
	
	
	3,458
	
	
	1,250,693

	Cost of services (excluding Depreciation, amortization 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	and accretion reported below)
	
	
	184,870
	
	
	65,558
	
	
	25,119
	
	
	20,880
	
	
	(1,202)
	
	
	110,355
	
	
	(911)
	
	
	294,314

	Cost of equipment and products
	
	
	261,057
	
	
	406
	
	
	12
	
	
	22,295
	
	
	–
	
	
	22,713
	
	
	7,193
	
	
	290,963

	Selling, general and administrative
	
	
	350,030
	
	
	48,701
	
	
	13,204
	
	
	11,159
	
	
	(91)
	
	
	72,973
	
	
	(1,763)
	
	
	421,240

	Depreciation, amortization and accretion
	
	
	152,774
	
	
	37,504
	
	
	11,143
	
	
	6,926
	
	
	–
	
	
	55,573
	
	
	1,587
	
	
	209,934

	Loss on impairment of goodwill
	
	
	369,596
	
	
	–
	
	
	–
	
	
	34,831
	
	
	–
	
	
	34,831
	
	
	(142,745)
	
	
	261,682

	(Gain) loss on asset disposals, net
	
	
	4,868
	
	
	153
	
	
	592
	
	
	43
	
	
	–
	
	
	788
	
	
	–
	
	
	5,656

	(Gain) loss on sale of business and other exit costs, net
	
	
	(735)
	
	
	–
	
	
	–
	
	
	–
	
	
	–
	
	
	–
	
	
	–
	
	
	(735)

	(Gain) loss on license sales and exchanges, net
	
	
	(11)
	
	
	–
	
	
	–
	
	
	–
	
	
	–
	
	
	–
	
	
	–
	
	
	(11)

	Operating income (loss)
	
	
	(359,752)
	
	
	26,216
	
	
	1,705
	
	
	(40,616)
	
	
	–
	
	
	(12,694)
	
	
	140,096
	
	
	(232,350)

	Equity in earnings of unconsolidated entities
	
	
	35,156
	
	
	1
	
	
	–
	
	
	–
	
	
	–
	
	
	1
	
	
	177
	
	
	35,334

	Interest and dividend income
	
	
	1,787
	
	
	1,610
	
	
	131
	
	
	48
	
	
	–
	
	
	1,789
	
	
	344
	
	
	3,920

	Interest expense
	
	
	(28,440)
	
	
	50
	
	
	(14)
	
	
	(1,006)
	
	
	–
	
	
	(970)
	
	
	(13,267)
	
	
	(42,677)

	Other, net
	
	
	121
	
	
	61
	
	
	(30)
	
	
	50
	
	
	–
	
	
	81
	
	
	(19)
	
	
	183

	Income (loss) before income taxes
	
	
	(351,128)
	
	
	27,939
	
	
	1,792
	
	
	(41,523)
	
	
	–
	
	
	(11,793)
	
	
	127,331
	
	
	(235,590)

	Income tax expense (benefit)
	
	
	(52,793)
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	3,342
	
	
	44,887
	
	
	(4,564)

	Net income (loss)
	
	
	(298,335)
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(15,135)
	
	
	82,444
	
	
	(231,026)

	Add back:
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Depreciation, amortization and accretion
	
	
	152,774
	
	
	37,504
	
	
	11,143
	
	
	6,926
	
	
	–
	
	
	55,573
	
	
	1,587
	
	
	209,934

	Loss on impairment of goodwill
	
	
	369,596
	
	
	–
	
	
	–
	
	
	34,831
	
	
	–
	
	
	34,831
	
	
	(142,745)
	
	
	261,682

	(Gain) loss on asset disposals, net
	
	
	4,868
	
	
	153
	
	
	592
	
	
	43
	
	
	–
	
	
	788
	
	
	–
	
	
	5,656

	(Gain) loss on sale of business and other exit costs, net
	
	
	(735)
	
	
	–
	
	
	–
	
	
	–
	
	
	–
	
	
	–
	
	
	–
	
	
	(735)

	(Gain) loss on license sales and exchanges, net
	
	
	(11)
	
	
	–
	
	
	–
	
	
	–
	
	
	–
	
	
	–
	
	
	–
	
	
	(11)

	Interest expense
	
	
	28,440
	
	
	(50)
	
	
	14
	
	
	1,006
	
	
	–
	
	
	970
	
	
	13,267
	
	
	42,677

	Income tax expense (benefit)
	
	
	(52,793)
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	3,342
	
	
	44,887
	
	
	(4,564)

	Adjusted EBITDA
	
	$
	203,804
	
	$
	65,546
	
	$
	13,540
	
	$
	1,283
	
	$
	–
	
	$
	80,369
	
	$
	(560)
	
	$
	283,613

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Investments in unconsolidated entities
	
	$
	429,279
	
	$
	3,801
	
	$
	–
	
	$
	–
	
	$
	–
	
	$
	3,801
	
	$
	34,048
	
	$
	467,128

	Total assets
	
	$
	6,780,234
	
	$
	1,201,362
	
	$
	618,686
	
	$
	207,884
	
	$
	–
	
	$
	2,027,932
	
	$
	401,690
	
	$
	9,209,856

	Capital expenditures
	
	$
	111,563
	
	$
	41,396
	
	$
	14,145
	
	$
	2,257
	
	$
	–
	
	$
	57,798
	
	$
	2,436
	
	$
	171,797

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Numbers may not foot due to rounding




	[bookmark: DOC_TBL00002_1_1]
	
	
	
	
	
	
	TDS Telecom
	
	
	
	
	
	

	Nine Months Ended or as of September 30, 2017
	
	U.S. Cellular
	
	Wireline
	
	Cable
	
	HMS
	
	TDS Telecom Eliminations
	
	TDS Telecom Total
	
	Corporate, Eliminations and Other
	
	Total

	(Dollars in thousands)
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Operating revenues
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Service
	
	$
	2,223,061
	
	$
	537,393
	
	$
	151,847
	
	$
	84,477
	
	$
	(3,262)
	
	$
	770,455
	
	$
	(17,119)
	
	$
	2,976,397

	
	Equipment and product sales
	
	
	638,635
	
	
	962
	
	
	62
	
	
	93,049
	
	
	–
	
	
	94,073
	
	
	27,031
	
	
	759,739

	
	
	Total operating revenues
	
	
	2,861,696
	
	
	538,355
	
	
	151,909
	
	
	177,526
	
	
	(3,262)
	
	
	864,528
	
	
	9,912
	
	
	3,736,136

	Cost of services (excluding Depreciation, amortization 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	and accretion reported below)
	
	
	548,732
	
	
	194,065
	
	
	72,969
	
	
	62,652
	
	
	(2,995)
	
	
	326,691
	
	
	(1,188)
	
	
	874,235

	Cost of equipment and products
	
	
	749,174
	
	
	1,525
	
	
	41
	
	
	77,089
	
	
	–
	
	
	78,655
	
	
	19,688
	
	
	847,517

	Selling, general and administrative
	
	
	1,040,601
	
	
	144,659
	
	
	38,504
	
	
	32,277
	
	
	(267)
	
	
	215,173
	
	
	(9,211)
	
	
	1,246,563

	Depreciation, amortization and accretion
	
	
	460,558
	
	
	113,699
	
	
	32,178
	
	
	20,517
	
	
	–
	
	
	166,394
	
	
	4,957
	
	
	631,909

	Loss on impairment of goodwill
	
	
	369,596
	
	
	–
	
	
	–
	
	
	34,831
	
	
	–
	
	
	34,831
	
	
	(142,745)
	
	
	261,682

	(Gain) loss on asset disposals, net
	
	
	13,518
	
	
	750
	
	
	1,387
	
	
	62
	
	
	–
	
	
	2,199
	
	
	(7)
	
	
	15,710

	(Gain) loss on sale of business and other exit costs, net
	
	
	(735)
	
	
	–
	
	
	–
	
	
	–
	
	
	–
	
	
	–
	
	
	–
	
	
	(735)

	(Gain) loss on license sales and exchanges, net
	
	
	(18,818)
	
	
	–
	
	
	–
	
	
	–
	
	
	–
	
	
	–
	
	
	–
	
	
	(18,818)

	Operating income (loss)
	
	
	(300,930)
	
	
	83,657
	
	
	6,831
	
	
	(49,902)
	
	
	–
	
	
	40,585
	
	
	138,418
	
	
	(121,927)

	Equity in earnings of unconsolidated entities
	
	
	101,111
	
	
	11
	
	
	–
	
	
	–
	
	
	–
	
	
	11
	
	
	(352)
	
	
	100,770

	Interest and dividend income
	
	
	6,354
	
	
	3,742
	
	
	280
	
	
	131
	
	
	–
	
	
	4,152
	
	
	1,165
	
	
	11,671

	Interest expense
	
	
	(84,887)
	
	
	69
	
	
	(62)
	
	
	(2,925)
	
	
	–
	
	
	(2,917)
	
	
	(39,991)
	
	
	(127,795)

	Other, net
	
	
	316
	
	
	266
	
	
	(82)
	
	
	143
	
	
	–
	
	
	326
	
	
	(55)
	
	
	587

	Income (loss) before income taxes
	
	
	(278,036)
	
	
	87,744
	
	
	6,967
	
	
	(52,553)
	
	
	–
	
	
	42,158
	
	
	99,184
	
	
	(136,694)

	Income tax expense (benefit)
	
	
	(19,449)
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	23,943
	
	
	34,888
	
	
	39,382

	Net income (loss)
	
	
	(258,587)
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	18,214
	
	
	64,297
	
	
	(176,076)

	Add back:
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Depreciation, amortization and accretion
	
	
	460,558
	
	
	113,699
	
	
	32,178
	
	
	20,517
	
	
	–
	
	
	166,394
	
	
	4,957
	
	
	631,909

	Loss on impairment of goodwill
	
	
	369,596
	
	
	–
	
	
	–
	
	
	34,831
	
	
	–
	
	
	34,831
	
	
	(142,745)
	
	
	261,682

	(Gain) loss on asset disposals, net
	
	
	13,518
	
	
	750
	
	
	1,387
	
	
	62
	
	
	–
	
	
	2,199
	
	
	(7)
	
	
	15,710

	(Gain) loss on sale of business and other exit costs, net
	
	
	(735)
	
	
	–
	
	
	–
	
	
	–
	
	
	–
	
	
	–
	
	
	–
	
	
	(735)

	(Gain) loss on license sales and exchanges, net
	
	
	(18,818)
	
	
	–
	
	
	–
	
	
	–
	
	
	–
	
	
	–
	
	
	–
	
	
	(18,818)

	Interest expense
	
	
	84,887
	
	
	(69)
	
	
	62
	
	
	2,925
	
	
	–
	
	
	2,917
	
	
	39,991
	
	
	127,795

	Income tax expense (benefit)
	
	
	(19,449)
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	23,943
	
	
	34,888
	
	
	39,382

	Adjusted EBITDA
	
	$
	630,970
	
	$
	202,124
	
	$
	40,593
	
	$
	5,782
	
	$
	–
	
	$
	248,499
	
	$
	1,380
	
	$
	880,849

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Investments in unconsolidated entities
	
	$
	429,279
	
	$
	3,801
	
	$
	–
	
	$
	–
	
	$
	–
	
	$
	3,801
	
	$
	34,048
	
	$
	467,128

	Total assets
	
	$
	6,780,234
	
	$
	1,201,362
	
	$
	618,686
	
	$
	207,884
	
	$
	–
	
	$
	2,027,932
	
	$
	401,690
	
	$
	9,209,856

	Capital expenditures
	
	$
	256,589
	
	$
	91,369
	
	$
	35,198
	
	$
	12,631
	
	$
	–
	
	$
	139,198
	
	$
	6,105
	
	$
	401,892

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Numbers may not foot due to rounding
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