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requirements for the past 90 days. ¥&s No O
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disclosure format authorized by General Instruchion
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FORWARD-LOOKING STATEMENTS

Certain of the matters discussed in this reportiabar and our subsidiaries' future performanceuuting, without limitation, future revenu
earnings, strategies, prospects, consequenced| aridea statements that are not purely historgmaistitute “forward-looking statements”
within the meaning of the Private Securities Litiga Reform Act of 1995. Such forward-looking statnts are subject to risks and
uncertainties, which could cause actual resultiiffer materially from those anticipated. Such staénts are based on management's beliefs
as well as assumptions made by and informatiorentlyr available to management. When used heregnwiirds “anticipate,” “intend,”
“estimate,” “believe,” “expect,” “plan,” “should,*hypothetical,” “potential,” “forecast,” “project,variations of such words and similar
expressions are intended to identify forward-logkétatements. Factors that may cause actual résuliffer are often presented with the
forward-looking statements themselves. Other factioat could cause actual results to differ matgrieom those contemplated in any
forward-looking statements made by us herein aeudised in filings we make with the United StatesuBities and Exchange Commission
(SEC), including our Annual Report on Form 10-K anthsequent reports on Form 10-Q and Form 8-K aaitbhle on our website:
http://lwww.pseg.com. These factors include, butraxdimited to:

U adverse changes in the demand for or the priceeoapacity and energy that we sell into wholeskgetricity market:

° adverse changes in energy industry law, policiesragulations, including market structures andsmaission plannin

U any inability of our transmission and distributionsinesses to obtain adequate and timely ratd egitbregulatory approvals from
federal and state regulators,

U changes in federal and state environmental reguigtind enforcement that could increase our cositsiib our operation:

U changes in nuclear regulation and/or general dewsdmts in the nuclear power industry, includingaas impacts from any accidents
or incidents experienced at our facilities or blyess in the industry, that could limit operatiofigor nuclear generating units,

U actions or activities at one of our nuclear urotsated on a multi-unit site that might adversefgetfour ability to continue to operate
that unit or other units located at the same site,

U any inability to manage our energy obligations,ilabée supply and risk

o adverse outcomes of any legal, regulatory or gtheceeding, settlement, investigation or claim majlle to us and/or the energy
industry,

o any deterioration in our credit quality or the dtepliality of our counterpartie
o availability of capital and credit at commercialBasonable terms and conditions and our abilitpéet cash nee«

U changes in the cost of, or interruption in the sy, fuel and other commodities necessary todperation of our generating un
o delays in receipt of necessary permits and appsdwealour construction and development activi
U delays or unforeseen cost escalations in our aget&in and development activiti

o any inability to achieve, or continue to sustaim; expected levels of operating performa

o any equipment failures, accidents, severe weatharts or other incidents that impact our abilityptovide safe and reliable service to
our customers, and any inability to obtain sufiitimmsurance coverage or recover proceeds of insaraith respect to such events,

o acts of terrorism, cybersecurity attacks or intasithat could adversely impact our busine

U increases in competition in energy supply markstaell as for transmission proje«

o any inability to realize anticipated tax benefitsetain tax credit

U challenges associated with recruitment and/or tieteiof a qualified workforci

° adverse performance of our decommissioning ancheéefibenefit plan trust fund investments and chaimgksmding requirement
o changes in technology, such as distributed geeratid micro grids, and greater reliance on thedenblogies, ar
° changes in customer behaviors, including increeserergy efficiency, netetering and demand respol

All of the forward-looking statements made in tteéport are qualified by these cautionary statemamiswe cannot assure you that the results
or developments anticipated by management wilkladized or even if realized, will have the expeatedsequences to, or effects on, us o
business prospects, financial condition or resafltsperations. Readers are cautioned not to pladaaireliance on these forward-looking
statements in making any investment decision. Fahik@oking statements made in this report apply @3 of the date of this report. While

we may elect to update forward-looking statememmiftime to time, we specifically disclaim any g@altion to do so, even if internal
estimates change, unless otherwise required bycabje securities laws.

The forward-looking statements contained in thigoreare intended to qualify for the safe harbavjsions of Section 27A of the Securities
Act of 1933, as amended, and Section 21E of ther8ies Exchange Act of 1934, as amended.
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PUBLIC SERVICE ENTERPRISE GROUP INCORPORATED
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
Millions, except per share data

(Unaudited)
Three Months Ended
March 31,
2015 2014

OPERATING REVENUES $ 3,13t $ 3,22
OPERATING EXPENSES

Energy Costs 1,094 1,35¢

Operation and Maintenance 663 85¢€

Depreciation and Amortization 33C 30¢€

Total Operating Expenses 2,08 2,51¢

OPERATING INCOME 1,04¢ 70t

Income from Equity Method Investments 3 4

Other Income 48 48

Other Deductions 12 12

Other-Than-Temporary Impairments (5) 2

Interest Expense (98 97
INCOME BEFORE INCOME TAXES 984 64€

Income Tax Expense (39¢) (260)
NET INCOME $ 58¢ $ 38¢€
WEIGHTED AVERAGE COMMON SHARES OUTSTANDING:

BASIC 50¢€ 50¢€

DILUTED 50¢ 50¢
NET INCOME PER SHARE:

BASIC $ 1.1¢ $ 0.7¢

DILUTED $ 115 $ 0.7¢
DIVIDENDS PAID PER SHARE OF COMMON STOCK $ 0.3¢ $ 0.37

See Notes to Condensed Consolidated FinancialnStats.
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PUBLIC SERVICE ENTERPRISE GROUP INCORPORATED

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Millions
(Unaudited)
Three Months Ended
March 31,
2015 2014
NET INCOME $ 58¢ $ 38¢€
Other Comprehensive Income (Loss), net of tax
Unrealized Gains (Losses) on Available-for-Saleusigies, net of tax (expense) benefit of
$(13) and $(3) for 2015 and 2014, respectively 14 2
Unrealized Gains (Losses) on Cash Flow Hedgesfrtak (expense) benefit of $7 and $(2)
for 2015 and 2014, respectively 9) 2
Pension/Other Postretirement Benefit Costs (OPER)sément, net of tax (expense) benefi
$(6) and $(2) for 2015 and 2014, respectively 8 4
Other Comprehensive Income (Loss), net of tax 13 8
COMPREHENSIVE INCOME $ 50¢ $ 394

See Notes to Condensed Consolidated Financialnstats.
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PUBLIC SERVICE ENTERPRISE GROUP INCORPORATED
CONDENSED CONSOLIDATED BALANCE SHEETS

Millions
(Unaudited)
March 31, December 31,
2015 2014
ASSETS
CURRENT ASSETS

Cash and Cash Equivalents $ 1,00¢ $ 40z
Accounts Receivable, net of allowances of $58$82 in 2015 and 2014, respectively 1,437 1,25¢
Tax Receivable 31 211
Unbilled Revenues 252 284
Fuel 26€ 53¢
Materials and Supplies, net 48% 484
Prepayments 80 10¢
Derivative Contracts 87 24C
Deferred Income Taxes — 11
Regulatory Assets 25¢ 323
Regulatory Assets of Variable Interest EntitiesE¥) 187 24¢
Other 70 15
Total Current Assets 4,15¢ 4,11¢
PROPERTY, PLANT AND EQUIPMENT 32,80¢ 32,19¢
Less: Accumulated Depreciation and Amortizatio (8,827) (8,607%)
Net Property, Plant and Equipment 23,97¢ 23,58¢

NONCURRENT ASSETS
Regulatory Assets 3,16¢ 3,19
Long-Term Investments 1,287 1,307
Nuclear Decommissioning Trust (NDT) Fund 1,821 1,78(
Long-Term Receivable of VIE 592 58C
Other Special Funds 23t 212
Goodwill 16 1€
Other Intangibles 87 84
Derivative Contracts 10¢ 77
Restricted Cash of VIEs 25 24
Other 35E 352
Total Noncurrent Assets 7,69( 7,62¢
TOTAL ASSETS $ 35827 $ 35,33

See Notes to Condensed Consolidated Financialnstats.




Table of Contents

PUBLIC SERVICE ENTERPRISE GROUP INCORPORATED
CONDENSED CONSOLIDATED BALANCE SHEETS

Millions
(Unaudited)

LIABILITIES AND CAPITALIZATION
CURRENT LIABILITIES
Long-Term Debt Due Within One Year
Securitization Debt of VIEs Due Within One Year
Accounts Payable
Derivative Contracts
Accrued Interest
Accrued Taxes
Deferred Income Taxes
Clean Energy Program
Obligation to Return Cash Collateral
Regulatory Liabilities
Other
Total Current Liabilities
NONCURRENT LIABILITIES
Deferred Income Taxes and Investment Tax Credit€)|
Regulatory Liabilities
Regulatory Liabilities of VIEs
Asset Retirement Obligations
Other Postretirement Benefit (OPEB) Costs
OPEB Costs of Servco
Accrued Pension Costs
Accrued Pension Costs of Servco
Environmental Costs
Derivative Contracts
Long-Term Accrued Taxes
Other
Total Noncurrent Liabilities
COMMITMENTS AND CONTINGENT LIABILITIES (See Note 8)
CAPITALIZATION
LONG-TERM DEBT
Total Long-Term Debt
STOCKHOLDERS' EQUITY

Common Stock, no par, authorized 1,000,000,000esh&@sued, 2015 and 2014—
533,556,660 shares

Treasury Stock, at cost, 2015— 27,743,445 shaedsl— 27,720,068 shares
Retained Earnings
Accumulated Other Comprehensive Loss

Total Common Stockholders’ Equity
Noncontrolling Interest

Total Stockholders’ Equity

Total Capitalization
TOTAL LIABILITIES AND CAPITALIZATION

March 31, December 31,
2015 2014
792 624
201 25¢
1,00¢ 1,17¢
94 13z
11¢ 9t
348 21
87 17z
86 14z
13C 121
162 18¢
601 547
3,62 3,47¢
7,43¢ 7,30z
272 25¢
46 3¢
754 745
1,257 1,271
462 452
40¢ 44C
12¢ 12¢
427 417
25 33
21t 20¢
127 11z
11,557 11,40¢
8,09( 8,261
4,87: 4,87¢
(662) (635)
8,61¢ 8,221
(270 (283)
12,557 12,18:
1 1
12,55¢ 12,18¢
20,64¢ 20,44"
35,827 35,33




See Notes to Condensed Consolidated Financialnstats.
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PUBLIC SERVICE ENTERPRISE GROUP INCORPORATED
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

Millions
(Unaudited)
Three Months Ended
March 31,
2015 2014
CASH FLOWS FROM OPERATING ACTIVITIES
Net Income $ 58¢ $ 38€
Adjustments to Reconcile Net Income to Net Cslivs from Operating Activities:
Depreciation and Amortization 33C 30¢€
Amortization of Nuclear Fuel 55 54
Provision for Deferred Income Taxes (Other thandesaand ITC 63 (39)
Non-Cash Employee Benefit Plan Costs 41 11
Leveraged Lease Income, Adjusted for Rents ReceinddDeferred Taxes 4 (22
Net Realized and Unrealized (Gains) Losses argynContracts and Other Derivatives 37 224
Change in Accrued Storm Costs 7 (D)
Net Change in Other Regulatory Assets and Litasl (29 177
Cost of Removal (26) (25)
Net Realized (Gains) Losses and (Income) ExpgoseNDT Fund 12 (23)
Net Change in Certain Current Assets and Liabdlitie
Tax Receivable 18C 2
Accrued Taxes 32z 273
Margin Deposit 14 (267)
Other Current Assets and Liabilities 10¢ 70
Employee Benefit Plan Funding and Related Paysnen 47 (32
Other 45 20
Net Cash Provided By (Used In) Operating Activities 1,67¢ 1,11¢€
CASH FLOWS FROM INVESTING ACTIVITIES
Additions to Property, Plant and Equipment (747) (60¢9)
Proceeds from Sales of Available-for-Sale Séiesri 60¢ 257
Investments in Available-for-Sale Securities (63¢) (269)
Other 3 8
Net Cash Provided By (Used In) Investing Activities (779 (629)
CASH FLOWS FROM FINANCING ACTIVITIES
Net Change in Commercial Paper and Loans — (60)
Redemption of Securitization Debt (58 (54)
Cash Dividends Paid on Common Stock (197 (187)
Other (39 (24)
Net Cash Provided By (Used In) Financing Activities (299 (329
Net Increase (Decrease) in Cash and Cash Equisalent 60¢€ 16z
Cash and Cash Equivalents at Beginning of Period 40z 49:
Cash and Cash Equivalents at End of Period $ 1,00¢ $ 65¢E
Supplemental Disclosure of Cash Flow Information:
Income Taxes Paid (Received) $ a75) $ 15
Interest Paid, Net of Amounts Capitalized $ 74 % 79

Accrued Property, Plant and Equipment Expenditures $ 27€¢ 9 247




See Notes to Condensed Consolidated Financialnsdats.
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PUBLIC SERVICE ELECTRIC AND GAS COMPANY
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

Millions
(Unaudited)
Three Months Ended
March 31,
2015 2014

OPERATING REVENUES $ 200z $ 2,14¢

OPERATING EXPENSES
Energy Costs 89z 1,04¢
Operation and Maintenance 41z 462
Depreciation and Amortization 247 227
Total Operating Expenses 1,551 1,73¢
OPERATING INCOME 451 411
Other Income 18 14
Other Deductions (0] —
Interest Expense (69 (68)
INCOME BEFORE INCOME TAXES 39¢ 357
Income Tax Expense (157) (143)
EARNINGS AVAILABLE TO PUBLIC SERVICE ENTERPRISE GR@P INCORPORATED $ 24z % 214

See disclosures regarding Public Service Electiic@as Company included in the Notes to Condenseddlidated Financial Statements.
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PUBLIC SERVICE ELECTRIC AND GAS COMPANY
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Millions
(Unaudited)
Three Months Ended
March 31,
2015 2014
NET INCOME $ 24z % 214
Unrealized Gains (Losses) on Available-for-Saleusiées, net of tax (expense) benefit of $0
and $0 for 2015 and 2014, respectively — —
COMPREHENSIVE INCOME $ 24z % 214

See disclosures regarding Public Service Electiic@as Company included in the Notes to Condenseddlidated Financial Statements.
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PUBLIC SERVICE ELECTRIC AND GAS COMPANY
CONDENSED CONSOLIDATED BALANCE SHEETS

Millions
(Unaudited)
March 31, December 31,
2015 2014
ASSETS
CURRENT ASSETS

Cash and Cash Equivalents $ 33 $ 31C
Accounts Receivable, net of allowances of $58$6R in 2015 and 2014, respectively 1,03¢ 864
Accounts Receivable-Affiliated Companies 9 274
Unbilled Revenues 252 284
Materials and Supplies 142 13z
Prepayments 5 42
Regulatory Assets 25¢ 328
Regulatory Assets of VIEs 187 24¢
Derivative Contracts — 18
Deferred Income Taxes — 24
Other 15 7
Total Current Assets 2,24 2,52¢
PROPERTY, PLANT AND EQUIPMENT 21,61( 21,10:¢
Less: Accumulated Depreciation and Amortization (5,267) (5,189
Net Property, Plant and Equipment 16,347 15,92(

NONCURRENT ASSETS
Regulatory Assets 3,16¢ 3,192
Long-Term Investments 358 34¢
Other Special Funds 55 53
Derivative Contracts 7 8
Restricted Cash of VIEs 25 24
Other 152 15C
Total Noncurrent Assets 3,75¢€ 3,77¢
TOTAL ASSETS $ 22,34 % 22,22!

See disclosures regarding Public Service Electiit@as Company included in the Notes to Condenseddlidated Financial Statements.
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PUBLIC SERVICE ELECTRIC AND GAS COMPANY
CONDENSED CONSOLIDATED BALANCE SHEETS

Millions
(Unaudited)
March 31, December 31,
2015 2014
LIABILITIES AND CAPITALIZATION
CURRENT LIABILITIES
Long-Term Debt Due Within One Year 471 30C
Securitization Debt of VIEs Due Within One Year 201 25¢
Accounts Payable 524 574
Accounts Payable—Affiliated Companies 33¢ 37¢
Accrued Interest 75 68
Clean Energy Program 86 14z
Deferred Income Taxes 96 165
Obligation to Return Cash Collateral 13C 121
Regulatory Liabilities 162 18¢€
Other 461 381
Total Current Liabilities 2,54¢ 2,57¢
NONCURRENT LIABILITIES
Deferred Income Taxes and ITC 4,657 4,57¢
Other Postretirement Benefit (OPEB) Costs 943 967
Accrued Pension Costs 15E 17z
Regulatory Liabilities 272 25¢
Regulatory Liabilities of VIEs 46 39
Environmental Costs 37t 364
Asset Retirement Obligations 29t 29C
Long-Term Accrued Taxes 122 11¢€
Other 71 67
Total Noncurrent Liabilities 6,931 6,84¢
COMMITMENTS AND CONTINGENT LIABILITIES (See Note 8)
CAPITALIZATION
LONG-TERM DEBT
Total Long-Term Debt 5,841 6,012
STOCKHOLDER'S EQUITY
Common Stock; 150,000,000 shares authorized; issneautstanding, 2015 and
2014—132,450,344 shares 89z 892
Contributed Capital 69t 69E
Basis Adjustment 98¢ 98¢
Retained Earnings 4,45¢ 4,21
Accumulated Other Comprehensive Income 2 2
Total Stockholder’'s Equity 7,02¢ 6,781
Total Capitalization 12,87( 12,79¢
TOTAL LIABILITIES AND CAPITALIZATION 22,34! 22,22

See disclosures regarding Public Service Electiit@as Company included in the Notes to Condenseddlidated Financial Statements.
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PUBLIC SERVICE ELECTRIC AND GAS COMPANY
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

Millions
(Unaudited)
Three Months Ended
March 31,
2015 2014
CASH FLOWS FROM OPERATING ACTIVITIES
Net Income $ 24z $ 214
Adjustments to Reconcile Net Income to Net CaslwElfxom Operating Activities:
Depreciation and Amortization 247 227
Provision for Deferred Income Taxes and ITC 29 31
Non-Cash Employee Benefit Plan Costs 24 6
Cost of Removal (26) (25)
Change in Accrued Storm Costs 7 (D)
Net Change in Other Regulatory Assets and Liabdliti (29 177
Net Change in Certain Current Assets and Liabdlitie
Accounts Receivable and Unbilled Revenues (142) (264)
Materials and Supplies 9 (11
Prepayments 37 18
Accounts Payable 16 14
Accounts Receivable/Payable—Affiliated Companies, n 258 12C
Other Current Assets and Liabilities 77 112
Employee Benefit Plan Funding and Related Payments (37 (29
Other (12 (20)
Net Cash Provided By (Used In) Operating Activities 677 57¢
CASH FLOWS FROM INVESTING ACTIVITIES
Additions to Property, Plant and Equipment (599) (487)
Proceeds from Sales of Available-for-Sale Secwritie 4 5
Investments in Available-for-Sale Securities (5) 3
Solar Loan Investments 2 2
Other 9 —
Net Cash Provided By (Used In) Investing Activities (599 (481)
CASH FLOWS FROM FINANCING ACTIVITIES
Net Change in Short-Term Debt — (60)
Redemption of Securitization Debt (58 (549
Contributed Capital — 17¢
Net Cash Provided By (Used In) Financing Activities (58) 61
Net Increase (Decrease) In Cash and Cash Equisalent 26 15¢
Cash and Cash Equivalents at Beginning of Period 31C 18
Cash and Cash Equivalents at End of Period $ 33 % 177
Supplemental Disclosure of Cash Flow Information:
Income Taxes Paid (Received) $ (180 $ (37)
Interest Paid, Net of Amounts Capitalized $ 58 $ 62
Accrued Property, Plant and Equipment Expenditures $ 22¢ % 18E

See disclosures regarding Public Service Electrit@as Company included in the Notes to Condenseddidated Financial Statements.
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PSEG POWER LLC
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

Millions
(Unaudited)
Three Months Ended
March 31,
2015 2014

OPERATING REVENUES $ 1,728 $ 1,70(

OPERATING EXPENSES
Energy Costs 89: 1,044
Operation and Maintenance 172 30z
Depreciation and Amortization 76 72
Total Operating Expenses 1,141 1,41¢
OPERATING INCOME 584 282
Income from Equity Method Investments 4
Other Income 29 33
Other Deductions (11) (20
Other-Than-Temporary Impairments 2
Interest Expense (32) 32
INCOME BEFORE INCOME TAXES 56¢ 27¢
Income Tax Expense (239 (111
EARNINGS AVAILABLE TO PUBLIC SERVICE ENTERPRISE GR@P INCORPORATED $ 33k % 164

See disclosures regarding PSEG Power LLC includéle Notes to Condensed Consolidated Financigitnts.
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PSEG POWER LLC

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Millions
(Unaudited)

Three Months Ended

NET INCOME
Other Comprehensive Income (Loss), net of tax

Unrealized Gains (Losses) on Available-for-Saleuiies, net of tax (expense) benefit of
$(13) and $(2) for 2015 and 2014, respectively

Unrealized Gains (Losses) on Cash Flow Hedgesfrtak (expense) benefit of $7 and $(1)
for 2015 and 2014, respectively

Pension/OPEB adjustment, net of tax (expense) aiei(5) and $(2) for 2015 and 2014,
respectively

Other Comprehensive Income (Loss), net of tax

COMPREHENSIVE INCOME

March 31,
2015 2014

$ 33t $ 164
14 2

C)] 1

7 3

12 6

$ 347 $ 17C

See disclosures regarding PSEG Power LLC includédd Notes to Condensed Consolidated Financis&i@tnts.
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PSEG POWER LLC
CONDENSED CONSOLIDATED BALANCE SHEETS

Millions
(Unaudited)
March 31, December 31,
2015 2014
ASSETS
CURRENT ASSETS

Cash and Cash Equivalents $ 24 9
Accounts Receivable 357 334
Accounts Receivable—Affiliated Companies 28¢ 313
Tax Receivable 3 3
Short-Term Loan to Affiliate 1,05¢ 584
Fuel 26€ 53¢
Materials and Supplies, net 33¢ 35(
Derivative Contracts 72 207
Prepayments 28 17
Other 51 4
Total Current Assets 2,48 2,35¢
PROPERTY, PLANT AND EQUIPMENT 10,82t 10,73:
Less: Accumulated Depreciation and Amortization (3,34 (3,217%)
Net Property, Plant and Equipment 7,47 7,51t

NONCURRENT ASSETS
Nuclear Decommissioning Trust (NDT) Fund 1,821 1,78(
Long-Term Investments 121 121
Goodwill 16 16
Other Intangibles 87 84
Other Special Funds 57 49
Derivative Contracts 98 62
Other 61 6C
Total Noncurrent Assets 2,261 2,17
TOTAL ASSETS $ 12,22( 12,04¢

See disclosures regarding PSEG Power LLC includéke Notes to Condensed Consolidated Financitti@ents.
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PSEG POWER LLC
CONDENSED CONSOLIDATED BALANCE SHEETS

Millions
(Unaudited)
March 31, December 31,
2015 2014
LIABILITIES AND MEMBER'’S EQUITY
CURRENT LIABILITIES
Long-Term Debt Due Within One Year $ 30C $ 30C
Accounts Payable 34: 424
Accounts Payable-Affiliated Companies 20¢ 11¢€
Derivative Contracts 94 13z
Deferred Income Taxes 12 43
Accrued Interest 43 27
Other 131 14C
Total Current Liabilities 1,131 1,18¢
NONCURRENT LIABILITIES
Deferred Income Taxes and Investment Tax Credii€)| 2,14¢ 2,06¢
Asset Retirement Obligations 45¢€ 45C
Other Postretirement Benefit (OPEB) Costs 251 24¢
Derivative Contracts 25 33
Accrued Pension Costs 144 iS¢
Long-Term Accrued Taxes 42 41
Other 78 71
Total Noncurrent Liabilities 3,14( 3,061
COMMITMENTS AND CONTINGENT LIABILITIES (See Note 8)
LONG-TERM DEBT
Total Long-Term Debt 2,24¢ 2,24:
MEMBER'’S EQUITY
Contributed Capital 2,21¢ 2,21¢
Basis Adjustment (98€) (98€)
Retained Earnings 4,69: 4,55¢
Accumulated Other Comprehensive Loss (21€) (22¢)
Total Member’s Equity 5,70¢ 5,55¢
TOTAL LIABILITIES AND MEMBER'’S EQUITY $ 12,22(  $ 12,04¢

See disclosures regarding PSEG Power LLC includéle Notes to Condensed Consolidated Financiéditnts.
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PSEG POWER LLC

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

Millions
(Unaudited)

CASH FLOWS FROM OPERATING ACTIVITIES
Net Income
Adjustments to Reconcile Net Income to Net CRslivs from Operating Activities:
Depreciation and Amortization
Amortization of Nuclear Fuel
Provision for Deferred Income Taxes and ITC
Net Realized and Unrealized (Gains) Losses ardgnContracts and Other Derivatives
Non-Cash Employee Benefit Plan Costs
Net Realized (Gains) Losses and (Income) Expfose NDT Fund
Net Change in Certain Current Assets and Liabdlitie
Fuel, Materials and Supplies
Margin Deposit
Accounts Receivable
Accounts Payable
Accounts Receivable/Payable—Affiliated Companiext
Accrued Interest Payable
Other Current Assets and Liabilities
Employee Benefit Plan Funding and Related Payments
Other
Net Cash Provided By (Used In) Operating Activities
CASH FLOWS FROM INVESTING ACTIVITIES
Additions to Property, Plant and Equipment
Proceeds from Sales of Available-for-Sale Séiesri
Investments in Available-for-Sale Securities
Short-Term Loan—Affiliated Company, net
Other
Net Cash Provided By (Used In) Investing Activities
CASH FLOWS FROM FINANCING ACTIVITIES
Cash Dividend Paid
Net Cash Provided By (Used In) Financing Activities
Net Increase (Decrease) in Cash and Cash Equisalent
Cash and Cash Equivalents at Beginning of Period
Cash and Cash Equivalents at End of Period
Supplemental Disclosure of Cash Flow Information:
Income Taxes Paid (Received)
Interest Paid, Net of Amounts Capitalized
Accrued Property, Plant and Equipment Expenditures

Three Months Ended

March 31,
2015 2014

$ 33t % 164
76 72

55 54
37 (72)

37 224

13 3
12 (23)

284 28¢
14 (261)
(16) (19)
(59) (70)

86 27¢

16 15
(56) (4)
(6) 2

42 24

85( 674
(139 (12¢)

594 247
(60¢) (259)
477 (152)
(11 ®)
(635) (295)
(200 (37%)
(200) (375)

15 4

9 6

$ 24 $ 10
$ 5 $ (93
$ 16 $ 16
$ 50 $ 62

See disclosures regarding PSEG Power LLC includédd Notes to the Condensed Consolidated FinaBtaéé¢ments.
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This combined Form 10-Q is separately filed by RuBkrvice Enterprise Group Incorporated (PSEGb]iP&ervice Electric and Gas
Company (PSE&G) and PSEG Power LLC (Power). Infaimnarelating to any individual company is filed bych company on its own
behalf. PSE&G and Power each is only responsilsleaformation about itself and its subsidiaries.

Note 1. Organization and Basis of Presentation
Organization

PSEG is a holding company with a diversified bussnmix within the energy industry. Its operations @rimarily in the Northeastern and
Mid-Atlantic United States and in other select nedisk PSEG'’s principal direct wholly owned subsidisiare:

° PSE&G —which is an operating public utility engaged prjpadly in the transmission of electricity and distriion of electricity an
natural gas in certain areas of New Jersey. PSE&sBbject to regulation by the New Jersey Boardutflic Utilities (BPU) and th
Federal Energy Regulatory Commission (FERC). PSE&B invests in solar generation projects and maéimented energy
efficiency and demand response programs in Neveyewghich are regulated by the BPU.

° Power—uwhich is a multi-regional, wholesale energy supmynpany that integrates its generating asset tpesaand gas supply
commitments with its wholesale energy, fuel suppig energy trading functions through its princigiatct wholly owned
subsidiaries. Power’s subsidiaries are subjectgolation by the FERC, the Nuclear Regulatory Cossion (NRC) and the states
in which they operate.

PSEG's other direct wholly owned subsidiaries idel®SEG Energy Holdings L.L.C. (Energy Holdingshjck primarily has investments in
leveraged leases; PSEG Long Island LLC (PSEG Lhjclwoperates the Long Island Power Authority'P@) transmission and distribution
(T&D) system under an Operations Services Agreerf@@8#\); and PSEG Services Corporation (Servicebjchvprovides certain
management, administrative and general servicBSEG and its subsidiaries at cost.

Basis of Presentation

The respective financial statements included hdraire been prepared pursuant to the rules andatemng of the Securities and Exchange
Commission (SEC) applicable to Quarterly Report$orm 10-Q. Certain information and note disclosurermally included in financial
statements prepared in accordance with accountingiples generally accepted in the United Sta@8AP) have been condensed or omitted
pursuant to such rules and regulations. These @sedeConsolidated Financial Statements and Not€sndensed Consolidated Financial
Statements (Notes) should be read in conjuncti¢i,\aihd update and supplement matters discuss#tidnnual Report on Form 10-K for
the year ended December 31, 2014 .

The unaudited condensed consolidated financiafnmétion furnished herein reflects all adjustmeniscly are, in the opinion of manageme
necessary to fairly state the results for the intgreriods presented. All such adjustments arerafrenal recurring nature. All intercompany
accounts and transactions are eliminated in catestidin. The yeaend Condensed Consolidated Balance Sheets weredéom the audite
Consolidated Financial Statements included in thaual Report on Form 10-K for the year ended De@arith, 2014 .

Note 2. Recent Accounting Standards
New Standards Issued But Not Yet Adopted

Revenue from Contracts with Customers

This accounting standard was issued to clarifypifigciples for recognizing revenue and to develgpmmon standard that would remove
inconsistencies in revenue requirements; improvepaoability of revenue recognition practices acestities, industries, jurisdictions and
capital markets; and provide improved disclosures.

The guidance provides a five-step model to be fmexkcognizing revenue for the transfer of prordigeods and services to customers in an
amount that reflects the consideration to whichehtity expects to be entitled in exchange for ¢hgsods and services.

The update is effective for annual and interim répg periods beginning after December 15, 201Boaigh the Financial Accounting
Standards Board is expected to issue an exposaitedéferring the effective date to periods begigrafter December 31, 2017. Early
application is not permitted. We are currently gig the impact of this standard on our finanstatements.
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Amendments to the Consolidation Analysis

This standard was issued to respond to concerasdieg the current accounting for consolidatio@ftain legal entities. Under the new
standard, all legal entities are subject to reatadn under a revised consolidation model which determine whether limited partnerships
and similar legal entities are variable intereditiess (VIES) or voting interest entities; elimieahe presumption that a general partner should
consolidate a limited partnership; affect the cdidation analysis of reporting entities that aredlved with VIEs and provide a scope
exception from consolidation guidance for reportmgities with interests in certain legal entitidso must comply with other requirements.

The update is effective for annual and interim répg periods beginning after December 15, 2015.aMecurrently analyzing the impact of
this standard on our financial statements.

Simplifying the Presentation of Debt Issuance Costs

This standard was issued to simplify presentatiafiebt issuance costs. The standard will requiaé dlebt issuance costs related to a
recognized debt liability be presented in the bedasheet as a direct deduction from the carryingueninof that debt liability, consistent with
debt discounts. The recognition and measuremedague for debt issuance costs are not affectellibgtandard.

The update is effective for annual and interim répg periods beginning after December 15, 2015.

Note 3. Variable Interest Entities (VIES)

Variable Interest Entities for which PSE&G is the Rimary Beneficiary

PSE&G is the primary beneficiary and consolidates marginally capitalized VIEs, PSE&G Transitionnéing LLC (Transition Funding)
and PSE&G Transition Funding Il LLC (Transition Flimg Il), which were created for the purpose ofiisg transition bonds and purchasing
bond transitional property of PSE&G, which is pledas collateral to a trustee. PSE&G acts as thecsefor these entities to collect
securitization transition charges authorized byBR&J. These funds are remitted to Transition Fugdind Transition Funding Il and are used
for interest and principal payments on the traosittonds and related costs.

The assets and liabilities of Transition Fundind &nansition Funding Il are presented separateltherface of the Condensed Consolidated
Balance Sheets of PSEG and PSE&G because the aftatse VIEs are restricted and can only be tseéttle their respective obligations.
No Transition Funding or Transition Funding Il cited has any recourse to the general credit of PSE&the event the transition charges
not sufficient to cover the bond principal and et payments of Transition Funding or Transitiamding II.

PSE&G’s maximum exposure to loss is equal to itstgdnvestment in these VIEs which was $16 millamof March 31, 2015 and
December 31, 2014 . The risk of actual loss to PSE&considered remote. PSE&G did not provide amgricial support to Transition
Funding or Transition Funding Il during the firetée months of 2015 or in 2014 . PSE&G does nog laay contractual commitments or
obligations to provide financial support to TraiwitFunding or Transition Funding II.

Variable Interest Entity for which PSEG LI is the Primary Beneficiary

PSEG LI consolidates Long Island Electric Utilitgr8co, LLC (Servco), a marginally capitalized Vilhich was created for the purpose of
operating LIPA's T&D system in Long Island, New ¥as well as providing administrative support fumes to LIPA. PSEG Ll is the
primary beneficiary of Servco because it direcesdperations of Servco, the activity that most ifiggmtly impacts Servco's economic
performance and it has the obligation to absorbde®f Servco that could potentially be significanervco. Such losses would be
immaterial to PSEG.

Pursuant to the OSA, Servco's operating costseareursable entirely by LIPA, and therefore, PSHG tisk is limited related to the
activities of Servco. PSEG LI has no current oltliyato provide direct financial support to Serviooaddition to reimbursement of Servco’s
operating costs as provided for in the OSA, PSE@teives an annual contract management fee. P$E@rnual contractual management
fee, in certain situations, could be partially effy Servco's annual storm costs not approvetidyéderal Emergency Management Age
limited contingent liabilities and penalties foilifiag to meet certain performance metrics.

PSEG recognized a long-term receivable primarilgtesl to future funding by LIPA of Servco’s recorgd pension and other postretirement
benefit (OPEB) liabilities. This receivable is prated separately on the Condensed Consolidateddagheet of PSEG as a noncurrent ¢
because it is restricted. See Note 7. Pension #imer ®ostretirement Benefits for additional infotioa.
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For transactions in which Servco acts as princgath as transactions with its employees for lamor labor-related activities, including
pension and OPEB-related transactions, Servcodsaerenues and the related pass-through expesglgeparately in Operating Revenues
and Operation and Maintenance (O&M) Expense, reés@dy. Servco recorded $82 million and $89 millifr the three months ended
March 31, 2015 and 201 4espectively, of O&M costs, the full reimburserhefiwhich was reflected in Operating Revenues.trarsaction:
in which Servco acts as an agent for LIPA, it rdsarevenues and the related expenses on a netreasiting in no impact on PSEG's
Condensed Consolidated Statement of Operations.

Note 4. Rate Filings

The following information discusses significant apes regarding orders and pending rate filingss Nute should be read in conjunction v
Note 5. Regulatory Assets and Liabilities to then€aidated Financial Statements in the Annual Remoi~orm 1-K for the year ended
December 31, 2014 .

In addition to items previously reported in the AahReport on Form 10-K, significant 2015 regulgtorders received and currently pending
rate filings with the FERC and the BPU by PSE&G asdollows:

° Energy Strong Recovery Filin—In March 2015, PSE&G filed an Energy Strong cesovery petition seeking BPU approval to
recover in base rates estimated annual increasdsdtric revenues of $6 million and gas revende&l@ million . These increases
represent estimated Energy Strong investment eagiscted to be in service as of May 31, 2015. ®i#ien requests rates to be

effective September 1, 2015, consistent with th&) BRder of approval of the Energy Strong program.

° Basic Gas Supply Service (BGS—On April 15, 2015, the BPU issued an Order apprg\RSE&G'’s provisional BGSS rate of 45
cents per therm which had been implemented on @ctbl2014. In March 2015, PSE&G filed a letterhwitite BPU to extend the 28
cents per therm bill credit for one additional nfotitrough April 30, 2015w hich is estimated to provide an additional appratin

$20 million to customers.

° Weather Normalization Clause—On April 15, 2015, the BPU approved PSE&G's fifilalg with respect to excess revenues
collected during the colder than normal 2@®t4 Winter Period (October 1, 2013 through MayZ1,4). Effective October 1, 20:
PSEG had commenced returning $45 million in reveriaets customers during the 2014-2015 Winterdeeri

Note 5. Financing Receivables
PSE&G

PSE&G sponsors a solar loan program designed pfimeince the installation of solar power systehmsughout its electric service area. The
loans are generally paid back with Solar RenewBhlergy Certificates generated from the installddrsalectric system. A substantial port

of these amounts are noncurrent and reported ig{I@mm Investments on PSEG's and PSE&G's Conddébsesblidated Balance Sheets.
The following table reflects the outstanding loagslass of customer, none of which are considémed-performing.”

Credit Risk Profile Based on Payment Activity

As of As of
March 31, December 31,
Consumer Loans 2015 2014
Millions
Commercial/Industrial $ 191 $ 18¢
Residential 13 13

Total $ 204 % 201
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Energy Holdings

Energy Holdings, through several of its indiredbsidiary companies, has investments in domestimgrend real estate assets subject
primarily to leveraged lease accounting. A levedalgase is typically comprised of an investmenabyequity investor and debt provided k
third party debt investor. The debt is recourse émlthe assets subject to lease and is not indlode®SEG’s Condensed Consolidated
Balance Sheets. As an equity investor, Energy Hgkliinvestments in the leases are comprised dbtiat expected lease receivables on its
investments over the lease terms plus the estinnagidual values at the end of the lease termsgcestifor any income not yet earned on the
leases. This amount is included in Long-Term Investts on PSEG’s Condensed Consolidated BalancesSh®e more rapid depreciation
of the leased property for tax purposes createsaak flow that will be repaid to the taxing auttyoin later periods. As such, the liability for
such taxes due is recorded in Deferred Income Tand3SEG's Condensed Consolidated Balance Sheets.

The following table shows Energy Holdings’ grossl aet lease investment as of March 31, 2015 anéiber 31, 2014 , respectively.

As of As of
March 31, December 31,

2015 2014

Millions

Lease Receivables (net of Non-Recourse Debt) $ 66: $ 691
Estimated Residual Value of Leased Assets 52t 52t
Unearned and Deferred Income (377) (380)
Gross Investment in Leases 811 83¢
Deferred Tax Liabilities (717) (73¢)
Net Investment in Leases $ 94 3 98

The corresponding receivables associated withetagel portfolio are reflected in the following talslet of non-recourse debt. The ratings in
the table represent the ratings of the entitiegighog payment assurance to Energy Holdings. "Natel" counterparties represent
investments in lease receivables related to comealesal estate properties.

Lease Receivables, Net of
Non-Recourse Debt
Counterparties’ Credit Rating (Standard & Poor's (S&P)) As of
As of March 31, 2015 March 31, 2015
Millions

AA $ 18
AA- 29
BBB+ — BBB- 31€
BB- 134
B- 164
Not Rated 2
Total $ 663

The “BB-" and the "B-" ratings in the preceding lbepresent lease receivables related to coal-&issets in lllinois and Pennsylvania,
respectively. As of March 31, 2015, the gross $twent in the leases of such assets, net of nanwrse debt, was $573 million ( $(9)
million , net of deferred taxes). A more detailebcription of such assets under lease is presanthd following table.
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Counter-
parties’
S&P
Gross % Fuel Credit
Asset Location Investment Owned Total Type Ratings Counterparty
Millions MW
Powerton Station Units
and 6 IL $ 134 64%  1,53¢ Coal BB- NRG Energy, Inc.
Joliet Station Units 7
and 8 IL $ 84 64% 1,04 Coal BB- NRG Energy, Inc.
Keystone Station Units
and 2 PA $ 121 17% 1,711 Coal B- NRG REMA LLC
Conemaugh Station
Units 1 and 2 PA $ 121 17% 1,711 Coal B- NRG REMA LLC
Shawville Station Units
1,2,3and 4 PA $ 113 10C% 602 Coal B- NRG REMA LLC

The credit exposure for lessors is partially migghthrough various credit enhancement mechanisthinwhe lease transactions. These
credit enhancement features vary from lease t@laad may include letters of credit or affiliateagantees. Upon the occurrence of certain
defaults, indirect subsidiary companies of Energydithgs would exercise their rights and attempeek recovery of their investment,
potentially including stepping into the lease diketo protect their investments. While these awdicould ultimately protect or mitigate the
loss of value, they could require the use of sigaift capital investments and trigger certain niakésix obligations. A bankruptcy of a lessee
would likely delay any efforts on the part of tlessors to assert their rights upon default anddodellay the monetization of claims. Failure to
recover adequate value could ultimately lead toradlosure on the assets under lease by the lenfiEneclosures were to occur, Energy
Holdings could potentially record a pre-tax writiap to its gross investment in these facilitieslanay also be required to pay significant
cash tax liabilities to the Internal Revenue Sexvic

Although all lease payments are current, no assesaoan be given that future payments in accordaitbethe lease contracts will continue.
Factors which may impact future lease cash flowhide, but are not limited to, new environmentgidéation and regulation regarding air
quality, water and other discharges in the prooégenerating electricity, market prices for fuglkctricity and capacity, overall financial
condition of lease counterparties and the quality eondition of assets under lease.

In early 2014, NRG REMA LLC, an indirect subsidiafyNRG Energy, Inc. (NRG) had disclosed its plaplace the Shawville generating
facility in a “long-term protective layup” by Apr2015 as it evaluated its alternatives under tasdeHowever, NRG has since notified PIJM
that it intends to deactivate the coal-fired uaitthe Shawville generating facility by May 2015ldras disclosed that it expects to return the
Shawville units to service no later than the sumai&016 with the ability to use natural gas.

Note 6. Available-for-Sale Securities
Nuclear Decommissioning Trust (NDT) Fund

Power maintains an external master nuclear decosionisg trust to fund its share of decommissiorfngts five nuclear facilities upon
termination of operation. The trust contains a djeal fund and a non-qualified fund. Section 468t Internal Revenue Code limits the
amount of money that can be contributed into aifiedlfund. The trust funds are managed by thirdypmvestment advisers who operate
under investment guidelines developed by Power.
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Power classifies investments in the NDT Fund adaea-for-sale. The following tables show the fa&ues and gross unrealized gains and
losses for the securities held in the NDT Fund.

As of March 31, 2015
Gross Gross
Unrealized Unrealized Fair
Cost Gains Losses Value
Millions
Equity Securities $ 69z $ 23¢ % B $ 923
Debt Securities
Government Obligations 48€ 12 — 49¢
Other Debt Securities 36C 12 ©)] 36¢
Total Debt Securities 84¢€ 24 ©) 867
Other Securities 31 — — 31
Total NDT Available-for-Sale Securities $ 1,56¢ $ 262 $ 1) $ 1,821
As of December 31, 2014
Gross Gross
Unrealized Unrealized Fair
Cost Gains Losses Value
Millions
Equity Securities $ 68t $ 22C $ 8 % 897
Debt Securities
Government Obligations 43C 9 (@D} 43¢
Other Debt Securities 338 9 3 33¢
Total Debt Securities 763 18 (4 777
Other Securities 10€ — — 10¢€
Total NDT Available-for-Sale Securities $ 155 $ 23t % 12 $ 1,78(

The amounts in the preceding tables do not inctadeivables and payables for NDT Fund transactidrish have not settled at the end of
each period. Such amounts are included in Accdrateivable and Accounts Payable on the Condensesblidated Balance Sheets as
shown in the following table.

As of As of
March 31, December 31,
2015 2014
Millions
Accounts Receivable $ 11 3 10
Accounts Payable $ 7 9% 2
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The following table shows the value of securitie¢hie NDT Fund that have been in an unrealizedposgion for less than and greater than

12 months.
As of March 31, 2015 As of December 31, 2014
Less Than 12 Greater Than 12 Less Than 12 Greater Than 12
Months Months Months Months
Gross Gross Gross Gross
Fair Unrealized Fair Unrealized  Fair Unrealized Fair Unrealized
Value Losses Value Losses Value Losses Value Losses
Millions
Equity Securities (A) $ 122 % ® $ — 3 — $ 162 % B8 $ 1 3 —
Debt Securities
Government Obligations (B) 31 — 16 — 95 — 28 (D)
Other Debt Securities (C) 52 Q) 24 2 99 Q) 30 2
Total Debt Securities 83 2) 40 @) 194 (2) 58 3)
NDT Available-for-Sale
Securities $ 20t $ 9 $ 4C $ (20 $ 35€ $ 9 $ 59 $ (3)
(A) Equity Securities—Hvestments in marketable equity securities withe@NDT Fund are primarily in common stocks withibroas
range of industries and sectors. The unrealizesk®are distributed over a broad range of secsritith limited impairment
durations. Power does not consider these secutdties other-than-temporarily impaired as of Masdh 2015 .
(B) Debt Securities (Government)—Unrealized logse®ower’'s NDT investments in United States Treasbligations and Federal
Agency mortgage-backed securities were causedtbgest rate changes. Since these investments arargeed by the United
States government or an agency of the United Sgatesrnment, it is not expected that these seearttiill settle for less than their
amortized cost basis, since Power does not intesdlt nor will it be more-likely-thamot required to sell. Power does not cons
these securities to be other-than-temporarily imguhas of March 31, 2015 .
© Debt Securities (Other)—Power’s investmentsdrporate bonds, collateralized mortgage obligeti@sset-backed securities and

municipal government obligations are limited to@stment grade securities. It is not expected tresta securities would settle for
less than their amortized cost. Since Power doemtemd to sell these securities nor will it berstikely-thannot required to se!
Power does not consider these debt securities tohee-than-temporarily impaired as of March 31120

The proceeds from the sales of and the net reatjagd on securities in the NDT Fund were:

Three Months Ended
March 31,
2015 2014
Millions
Proceeds from NDT Fund Sales (A) $ 50C $ 24F
Net Realized Gains (Losses) on NDT Fund:
Gross Realized Gains 19 23
Gross Realized Losses 9 (4
Net Realized Gains (Losses) on NDT Fund $ 1C $ 19

(A)

Includes activity in accounts related to the liguidn of funds being transitioned to new mana

Gross realized gains and gross realized losselwsistin the preceding table were recognized ireOtttcome and Other Deductions,
respectively, in PSEG’s and Power’s Condensed Giolased Statements of Operations. Net unrealizéasgaf $123 million (after-tax) were
a component of Accumulated Other Comprehensive bon98SEG's and Power’s Condensed Consolidated &afimeets as of March 31,

2015.
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The NDT available-for-sale debt securities heldfaslarch 31, 2015 had the following maturities:

Time Frame Fair Value
Millions

Less than one year $ 5
1-5years 242
6 - 10 years 19¢
11 - 15 years 61
16 - 20 years 45
Over 20 years 321
Total NDT Available-for-Sale Debt Securities $ 867

The cost of these securities was determined obakis of specific identification.

Power periodically assesses individual securitirese fair value is less than amortized cost torodete whether the investments are
considered to be other-than-temporarily impaireat. dguity securities, management considers théyhild intent to hold for a reasonable
time to permit recovery in addition to the sevedhd duration of the loss. For fixed income semsgjtmanagement considers its intent to sell
or requirement to sell a security prior to expectszbvery. In those cases where a sale is expeatgdmpairment would be recorded through
earnings. For fixed income securities where thereiintent to sell or likely requirement to sellinagement evaluates whether credit los:
component of the impairment. If so, that portiomgsorded through earnings while the noncredit tmsaponent is recorded through
Accumulated Other Comprehensive Income (Loss) tfi@three months ended March 31, 2015 , other-tliaporary impairments of $5
million were recognized on securities in the NDThBuAny subsequent recoveries in the value of teesarities would be recognized in
Accumulated Other Comprehensive Income (Loss) sriles securities are sold, in which case, any waind be recognized in income. The
assessment of fair market value compared to cegtpbed on a weighted average basis taking into@att various purchase dates and initial
cost of the securities.

Rabbi Trust

PSEG maintains certain unfunded nonqualified bépédns to provide supplemental retirement andrdeflecompensation benefits to certain
key employees. Certain assets related to these plare been set aside in a grantor trust commardwk as a “Rabbi Trust.”

PSEG classifies investments in the Rabbi Truswvasable-for-sale. The following tables show the fealues, gross unrealized gains and
losses and amortized cost basis for the secuhigiesin the Rabbi Trust.

As of March 31, 2015
Gross Gross
Unrealized Unrealized Fair
Cost Gains Losses Value
Millions
Equity Securities $ 11 % 11 $ — $ 22
Debt Securities

Government Obligations 107 2 — 10¢
Other Debt Securities 79 1 — 80
Total Debt Securities 18€ 3 — 18¢
Other Securities 3 — — 3
Total Rabbi Trust Available-for-Sale Securities $ 20C % 14 $ — % 214
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As of December 31, 2014
Gross Gross
Unrealized Unrealized Fair
Cost Gains Losses Value
Millions
Equity Securities $ 12 3 11 $ — 3 23
Debt Securities
Government Obligations 89 2 — 91
Other Debt Securities 74 1 — 75
Total Debt Securities 162 3 — 16€
Other Securities 2 — — 2
Total Rabbi Trust Available-for-Sale Securities $ 177 $ 14 $ — $ 191

The amounts in the preceding tables do not inctedeivables and payables for Rabbi Trust Fund actitns which have not settled at the
end of each period. Such amounts are included doéats Receivable and Accounts Payable on the @sedeConsolidated Balance Sheets
as shown in the following table.

As of As of
March 31, December 31,
2015 2014
Millions
Accounts Receivable $ 1 $ 1
Accounts Payable $ @ $ —

The following table shows the value of securitie¢hie Rabbi Trust Fund that have been in an uzesghloss position for less than and greater
than 12 months.

As of March 31, 2015 As of December 31, 2014
Less Than 12 Greater Than 12 Less Than 12 Greater Than 12
Months Months Months Months
Gross Gross Gross Gross
Fair Unrealized Fair Unrealized Fair Unrealized Fair Unrealized
Value Losses Value Losses Value Losses Value Losses
Millions
Equity Securities (A) $ — 3 — $ — 3 — $ — 3 — $ — 3 —
Debt Securities
Government Obligations (B) 6 — — — 2 — — —
Other Debt Securities (C) 25 — — — 24 — — —
Total Debt Securities 31 — — — 26 — — —
Rabbi Trust Available-for-Sale
Securities $ 31 % — $ — 3 — $ 26 $ — $ — 3 —
(A) Equity Securities—Investments in marketableiggsecurities within the Rabbi Trust Fund areotigh a mutual fund which

invests primarily in common stocks within a broadge of industries and sectors.

(B) Debt Securities (Government)—Unrealized losse®SEG’s Rabbi Trust investments in United Stateasury obligations and
Federal Agency mortgage-backed securities wereedao interest rate changes. Since these invessraemguaranteed by the



United States government or an agency of the UiSitates government, it is not expected that thesergies will settle for less
than their amortized cost basis, since PSEG daeistend to sell nor will it be more-likely-than-hiequired to sell. PSEG does
not consider these securities to be other-than-oeanly impaired as of March 31, 2015 .
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© Debt Securities (Other)—PSEG's investmentsorporate bonds, collateralized mortgage obligatiasset-backed securities and
municipal government obligations are limited toeéstment grade securities. It is not expected treste securities would settle for
less than their amortized cost. Since PSEG doemtantd to sell these securities nor will it be Brikely-thannot required to sel
PSEG does not consider these debt securities athiee-than-temporarily impaired as of March 31,201

The proceeds from the sales of and the net reatjaat (losses) on securities in the Rabbi TrustRuere:

Three Months Ended
March 31,
2015 2014
Millions
Proceeds from Rabbi Trust Sales (A) $ 19 % 12
Net Realized Gains (Losses) on Rabbi Trust:
Gross Realized Gains $ — $ 2
Gross Realized Losses — —
Net Realized Gains (Losses) on Rabbi Trust $ — 2

(A) Includes activity in accounts related to the liguidn of funds being transitioned to new mana

Gross realized gains disclosed in the precedinlg tabre recognized in Other Income in the Conde@mtsolidated Statements of
Operations. Net unrealized gains of $9 million€etiax) were a component of Accumulated Other Cetmgnsive Loss on the Condensed
Consolidated Balance Sheets as of March 31, 20b%& Rabbi Trust available-for-sale debt securitielsl as of March 31, 2015 had the
following maturities:

Time Frame Fair Value
Millions

Less than one year $ =
1-5years 62
6 - 10 years 35
11 - 15 years 9
16 - 20 years 7
Over 20 years 76
Total Rabbi Trust Available-for-Sale Debt Securities $ 18¢

The cost of these securities was determined obdkes of specific identification.

PSEG periodically assesses individual securitiessetair value is less than amortized cost to déter whether the investments are
considered to be other-than-temporarily impairext. deuity securities, the Rabbi Trust is invested commingled indexed mutual fund. Due
to the commingled nature of this fund, PSEG doédawge the ability to hold these securities untpected recovery. As a result, any declines
in fair market value below cost are recorded alsaage to earnings. For fixed income securities,agament considers its intent to sell or
requirement to sell a security prior to expectezbvery. In those cases where a sale is expectgdmgorairment would be recorded through
earnings. For fixed income securities where thereiintent to sell or likely requirement to sellanagement evaluates whether credit los:
component of the impairment. If so, that portiomgsorded through earnings while the noncredit tmsaponent is recorded through
Accumulated Other Comprehensive Income (Loss).adsessment of fair market value compared to cegtdbed on a weighted average
basis taking into account various purchase datesratial cost of the securities.
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The fair value of assets in the Rabbi Trust reléadedSEG, PSE&G and Power are detailed as follows:

As of As of
March 31, December 31,

2015 2014

Millions

PSE&G $ 42 $ 41
Power 53 45
Other 11¢ 10t
Total Rabbi Trust Available-for-Sale Securities $ 214  $ 191

Note 7. Pension and Other Postretirement BenefitOPEB)

PSEG sponsors several qualified and nonqualifiedipa plans and OPEB plans covering PSEG’s arghitiicipating affiliates’ current and
former employees who meet certain eligibility aite The following table provides the componentsief periodic benefit costs relating to all
qualified and nonqualified pension and OPEB plamam aggregate basis.

Pension and OPEB costs for PSEG, except for Seareajetailed as follows:

Pension Benefits OPEB
Three Months Endec Three Months Endec
March 31, March 31,
2015 2014 2015 2014
Millions
Components of Net Periodic Benefit Costs (Credit)
Service Cost $ 31 $ 26 $ 5 % 5
Interest Cost 59 59 17 17
Expected Return on Plan Assets (109 (200 @) @)
Amortization of Net
Prior Service Cost (Credit) (5) (5) (©) 4
Actuarial Loss 37 14 10 6
Total Benefit Costs (Credit) $ 19 $ 6) $ 22 % 17
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Pension and OPEB costs for PSE&G, Power and PS&iiés subsidiaries, except for Servco, are detaitefbllows:

Pension Benefits OPEB
Three Months Three Months
Ended Ended
March 31, March 31,
2015 2014 2015 2014
Millions
PSE&G $ 1C % 5) $ 14 % 11
Power 6 2 7 5
Other 3 1 1 1
Total Benefit Costs (Credit) $ 1¢ % 6 $ 22 % 17

During the three months ended March 31, 2015 , P&#®ibuted its entire planned contribution foe rear 2015 of $15 million into its
pension plans and its entire planned $14 milliomuah contribution to its OPEB plan for 2015.

Servco Pension and OPEB

At the direction of LIPA, effective January 1, 20Bkrvco established benefit plans that providestsulially the same benefits to its
employees as those previously provided by Nati@ral Electric Services LLC (NGES), the predece§s®b system manager for LIPA.
Since the vast majority of Servco's employees haidked under NGES' T&D operations services arrangenvéh LIPA, Servco's plans
provide certain of those employees with pension@R&B vested credit for prior years' services ehmigile working for NGES. The benefit
plans cover all employees of Servco for currentiser Under the OSA, all of these and any futurg@leyee benefit costs are to be funded by
LIPA. See Note 3. Variable Interest Entities . Tdebligations, as well as the offsetting long-teemeivable, are separately presented on the
Condensed Consolidated Balance Sheet of PSEG.

Servco amounts are not included in any of the pliagepension and OPEB benefit cost disclosuressiBarand OPEB costs of Servco are
accounted for according to the OSA. Servco recagnexpenses for contributions to its pension plasts and for OPEB payments made to
retirees. Operating Revenues are recognized faethdursement of these costs. Servco may congribyitto $30 milliorinto its pension pla
trusts during 2015 . The pension-related revenod<asts for the three months ended March 31, 20852014 were $6 million and $23
million , respectively. The OPEB-related revenuasied or costs incurred for each of the three nwatiied March 31, 2015 and 2014 were
immaterial.

Note 8. Commitments and Contingent Liabilities
Guaranteed Obligations

Power’s activities primarily involve the purchaselasale of energy and related products under toatedjon, physical, financial and forward
contracts at fixed and variable prices. These &etiens are with numerous counterparties and bsaket may require cash, cash-related
instruments or guarantees.

Power has unconditionally guaranteed paymentsuateoparties by its subsidiaries in commaodity-redatransactions in order to
° support current exposure, interest and other arstsims due and payable in the ordinary coursesifibss, ar

° obtain credi

Under these agreements, guarantees cover lingsdif between entities and are often reciprocalaiture. The exposure between
counterparties can move in either direction.

In order for Power to incur a liability for the fawalue of the outstanding guarantees, its sulv@diavould have to
° fully utilize the credit granted to them by eveguaterparty to whom Power has provided a guaraata

° all of the related contracts would have to be “ofisthe-money” (if the contracts are terminated, Bowould owe money to the

counterparties).

27




NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(UNAUDITED)
Table of Contents

Power believes the probability of this result isikely. For this reason, Power believes that theent exposure at any point in time is a more
meaningful representation of the potential liapilinder these guarantees. This current exposugsteof the net of accounts receivable and
accounts payable and the forward value on operios;j less any collateral posted.

Power is subject to

° counterparty collateral calls related to commodiiptracts, ar
° certain creditworthiness standards as guarantoerypetformance guarantees of its subsidie

Changes in commaodity prices can have a materiah@tngn collateral requirements under such contradtich are posted and received
primarily in the form of cash and letters of cre®ibwer also routinely enters into futures andastitransactions for electricity and natural
gas as part of its operations. These futures otstissually require a cash margin deposit with erskwhich can change based on market
movement and in accordance with exchange rules.

In addition to the guarantees discussed above, Poagealso provided payment guarantees to thiriegaon behalf of its affiliated
companies. These guarantees support various athecammaodity related contractual obligations.

The face value of Power's outstanding guaranteesert exposure and margin positions as of Marct2815 and December 31, 2014 are
shown as follows:

As of As of
March 31, December 31,
2015 2014
Millions
Face Value of Outstanding Guarantees $ 1,811 $ 1,81«
Exposure under Current Guarantees $ 244 % 272
Letters of Credit Margin Posted $ 14C % 15¢
Letters of Credit Margin Received $ 91 § 40
Cash Deposited and Received:
Counterparty Cash Margin Deposited $ — 8 —
Counterparty Cash Margin Received $ 9 $ (23
Net Broker Balance Deposited (Received) $ 97 $ 11&
In the Event Power were to Lose its Investment €Rdting:

Additional Collateral that could be Required $ 881 $ 94k
Liquidity Available under PSEG’s and Power's Crdeticilities to Post Collateral $ 351, % 3,49¢
Additional Amounts Posted:

Other Letters of Credit $ 45 3 45

As part of determining credit exposure, Power netgivables and payables with the correspondingmergy contract balances. See Note 10.
Financial Risk Management Activities for furthesdission. In accordance with PSEG's accountingyolihere it is applicable, cash
(received)/deposited is allocated against derieatisset and liability positions with the same cerparty on the face of the Balance

Sheet. The remaining balances of net cash (recédegzbsited after allocation are generally inclugdedccounts Payable and Receivable,
respectively.

In the event of a deterioration of Power’s creditrrg to below investment grade, which would repn¢s three level downgrade from its
current S&P, Moody’s and Fitch ratings, many ofsitnagreements allow the counterparty to demankdiugerformance assurance. See table
above.

In addition to amounts for outstanding guaranteesent exposure and margin positions, PSEG andPbad posted letters of credit to
support Power's various other non-energy contrhatuhenvironmental obligations. See precedingetaPSEG
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had also issued a $106 million guarantee to supgpmater's payment obligations related to its eqiitgrest in the PennEast natural gas
pipeline. In the event that PSEG were to be dowdeptdo below investment grade and failed to meatmmim net worth requirements, this
guarantee would have to be replaced by a lettereafit.

Environmental Matters
Passaic River

Historic operations of PSEG companies and the ¢ipesaof hundreds of other companies along thedfassd Hackensack Rivers are
alleged by Federal and State agencies to havealgeth substantial contamination into the PassaierRiewark Bay Complex in violation of
various statutes as discussed as follows.

Federal Comprehensive Environmental Response, Congagion and Liability Act of 1980 (CERCLA)

In 2002, the U.S. Environmental Protection Agerie?A) determined that a 17 -mile stretch of the IloR&ssaic River from Newark to
Clifton, New Jersey is a “Superfund” site under CHR\.. This designation allows the EPA to clean uptssites and to compel responsible
parties to perform cleanups or reimburse the gawent for cleanups led by the EPA.

The EPA further determined that there was a neg@etiorm a comprehensive study of the entirertifes of the lower Passaic River. PSE
and certain of its predecessors conducted opesasibproperties in this area of the Passaic RiMee.properties included one operating
electric generating station (Essex Site), which tkassferred to Power, one former generating staditd four former manufactured gas plant
(MGP) sites.

In early 2007, 7Potentially Responsible Parties (PRPs), includi8g&G and Power, formed a Cooperating Parties G(@H5) and agree

to assume responsibility for conducting a Remddiadstigation and Feasibility Study (RI/FS) of themiles of the lower Passaic River. At
such time, the CPG also agreed to allocate, ontanim basis, the associated costs of the RI/FShgrite members on the basis of a mutually
agreed upon formula. For the purpose of this imterilocation, which has been revised as parties kaited the CPG, approximately seven
percent of the RI/FS costs are currently deemeibatiible to PSE&G’s former MGP sites and approxatyaone percent is attributable to
Power’s generating stations. These interim allocatiare not binding on PSE&G or Power in termdeirtrespective shares of the costs that
will be ultimately required to remediate the 17esibf the lower Passaic River. PSEG has providddentm insurers concerning this potential
claim.

The CPG, which consisted of 61 members as of Mat¢l2015 , continues to conduct the RI/FS whiatxisected to be completed during the
second quarter of 2015 at an estimated cost obappately $148 million . Of the estimated $148 roifl, as of March 2015, the CPG Group
had spent approximately $130 million , of which RS&total share was approximately $9 million .

In June 2008, the EPA and Tierra Solutions, Ingrfd) and Maxus Energy Corporation (Maxus) entémezlan early action agreement
whereby Tierra/Maxus agreed to remove a portioin@feavily dioxin-contaminated sediment locatethmlower Passaic River. The portion
of the Passaic River identified in this agreemeas Vocated immediately adjacent to Tierra/Maxusdgcessor company’s (Diamond
Shamrock) facility. Pursuant to the agreement betwbe EPA and Tierra/Maxus, the estimated coghimork to remove the sediment in
this location was $80 million . Phase | of the remlavork has been completed. Pursuant to this aggag Tierra/Maxus have reserved their
rights to seek contribution for these removal cfrsis the other PRPs, including Power and PSE&Gs @greement and the work underta
pursuant to the action agreement will not affeetutiimate remedy that the EPA will select for thmediation of the 17-mile stretch of the
lower Passaic River.

In 2012, Tierra/Maxus withdrew from the CPG andiseld to participate as members going forward, dtier in respect of their obligation
fund the EPAS portion of its RI/FS oversight costs. At suchejrthe remaining members of the CPG, in agreemithtthhe EPA, commence
the removal of certain contaminated sediments ss&@a River Mile 10.9 at an estimated cost of $25am to $30 million . PSEG's share of
the cost of that effort is approximately three patc. The remaining CPG members have reservedrtghts to seek reimbursement from
Tierra/Maxus for the costs of the River Mile 10e9noval.

On April 11, 2014, the EPA released its revisedtdfeocused Feasibility Study” (FFS) which contemugls the removal of 4.3 million cubic
yards of sediment from the bottom of the loveight miles of the 17 mile stretch of the Passai@R The revised draft FFS sets forth various
alternatives for remediating this portion of thes®aic River. The EPA’estimated costs to remediate the lower eightsnoféhe Passaic Riv
range from $365 million for a targeted remedy td2$illion for a deep dredge of this portion of the PassaieRiThe EPA also identified
the revised draft FFS its preferred alternativeicvlwould involve dredging the river bank to bamidanstalling an engineered cap. The
estimated cost in the revised draft FFS for it§gred alternative is $1.7 billionNo provisional cost allocation has been madenbyGPG fo
the work contemplated by the revised draft FFS,thadvork contemplated by the revised draft FFSbissubject to the CPG’s cost sharing
allocation agreed to in connection with the remavaik for River Mile 10.9 or in connection with tlsenduct of the RI/FS.
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The revised draft FFS was subject to a public contmperiod, and remains subject to the EPA’s respémsomments submitted, a design
phase and at least an estimated five years for letiop of the work. The public comment period oa thvised draft FFS closed on August
21, 2014. Over 300 comments were submitted by ietyasf entities potentially impacted by the redsdraft FFS, including the CPG,
individual companies, municipalities, public offit$, citizens groups, Amtrak, NJ Transit and others

On February 18, 2015, the CPG delivered a drafoRhe EPA and on April 30, 2015, the CPG delivaaattaft FS to the EPA, both relating
to the entire 17 miles of the lower Passaic RiVée draft FS sets forth various alternatives fonediating that portion of the Passaic River.
The draft FS sets forth the CPG'’s estimated costsrhediate the lower 17 miles of the Passaic Ridgch range from approximately $518
million to $3.2 billion . The CPG identified in thiFaft FS a targeted remedy, which would involvaaegal, treatment and disposal of
contaminated sediments taken from targeted locatidthin the entire 17 miles of the lower PassdieR The estimated cost in the draft FS
for the targeted remedy ranges from approximat&ig8dmillion to $772 million No provisional cost allocation has been madenbyGPG fo
the work contemplated by the draft FS. Howeverelam (i) the low end of the range of the currestineates of costs to remediate, (ii)
PSE&G's and Power's estimates of their share sktlosts, and (iii) the continued ability of PSE&Gecover such costs in its rates, PSE
accrued a $10 million Regulatory Asset and Powerusd $3 million of O&M Expense as of March 31, 80ar their respective shares of the
estimated costs of remediation.

The EPA will consider the comments received omatésed draft FFS and will consider the CB®I/FS prior to issuing a Record of Decis
(ROD) of a selected remedy for the Passaic Riviee. HPA has broad authority to implement its seteotenedy through the ROD and PSEG
cannot at this time predict how the implementatibthe ROD might impact PSE&G's and Power's ulterigtbility. Until (i) the RI/FS is
finalized, (ii) a final remedy is determined by tBEBA or through litigation, (iii) PSE&G's and Powserespective share of the costs, both il
aggregate as well as individually, are determiaed, (iv) PSE&G’s continued ability to recover thests in its rates is determined, it is not
possible to predict this matter’'s ultimate impactawr financial statements. It is possible that SE&nd Power will record additional costs
beyond what they have accrued, and that such costd be material, but PSEG cannot at the curiem eéstimate the amount or range of
additional costs.

Natural Resource Damage Claims

In 2003, the New Jersey Department of Environmdpitatection (NJDEP) directed PSEG, PSE&G and 56rd®RPs to arrange for a natural
resource damage assessment and interim compensadtogation of natural resource injuries alongltiveer Passaic River and its tributaries
pursuant to the New Jersey Spill Compensation anmtrGl Act. The NJDEP alleged that hazardous substhad been discharged from the
Essex Site and the Harrison Site. The NJDEP esturthie cost of interim natural resource injuryoesion activities along the lower Passaic
River at approximately $950 millionin 2007, agencies of the United States Departme@bmmerce and the United States Departmenta
Interior (the Passaic River federal trustees) ktdrs to PSE&G and other PRPs inviting partidggratn an assessment of injuries to natural
resources that the agencies intended to perfor@2008, PSEG and a number of other PRPs agreedite sértain immaterial costs the
trustees have incurred and will incur going forwamdd to work with the trustees to explore whetwne or all of the trustees’ claims can be
resolved in a cooperative fashion. That effortastmuing. PSE&G is unable to estimate its portddthe possible loss or range of loss related
to this matter.

Newark Bay Study Area

The EPA has established the Newark Bay Study Avbgh it defines as Newark Bay and portions of faezkensack River, the Arthur Kill
and the Kill Van Kull. In August 2006, the EPA s&8EG and 11 other entities notices that it comsitleach of the entities to be a PRP with
respect to contamination in the Study Area. Thécadetter requested that the PRPs fund an EPAsapgrstudy in the Newark Bay Study
Area. The notice stated the EPA’s belief that hdaas substances were released from sites owne8B¢ Rompanies and located on the
Hackensack River, including two operating eleagmerating stations (Hudson and Kearny sites) aedarmer MGP site. PSEG has
participated in and partially funded the secondsphaf this study. Notices to fund the next phasteitudy have been received but PSE(
not consented to fund the third phase. PSE&G aneePare unable to estimate their portion of thesjids loss or range of loss related to this
matter.

MGP Remediation Program

PSE&G is working with the NJDEP to assess, invastigand remediate environmental conditions abitmér MGP sites. To date, 38 sites
requiring some level of remedial action have bekemiified. Based on its current studies, PSE&Gdwermined that the estimated cost to
remediate all MGP sites to completion could rangevieen $452 million and $523 million through 20Rit|uding its $10 million share for
the Passaic River as discussed above. Since nondmvdhin the range is considered
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to be most likely, PSE&G has recorded a liabilityyd52 million as of March 31, 2015 . Of this amgu86 million was recorded in Other
Current Liabilities and $366 million was reflectasl Environmental Costs in Noncurrent LiabilitieSH&G has recorded a $452 million
Regulatory Asset with respect to these costs. PSRé&ii@dically updates its studies taking into actany new regulations or new
information which could impact future remediatiarsts and adjusts its recorded liability accordingly

Prevention of Significant Deterioration (PSD)/New 8urce Review (NSR)

The PSD/NSR regulations, promulgated under therCAéaAct (CAA), require major sources of certain pollutants to obtain permits,
install pollution control technology and obtains#ts, in some circumstances, when those sourcesgmd “major modification,” as defined
in the regulations. The federal government may rocdenpanies that are not in compliance with the /REER regulations to install the best
available control technology at the affected plamtd to pay monetary penalties ranging from $25t60kB7,500 per day for each violation,
depending upon when the alleged violation occurred.

In 2009, the EPA issued a naotice of violation tavE@oand the other owners of the Keystone coal-filadt in Pennsylvania, alleging, among
other things, that various capital improvement @ct§ were completed at the plant which are consitisrodifications (or major
modifications) causing significant net emissionr@ases of PSD/NSR air pollutants, beginning in 1f@8%&eystone Unit 1 and in 1984 for
Keystone Unit 2. The notice of violation statest thane of these modifications underwent the PSD/Ig8mnitting process prior to being put
into service, which the EPA alleges was requiredenrthe CAA. The notice of violation states tha EPA may issue an order requiring
compliance with the relevant CAA provisions and rsagk injunctive relief and/or civil penalties. Revewns approximately 23% of the
plant. Power cannot predict the outcome of thistenat

Clean Water Act Permit Renewals

Pursuant to the Federal Water Pollution Control &&/PCA), National Pollutant Discharge EliminatiBgstem permits expire within five
years of their effective date. In order to reneesthpermits, but allow a plant to continue to oger@n owner or operator must file a per
application no later than six months prior to eapon of the permit. States with delegated fedausthority for this program manage these
permits. The New Jersey Department of Environmédnitatection (NJDEP) manages the permits under #ve Jérsey Pollutant Discharge
Elimination System (NJPDES) program. Connecticut ew York also have permits to manage their respepollutant discharge
elimination system programs.

One of the more significant NJPDES permits goveymiooling water intake structures at Power is fale8. In 2001, the NJDEP issued a
renewed NJPDES permit for Salem, expiring in JWQ&, allowing for the continued operation of Saleith its existing cooling water intake
system. In February 2006, Power filed with the NPQErenewal application allowing Salem to contioperating under its existing NJPDES
permit until a new permit is issued.

In October 2013, the Delaware Riverkeeper Netwoik several other environmental groups filed a laweithe Superior Court of New
Jersey seeking to force the NJDEP to take actiorawer's pending application for permit renewabalem either by denying the application
or issuing a draft for public comment. An applicatifor renewal of the permit was submitted in Japn2806 and the NJDEP had delayed
action pending the EPA’s finalization of the Claafiater Act 316 (b) regulations. In November 2014, ¢émvironmental groups announced
settlement of the lawsuit filed with the NJDEP dhdt the NJDEP had committed to issue a draft gdsyndune 30, 2015.

On May 19, 2014, the EPA issued a final rule tiséalalishes new requirements for the regulatioroofing water intake structures at existing
power plants and industrial facilities with a desftpw of more than two million gallons of wateempday. On August 15, 2014, the EPA
established October 14, 2014 as the effective fdateach state to implement the provisions of the going forward when considering the
renewal of permits for existing facilities on a edsy case basis. On September 5, 2014, severabamantal non-governmental groups and
certain energy industry groups filed motions tmyéite the provisions of the rule. This case is jpemdt the U.S. Second Circuit Court of
Appeals. In two related actions on October 17, 281d November 20, 2014, several environmental raweignmental groups initiated
challenges to the endangered species act provisidhe 316 (b) rule. Power is unable to deterntireeultimate impact of these actions on
implementation of the rule.

State permitting decisions could have a materigkiot on Power’s ability to renew permits at itgkronce-through cooled plants, including
Salem, Hudson, Mercer, Bridgeport and possibly $ewand New Haven, without making significant uglgsto existing intake structures
and cooling systems. The costs of those upgradesse@r more of Power’s once-through cooled plamtsld be material, and would require
economic review to determine whether to continuerations at these facilities. For example, in Posvapplication to renew its Salem peri
filed with the NJDEP in February 2006, the estirdatests for adding cooling towers for Salem weneragpimately $1 billion , of which
Power’s share would have been approximately $5Mtomi The filing has not been updated. Actiontba issuance of a draft permit for
Salem is anticipated
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by June 30, 2015. Currently, potential costs assediwith any closed cycle cooling requirementsnatancluded in Power’s forecasted
capital expenditures.

Power is unable to predict the outcome of thesmiping decisions and the effect, if any, that timegy have on Power's future capital
requirements, financial condition or results of gpiens.

Bridgeport Harbor National Pollutant Discharge Elimination System (NPDES) Permit Compliance

In April 2015, Power determined that monitoring aagorting practices related to certain permittegtewater discharges at its Bridgeport
Harbor station may have violated conditions ofgtagion's NPDES permit and applicable regulationtb@uld subject it to fines and
penalties. Power has notified the Connecticut Diepamt of Energy and Environmental Protection ofifiseies and has taken actions to
investigate and resolve the potential non-compbaid this early stage Power cannot predict thesichpf this matter.

Coal Combustion Residuals (CCRS)

On December 19, 2014, the EPA issued a final rilielwvregulates CCRs as non-hazardous and regbhae&cility owners implement a
series of actions to close or upgrade existing G@face impoundments and/or landfills. It also lelsthes new provisions for the
construction of new surface impoundments and IadRower's Hudson and Mercer generating statialosig with its co-owned Keystone
and Conemaugh stations, are subject to the prosgibthis rule. The scope of the work entaileddmply has not yet been finalized but
Power expects that the impacts of this rule will @ material to its results of operations, finahcondition or cash flows.

Basic Generation Service (BGS) and Basic Gas Sup@ervice (BGSS)

PSE&G obtains its electric supply requirementsubiothe annual New Jersey BGS auctions for twaogoaies of customers who choose not
to purchase electric supply from third party sugdi The first category, which represents about BORXSE&G's load requirement, are
residential and smaller commercial and industnistemers (BGS-Residential Small Commercial Pri¢R§CP)). The second category are
larger customers that exceed a BPU-established(k¥&{l threshold (BGS-Commercial and Industrial Pric(CIEP)). Pursuant to applicable
BPU rules, PSE&G enters into the Supplier Mastere&gent with the winners of these BGS auctionevalig the BPU’s approval of the
auction results. PSE&G has entered into contraittswinning BGS suppliers, including Power, to phaese BGS for PSE&G's load
requirements. The winners of the auction (includdayver) are responsible for fulfilling all the réegaments of a PJM Load Serving Entity
including the provision of capacity, energy, arai services, transmission and any other serviexgsired by PIJM. BGS suppliers assume all
volume risk and customer migration risk and mussBaNew Jersey’s renewable portfolio standards.

The BGS-CIEP auction is for a one-year supply gkfiom June 1 to May 31 with the BGS-CIEP auctiocg@measured in dollars per MW-
day for capacity. The final price for the BGS-Cl&fction year commencing June 1, 2015 is $272.78/pérday, replacing the BGS-CIEP
auction year price ending May 31, 2015 of $282.6dNW-day. Energy for BGS-CIEP is priced at hol?M locational marginal prices for
the contract period.

PSE&G contracts for its anticipated BGS-RSCP load three-year rolling basis, whereby each yeastloing of the load is procured for a
three-year period. The contract prices in dollasMWh for the BGS-RSCP supply, as well as the @xiprate load, are as follows:

Auction Year
2012 2013 2014 2015
36-Month Terms Ending May 201¢ May 201¢ May 201" May 201¢ (A)
Load (MW) 2,90( 2,80( 2,80( 2,90(
$ per kWh $83.8¢ $92.1¢ $97.3¢ $99.54
(A) Prices set for the 2018GS auction year will become effective on JuneQlL3?when the 2012 BGS auction agreements e

Power seeks to mitigate volatility in its resulisdontracting in advance for the sale of most ®itticipated electric output as well as its
anticipated fuel needs. As part of its objectivewBr has entered into contracts to directly suBi¥&G and other New Jersey electric
distribution companies (EDCs) with a portion ofithespective BGS requirements through the NeweJelB$5S auction process, described
above.

PSE&G has a full-requirements contract with Powemntet the gas supply requirements of PSE&G’s gatomers. Power has entered into
hedges for a portion of these anticipated BGSSjahtins, as permitted by the BPU. The BPU pernft&&G to recover the cost of gas
hedging up to 115 billion cubic feet or 80% ofriésidential gas supply annual requirements
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through the BGSS tariff. Current plans call for Rowo hedge on behalf of PSE&G approximately 7loilcubic feet or 50% of its
residential gas supply annual requirements. Foitiaddl information, see Note 17. Related-PartyrnBictions .

Minimum Fuel Purchase Requirements

Power’s nuclear fuel strategy is to maintain certavels of uranium and to make periodic purchasesipport such levels. As such, the
commitments referred to in the following table niaglude estimated quantities to be purchased tatte from contractual nominal
guantities. Power’s nuclear fuel commitments camroximately 100% of its estimated uranium, enmieht and fabrication requirements
through 2017 and a significant portion through 2828alem, Hope Creek and Peach Bottom.

Power has various long-term fuel purchase commitsiem coal through 2017 to support its fossil gatien stations and for firm
transportation and storage capacity for natural gas

Power’s various multi-year contracts for naturad gad firm transportation and storage capacitynédural gas are primarily used to meet its
gas supply obligations to PSE&G. These purchasgathins are consistent with Power’s strategy teeimto contracts for its fuel supply in
comparable volumes to its sales contracts.

As of March 31, 2015 , the total minimum purchasguirements included in these commitments werelasifs:

Power's Share of
Commitments
Fuel Type through 2019
Millions
Nuclear Fuel
Uranium $ 432
Enrichment $ 42¢
Fabrication $ 18t
Natural Gas $ 1,06(
Coal $ 2717

Regulatory Proceedings
FERC Compliance

In the first quarter of 2014, Power discovered thatcorrectly calculated certain components sfdbst-based bids for its New Jersey fossil
generating units in the PJM energy market. Upooadiery of the errors, PSEG retained outside counsadsist in the conduct of an
investigation into the matter. As the investigatpyoceeded, additional pricing errors in the bidsenidentified. It was further determined that
the quantity of energy that Power offered intoehergy market for its fossil peaking units diffefeaim the amount for which Power was
compensated in the capacity market for those UrB&EG informed the FERC, PJM and the PIM Indepéemidarket Monitor (IMM) of these
additional issues, corrected the identified ersord modified the bid quantities for its peakingtsinPower continues to implement procedures
to help mitigate the risk of similar issues ocaugrin the future. On September 2, 2014, the FERA Biitiated a preliminary, non-public

staff investigation into the matter. This investiga, which is ongoing, could result in the FER@lgag disgorgement of any over-collected
amounts, civil penalties and non-financial remedies

During the three months ended March 31, 2014 ,cbapen its best estimate available at the time,éP@ecorded a charge to income in the
amount of $25 million related to this matter. Ihist possible at this time to reasonably estimagepbtential range of loss or full impact or
predict any resulting penalties or other costs@ased with this matter, or the applicability oftigating factors. As new information becomes
available or future developments occur in this stigation, it is possible that Power will recorddambnal estimated losses and such additi
losses may be material.

New Jersey Clean Energy Program

In June 2014, the BPU established the funding lrdiscal year 2015 applicable to its Renewahhe§y and Energy Efficiency programs.
The fiscal year 2015 aggregate funding for all EDXC$345 million with PSE&G's share of the fundeigb200 million . PSE&G has a current
liability of $86 million as of March 31, 2015 fasioutstanding share of the fiscal year 2015. Ti#lity is reduced as normal payments are
made. The liability has been recorded with an dififsg Regulatory
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Asset, since the costs associated with this progr@mecovered from PSE&G ratepayers through tloeetd Benefits Charge (SBC).
Superstorm Sandy

In late October 2012, Superstorm Sandy causedseamnage to PSE&G's T&D system throughout its serigrritory as well as to some of
Power's generation infrastructure in the northemt pf New Jersey. Strong winds and the resultinogts surge caused damage to switching
stations, substations and generating infrastructure

As of December 31, 2012, PSE&G had incurred apprateély $295 million of costs to restore servic®8E&G's distribution and
transmission systems and $5 million to repairifsaistructure and return it to pre-storm conditidD&the costs incurred, approximately $40
million was recognized in O&M Expense, $75 millimas recorded as Property, Plant and Equipment 48d fillion was recorded as a
Regulatory Asset because such costs were defesrapproved by the BPU under an Order received oeBwer 2012. Of the $295 million ,
$36 million related to insured property. In 2013H&G recognized $6 million of insurance recoverigkich were deferred. There were no
significant additional costs incurred since 2012.

PSE&G made a filing with the BPU to review the prady of unreimbursed incremental storm restoratmsts, including O&M and capital
expenditures associated with Superstorm Sandy entaiic other extreme weather events, for recowenur next base rate case or sooner
through a BPU-approved cost recovery mechanisr8elptember 2014, the BPU approved our filing.

Power has incurred a total of $194 million of stenefated costs from 2012 through March 31, 201&ngrily for repairs at certain generating
stations in Power's fossil fleet. These costs wetegnized primarily in O&M Expense, offset by $#dlion of insurance recoveries in 2013
and 2012.

PSEG maintains insurance coverage against losznoage to plants and certain properties, subjexr@in exceptions and limitations, to the
extent such property is usually insured and instgas available at a reasonable cost. In June BB, PSE&G and Power filed suit in
New Jersey state court (NJ Court) against its arste carriers seeking an interpretation that therance policies cover their losses resul
from damage caused by Superstorm Sandy's storre.surg

In March 2015, PSEG reached a settlement with icesfathe insurers with respect to claims for cage of its Superstorm Sandy-related
losses. PSEG received an additional $159 millicstenithis settlement, of which PSE&G and Power raczegl $26 million and $133 million,
respectively. In addition to the $26 million , PS&&ecorded a reduction of the aforementioned $6amibf previously deferred insurance
recoveries, resulting in reductions in O&M Expen$&15 million , Property, Plant and Equipment 8f$illion and Regulatory Assets of $8
million . Of the $133 million , Power recorded retions in both O&M Expense of $128 million and Redy, Plant and Equipment of $5
million .

In April 2015, PSEG reached settlements with timeaiaing insurers for an additional $54 million winiwill be recognized by PSE&G and
Power in the quarter ending June 30, 2015. Thendidéd by PSEG, PSE&G and Power related to SuparsSandy insurance coverage is
now fully resolved.

Note 9. Changes in Capitalization

The following capital transactions occurred in theee months ended March 31, 2015 :

PSE&G

° paid $58 millionof Transition Funding's securitization d¢
Power

° paid cash dividends of $200 millica PSEC

Note 10. Financial Risk Management Activities

The operations of PSEG, Power and PSE&G are expgosadrket risks from changes in commodity pridetgrest rates and equity prices
that could affect their results of operations andricial condition. Exposure to these risks is ngadahrough normal operating and financing
activities and, when appropriate, through hedgiaggactions. Hedging transactions use derivatistiments to create a relationship in
which changes to the value of the assets, liadmlitir anticipated transactions exposed to marlet dre expected to be offset by changes in
the value of these derivative instruments.
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Derivative accounting guidance requires that avdérie instrument be recognized as either an assetiability at fair value, with changes in
fair value of the derivative recognized in earniegsh period. Other accounting treatments areablaithrough special election and
designation provided that the derivative instrunmaeets specific, restrictive criteria, both at tinee of designation and on an ongoing basis.
These alternative permissible treatments includenabpurchase normal sale (NPNS), cash flow heddéair value hedge accounting.
PSEG, Power and PSE&G have applied the NPNS scagpiton to certain derivative contracts for thesfard sale of generation, power
procurement agreements and fuel agreements. Titarsaceceiving NPNS treatment are accounted fonwgettlement. For a derivative
instrument that qualifies and is designated assh flaw hedge, the changes in the fair value ohsuderivative that are highly effective are
recorded in Accumulated Other Comprehensive Incfiross) until earnings are affected by the varigpihf cash flows of the hedged
transaction. For a derivative instrument that diealiand is designated as a fair value hedge,ahes @r losses on the derivative as well as the
offsetting losses or gains on the hedged itembaitizble to the hedged risk are recognized in egsnéach period. Power and PSE&G enter
into additional contracts that are derivatives, dmnot qualify for or are not designated as eitteesh flow hedges or fair value hedges. These
transactions are economic hedges and changes faithalue of these contracts are recorded iniegsneach period.

Commodity Prices

Within PSEG and its affiliate companies, Power tii@smost exposure to commodity price risk. Powexgosed to commodity price risk
primarily relating to changes in the market priéelectricity, fossil fuels and other commoditi€uctuations in market prices result from
changes in supply and demand, fuel costs, marketittons, weather, state and federal regulatoricfgd, environmental policies,
transmission availability and other factors. Powsgs a variety of derivative and non-derivativérimaents to manage the commodity price
risk of its electric generation facilities, inclidj physical and financial transactions in the wkale energy markets to mitigate the effects of
adverse movements in fuel and electricity pricdse fair value for the majority of these contrastebtained from quoted market sources.
Modeling techniques using assumptions reflectiveusfent market rates, yield curves and forwardgwiare used to interpolate certain prices
when no quoted market exists.

Cash Flow Hedges

PSEG and Power use forward sale and purchase ctmtsaaps and futures contracts to hedge cedesedsted natural gas sales and
purchases made to support the BGSS contract wil&BS These derivative transactions qualify anddesignated as cash flow hedges.

As of March 31, 2015 and December 31, 2014 , thevédue and the impact on Accumulated Other Com@nsive Income (Loss) associated
with accounting hedge activity were as follows:

As of As of
March 31, December 31,
2015 2014
Millions
Fair Value of Cash Flow Hedges $ 2 9 18
Impact on Accumulated Other Comprehensive Inconosg) (after tax) $ 1 % 10

The expiration date of the longest-dated cash fledge at Power is in December 2015 . Power’s rangail million of after-tax unrealized
gains on these derivatives is expected to be il to earnings during the next 12 months. Theas no ineffectiveness associated with
qualifying hedges as of March 31, 2015 .

Economic Hedges

PSEG and Power enter into derivative contractsabatot qualify or are not designated as eithehn dlasv or fair value hedges. Power enters
into financial options, futures, swaps, fuel pusdEand forward purchases and sales of electridigse transactions are economic hedges,
intended to mitigate exposure to fluctuations imomodity prices and optimize the value of Power[seeked generation. PSE&G is a party to
certain long-term natural gas sales contracts tionige its pipeline capacity utilization. Changaghe fair market value of these contracts are
recorded in earnings.

Interest Rates

PSEG, Power and PSE&G are subject to the riskuofdhting interest rates in the normal course sfriass. Exposure to this risk is managed
by targeting a balanced debt maturity profile wHiafits refinancing in any given period or intereste environment. In addition, they have
used a mix of fixed and floating rate debt andrigderate swaps.
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Fair Value Hedges

PSEG enters into fair value hedges to convert fiede debt into variable-rate debt. As of March 2115 , PSEG had interest rate swaps
outstanding totaling $850 million . These swapsvesnPower’s $300 million of 5.5% Senior Notes december 2015, $300 million of
Power’s $303 million of 5.32% Senior Notes due 8eyiter 2016 and Power’s $250 million of 2.75% SeNiotes due September 2016 into
variable-rate debt. These interest rate swapsemigihted and effective as fair value hedges. ainedlue changes of the interest rate swaps
are fully offset by the changes in the fair valii¢he underlying forecasted interest payments efdébt. As of March 31, 2015 and
December 31, 2014 , the fair value of all the ulyiley hedges was $18 million and $22 million , resgvely.

Cash Flow Hedges

PSEG uses interest rate swaps and other derivatidésh are designated and effective as cash fledghs, to manage its exposure to the
variability of cash flows, primarily related to vable-rate debt instruments. The Accumulated O@wnprehensive Income (Loss) (after tax)
related to interest rate derivatives designaterhab flow hedges was immaterial as of March 315201d December 31, 2014 , respectively.

Fair Values of Derivative Instruments

The following are the fair values of derivativetmsnents on the Condensed Consolidated BalancdsSHée following tables also include
disclosures for offsetting derivative assets aabilities which are subject to a master nettingiorilar agreement. In general, the terms of the
agreements provide that in the event of an eartyitetion the counterparties have the right toeifleEmounts owed or owing under that and
any other agreement with the same counterpartyoriaegly, and in accordance with our accountinggylthese positions have been offset
on the Condensed Consolidated Balance Sheets &#PBS8E&G and PSEG. The following tabular disclesiwes not include the offsetting
of trade receivables and payables.

As of March 31, 2015
Power (A) PSE&G (A) PSEG (A) Consolidated
Cash Flow Not Fair Value
Hedges Designated Not Designatec Hedges
Energy- Energy- Energy- Interest
Related Related Netting Total Related Rate Total
Balance Sheet Location Contracts Contracts (B) Power Contracts Swaps Derivatives
Millions
Derivative Contracts
Current Assets $ 2 3 52¢€ $ (45¢) $ T2 $ —  $ 15 $ 87
Noncurrent Assets — 241 (1439 98 7 3 10¢
Total Mark-to-Market
Derivative Assets $ 2 % 767 $ (599 $ 17C $ 7 % 18 $ 19t
Derivative Contracts
Current Liabilities $ — 3 (547 $ 45 $ (99 $ — 3 — 3 (94)
Noncurrent Liabilities — (175) 15C (25) — — (25)
Total Mark-to-Market
Derivative (Liabilities) $ — $ (722) ¢ 60z $ (119 $ — % — % (119
Total Net Mark-to-Market
Derivative Assets
(Liabilities) $ 2 % 45 % 4 $ 51 % 7 % 18 $ 76
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As of December 31, 2014
Power (A) PSE&G (A) PSEG (A) Consolidated
Cash Flow Not Fair Value
Hedges Designated Not Designatec Hedges
Energy- Energy- Energy- Interest
Related Related Netting Total Related Rate Total
Balance Sheet Location Contracts Contracts (B) Power Contracts Swaps Derivatives
Millions
Derivative Contracts
Current Assets $ 18 $ 597 $ (40¢) $ 207 $ 18 $ 15 $ 24C
Noncurrent Assets — 171 (209 62 8 7 77
Total Mark-to-Market
Derivative Assets $ 18 $ 76¢ $ (B17) $ 265 $ 26 $ 22 % 317
Derivative Contracts
Current Liabilities $ — 3 (568) $ 43€ $ (132 $ — 3 — 3 (132
Noncurrent Liabilities — (13¢) 10t (33 — — (33
Total Mark-to-Market
Derivative (Liabilities) $ — 3 (706) $ 541 $ (165 $ — 3 — 3 (16%)
Total Net Mark-to-Market
Derivative Assets
(Liabilities) $ 18 $ 62 $ 24 $ 104 $ 26 $ 22 % 152
(A) Substantially all of Power's and PSEG's ddnrainstruments are contracts subject to mastitingeagreements. Contracts not

subject to master netting or similar agreementsnaneaterial and did not have any collateral posteteceived as of March 31, 2015
and December 31, 2014 . PSE&G does not have aiwatlee contracts subject to master netting or lsinagreements.

(B) Represents the netting of fair value balanveitis the same counterparty (where the right ofetfesxists) and the application of
collateral. All cash collateral received or postieat has been allocated to derivative positiongralthe right of offset exists, has
been offset on the Condensed Consolidated Balameet§ As of March 31, 2015 and December 31, 204 ¢ash collateral
(received) paid of $4 million and $24 milliomespectively, were netted against the corresmnaét derivative contract positions.
the $4 million as of March 31, 2015, $(9) milliand $(3) million of cash collateral were nettediagiacurrent assets and noncurrent
assets, respectively, and $6 million and $10 mmllicere netted against current liabilities and norent liabilities, respectively. Of
the $24 million as of December 31, 2014 , $(4)ionlland $(8) million were netted against curresess and noncurrent assets,
respectively, and $32 million and $4 million wemtted against current liabilities and noncurregilities, respectively.

Certain of Power’s derivative instruments contaiovsions that require Power to post collateraiisTdollateral may be posted in the form of
cash or credit support with thresholds continggraruPower’s credit rating from each of the maj@ditrrating agencies. The collateral and
credit support requirements vary by contract anddynterparty. These credit risglated contingent features stipulate that if Powere to b
downgraded to a below investment grade ratingpitle be required to provide additional collatefidlis incremental collateral requirement
can offset collateral requirements related to otleivative instruments that are assets with tieeseounterparty, where the contractual right
of offset exists under applicable master agreem@uwer also enters into commodity transactiontherNew York Mercantile Exchange
(NYMEX) and Intercontinental Exchange (ICE). The MEX and ICE clearing houses act as counterpaniesath trade. Transactions on
NYMEX and ICE must adhere to comprehensive colidtand margin requiremen

The aggregate fair value of all derivative instrumsewith credit risk-related contingent featurestiliability position that are not fully
collateralized (excluding transactions on the NYM&d ICE that are fully collateralized) was $104lioni and $127 million as of March 31,
2015 and December 31, 2014 , respectively. As atha1, 2015 and December 31, 2014 , Power hadaigactual right of offset of $26
million and $18 million , respectively, relatedderivative instruments that are assets with theesesunterparty under agreements and net of
margin posted. If Power had been downgraded tdatiavestment grade rating, it would have had &ddal collateral obligations of $78
million and $109 million as of March 31, 2015 anddember 31, 2014 , respectively, related to itsvdéves, net of the contractual right of
offset under master agreements and
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the application of collateral. This potential aduiigl collateral is included in the $881 millionda$945 million as of March 31, 2015 and
December 31, 2014 , respectively, discussed in Bo@ommitments and Contingent Liabilities .

The following shows the effect on the CondensedsGlidated Statements of Operations and on Accuenil@ther Comprehensive Income
(AOCI) of derivative instruments designated as dash hedges for the three months ended March B152nd 2014 .

Amount of Amount of Amount of
Pre-Tax Pre-Tax Pre-Tax
Gain (Loss) Gain (Loss) Location of Gain (Loss)
Recognized in Location Reclassified Pre-Tax Gain Recognized in
AOCI on of Pre-Tax Gain from AOCI (Loss) Recognized in Income on
Derivatives (Loss) Reclassified into Income Income on Derivatives
(Effective from AOCI into (Effective Derivatives (Ineffective
Portion) Income Portion) (Ineffective Portion) Portion)
Three Months Three Months Three Months
Derivatives i Ended Ended Ended
erivatives in
Cash Flow Hedging M M M
Relationships 2015 2014 2015 2014 2015 2014
Millions
PSEG
Energy-Related Contracts $ 1 (8) Operating Revenues $ 17 $ (12) Operating Revenues $ — $ —
Total PSEG $ 1 %8 (8 $ 17 $ (12 $ — & —
Power
Energy-Related Contracts $ 1 $ (8) Operating Revenues $ 17 $ (12) Operating Revenues $ — $ —
Total Power $ 1 $ (8) $ 17 $ (12 $ — $§ —

The following reconciles the Accumulated Other Coefgnsive Income for derivative activity includedhe Accumulated Other
Comprehensive Loss of PSEG on a pre-tax and afxebdsis.

Accumulated Other Comprehensive Income Pre-Tax After-Tax
Millions

Balance as of December 31, 2013 $ 4) $ (2
Gain Recognized in AOCI 12 7
Plus: Loss Reclassified into Income 9 5
Balance as of December 31, 2014 $ 17 % 10
Gain Recognized in AOCI 1 1
Less: Gain Reclassified into Income ()] (20
Balance as of March 31, 2015 $ 1 $ 1

38




NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(UNAUDITED)
Table of Contents

The following shows the effect on the CondensedsChidated Statements of Operations of derivatig¢riiments not designated as hedging
instruments or as normal purchases and salesddhtbe months ended March 31, 2015 and 2014 .

Location of Pre-Tax
Gain (Loss) Pre-Tax Gain (Loss)

Recognized in Income  Recognized in Income ot

Derivatives Not Designated as Hedges on Derivatives Derivatives
Three Months Ended
March 31,
2015 2014
Millions

PSEG and Power
Energy-Related Contracts Operating Revenues $ (76) $ (7949
Energy-Related Contracts Energy Costs 10 113
Total PSEG and Power $ (66) $ (681)

Power’s derivative contracts reflected in the pdéog tables include contracts to hedge the purchadesale of electricity and natural gas and
the purchase of fuel. Not all of these contracwlifufor hedge accounting. Most of these contracesmarked to market. The tables above do
not include contracts for which Power has elechedNPNS exemption, such as its BGS contracts andic®ther energy supply contracts
that it has with other utilities and companies wetail load. In addition, PSEG has interest rateps designated as fair value hedges. The
effect of these hedges was to reduce interest erden$5 million for each of the three months endedch 31, 2015 and 2014 , respectively.

The following reflects the gross volume, on an &ltgovalue basis, of derivatives as of March 31,58nd December 31, 2014 .

Type Notional Total PSEG Power PSE&G
Millions

As of March 31, 2015

Natural Gas Dth 362 — 311 51
Electricity MWh 307 — 307 —
Financial Transmission Rights (FTRs) MWh 8 — 8 —
Interest Rate Swaps U.S. Dollars 85( 85( — —
As of December 31, 2014

Natural Gas Dth 274 — 21€ 58
Electricity MWh 31C — 31C —
FTRs MWh 15 — 15 —
Interest Rate Swaps U.S. Dollars 85( 85( — —

Credit Risk

Credit risk relates to the risk of loss that we ldancur as a result of non-performance by couradigs pursuant to the terms of their
contractual obligations. We have established cyaalities that we believe significantly minimizeedit risk. These policies include an
evaluation of potential counterparties’ financiahdition (including credit rating), collateral rdgements under certain circumstances and the
use of standardized agreements, which allow fon#teéng of positive and negative exposures aststiaith a single counterparty. In the
event of non-performance or non-payment by a najanterparty, there may be a material adverse itmpaPower’s and PSEG’s financial
condition, results of operations or net cash flows.

As of March 31, 2015, 96.7% of the credit for PO®@perations was with investment grade countéigmrCredit exposure is defined as any
positive results of netting accounts receivabledaats payable and the forward value of open pastiavhich includes all financial
instruments including derivatives and non-derivediand normal purchases/normal sales).
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The following table provides information on Powettedit risk from others, net of cash collateralphMarch 31, 2015 . It further delineates
that exposure by the credit rating of the counteiggand provides guidance on the concentratiaredfit risk to individual counterparties
and an indication of the quality of Power’s crak by credit rating of the counterparties.

Securities Number of Net Exposure of
Current Held as Net Counterparties Counterparties
Rating Exposure  Collateral Exposure >10% >10%
Millions Millions
Investment Grade—External Rating  $ 39€ $ 9% $ 38¢ 1 $ 197 (A)
Non-Investment Grade—External
Rating 2 — 2 — —
Investment Grade—No External Ratir 4 — 4 — —
Non-Investment Grade—No External
Rating 11 — 11 — —
Total $ 415 % % $ 40t 1 $ 197

(A) Represents net exposure with PSE

The net exposure listed above, in some casesnhatilbe the difference between the current exposudethe collateral held. A counterparty
may have posted more cash collateral than theamdistg exposure, in which case there would be posxe. When letters of credit have
been posted as collateral, the exposure amouwt ieduced, but the exposure amount is transféorélte rating of the issuing bank. As of
March 31, 2015, Power had 144 active countermartie

PSE&G's supplier master agreements are approvededBPU and govern the terms of its electric suppbcurement contracts. These
agreements define a supplier’s performance asserageirements and allow a supplier to meet itditrequirements with a certain amount
of unsecured credit. The amount of unsecured ciedi¢ttermined based on the supplier’s credit gatinom the major credit rating agencies
and the supplier’s tangible net worth. The credgifion is based on the initial market price, whiglhe forward price of energy on the day
the procurement transaction is executed, compardtketforward price curve for energy on the vahmatiay. To the extent that the forward
price curve for energy exceeds the initial markeatey the supplier is required to post a parentalrgnty or other security instrument such as a
letter of credit or cash, as collateral to the pithe credit exposure is greater than the suppliersecured credit limit. As of March 31, 2015
primarily all of the posted collateral was in tlwerh of parental guarantees. The unsecured creglit loig the suppliers represents PSE& 6!
credit exposure. PSE&G's suppliers’ credit exposticalculated each business day. As of March 3152 PSE&G had no net credit
exposure with suppliers, including Power.

PSE&G is permitted to recover its costs of proagenergy through the BPU-approved BGS tariffs. P6GE&counterparty credit risk is
mitigated by its ability to recover realized enegggts through customer rates.
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Note 11. Fair Value Measurements

Fair value is the price that would be receiveddiban asset or paid to transfer a liability incaderly transaction between market participants
at the measurement date. Accounting guidance fiovddue measurement emphasizes that fair valaensirket-based measurement, not an
entity-specific measurement, and establishes a/éire hierarchy that distinguishes between assonmgpbased on market data obtained from
independent sources and those based on an ewtity assumptions. The hierarchy prioritizes the iapa fair value measurement into three
levels:

Level 1—measurements utilize quoted prices (unaeijlysn active markets for identical assets oriligds that PSEG, PSE&G and Power
have the ability to access. These consist primafilisted equity securities.

Level 2—measurements include quoted prices forlaimssets and liabilities in active markets, gdgigces for identical or similar assets or
liabilities in markets that are not active, andestbbservable inputs such as interest rates afdigueves that are observable at commonly
guoted intervals. These consist primarily of noskange traded derivatives such as forward contoaagtions and most fixed income
securities.

Level 3—measurements use unobservable inputs $etssr liabilities, based on the best informatwailable and might include an entity’s
own data and assumptions. In some valuationsniigs used may fall into different levels of theriarchy. In these cases, the financial
instrument’s level within the fair value hierarcisybased on the lowest level of input that is digant to the fair value measurement. As of
March 31, 2015 , these consisted primarily of eledbad contracts whose basis is deemed signifitathe fair value measurement.

The following tables present information about PSEBSE&G’s and Power's respective assets andlifiies) measured at fair value on a
recurring basis as of March 31, 2015 and Decembge?®14 , including the fair value measurementsthadevels of inputs used in
determining those fair values. Amounts shown foEBSnclude the amounts shown for PSE&G and Power.
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Recurring Fair Value Measurements as of March 31, @15
Quoted Market Significant
Prices for Significant Other Unobservable
Identical Assets  Observable Inputs Inputs
Description Total Netting (E) (Level 1) (Level 2) (Level 3)
Millions
PSEG
Assets:
Cash Equivalents (A) $ 951 $ — $ 951 $ — $ —
Derivative Contracts:
Energy-Related Contracts (B) $ 177 % (599 $ — 3 76€ $ 10
Interest Rate Swaps (C) $ 18 $ — 3 — 3 18 $ —
NDT Fund (D)
Equity Securities $ 92: $ — $ 92z $ 1 $ —
Debt Securities—Govt Obligations $ 49¢€ $ — 3 — 3 49 $ —
Debt Securities—Other $ 36 $ — % — $ 36 $ —
Other Securities $ 31 % —  $ 31 % — 8 —
Rabbi Trust (D)
Equity Securities—Mutual Funds $ 22 % — 3 22 $ — $ =
Debt Securities—Govt Obligations $ 10¢ $ — 3 — 3 10¢ $ —
Debt Securities—Other $ 80 $ — % — $ 80 $ —
Other Securities $ 3 3 —  $ 3 % — 8 —
Liabilities:
Derivative Contracts:
Energy-Related Contracts (B) $ (119 $ 60z $ — 3 (721) $ D
PSE&G
Assets:
Cash Equivalents (A) $ 31 $ — $ 31 $ — $ —
Derivative Contracts:
Energy-Related Contracts (B) $ 7 % — 3 — 3 — 3 7
Rabbi Trust (D)
Equity Securities—Mutual Funds $ 4 3 — 3 4 % — $ =
Debt Securities—Govt Obligations $ 21 % — 3 — 3 21 % —
Debt Securities—Other $ 16 $ — % — $ 16 $ —
Other Securities $ 13 —  $ 1 % — 8 —
Power
Assets:
Derivative Contracts:
Energy-Related Contracts (B) $ 17C % (599 $ — 3 76€ $ 3
NDT Fund (D)
Equity Securities $ 92z $ — $ 92z $ 1 $ —
Debt Securities—Govt Obligations  $ 49¢ % — $ — 3 498 % —
Debt Securities—Other $ 36 $ — $ — $ 36 $ =
Other Securities $ 31 $ — $ 31 % — $ —
Rabbi Trust (D)
Equity Securities—Mutual Funds $ 5 % — $ 5 % — 3 —
Debt Securities—Govt Obligations ~ $ 27 % — $ — 3 27 % —
Debt Securities—Other $ 20 $ — $ — $ 20 $ =




Other Securities $ 1 $ — 3 1 3 — 3 —
Liabilities:

Derivative Contracts:

Energy-Related Contracts (B) $ (119 $ 60 $ — $ (721) $ 2)
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Recurring Fair Value Measurements as of December 32014
Quoted Market Significant
Prices for Significant Other Unobservable
Identical Assets  Observable Inputs Inputs
Description Total Netting (E) (Level 1) (Level 2) (Level 3)
Millions
PSEG
Assets:
Cash Equivalents (A) $ 36E % — 3 36 $ — 3 —
Derivative Contracts:
Energy-Related Contracts (B) $ 29t $ (517) $ — $ 774 $ 38
Interest Rate Swaps (C) $ 22 % — 8 — % 22 % —
NDT Fund (D)
Equity Securities $ 897 $ — 3 89€ $ 1 $ —
Debt Securities—Govt Obligations  $ 43¢ $ — 8 — % 436 3 —
Debt Securities—Other $ 33¢ $ — 3 — % 33¢ $ —
Other Securities $ 10€ $ — 3 10€ $ — 3 —
Rabbi Trust (D)
Equity Securities—Mutual Funds $ 22 % — 3 23 % — 3 =
Debt Securities—Govt Obligations  $ 91 % — 8 — % 91 $ —
Debt Securities—Other $ 7% $ — 3 — % 75 9% —
Other Securities $ 2 $ — 3 —  $ 2 $ —
Liabilities:
Derivative Contracts:
Energy-Related Contracts (B) $ (165) $ 541 $ — % (705 $ Q)
PSE&G
Assets:
Cash Equivalents (A) $ 294 % — 3 294 % — 3 —
Derivative Contracts:
Energy Related Contracts (B) $ 26 $ — % — % — 9 26
Rabbi Trust (D)
Equity Securities—Mutual Funds $ 5 % — 3 5 % — $ =
Debt Securities—Govt Obligations  $ 2C % — 8 — % 20 % —
Debt Securities—Other $ 1€ $ — 3 — % 16 $ —
Other Securities $ —  $ — 3 —  $ — $ —
Power
Assets:
Derivative Contracts:
Energy-Related Contracts (B) $ 26¢ $ (517) $ — $ 774 $ 12
NDT Fund (D)
Equity Securities $ 897 $ — 3 89€ $ 1 $ —
Debt Securities—Govt Obligations ~ $ 43¢ $ — $ — $ 43¢ $ —
Debt Securities—Other $ 33¢ $ — 3 — 3 33¢ % =
Other Securities $ 10€ $ — $ 10€ $ — $ —
Rabbi Trust (D)
Equity Securities—Mutual Funds $ 5 $ — 3 5 $ — 9 —
Debt Securities—Govt Obligations ~ $ 21 % — $ — $ 21 % —
Debt Securities—Other $ 18 $ — 3 — 3 18 $ =




Other Securities $ 1 $ — % — 3 1 $ —
Liabilities:

Derivative Contracts:

Energy-Related Contracts (B) $ (165) $ 541 $ — % (705 $ Q)
(A) Represents money market mutual fu
(B) Level 2—Fair values for energy-related contsaare obtained primarily using a market-based@agr. Most derivative contracts

(forward purchase or sale contracts and swapsjawed using the average of the bid/ask midpoims fmultiple broker or dealer
quotes or auction prices. Prices used in the vialugtrocess are also corroborated independentimdoyagement to determine that
values are based on actual transaction data tireiabsence of transactions, bid and offers fod#ye Examples may include

certain exchange and non-exchange traded
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capacity and electricity contracts and naturalgasical or swap contracts based on market priesis adjustments and other
premiums where adjustments and premiums are nafdened significant to the overall inputs.

Level 3—For energy-related contracts, which inclottre complex agreements where limited observaiplets or pricing
information are available, modeling techniqueseamployed using assumptions reflective of contrddirans, current market
rates, forward price curves, discount rates ardfastors, as applicable. Fair values of other gnepntracts may be based on
broker quotes that we cannot corroborate with dchaaket transaction data.

© Interest rate swaps are valued using quotiedpon commonly quoted intervals, which are irtkated for periods different than
the quoted intervals, as inputs to a market vatnatiodel. Market inputs can generally be verifiad enodel selection does not
involve significant management judgment.

(D) The NDT Fund maintains investments in variegsity and fixed income securities classified agfiable for sale.” The Rabbi
Trust maintains investments in an S&P 500 indexifand various fixed income securities classifietbasilable for sale.” These
securities are generally valued with prices thateither exchange provided (equity securities) arket transactions for
comparable securities and/or broker quotes (firedine securities).

Level 1—Investments in marketable equity securitihin the NDT Fund are primarily investments onmemon stocks
across a broad range of industries and sectorst &ty securities are priced utilizing the primedi market close price or,
in some cases, midpoint, bid or ask price. Cexpien-ended mutual funds with mainly short-term gtreents are valued
based on unadjusted quoted prices in active markbesRabbi Trust equity index fund is valued basedjuoted prices in
an active market.

Level 2—NDT and Rabbi Trust fixed income securities limited to investment grade corporate bondiateralized
mortgage obligations, asset backed securities amdrgment obligations or Federal Agency asset-lihskeurities with a
wide range of maturities. Since many fixed incomeusities do not trade on a daily basis, they aieg using an evaluated
pricing methodology that varies by asset classrafidcts observable market information such asibst recent exchange
price or quoted bid for similar securities. Marketsed standard inputs typically include benchmakly, reported trades,
broker/dealer quotes and issuer spreads. Certait-&im investments are valued using observablé&ebgrices or market
parameters such as time-to-maturity, coupon raigljty rating and current yield.

(E) Represents the netting of fair value balangés the same counterparty (where the right ofetfesxists) and the application of
collateral. All cash collateral received or postieat has been allocated to derivative positiongreltthe right of offset exists, has
been offset in the Condensed Consolidated BalaheetS. As of March 31, 2015 , net cash collateegigjved) paid of $4
million , was netted against the correspondingdeeivative contract positions. Of the $4 millionasMarch 31, 2015, $(12)
million of cash collateral was netted against assetd $16 million was netted against liabiliti&s.of December 31, 2014 , net
cash collateral (received) paid of $24 milliongsanetted against the corresponding net derivatiméract positions. Of the $24
million as of December 31, 2014 , $(12) millioncafsh collateral was netted against assets, anchifidh was netted against
liabilities.

Additional Information Regarding Level 3 Measuremerts

For valuations that include both observable andeanrable inputs, if the unobservable input is meitged to be significant to the overall
inputs, the entire valuation is categorized in Leé€eThis includes derivatives valued using indigatprice quotations for contracts with ten
that extend into periods with no observable pricingnstances where observable data is unavajlablesideration is given to the assumpt
that market participants would use in valuing theed or liability. This includes assumptions abmatket risks such as liquidity, volatility a
contract duration. Such instruments are categoiizé@vel 3 because the model inputs generallyhateobservable. PSEG's Risk
Management Committee approves risk managementigmbnd objectives for risk assessment, controlahghtion, counterparty credit
approval and the monitoring and reporting of risRasures. The Risk Management Committee repottsetédudit Committee of the PSEG
Board of Directors on the scope of the risk manag@mactivities and is responsible for approvingvalliation procedures at PSEG. Forward
price curves for the power market utilized by Poteemanage the portfolio are maintained and revielwePSEG’s Enterprise Risk
Management market pricing group and used for firsmeporting purposes. PSEG considers credit amparformance risk in the valuation
of derivative contracts categorized in Levels 2 anihcluding both historical and current marketaglén its assessment of credit and
nonperformance risk by counterparty. The impactsredlit and nonperformance risk were not mateoidhé financial statements.

For PSE&G and Power, natural gas supply contraetsn@asured at fair value using modeling technitgiéag into account the current price
of natural gas adjusted for appropriate risk fagtas applicable, and internal assumptions abanspiortation costs, and accordingly, the fair
value measurements are classified in Level 3. BareP, in general, electric swaps are measured
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at fair value based on at least two pricing inptite,underlying price of electricity at a liquideesnce point and the basis difference between
electricity prices at the liquid reference pointaatectricity prices at the respective deliveryalibans. To the extent the basis component is
based on a single broker quote and is significatité fair value of the electric swap, it is catéggd as Level 3. The fair value of Power's
electric load contracts in which load consumpticayrohange hourly based on demand are measuredagsiagn unobservable inputs, such
as historic load variability and, accordingly, aegegorized as Level 3. For Power, long-term d@ectpacity contracts are measured using
capacity auction prices. If the fair value for th@bservable tenor is significant, then the emieacity contract is categorized as Level 3.
following tables provide details surrounding sigegaht Level 3 valuations as of March 31, 2015 aeddénber 31, 2014 .

Quantitative Information About Level 3 Fair Value M easurements
Significant
Fair Value as of Valuation Unobservable
Commaodity Level 3 Position March 31, 2015 Technique(s) Input Range
Assets (Liabilities)
Millions
PSE&G
Discounted Transportation $0.70 to
Gas Forward Contracts $ 7 % — Cash Flow Costs $1/dekatherm
Total PSE&G $ 7 % —
Power
Discounted Historic Load
Electricity Electric Load Contracts $ 3 3 Q) Cash flow Variability 0% to +10%
Other Various (A) — —
Total Power $ 3 3 (1)
Total PSEG $ 10 $ 1)
Quantitative Information About Level 3 Fair Value M easurements
Significant
Fair Value as of Valuation Unobservable
Commaodity Level 3 Position December 31, 2014 Technique(s) Input Range
Assets  (Liabilities)
Millions
PSE&G
Discounted  Transportation $0.70 to
Gas Forward Contrar $ 26 $ — Cash Flow Costs $1/dekatherm
Total PSE&G $ 26 $ —
Power
Discounted Historic Load
Electricity Electric Load Contracts $ 12 % (1) Cash Flow Variability 0% to +10%
Other Various (B) — —
Total Power $ 12 % (2)
Total PSEG $ 38 % 1)
(A) Includes long-term electric positions which wémmaterial as of March 31, 2015 .
(B) Includes gas supply positions and long-teretieic capacity positions which were immateriabd®ecember 31, 2014

Significant unobservable inputs listed above wddge a direct impact on the fair values of the &bdosvel 3 instruments if they were



adjusted. For gas supply contracts where PSE&Gs@ler, an increase in gas transportation costchvioarease the
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fair value. For energy-related contracts in casesre/Power is a seller, an increase in either teepbasis or the load variability or the
longer-term gas basis amounts would decrease itheafae.

A reconciliation of the beginning and ending baksof Level 3 derivative contracts and securitiedtie three months end&thrch 31, 201!
follows:

Changes in Level 3 Assets and (Liabilities) Measudeat Fair Value on a Recurring Basis
for the Three Months Ended March 31, 2015

Total Gains or (Losses)
Realized/Unrealized
Balance as of Included in Issuances/ Balance as of
January 1, Included in Regulatory Assets Purchases Settlements Transfers March 31,
Description 2015 Income (A) Liabilities (B) (Sales) © In/Out 2015
Millions
PSEG
Net Derivative
Assets (Liabilities) $ 37 $ 3 $ 19 3 — % 12 $ — % 9
PSE&G
Net Derivative
Assets (Liabilities) $ 26 $ —  $ 19 ¢ — 9 — $ — $ 7
Power
Net Derivative
Assets (Liabilities) $ 11 % 3 % — 3 — 3 12) $ — 3 2
Changes in Level 3 Assets and (Liabilities) Measudeat Fair Value on a Recurring Basis
for the Three Months Ended March 31, 2014
Total Gains or (Losses)
Realized/Unrealized
Balance as of Included in Issuances/
January 1, Included in Regulatory Assets Purchases Settlements Transfers Balance as of
Description 2014 Income (D) Liabilities (B) (Sales) © In/Out March 31, 2014
Millions
PSEG
Net Derivative
Assets (Liabilities) $ 88 $ 64 $ 82 $ — 3 59 $ — 3 1
PSE&G
Net Derivative
Assets (Liabilities) $ 9 % — 3 82 $ — 3 — $ — $ 12
Power
Net Derivative
Assets (Liabilities) $ 6 $ 64 $ — % — 9 59 $ — % (11

(A) PSEG’s and Power’s gains and losses attribeitaedochanges in net derivative assets and ligslinclude $3 million in Operating
Income for the three months ended March 31, 20&5pectively. Of the $3 million in Operating Incor$¢€9) million is unrealized.
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(B) Mainly includes gains/losses on PSE&G’s derivacontracts that are not included in either #ays or Other Comprehensive
Income, as they are deferred as a Regulatory Asakility and are expected to be recovered fromfreéd to PSE&G’s customers.

© Represents $(12) million and $59 million ittkeenents for the three months ended March 31, 201562014

(D) PSEG’s and Power’s gains and losses attriteitambchanges in net derivative assets and liaslinclude $(64) milliorin Operatiny
Income for the three months ended March 31, 2@#the $(64) million in Operating Income, $(5) rioh is unrealized.

As of March 31, 2015, PSEG carried $3.1 billiomef assets that are measured at fair value ocuarimy basis, of which $9 million of net
assets were measured using unobservable inputdassified as Level 3 within the fair value hietarc

As of March 31, 2014 , PSEG carried $2.5 billiomef assets that are measured at fair value ocuarimy basis, of which $1 million of net
assets were measured using unobservable inputdassified as Level 3 within the fair value hietarc

Fair Value of Debt

The estimated fair values were determined usingrtiikket quotations or values of instruments withilsir terms, credit ratings, remaining
maturities and redemptions as of March 31, 2015@exkmber 31, 2014 .

As of As of
March 31, 2015 December 31, 2014
Carrying Fair Carrying Fair
Amount Value Amount Value
Millions
Long-Term Debt:
PSEG (Parent) (A) $ 11 % 18 $ 14 3 22
PSE&G (B) 6,312 7,13¢ 6,312 6,912
Transition Funding (PSE&G) (B) 19z 19¢ 251 261
Transition Funding Il (PSE&G) (B) 8 8 8 8
Power -Recourse Debt (B) 2,54¢ 2,97¢ 2,54: 2,93(
Energy Holdings:
Project Level, Non-Recourse Debt (C) 16 16 1€ 16
Total Long-Term Debt $ 9,082 $ 10,35! $ 9,14¢ $ 10,14¢
(A) Fair value represents net offsets to debtltiegufrom adjustments from interest rate swap&rtt into to hedge certain debt at

Power. Carrying amount represents such fair vaddeged by the unamortized premium resulting froselst exchange entered
into between Power and Energy Holdings.

(B) The debt fair valuation is based on the presalue of each bond’s future cash flows. The distwates used in the present value
analysis are based on an estimate of new issueyielad across the treasury curve. When a bon@iméedded options, an
interest rate model is used to reflect the impaatterest rate volatility into the analysis (prirta Level 2 measurements).

© Non-recourse project debt is valued as equivalentéathortized cost and is classified as a Level 3soremen
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Note 12. Other Income and Deductions

Other Income PSE&G Power Other (A) Consolidated
Millions
Three Months Ended March 31, 2015
NDT Fund Gains, Interest, Dividend and Other Income $ — $ 29 $ — $ 29
Allowance for Funds Used During Construction 1C — — 10
Solar Loan Interest 6 — — 6
Other 2 — 1 3
Total Other Income $ 18 % 28 3 1 3 48
Three Months Ended March 31, 2014
NDT Fund Gains, Interest, Dividend and Other Income $ — % 32 $ — $ 32
Allowance for Funds Used During Construction 6 — — 6
Solar Loan Interest 6 — — 6
Other 2 1 4
Total Other Income $ 14 % 33 $ 1 3 48
Other Deductions PSE&G Power Other (A) Consolidated
Millions
Three Months Ended March 31, 2015
NDT Fund Realized Losses and Expenses $ — 3 11 % — $ 11
Other 1 — — 1
Total Other Deductions $ 1 $ 11 % — % 12
Three Months Ended March 31, 2014
NDT Fund Realized Losses and Expenses $ — 3 6 $ — $ 6
Other — 4 2 6
Total Other Deductions $ — 3 10 $ 2 % 12

(A) Other primarily consists of activity at PSEG (asgmé company), Energy Holdings, Services and iom@gany elimination

Note 13. Income Taxes
PSEG's, PSE&G's and Power's effective tax rateshferthree months ended March 31, 2015 and 2014 asefollows:

Three Months Ended

March 31,
2015 2014
PSEG 40.5% 40.2%
PSE&G 39.4% 40.1%
Power 41.1% 40.4%

There were no material changes in the effectivedtes of PSEG, PSE&G and Power for the three nsogtided March 31, 2015, as
compared to the same period in the prior year.
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The American Taxpayer Relief Act of 2012 includegravision making long production property placetbiservice in 2014 eligible for 50%

depreciation for tax purposes. The Tax Increasednteon Act of 2014 further extended the 50% botesreciation rules for qualified

property that was placed into service before JagnLia2015 and for long production property thabide placed into service in 2015. These

provisions generate cash for PSEG, PSE&G and Ptiwaugh tax benefits related to the acceleratededégtion. These tax benefits

otherwise would be received over an estimated geer20 year period.

Note 14. Accumulated Other Comprehensive Income (lss), Net of Tax

PSEG

Other Comprehensive Income (Loss)
Three Months Ended March 31, 2015

PSEG

Cash Flow Pension and  Available-for-
Accumulated Other Comprehensive Income (Loss) Hedges OPEB Plans  Sale Securities Total
Millions

Balance as of December 31, 2014 $ 10 $ (411 $ 11€ % (283
Other Comprehensive Income before Reclassifications 1 — 16 17
Amounts Reclassified from Accumulated Other Compretive

Income (Loss) (10) 8 (2 4
Net Current Period Other Comprehensive Income (Loss (9) 8 14 13
Balance as of March 31, 2015 $ 1 $ (405 $ 13z ¢ (270)

Other Comprehensive Income (Loss)
Three Months Ended March 31, 2014

Cash Flow Pension and  Available-for-
Accumulated Other Comprehensive Income (Loss) Hedges OPEB Plans  Sale Securities Total
Millions

Balance as of December 31, 2013 $ 2 $ (238 $ 145 $ (95)
Other Comprehensive Income before Reclassifications (5) — 11 6
Amounts Reclassified from Accumulated Other Compretive

Income (Loss) 7 4 (9) 2
Net Current Period Other Comprehensive Income (Loss 2 4 2 8
Balance as of March 31, 2014 $ — 3 (234 $ 147 $ (87)

Power

Other Comprehensive Income (Loss)
Three Months Ended March 31, 2015

Power

Accumulated Other Comprehensive Income (Loss

Cash Flow Pensionand  Available-for-
Accumulated Other Comprehensive Income (Loss) Hedges OPEB Plans  Sale Securities Total
Millions

Balance as of December 31, 2014 $ 11  $ (35) $ 11z $ (228)
Other Comprehensive Income before Reclassifications 1 — 16 17
Amounts Reclassified from Accumulated Other Compretive

Income (Loss) (20 7 (2 (5)
Net Current Period Other Comprehensive Income (Loss 9) 7 14 12
Balance as of March 31, 2015 $ 2 3 (349 $ 12€ $ (21¢)

Other Comprehensive Income (Loss)
Three Months Ended March 31, 2014

Cash Flow
Hedges

Pension and Available-for-
OPEB Plans Sale Securities Total




Balance as of December 31, 2013 $

Other Comprehensive Income before Reclassifications

Amounts Reclassified from Accumulated Other Compretive
Income (Loss)

Millions

Net Current Period Other Comprehensive Income (Loss

Balance as of March 31, 2014 $

@ $ (204) $ 14z $ (63)
(6) — 10 4
7 3 8) 2
1 3 2 6
— % (201) $ 144 $ (57)
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Amounts Reclassified from
Accumulated Other
Comprehensive Income (Loss) to
PSEG Income Statement
Three Months Ended

March 31, 2015

Tax After-
Description of Amounts Reclassified from Location of Pre-Tax Amount In Pre-Tax  (Expense) Tax
Accumulated Other Comprehensive Income (Loss) Statement of Operations Amount Benefit Amount
Millions
Cash Flow Hedges
Energy-Related Contracts Operating Revenues $ 17 $ 7 % 10
Total Cash Flow Hedges 17 (7 10
Pension and OPEB Plans
Amortization of Prior Service (Cost) Credit O&M Expense 3 @ 2
Amortization of Actuarial Loss O&M Expense ()] 7 (10
Total Pension and OPEB Plans (14) 6 (8)
Available-for-Sale Securities
Realized Gains Other Income 19 (10) 9
Realized Losses Other Deductions 9) 5 4
Other-Than-Temporary Impairments (OTTI) OTTI (5) 2 (3)
Total Available-for-Sale Securities 5 (3 2
Total $ 8 $ 4 $ 4

Amounts Reclassified from
Accumulated Other
Comprehensive Income (Loss) to
PSEG Income Statement
Three Months Ended

March 31, 2014

Tax After-
Description of Amounts Reclassified from Location of Pre-Tax Amount In Pre-Tax  (Expense) Tax
Accumulated Other Comprehensive Income (Loss) Statement of Operations Amount Benefit Amount
Millions
Cash Flow Hedges
Energy-Related Contracts Operating Revenues $ (12) $ 5 $ (7)
Total Cash Flow Hedges (12 5 (7
Pension and OPEB Plans
Amortization of Prior Service (Cost) Credit O&M Expense 2 @D 1
Amortization of Actuarial Loss O&M Expense (8) 3 (5)
Total Pension and OPEB Plans (6) 2 (4
Available-for-Sale Securities
Realized Gains Other Income 25 (13 12
Realized Losses Other Deductions 4 2 2
OTTI OTTI 2 1 (1)
Total Available-for-Sale Securities 19 (10 9

Total $ 1 % 3 $ @)
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Amounts Reclassified from
Accumulated Other
Comprehensive Income (Loss) to
Power Income Statement
Three Months Ended

March 31, 2015

Tax After-
Description of Amounts Reclassified from Location of Pre-Tax Amount In Pre-Tax  (Expense) Tax
Accumulated Other Comprehensive Income (Loss) Statement of Operations Amount Benefit Amount
Millions
Cash Flow Hedges
Energy-Related Contracts Operating Revenues $ 17 $ 7 % 10
Total Cash Flow Hedges 17 (7 10
Pension and OPEB Plans
Amortization of Prior Service (Cost) Credit O&M Expense 3 @ 2
Amortization of Actuarial Loss O&M Expense (15) 6 9
Total Pension and OPEB Plans (12 5 (7)
Available-for-Sale Securities
Realized Gains Other Income 19 (10) 9
Realized Losses Other Deductions 9) 5 4
OTTI OTTI (5) 2 (3)
Total Available-for-Sale Securities 5 (3 2
Total $ 10 $ 5) $ 5

Amounts Reclassified from
Accumulated Other
Comprehensive Income (Loss) to
Power Income Statement

Three Months Ended
March 31, 2014

Tax After-
Description of Amounts Reclassified from Location of Pre-Tax Amount In Pre-Tax  (Expense) Tax
Accumulated Other Comprehensive Income (Loss) Statement of Operations Amount Benefit Amount
Millions
Cash Flow Hedges
Energy-Related Contracts Operating Revenues $ (12) $ 5 $ (7)
Total Cash Flow Hedges (12 5 (7
Pension and OPEB Plans
Amortization of Prior Service (Cost) Credit O&M Expense 2 @D 1
Amortization of Actuarial Loss O&M Expense (6) 2 4)
Total Pension and OPEB Plans 4 1 )
Available-for-Sale Securities
Realized Gains Other Income 23 (12 11
Realized Losses Other Deductions 4 2 2
OTTI OTTI 2 1 (1)
Total Available-for-Sale Securities 17 9 8

Total $ 1 % 3 $ @)
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Note 15. Earnings Per Share (EPS) and Dividends

Diluted EPS is calculated by dividing Net Incometbg weighted average number of shares of comnuomk stutstanding, including shares
issuable upon exercise of stock options outstanadiingesting of restricted stock awards granted unde stock compensation plans and upon
payment of performance units or restricted stodksuifthe following table shows the effect of theseck options, performance units and
restricted stock units on the weighted average murabshares outstanding used in calculating dil@&PS.

Three Months Ended March 31,
2015 2014
Basic Diluted Basic Diluted

EPS Numerator (Millions)

Net Income $ 58 $ 58 $ 38 $ 38¢€
EPS Denominator(Millions)

Weighted Average Common Shares Outstanding 50¢€ 50€ 50€ 50€
Effect of Stock Based Compensation Awards — 2 — 2
Total Shares 50€ 50¢ 50€ 50¢
EPS

Net Income $ 11¢ $ 118 $ 0.7¢ $ 0.7¢€

Three Months Ended

March 31,
Dividend Payments on Common Stock 2015 2014
Per Share $ 03¢ $ 0.37
In Millions $ 197 $ 187
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Note 16. Financial Information by Business Segments

PSE&G Power Other (A) Eliminations (B) Consolidated
Millions

Three Months Ended March 31, 2015
Total Operating Revenues $ 2,00 $ 1,72t $ 98 $ (690) $ 3,13¢
Net Income (Loss) 242 33t 9 — 58€
Gross Additions to Long-Lived Assets 59¢ 13¢ 9 — 747
Three Months Ended March 31, 2014
Total Operating Revenues $ 2,14t $ 1,70C $ 10t $ (727 $ 3,22
Net Income (Loss) 214 164 8 — 38¢€
Gross Additions to Long-Lived Assets 481 12¢€ 2 — 60¢
As of March 31, 2015
Total Assets $ 22,348 $ 1222( $ 3,16¢ $ (1,90¢) $ 35,821
Investments in Equity Method Subsidiaries $ — $ 11¢ 3 2 9 — % 121
As of December 31, 2014
Total Assets $ 22,227 $ 12,04¢ $ 2,79¢ $ (1,735 $ 35,33
Investments in Equity Method Subsidiaries $ — $ 121 3 2 9 — % 12:
(A) Includes amounts applicable to Energy HoldingsR8&G LI, which are below the quantitative threstoldseparate disclosure

reportable segments. Other also includes amouptgaple to PSEG (parent corporation) and Services.
(B) Intercompany eliminations, primarily relatedittercompany transactions between PSE&G and Pdveegains or losses are

recorded on any intercompany transactions; ratileintercompany transactions are at cost or, éncise of the BGS and BGSS
contracts between PSE&G and Power, at rates pbeschy the BPU. For a further discussion of thercampany transactions

between PSE&G and Power, see Note 17. Related-Patgsactions .

Note 17. Related-Party Transactions

The following discussion relates to intercompamysactions, which are eliminated during the PSE@Galidation process in accordance v

GAAP.

PSE&G

The financial statements for PSE&G include trarieastwith related parties presented as follows:

Related-Party Transactions

Billings from Affiliates:

Administrative Billings from Services (B)
Total Billings from Affiliates

Billings from Power primarily through BGS and BG&%

Three Months Ended

March 31,
2015 2014
Millions
$ 69€ $ 731
66 60
$ 76z 9 791
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As of As of
Related-Party Transactions March 31, 2015 December 31, 2014
Millions
Receivable from PSEG (C) $ 9 % 274
Payable to Power (A) $ 286 $ 313
Payable to Services (B) 50 66
Accounts Payable—Affiliated Companies $ 33 % 37¢
Working Capital Advances to Services (D) $ 33 % 33
Long-Term Accrued Taxes Payable $ 12z ¢ 11€

Power
The financial statements for Power include trarisastwith related parties presented as follows:

Three Months Ended
March 31,
Related-Party Transactions 2015 2014
Millions

Billings to Affiliates:

Billings to PSE&G primarily through BGS and BGSS Cmtracts (A) $ 69€ $ 731

Billings from Affiliates:

Administrative Billings from Services (B) $ 45 % 42

As of As of
Related-Party Transactions March 31, 2015 December 31, 2014
Millions
Receivables from PSE&G (A) $ 28¢ % 313
Payable to Services (B) $ 29 % 23
Payable to PSEG (C) 17¢ 95
Accounts Payable—Affiliated Companies $ 206 % 11€
Short-Term Loan (to) from Affiliate (Demand Note (to) PSEG) (E) $ 1,058 $ 584
Working Capital Advances to Services (D) $ 17 $ 17
Long-Term Accrued Taxes Payable $ 42 % 41
(A) PSE&G has entered into a requirements contwébtt Power under which Power provides the gas lyuggrvices needed to meet

PSE&G’s BGSS and other contractual requirementaelPbas also entered into contracts to supply eneapacity and ancillary
services to PSE&G through the BGS auction process.

(B) Services provides and bills administrativevemrs to PSE&G and Power at cost. In addition, PGESad Power have other payables
to Services, including amounts related to certaimmon costs, such as pension and OPEB costs, \Beiclices pays on behalf of
each of the operating companies.

(©) PSEG files a consolidated federal income &mrn with its affiliated companies. A tax allocatiagreement exists between PSEG
and each of its affiliated companies. The genguatation of these agreements is that the subsid@npany will compute its taxat
income on a stand-alone basis. If the result istdax liability, such amount shall be paid to PSEGhere are net operating losses
and/or tax credits, the subsidiary shall receivwaent for the tax savings from PSEG to the exteat PSEG is able to utilize those
benefits.



(D) PSE&G and Power have advanced working cafmt8lervices. The amounts are included in Other Moeat Assets on PSE&G'’s
and Power’s Condensed Consolidated Balance Sheets.

(E) Power’s short-term loans with PSEG are forkirgy capital and other short-term needs. Intemesbrine and Interest Expense relating
to these short-term funding activities were immiater
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Note 18. Guarantees of Debt

Each series of Power’s Senior Notes, Pollution &@biNotes and its syndicated revolving credit fitieis are fully and unconditionally and
jointly and severally guaranteed by its subsidgreSEG Fossil LLC, PSEG Nuclear LLC and PSEG BnRegsources & Trade LLC. Tt
following tables present condensed financial infation for the guarantor subsidiaries, as well asd?® non-guarantor subsidiaries.

Guarantor Other Consolidating
Power Subsidiaries Subsidiaries Adjustments Consolidated
Millions
Three Months Ended March 31, 2015
Operating Revenues $ — 3 1,71t $ 68 $ (58 $ 1,72¢
Operating Expenses 5 1,131 63 (58) 1,141
Operating Income (Loss) ) 584 5 — 584
Equity Earnings (Losses) of Subsidiaries 34¢ (D] 3 (34¢) 3
Other Income 11 30 — (12 29
Other Deductions — (11 — — (11
Other-Than-Temporary Impairments — (5) — — (5)
Interest Expense (29 9 (5) 12 (31)
Income Tax Benefit (Expense) 9 (242) (D) — (239)
Net Income (Loss) $ 33 3% 34€ $ 2 3 (34¢) % 33t
Comprehensive Income (Loss) $ 347 $ 351 $ 2 $ (359 $ 347
Three Months Ended March 31, 2015
Net Cash Provided By (Used In)
Operating Activities $ 327 % 772 $ 11  $ (260) $ 85C
Net Cash Provided By (Used In)
Investing Activities $ (637 $ (515 $ (13) $ 43C ¢ (63%)
Net Cash Provided By (Used In)
Financing Activities $ 21C % (242) $ 2 3 170 $ (200
Guarantor Other Consolidating
Power Subsidiaries Subsidiaries Adjustments Consolidated
Millions
Three Months Ended March 31, 2014
Operating Revenues $ — 3 1,68 $ 40 $ (24) % 1,70(
Operating Expenses 4 1,40¢ 34 (24) 1,41¢
Operating Income (Loss) (4) 28C 6 — 282
Equity Earnings (Losses) of Subsidiaries 177 — 4 77 4
Other Income 8 33 — (8 33
Other Deductions 4) (6) — — (20
Other-Than-Temporary Impairments — 2 — — (2
Interest Expense (28 @) (5) 8 32
Income Tax Benefit (Expense) 15 (12%) (D) — (117
Net Income (Loss) $ 164 $ 17 % 4 3 a7y $ 164
Comprehensive Income (Loss) $ 17C  $ 17¢  $ 4 $ (180) $ 17C
Three Months Ended March 31, 2014
Net Cash Provided By (Used In)
Operating Activities $ 291 $ 60 $ 1 $ (221) $ 674

NlAat Nanh NeAviAdAA Dy /1 AaAA




Investing Activities $ (1229 $ 315 $ — 8 14z % (29%)
Net Cash Provided By (Used In)
Financing Activities $ (166 $ 287 $ @ $ 7% $ (375)
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Guarantor Other Consolidating
Power Subsidiaries Subsidiaries Adjustments Consolidated
Millions
As of March 31, 2015
Current Assets $ 455 % 1,83 $ 13¢ $ (4,049 $ 2,48:
Property, Plant and Equipment, net 79 6,23( 1,16¢ — 7,47
Investment in Subsidiaries 4,571 11¢ — (4,689 —
Noncurrent Assets 287 2,03t 13¢€ (197 2,261
Total Assets $ 9,491 $ 10,21¢ $ 1,44C $ (8,929 $ 12,22(
Current Liabilities $ 1,09: $ 3,31 % 768 $ (4,047 $ 1,131
Noncurrent Liabilities 44¢ 2,52¢ 35¢ (197 3,14(
Long-Term Debt 2,24¢ — — — 2,24¢
Member's Equity 5,70¢ 4,37¢ 31z (4,689 5,70¢
Total Liabilities and Member's Equity $ 9,491 $ 10,21¢ % 1,44C $ (8,929 $ 12,22(
As of December 31, 2014

Current Assets $ 4,26¢ $ 2,037 $ 15¢C $ (4,09) $ 2,35¢
Property, Plant and Equipment, net 81 6,26° 1,16¢ — 7,51¢
Investment in Subsidiaries 4,51¢ 12C — (4,636 —
Noncurrent Assets 27¢ 1,952 137 (195 2,172
Total Assets $ 9,13t $ 10,37 $ 1,45¢ $ (8,927) $ 12,04¢
Current Liabilities $ 88 $ 3,606 $ 78¢ $ (4,09) $ 1,18¢
Noncurrent Liabilities 454 2,44 36( (19%) 3,061
Long-Term Debt 2,24: — — — 2,24:
Member's Equity 5,55¢ 4,32¢ 31C (4,636 5,55¢
Total Liabilities and Member's Equity $ 9,13t $ 10,37 $ 1,45¢ $ (8,927 $ 12,04¢

Immaterial Correction of Prior Financial Informatio n

The financial information included in the table abdor the three months ended March 31, 2014 hed berrected from the disclosure
provided in Power's Form 10-Q for the quarterlyigetended March 31, 2014 filed on May 1, 2014 (Q14) to the disclosure provided in
Power's Form 10-Q filed on October 30, 2014 to eonfto the requirements of Section 210.3-10 of $eQulation S-X.

In Q1 2014, Operating Revenues and Operating Exggesrmong the Guarantor Subsidiaries were elimiriatéte Consolidating Adjustmer
column. The revised presentation eliminated thiviag in the Guarantor Subsidiaries column and oged such activity from the
Consolidating Adjustments column. This revised préation decreased both Operating Revenues an&teExpenses in both the
Guarantor Subsidiaries and Consolidating Adjustsientumns. This correction had no impact on Powesissolidated Operating Revenues
and Operating Expenses. In Q1 2014, loans paygbiRolver parent company to one of its guarantoridigyges were netted against loans
receivable in net cash flows used in investingvtes. The revised presentation reclassified tloegase in loans payable by the parent
company to the guarantor subsidiary from net ckshsfused in investing activities to net cash flgmisvided by financing activities. This
revised presentation decreased net cash flowsinsedesting activities and increased net cash lgnovided by financing activities in the
Power column with corresponding offsets to the ant®in the Consolidating Adjustments Column.

The following table summarizes the adjustmenteotéld in the above table for the three months eMiadh 31, 2014:

Guarantor Other Consolidating
Power Subsidiaries Subsidiaries Adjustments Consolidated
Increase (Decrease)
Millions

Three Months Ended March 31, 2014
Operating Revenues $ — 3 (399 $ — 9 39 % —




Operating Expenses $ — 3 (393 $ — % 39 %
Net Cash Provided By (Used In) Investing

Activities $ (209 $ — 8 — 9 20¢ $
Net Cash Provided By (Used In) Financing
Activities $ 20¢ $ — 3 — 3 (209) $
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ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL
CONDITION AND RESULTS OF OPERATIONS (MD&A)

This combined MD&A is separately filed by Publicréee Enterprise Group Incorporated (PSEG), Pubticvice Electric and Gas Company
(PSE&G) and PSEG Power LLC (Power). Informationtaored herein relating to any individual companfiled by such company on its
own behalf. PSE&G and Power each make represensatioly as to itself and make no representatioresgever as to any other company.

PSEG's business consists of two reportable segmmntgrincipal direct wholly owned subsidiariedjioh are:
° PSE&G, our public utility company which primarily providedectric transmission services and distributioelettric energy and

natural gas, implements demand response and eeffigjgncy programs and invests in solar generatiddew Jersey, and
° Power, our wholesale energy supply company that integiiggesiclear, fossil and renewable generating agsetations with its
wholesale energy, fuel supply, energy trading aadketing and risk management activities primarilylie Northeast and Mid-

Atlantic United States.

PSEG's other direct wholly owned subsidiaries B&EG Energy Holdings L.L.C. (Energy Holdings), whearns its revenues primarily from
its portfolio of lease investments; PSEG Long ldl&hC (PSEG LI), which operates the Long Island Bowuthority's (LIPA) transmission
and distribution (T&D) system under a contractuigrie@ment; and PSEG Services Corporation (Serviggsgh provides us and these
operating subsidiaries with certain management,m@dtrative and general services at cost.

Our business discussion in Part |, ltem 1. Businéssir 2014 Annual Report on 10-K (Form 10-K) pdws a review of the regions and
markets where we operate and compete, as wellragtrategy for conducting our businesses withirs¢hmarkets, focusing on operational
excellence, financial strength and making disciditnvestments. Our risk factor discussion in Rdtém 1A. Risk Factors of Form 10-K
provides information about factors that could haveaterial adverse impact on our businesses. Tloaving supplements that discussion and
the discussion included in the Executive Overvié®@il4 and Future Outlook provided in Item 7 in &arm 10-K by describing significant
events and business developments that have ocalured) 2015 and changes to the key factors thatxpect may drive our future
performance. The following discussion refers to@mmdensed Consolidated Financial Statements (fatis) and the Related Notes to
Condensed Consolidated Financial Statements (Ndtbis discussion should be read in conjunctiomwitch Statements, Notes and the
2014 Form 10-K.

EXECUTIVE OVERVIEW OF 2015 AND FUTURE OUTLOOK

Our business plan is designed to achieve growthewhanaging the risks associated with fluctuatiognmodity prices and changes in
customer demand. We continue our focus on opektexcellence, financial strength and disciplineeestment. These guiding principles
have provided the base from which we have beentaldgecute our strategic initiatives, including:

° Growing our utility operations through continuegéstment in T&D infrastructure projects with greadesersity of regulatory
oversight, and
° Maintaining a reliable generation fleet with thexibility to utilize a diverse mix of fuels to allous to respond to market volatility

and capitalize on opportunities as they arise énldications in which we operate.
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Financial Results
The results for PSEG, PSE&G and Power for the thmelsths ended March 31, 2015 and 2014 are presastidlows:

Three Months Ended
March 31,
Earnings 2015 2014
Millions
PSE&G $ 24z % 214
Power (A) 33t 164
Other (B) 9 8
PSEG Net Income $ 58¢ $ 38€
PSEG Net Income Per Share (Diluted) $ 1.1t $ 0.7€
(A) Includes an after-tax insurance recovery fop&storm Sandy of $75 million. See Note 8. Comnaitta and Contingent
Liabilities .
(B) Other includes activities at the parent compang®&I, and Energy Holdings as well as intercompaliypinations

Power’s results above include the realized gaossds and earnings on the Nuclear Decommissioningt INDT) Fund and other related
NDT activity and the impacts of non-trading markrtarket (MTM) activity, which consist of the finaatimpact from positions with
forward delivery dates.

The variances in our Net Income include the changlesed to NDT and MTM shown in the following tabl

Three Months Ended

March 31,
2015 2014
Millions, after tax
NDT Fund Income (Expense) (A) $ 2 3% 9
Non-Trading MTM Gains (Losses) $ (20) $ (132

(A) NDT Fund Income (Expense) includes the net realgagds, interest and dividend income and othersagdated to the NDT Fur
which are recorded in Other Income and Deductiand,impairments on certain NDT securities recome®ther-Than-
Temporary Impairments. Interest accretion expensawer’s nuclear Asset Retirement Obligation (AROecorded in
Operation and Maintenance (O&M) Expense and theedégtion related to the ARO asset is recordeddprBciation and
Amortization Expense.

Our $200 million increase in Net Income for thesthmonths ended March 31, 2015 was driven primbyily

o lower MTM losses in 2015 resulting from higher priacreases on forward positions in 2(

° lower generation costs due to lower fuel c

° higher revenues due to increased investmentsrnismission projects, a

° an insurance recovery included in O&M Expense gieé8storm Sandy costs, primarily at Po

These increases were partially offset by a decreasapacity revenues due to lower prices, as aglbwer ancillary and operating reserve
revenues in PIJM.

In October 2014, we filed our 2015 Formula Rate &tpdvith the Federal Energy Regulatory CommisskERC) for approximately $182
million in increased annual transmission revenubglwent into effect on January 1, 2015. Each yteansmission revenues are adjusted to
reflect items such as updating estimates useckifilthg with actual data. The adjustment for 20d&udes the impact on rate base due to the
extension of bonus depreciation, which was enaatied the filing was made, and is estimated to cecaur 2015 revenue increase by
approximately $21 million. Over the past few yedingse types of investments have altered the basimé of our overall results of
operations to reflect a higher percentage coniobuty PSE&G.
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Power’s results benefited from access to natursakgaplies through its existing firm pipeline tnpogation contracts during the cold weather
experienced in the first quarter of 2015. Power agas these contracts for the benefit of PSE&G sooners through the basic gas supply
service (BGSS) arrangement. The contracts are sizedsure delivery of a reliable gas supply to SEustomers on peak winter

days. When pipeline capacity beyond the custonmersds is available, Power can use it to make fgarty sales and supply gas to its
generating units in New Jersey.

Regulatory, Legislative and Other Developments

In our pursuit of operational excellence, finanagiength and disciplined investment, we closelyitoo significant regulatory and legislative
developments. Transmission planning rules and velatdéepower market design are of particular impaean our results and we continue to
advocate for policies and rules that promote fad efficient electricity markets.

Transmission Planning

The FERC's rule under Order 1000 altered the ragffirst refusal (ROFR) previously held by incumbeitilities to build transmission within
their respective service territories, creatinggbgential that new transmission projects in ouviserterritory could be assigned to third parties
rather than PSE&G. Order 1000 also presents oppitigs for us to construct transmission outsidewfservice territory. In April 2013, PIJM
Interconnection, L.L.C. (PJM) initiated a solicitat process in which we participated pursuant tde®d.000 to review technical solutions to
improve the operational performance in the Art#ldsland area, consisting of our Salem and HogekCnuclear generation facilities. On
April 28, 2015, the PJIM staff advised stakeholdkas it intends to recommend a transmission prdfettwould primarily be awarded to
another entity, but that a portion at an estimatatstruction cost of between $100 million and $&80ion would be assigned to PSE&G. We
are currently reviewing the PJM staff recommendatichis is the same Atrtificial Island process tisghe subject of a complaint filed by
PSE&G against PJM at the FERC, in which PSE&G atghat PIM had failed to follow its rules duringstprocess and requested that the
FERC order PJM to do so. If the FERC grants thimmaint, the FERC could order PIM to re-start thiére process or make changes to the
rules governing future competitive solicitationbleTFERC has not yet acted on the complaint.

Wholesale Power Market Design

Capacity market design, including the Reliabilitycthg Model (RPM) in PJM, remains an importantdedor us. In May 2014, a federal
court issued a rule that vacated a FERC Order iolwthe FERC had determined that demand resporiReE»viders should receive full
market compensation for power and held that the@&BRs no jurisdiction over DR. We are presentlyiimga determination from the U.S.
Supreme Court as to whether it accepts this case¥@ew. The U.S. Supreme Court's decision coalktha material impact on capacity
market outcomes in which DR currently participassa supply resource under FERC jurisdiction.

In a separate development of significance to theledale capacity market, in December 2014 PJM félgtie FERC its proposal for a
capacity performance product to include generai@Rsand energy efficiency providers who would needertify their availability during
emergency conditions, as a supplement to baseitaplite proposal includes enhanced performanceeasentives and penalties. If
accepted, the filing will also provide generatiomne@rs with greater flexibility in submitting capgcmarket bids that reflect the additional
costs and risks of the more rigorous performangairements. We are generally supportive of FsJptoposal. The matter is currently pent
before the FERC. It is not clear at present whetineFERC will approve the proposal in time for Ierpentation in the next base residual
auction. However, the FERC did grant PIM's reqigedelay the auction until no later than mid-Augusso that it can consider PIM's
proposal. See Part Il, Item 5. Other Information-p&xty Market Issues—PJM for additional information

Environmental Regulatior

We continue to advocate for the development andeimentation of fair and reasonable rules by the Brfvironmental Protection Agency
(EPA) and state environmental regulators. In paldi; the EPA’s 316(b) rule on cooling water intaloeild adversely impact future nuclear
and fossil operations and costs. In addition, ER&posed greenhouse gas emissions regulatiors pogential consequence to our results.
We continue to work with the FERC and other fedaral state regulators, as well as industry partteidetermine the potential impact of
these regulations. Clean Air Act (CAA) regulatiggmverning hazardous air pollutants under the ERKEsimum Achievable Control
Technology rules are also of significance; howewer believe our generation business remains welitipoed for such air pollution control
regulations if and when they are implemented.

Other Developments

In the first quarter of 2015 we continued to makeestments to improve the resiliency of our gaseladtric distribution system as part of «
Energy Strong program that was approved by the Jasey Board of Public Utilities (BPU) in 2014. &gproved, the Energy Strong
program provides for $1.22 billion of investmentthacost recovery at a 9.75% rate of return on tgqun the first $1.0 billion of the
investment, plus associated allowance for fundd dseing construction, through an accelerated regomechanism. We will seek recovery
of the remaining $220 million of investment in PSE& next base
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rate case, which is to be filed no later than Noverdi, 2017. In February 2015, the BPU approvedrotial Energy Strong cost recovery
petition which provides for an estimated annuakreie increase of $1.1 million effective March 1120in March 2015, PSE&G filed its
second Energy Strong cost recovery petition seeRPlg approval to recover in base rates capitalzeergy Strong investment costs
expected to be in service by May 31, 2015. Thadiliequests estimated annual increases in eleetrgnues of $6 million and gas revenue
$17 million effective September 1, 2015, consisteitih the BPU-approved Energy Strong program.

In February 2015, we filed a petition with the BBé&kking approval of a Gas System Modernizationrarod GSMP) through which we
would invest approximately $1.6 billion over thexhBve years, or about $320 million per year, todarnize PSE&G'’s gas systems. The
matter is pending. For more detailed informati@fier to Part Il, Item 5. Other Information—Gas ®&ystModernization Program.

In the first quarter of 2014, Power discovered thatcorrectly calculated certain components sfdbst-based bids for its New Jersey fossil
generating units in the PJM energy market. Upoaadisry of the errors, we retained outside courtsabsist in the conduct of an
investigation into the matter. As the investigatoceeded, additional pricing errors in the bidsenidentified. It was further determined that
the quantity of energy that Power offered into éhergy market for its fossil peaking units diffefeain the amount for which Power was
compensated in the capacity market for those WMtsinformed the FERC, PJM and the PJM Indepeniianket Monitor (IMM) of these
additional issues, corrected the identified errargl modified the bid quantities for its peakingtsirPower continues to implement proced

to help mitigate the risk of similar issues ocaugrin the future. On September 2, 2014, the FERAH Biitiated a preliminary, non-public

staff investigation into the matter. This investiga, which is ongoing, could result in the FER@lsag disgorgement of any over-collected
amounts, civil penalties and non-financial remedies

During the three months ended March 31, 2014, baped its best estimate available at the time, Poeeorded a charge to income in the
amount of $25 million related to this matter. Inist possible, at this time, to reasonably estirttagepotential range of loss or full impact or
predict any resulting penalties or other costs@ased with this matter, or the applicability oftigating factors. As new information becomes
available or future developments occur in this stigation, it is possible that Power will recorddabnal estimated losses and such additi
losses may be material.

Operational Excellence

We emphasize operational performance while devetpppportunities in both our competitive and retpdabusinesses. Flexibility in our
generating fleet has allowed us to take advanthgeadket opportunities presented during the yeave@semain diligent in managing costs. In
the first three months of 2015, our

° total nuclear fleet achieved an average capaaityfaf 95%
° diverse fuel mix and dispatch flexibility allowed to generate approximately 14,500 GWh, while agking unit outages and
balancing fuel availability and price volatilityna

L construction of transmission and solar projecteeded on schedule and within buc

Financial Strength

Our financial strength is predicated on a solichbaé sheet, positive operating cash flow and reddemisk-adjusted returns on increased
investment. Our financial position remained strdogng the first three months of 2015 as we

° had cash flow from operations of $1.7 billion asvizrch 31, 2015

° maintained solid investment grade credit rati

° extended the expiration dates for approximatel $2lion of five-year credit facilities for PSE@SE&G and Power from 2018 to
2020, and

° increased our indicated annual dividend for 20151t&6per share

We expect to be able to fund our transmission ptejeequired under PIM's reliability program, onefy Strong program and other planned
projects, as well as our proposed GSMP, with irgyrgenerated cash and external debt financing.
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Disciplined Investment

We utilize rigorous investment criteria when defihgycapital and seek to invest in areas that comelg our existing business and provide
reasonable risk-adjusted returns. These areagdmcipgrading our energy infrastructure, respontbrigends in environmental protection and
providing new energy supplies in domestic markeath growing demand. In the first three months of20ve

made additional investments in transmission inftastire project:

secured approval to extend three Energy Efficidboynomic Stimulus subprograms to allow for $95 immillof additional capital
expenditures and $12 million of additional admirsistze expenses to provide energy efficiency amses to hospitals, healthcare

facilities and residential multi-family housing tsi

continued to execute our existing BRIgproved utility program
started the power ascension for the extended poprate at our cowned Peach Bottom 2 nuclear station,
commenced installation of equipment to increaspuuand improve efficiency at our Bergen 2 combiogde gas unit similar to o

2014 installation at our Linden plant.

Future Outlook

Our future success will depend on our ability tat@mue to maintain strong operational and finanp&afformance in a slow-moving economy
and a costonstrained environment, to capitalize on or otlesvaddress appropriately regulatory and legigadisvelopments that impact ¢
business and to respond to the issues and chadlelegeribed below. In order to do this, we mustinoe to

focus on controlling costs while maintaining safatyd reliability and complying with applicable stiands and requiremer
successfully manage our energy obligations armbreract our open supply positic

execute our capital investment program, includingBnergy Strong program and other investmentgifawth that yield
contemporaneous and reasonable risk-adjusted setuhile enhancing the resiliency of our infrastame and maintaining the
reliability of the service we provide to our custens,

advocate for measures to ensure the implementayiétdM and the FERC of market design rules thatirmoa to promote fair and
efficient electricity markets,

engage multiple stakeholders, including regulatgosernment officials, customers and investors

successfully operate the LIPA T&D systt

For 2015 and beyond, the key issues and challemgespect our business to confront include:

regulatory and political uncertainty, both with aeg to future energy policy, design of energy aaplacity markets, transmission
policy and environmental regulation, as well atwrdspect to the outcome of any legal, regulatomytioer proceeding, settlement,
investigation or claim, applicable to us and/or ¢inergy industry,

uncertainty in the slowly improving national andjienal economic recovery, continuing customer coreen efforts, changes in
energy usage patterns and evolving technologieigshwimpact customer behaviors and demand,

the continuing potential for sustained lower ndtges and electricity prices, both at market huls @ locations where we operate,
and

delays and other obstacles that might arise in@ctiom with the construction of our T&D projectsciuding in connection with

permitting and regulatory approvals.
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RESULTS OF OPERATIONS
PSEG

Our results of operations are primarily compriséthe results of operations of our principal opegisubsidiaries, PSE&G and Power,
excluding charges related to intercompany transastiwhich are eliminated in consolidation. Foriaddal information on intercompany
transactions, see Item 1. Note 17. Related-Pagpsactions .

Three Months Ended Increase/
March 31, (Decrease)

2015 2014 2015 vs. 2014

Millions Millions %
Operating Revenues $ 313 $ 3220 ¢ (89) ©)
Energy Costs 1,09¢ 1,35¢ (262) (19
Operation and Maintenance 663 85€ (199 (23
Depreciation and Amortization 33C 30¢€ 24 8
Income from Equity Method Investments 3 4 (D) (25)
Other Income and (Deductions) 3€ 3€ — —
Other-Than-Temporary Impairments 5 2 3 15C
Interest Expense 98 97 1 1
Income Tax Expense 39¢ 26C 13¢€ 53

The following discussions for PSE&G and Power pdeva detailed explanation of their respective vaes.

PSE&G
Three Months Ended Increase/
March 31, (Decrease)

2015 2014 2015 vs. 2014

Millions Millions %
Operating Revenues $ 200 $ 2,14t % (143) @)
Energy Costs 892 1,04t (159) (15
Operation and Maintenance 41z 462 (50 (11
Depreciation and Amortization 247 227 2C 9
Other Income (Deductions) 17 14 3 21
Interest Expense 69 68 1 1
Income Tax Expense 157 145 14 10

Three Months Ended March 31, 2015 as Compared to 2@

Operating Revenuedecreased $143 million due to changes in deliveagymodity, clause, and other operating revenues.
Delivery Revenueincreased $39 million due primarily to an increasgansmission revenues.

° Transmission revenues were $33 million higher dueet rate increasessulting primarily from increased capital investis

° Gas distribution revenues increased $3 million plumarily to $17 million from higher sales volumggartially offset by lower

Weather Normalization Clause (WNC) revenue of $1l6an due to a higher deferral as a result of esldieather.
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° Electric distribution revenues increased $3 millthre primarily to higher Capital Infrastructure §m@am (CIP) related revenues$st
million due to the inclusion in base rates begigrimJuly 2014 and higher sales volumes of $1 anilli

Commodity Revenudecreased $153 million due to lower Electric and @aenues. This is entirely offset with decredsedrgy Costs.
PSE&G earns no margin on the provision of basieggion service (BGS) and BGSS to retail customers.

° Electric revenues decreased $4 million due primaoil$20 million in lower revenues from collectiohNon-Utility Generation
Charges (NGC) and lower sales volumes of Non-ytlieneration (NUG) energy, partially offset by $t#lion of higher BGS
revenues . BGS revenues increased $27 million or 6&& to higher sales volumes , partially offse$hl million of lower BGS
prices.

° Gas revenues decreased $149 million due primarilgwer BGSS prices of $220 million , of which $1@#lion was due to lower
rates resulting from residential bill credits , ity offset by higher BGSS volumes of $71 millidne to colder weather in 2015.

Clause Revenuedecreased $30 million due primarily to lower Margidjustment Clause (MAC) revenue of $18 million dader Societal
Benefit Charges (SBC) of $14 million , partiallyfs#t by higher Securitization Transition ChargeBqpof $2 million . The changes in the
MAC, SBC and STC amounts were entirely offset liydamortization of Regulatory Assets and relatetisaasO&M, Depreciation and
Amortization and Interest Expense. PSE&G does aot smargin on MAC, SBC or STC collections.

Other Operating Revenuesxperienced no material change.

Operating Expenses

Energy Costsdecreased $153 million . This is entirely offsetd@creased Commodity Revenue.

° Electric costs declined $4 million or 1% due to $diflion of decreased deferred cost recovery largéiset by $28 million of higher

BGS and NUG prices and $15 million in higher BG3umes, partially offset by lower NUG volumes. BG&Eumes increased 5%
due primarily to reverse customer migration.

° Gas costs decreased $149 million or 27% due t®28 &#llion or 40% decline in prices, partially agtsby $71 million or 13% in
higher sales volumes.

Operation and Maintenancedecreased $50 million , of which the most significeomponents were

° a $40 million decrease in costs related primadlg net decrease in SBC, MAC, CIP and Green Pro§ecovery Charges (GPRC).
Due to the nature of the SBC, MAC, CIP and GPR@s#amechanisms, these are entirely offset in reagenu

° storm insurance recovery proceeds of $15 millianc

° a $4 million net decrease in operational expensesa reductions in damage claims of $6 million atwm-related costs of $3
million , partially offset by increases in transsian related costs of $2 million and general opegatxpenses of $3 million ,

° partially offset by a $9 million increase pension and OPEB expen:

Depreciation and Amortization increased $20 million due primarily to a $15 mitlimcrease in depreciation of additional plantenvice
related to increased investments in various trassion and distribution projects and an increaskbahillion in amortization of Regulatory
Assets.

Other Income and (Deductions)jncreased $3 million due primarily to an increaséllowance for Funds used During Construction.

Interest Expenseincreased $1 million due primarily to a $9 milliorcrease related tssuance of $1,250 million Medium Term Notes (M
in the latter half of 2014 , partially offset bysd million decrease related to maturities of $500ion of MTN in the latter half of 2014 and a
$4 million decrease due to the partial redemptiosecuritization debt.

Income Tax Expensencreased $14 million due primarily to higher pag-tncome.
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Power
Three Months Ended Increase/
March 31, (Decrease)

2015 2014 2015 vs. 2014

Millions Millions %
Operating Revenues $ 1728 $ 1,70C $ 25 1
Energy Costs 89: 1,04¢ (157) (14)
Operation and Maintenance 172 30z (130 (43
Depreciation and Amortization 76 72 4 6
Income from Equity Method Investments 3 4 (@D} (25)
Other Income (Deductions) 18 23 (5) (22
Other-Than-Temporary Impairments 5 2 3 15C
Interest Expense 31 32 (@D} ©)]
Income Tax Expense 234 111 12¢ 111

Three Months Ended March 31, 2015 as Compared to 2@
Operating Revenuedncreased $25 million due to changes in generajas,supply and other operating revenues.
Generation Revenueimcreased $108 million due primarily to

° higher net revenues of $127 million due primardydwer MTM losses in 2015 resulting from higheicprincreases on forward

positions in 2014, partially offset by lower energylumes sold in PJIM and NE regions at lower averaglized prices, and

° an increase of $81 million due primarily to higheiumes of electricity sold under wholesale loadtcacts in the PIM and NE
regions,
° partially offset by a net decrease of $98 milliaregrimarily to lower capacity revenues resultirapi lower average auction prices

coupled with lower ancillary and operating resenesenues in the PIM region.

Gas Supply Revenueatecreased $83 million due primarily to
° a net decrease of $48 million in sales under th&8@ontract, substantially comprised of lower agersales prices partially offset

by higher sales volumes due to colder average texfyes in the 2015 winter heating season, and
° a decrease of $35 million due to lower averagesgaliees to third party custome

Operating Expenses

Energy Costsrepresent the cost of generation, which includesdasts for generation as well as purchased enerigpe market, and gas
purchases to meet Power’s obligation under its B&@ract with PSE&G. Energy Costs decreased $lilibmdue to

° Generation costslecreased $35 million due primarily to lower fuests, reflecting lower average realized naturalgga®es and the

utilization of lower volumes of oil. These decredsests were partially offset by higher congestioats in the PIJM region.

° Gas costslecreased $116 million , related to lower averaggeigventory costs, partially offset by higher wvoks sold under the
BGSS contract due to colder average temperatumsgdine 2015 winter heating season.

Operation and Maintenancedecreased $130 million due primarily to

° a decrease of $128 million due to insurance regongated to Superstorm Sandy,

° a net decrease of $18 million related to our fqasihts largely due to costs incurred in 2014 faintenance and installation of

upgraded technology at our Linden combined cycteggmerating plant, partly offset by planned outzggts in 2015 at our



combined cycle Bergen and Bethlehem Energy Cemrteergting plants,
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° partially offset by an increase of $14 million air muclear facilities, primarily due to the prepara work for a planned outage at ¢
Hope Creek nuclear plant.

Depreciation and Amortization increased $4 million due primarily to a higher degable fossil and nuclear asset base.
Income from Equity Method Investmentsexperienced no material change.

Other Income and (Deductions)Xecreased $5 million due primarily to NDT Fund izad losses.
Other-Than-Temporary Impairments increased $3 million due to an increase in impamsef the NDT Fund.

Interest Expenseexperienced no material change.

Income Tax Expensencreased $123 million in 2015 due primarily toleg pre-tax income.

LIQUIDITY AND CAPITAL RESOURCES

The following discussion of our liquidity and cagitesources is on a consolidated basis, notinggks and contributions, where material, of
our two direct major operating subsidiaries.

Operating Cash Flows

Our operating cash flows combined with cash on Fardifinancing activities are expected to be sigfficto fund planned capital
expenditures and shareholder dividend payments.

For the three months ended March 31, 2015 , ouratipg cash flow increased $563 million as compaeeithe same period in 2014 . The net
change was due primarily to higher tax paymenfit¥ at the parent company and Energy Holdingglamdet changes from PSE&G and
Power as discussed below.

PSE&G

PSE&G'’s operating cash flow increased $98 millimnf $579 million to $677 million for the three mhetended March 31, 2015, as
compared to the same period in 2014 , due primaoilyigher earnings , a $143 million higher netriafund and increased customer
collections of $122 million . These amounts werdighy offset by a decrease of $198 millidne to a change in regulatory deferrals prim
driven by the return of prior year overcollectidnsustomers for BGSS gas costs, Gas Weather Nizatiah charges and Non Utility
Generation charges.

Power

Power’s operating cash flow increased $176 milfrem $674 million to $850 million for the three mibs ended March 31, 2015, as
compared to the same period in 2014 , primarily tdug reduction in margin deposit requirementslagtier earnings , partially offset by an
increase of $98 million in tax payments.

Short-Term Liquidity

PSEG meets its shaterm liquidity requirements, as well as those ofvEq primarily with cash and through the issuaniceoonmercial pape
PSE&G maintains its own separate commercial pamgram to meet its shotérm liquidity requirements. Each commercial papegram i
fully back-stopped by its own separate credit fhes.

The commitments under our $4.3 billion credit fieit are provided by a diverse bank group. As aféh 31, 2015 our total available cred
capacity was $4.1 billion .

As of March 31, 2015, no single institution repmet®d more than 8% of the total commitments inavedit facilities.
As of March 31, 2015, our total credit capacitysvimexcess of our anticipated maximum liquiditguigements.

Each of our credit facilities is restricted as waidability and use to the specific companies sted in the following table; however, if
necessary, the PSEG facilities can also be ussdpport our subsidiaries' liquidity needs. Ourltotadit facilities and available liquidity as
of March 31, 2015 were as follows:
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As of March 31, 2015
Total Available Expiration
Company/Facility Facility Usage Liquidity Date Primary Purpose
Millions
PSEG
Commercial Paper (CP)

5-year Credit Facility $ 50 $ 8 % 49z Apr 2019  Support/Funding/Letters of Credit

5-year Credit Facility (A) (B) 50C — 50C Mar 2018  CP Support/Funding/Letters of Credit
Total PSEG $ 100 $ 8 $ 992
PSE&G

5-year Credit Facility (A) (C) $ 60C $ 14 $ 58€ Mar 2018  CP Support/Funding/Letters of Credit
Total PSE&G $ 60C $ 14 $ 58€
Power

5-year Credit Facility $ 1600 $ 17€ $ 1,427 Apr 2019  Funding/Letters of Credit

5-year Credit Facility (A) (D) 1,00¢ — 1,00¢ Mar 2018  Funding/Letters of Credit

Bilateral Credit Facility 10C — 10C Sept 2015 Letters of Credit
Total Power $ 2,70C $ 17¢ $ 2,52¢
Total $ 4300 $ 20C $ 4,10(
(A) In April 2015, expiration dates of these facilitiwere extended to April 20z

(B) PSEG facility will be reduced by $23 million in Ap2016 and $12 million in March 201
©) PSE&G facility will be reduced by $29 million in Aip2016 and $14 million in March 201
(D) Power facility will be reduced by $48 million in Aip2016 and $24 million in March 201

Long-Term Debt Financing

PSE&G has $300 million of 2.70% , Series G, MediDenm Notes maturing in May 2015 and $171 millior6of5% , Mortgage Bonds
maturing in January 2016 . Power has $300 millib6.50% Senior Notes maturing in December 2015 .

For a discussion of our long-term debt transactéuring 2015 , see Note 9. Changes in Capitalimatio

Common Stock Dividends

On February 17, 2015 , our Board of Directors apgdoa $0.39 per share common stock dividend fofitkequarter of 2015. On April 21,
2015, our Board of Directors declared a quartdiydend of $0.3%er share of common stock for the second quart2dd5. This reflects e
indicated annual dividend rate of $1.56 per shake expect to continue to pay cash dividends orcoormon stock; however, the declaration
and payment of future dividends to holders of mmmon stock will be at the discretion of the Boafiirectors and will depend upon many
factors, including our financial condition, earngngapital requirements of our businesses, alteinaestment opportunities, legal
requirements, regulatory constraints, industry fitac@nd other factors that the Board of Directtgems relevant. For additional information
related to cash dividends on our common stockNs#e 15. Earnings Per Share (EPS) and Dividends .

Credit Ratings

If the rating agencies lower or withdraw our crediings, such revisions may adversely affect theket price of our securities and serve to
materially increase our cost of capital and lintit@ss to capital. Outlooks assigned to ratingssifellows: stable, negative (Neg) or positive
(Pos). There is no assurance that the ratingscaiitinue for any given period of time or that thvell not be revised by the rating agencies, if,
in their respective judgments, circumstances wariach rating given by an agency should be evaflisdependently of the other agencies'
ratings. The ratings should not be construed d@sdication to buy, hold or sell any security.
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Moody's (A) S&P (B) Fitch (C)

PSEG

Outlook Stable Positive Stable

Commercial Paper P2 A2 F2
PSE&G

Outlook Stable Positive Stable

Mortgage Bonds Aa3 A A+

Commercial Paper P1 A2 F2
Power

Outlook Stable Positive Stable

Senior Notes Baal BBB+ BBB+

(A) Moody'’s ratings range from Aaa (highest) tql@vest) for long-term securities and P1 (highéstNP (lowest) for short-
term securities.

(B) S&P ratings range from AAA (highest) to D (lest) for long-term securities and A1+ (highestiptdowest) for short-term
securities. The Corporate Credit Rating outlooksdoet apply to PSEG's or PSE&G's Commercial Papé&n&or
PSE&G's Mortgage Bond rating.

© Fitch ratings range from AAA (highest) to @\lest) for long-term securities and F1+ (highesti)t(lowest) for short-term
securities.

CAPITAL REQUIREMENTS

We expect that all of our capital requirements dliernext three years will come from a combinatibinternally generated funds and
external debt financing. There were no materiahglesa to our projected capital expenditures at PSH&@ver and Services as compared to
amounts disclosed in our 2014 Form 10-K.

In February 2015, we filed a petition with the BB&Eking authority to invest $1.6 billion over thexnh5 years, or about $320 million per
year, to modernize PSEE&'s gas systems. The estimated project expenditetated to this petition are not included in our/8illion three-
year capital forecast table in our 2014 Forr-K. For additional information, see Part Il, tem@ther Information—Gas System
Modernization Program.

PSE&G
During the three months ended March 31, 2015 , RSE&ade capital expenditures of $601 million , pritgeor transmission and
distribution system reliability. This does not inde expenditures for cost of removal, net of sayad $26 million , which are included in
operating cash flows.

Power

During the three months ended March 31, 2015 , Paveele capital expenditures of $94 million , exahgd$45 million for nuclear fuel,
primarily related to various projects at its fossid nuclear generation stations.

ACCOUNTING MATTERS
For information related to recent accounting matteee Note 2. Recent Accounting Standards.

ITEM3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARK  ET
RISK

The risk inherent in our market-risk sensitive ingtents and positions is the potential loss arifiog adverse changes in commaodity prices,
equity security prices and interest rates as dssmis the Notes to Condensed Consolidated FinaBtEgements. It is our policy to use
derivatives to manage risk consistent with busimpésss and prudent practices. We have a Risk ManageCommittee comprised of
executive officers who utilize a risk oversight étion to ensure compliance with our corporate pedi@nd risk management practices.

Additionally, we are exposed to counterparty crémiises in the event of non-performance or non-gaynWe have a credit management
process, which is used to assess, monitor andateticounterparty exposure. In the event of noneperxdince or
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non-payment by a major counterparty, there may iaterial adverse impact on our financial conditi@sults of operations or net cash
flows.

Commodity Contracts

The availability and price of energy-related comitied are subject to fluctuations from factors sashweather, environmental policies,
changes in supply and demand, state and fedendhtegy policies, market rules and other eventsrélduce price risk caused by market
fluctuations, we enter into supply contracts andvdéive contracts, including forwards, futures,ags and options with approved
counterparties. These contracts, in conjunctioh pitysical sales and other services, help redskearid optimize the value of owned electric
generation capacity.

Value-at-Risk (VaR) Models

VaR represents the potential losses, under norragketh conditions, for instruments or portfolios daehanges in market factors, for a
specified time period and confidence level. Weneate VaR across our commodity businesses.

MTM VaR consists of MTM derivatives that are econoimedges, some of which qualify for hedge accagntThe MTM VaR calculation
does not include market risks associated with #igtd/sthat are subject to accrual accounting, prilmaur generating facilities and some load
serving activities.

The VaR models used are variance/covariance madgisted for the change of positions with 95% a8.&% confidence levels and a one-
day holding period for the MTM activities. The mdéglassume no new positions throughout the holdergpgds; however, we actively mane
our portfolio.

From January through March 2015, MTM VaR remaireddtively stable. The range of VaR was narrowetlierthree months ended
March 31, 2015 as compared with the year endedrbleee31, 2014 .

MTM VaR
Three Months Ended Year Ended December
March 31, 2015 31, 2014
Millions

95% Confidence Level, Loss could exceed VaR oneid®0 days

Period End $ 20 % 36
Average for the Period $ 20 $ 30
High $ 26 % 19t
Low $ 15 ¢ 14
99.5% Confidence Level, Loss could exceed VaR aaeid 200 days

Period End $ 31 % 56
Average for the Period $ 31 §% 46
High $ 40 $ 30¢€
Low $ 24 % 22

See Note 10. Financial Risk Management Activitasaf discussion of credit risk.

ITEM 4. CONTROLS AND PROCEDURES
Disclosure Controls and Procedures

We have established and maintain disclosure canémodl procedures as defined under Rule 13a-15¢e)%oh15(e) promulgated under the
Securities Exchange Act of 1934, as amended (tlkeH&nge Act”that are designed to provide reasonable assurhatamformation require
to be disclosed in the reports that are filed dmnsitted under the Exchange Act is recorded, prezkssummarized and reported and is
accumulated and communicated to the Chief Exec@ffieer (CEO) and Chief Financial Officer (CFO) edich respective company, as
appropriate, by others within the entities to allinvely decisions regarding required disclosure. Naee established a disclosure committee
which includes several key management employeesvaidah reports directly to the CFO and CEO of eatRublic Service Enterprise Gro
Incorporated, Public Service Electric and Gas Cam@and PSEG Power LLC. The committee monitors amdlates the effectiveness of
these disclosure controls and procedures. The QECC&O of each of Public Service Enterprise Grawgoitporated, Public Service Electric
and Gas Company and PSEG Power LLC have evaluagesffiectiveness of the disclosure controls andgmores and, based on this
evaluation, have concluded that disclosure conamtbprocedures at each respective company weretigéf at a reasonable assurance le\
of the end of the period covered by the report.
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Internal Controls

There have been no changes in internal control fiv@ncial reporting that occurred during the figstarter of 2015 that have materially
affected, or are reasonably likely to materiallfeef, each registrant’s internal control over fic@ahreporting.

PART Il. OTHER INFORMATION

ITEM1. LEGAL PROCEEDINGS

We are party to various lawsuits and regulatorytenatin the ordinary course of business. For auitlii information regarding material legal
proceedings, including updates to information régmbin Item 3. of Part | of the 2014 Annual RepmrtForm 10-K, sedlote 8. Commitment
and Contingent Liabilities and Item 5. Other Infation.

ITEM 1A. RISK FACTORS
There are no additional Risk Factors to be addedase disclosed in Part | ltem 1A of our 2014 Aalrireport on Form 10-K.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

The following table indicates our common share repases in the open market to satisfy obligatiomdeun various equity compensation
awards during the first quarter of 2015 .

Total Number Average

of Shares Price Paid

Three Months Ended March 31, 2015 Purchased per Share
January 1 - January 31 — % —
February 1- February 28 731,78: $ 42.8(
March 1 - March 31 70,07¢ 3 42.37

ITEM 5. OTHER INFORMATION

Certain information reported in the 2014 Annual &¢pn Form 10-K is updated below. Additionallyrteén information is provided for new
matters that have arisen subsequent to the filinlgeo2014 Annual Report on Form 10-K. Referenaes@the related pages on the Form 10-
K as printed and distributed.

Federal Regulation
FERC
Regulation of Wholesale Sales—Generation/Marketuss
Capacity Market Issues— PIJM

December 31, 2014 Form -K page 16 The RPM is the locational installed capacity madesign for the PJM region, including a forward
auction for installed capacity. There is curremsilynificant activity concerning two topics: (i) tfigture role of DR in the RPM market in light
of a decision by the D.C. Circuit Court of Appe€sC. Court) holding that DR is not a FERC-jurig@hoal product, and (i) PIJM’s
development of a new capacity product called a €igpRerformance (CP) product.

In May 2014, the D.C. Court held that DR is notERE-jurisdictional product, thereby calling intoestion DR resources’ ability to
participate in either the energy or capacity makethe future. The U.S. Supreme Court is curyetdhsidering whether to hear this case. A
decision not to hear the case or a ruling on mefitgppholding the lower court decision would be exted to have a significant impact on the
amount and manner of participation by DR in PJMeskats. However, unless the U.S. Supreme Courirdscto hear the case, it appears
DR will be allowed to participate in RPM for theagming base residual auction as supply resourcaéarithe currently effective rules.

On December 12, 2014, PJM filed a proposal at #RE to implement a CP mechanism. Under this mesharf?JM created a more robust
capacity product definition with enhanced incergifer performance during emergency conditions and
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significant penalties for non-performance. On Ma3dh 2015, the FERC issued a “deficiency lettequigng PJM to submit additional
information about its filing. Since that time, PJds (i) sought to delay the residual capacity anctturrently scheduled to begin on May 11,
2015, for between 30 and 75 days, but no later thighAugust, to provide additional time for apprbaad implementation of the CP
proposal; and (ii) responded to the March 31, 28dficiency letter in a manner that, if acceptedh®yFERC, would largely preserve the core
elements of the proposal. We have filed in suppbRJIM's proposals. On April 24, 2015, the FERCrappd PJM'’s request to delay the
upcoming base residual auction. However, we arélaria predict whether the FERC will approve theg@éposal. This new product, if
accepted by the FERC, will be phased in over thx¢ fesv years, with full implementation for the 202021 Delivery Year. PIJM’s approach
may provide the opportunity for enhanced capacigyk®et revenue streams for Power. However, therebeagquirements for additional
investment and there are additional performandes,rs well as risks associated with our abilitithin a manner that would ensure recoy

of any capital investment.

Capacity Market Issues— ISO-New England (ISO-NE)

December 31, 2014 Form -K page 17ISO-NE’s market for installed capacity in New Englaprovides fixed capacity payments for
generators, imports and DR. The market design stinsf a forward-looking auction for installed ceipyg employing an administratively
determined demand curve, that is intended to rezeghe locational value of resources on the systehcontains incentive mechanisms to
encourage availability during stressed system ¢immdi. One aspect of the current market designviieado disagree with is the exemption
from the Minimum Offer Price Rule in the capacitamket afforded for up to 200 MW annually (600 MWhuulatively) of renewable
resources. We believe that the exemption is undisigriminatory and will artificially suppress cajtgqrices. On March 31, 2015, in
conjunction with other companies, we filed a petitfor review with the D.C. Court of FERC's ruliagcepting the exemption.

We anticipate that ISO-NE will complete an ongostakeholder process addressing zonal demand cianvigs capacity market in the near
future and will seek approval of those curves atRERC. These curves will have a significant impgudn the revenues our generation can
expect to receive in the capacity market in Newl&md; Also under consideration in the ISE- stakeholder process are proposals that w
place restrictions or impose penalties on genesatishing to retire. We believe that, if adoptdeise proposals could have a disruptive effect
on efficient price formation in the capacity market

Capacity Market Issues— NYISO

December 31, 2014 Form -K page 17NYISO operates a shoterm capacity market that provides a forward psigmal only for six montr
into the future. Prior to 2013, the NYISO capacitgdel had recognized only two separate zones ttahpally may separate in price: New
York City and Long Island. In August 2013, the FER8ued an order approving a third capacity zoaewlould encompass the super zone
that includes the lower Hudson Valley and New YG&ity which took effect on May 1, 2014. On April 2015, the Second Circuit Court of
Appeals upheld the FERC's decision.

Matters have been pending before the FERC conaeputential changes to the NYISO capacity marketduding rules to govern payments
and bidding requirements for generators proposirgxit the market but required to remain in serfarereliability reasons. On March 19,
2015, the FERC issued an order which held thasuaiteiving special reliability payments could mdyp take those payments into account in
formulating capacity market bids. We believe tlmg tuling could have impacts on efficient pricenfation in the capacity market and could
artificially suppress capacity market outcomes.Apnil 20, 2015, a trade association of which we @araember filed for rehearing by the
FERC of this ruling.

Transmission Regulation— Transmission Policy Developments

December 31, 2014 Form -K page 18The FERC concluded in Order 1000 that the incumbransmission owner should not always have a
ROFR to construct and own transmission projectssiservice territory. We and other companies algge@rder 1000 but this appeal was
denied last year. The current PIM rules retainezanits for projects that will continue to defawltimcumbents for construction responsibility,
including projects being built on existing rights@hy and whose construction would interfere wittuimbents’ use of their right-of-way.

While these carve-outs ameliorate the impacts@fQhder 1000 ruling, we and several other compapesgaled various aspects of the FERC
order approving PJM’s implementation of Order 108Ghe grounds that the FERC had not met the riggégial burden in eliminating the
ROFR from the PJM Tariff. This appeal remains pagdn federal court. Moreover, on April 14, 2013 tD.C. Court reviewing another
FERC decision addressing the issue of pre-Orded pa@@ticipation by a non-incumbent transmissionedigver in the PJM transmission
planning process (a case in which we are an appgeflaund that such review was no longer neededaltiee intervening events of Order
1000. At the same time, however, that court ackedgtd that our pending appeal remained a “livetromersy.

PJM's first action toward complying with Order 1afpgan in April 2013, when it initiated its firstgen window" solicitation process to
allow both incumbents and naneumbents the opportunity to submit transmissimjget proposals to address identified high voltsgees ¢
Artificial Island. On April 28, 2015, the PJM staftivised stakeholders that it intends to recomnaetndnsmission project to the PJM Board
of Managers consisting of various components todmstructed by LS Power, PSE&G and Potomac HolGiogpany. Based on PIM’s
presentation, PSE&G expects the total construatimst of
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the project components that would be assigned tiotite recommendation is approved, to range betw&100 million and $130 million. The
recommendation will be open to public comment uvily 29, 2015. The PJM Board is expected to achemecommendation in either June
or July. We are currently reviewing the PJM staffammendation. Our related complaint against PJMeaFERC, asserting that PJM had
failed to follow its tariff rules governing the Afitial Island “open window” process, still remaipending. For additional information, see
Part I, Item 2. MD&A—Transmission Planning.

Compliance— FERC

December 31, 2014 Form -K page 19In the first quarter of 2014, Power discovered thatcorrectly calculated certain components sf it
cost-based bids for its New Jersey fossil genagatiits in the PJM energy market. Upon discovertheferrors, we retained outside counsel
to assist in the conduct of an investigation i@ atter. As the investigation proceeded, additipricing errors in the bids were identified.
It was further determined that the quantity of gyahat Power offered into the energy market ferfaissil peaking units differed from the
amount for which Power was compensated in the dgpaarket for those units. We informed the FERQ\MPand the PJM Independent
Market Monitor (IMM) of these additional issuesy@xted the identified errors, and modified the dpidntities for its peaking units. Power
continues to implement procedures to help mitigiagerisk of similar issues occurring in the futubs September 2, 2014, the FERC Staff
initiated a preliminary, non-public staff investigan into the matter. This investigation, whichoisgoing, could result in the FERC seeking
disgorgement of any over-collected amounts, cigitgties and non-financial remedies.

During the three months ended March 31, 2014, baped its best estimate available at the time, Poeeorded a charge to income in the
amount of $25 million related to this matter. Inist possible, at this time, to reasonably estirttegepotential range of loss or full impact or
predict any resulting penalties or other costs@ased with this matter, or the applicability oftigating factors. As new information becomes
available or future developments occur in this stigation, it is possible that Power will recorddabnal estimated losses and such additi
losses may be material.

State Regulation

Energy Strong Program

December 31, 2014 Form -K page 21 Our Energy Strong Program encompasses infrasteigiuestments of $1.22 billion that we will
make to our BPU jurisdictional electric and gageysto improve resiliency for the future.

In February 2015, the BPU approved our initial EfyeBtrong cost recovery petition which providesdarestimated annual revenue increase
of $1.1 million effective March 1, 2015.

In March 2015, PSE&G filed its second Energy Stroagt recovery petition seeking BPU approval t@vec in base rates capitalized Ene
Strong investment costs expected to be in serwidddy 31, 2015. The filing requests estimated ahimcaeases in electric revenues of $6
million and gas revenues of $17 million effectivepBmber 1, 2015, consistent with the BPU Ordeppiroval of the Energy Strong progri

Gas System Modernization Program (GSMP)

In February 2015, we filed a petition with the BB&Eking authority to invest approximately $1.6idwllover the next five years, or about
$320 million per year, to modernize PSE&G'’s gadays. PSE&G’s GSMP would include the replacememtnodverage of approximately
160 miles of cast iron and unprotected steel gaesvend about 11,000 unprotected steel servics timbomes and businesses per each of
five years. The mains and service lines would Ipdareed with stronger, more durable plastic pipieglucing the potential for leaks and
release of methane gas. The new elevated presgiesrs also enable the installation of excess flalwes that automatically shut off gas
flow if a service line is damaged, and better supfhe use of high-efficiency appliances. The nraigending.

Energy Efficiency Economic Stimulus Extension Il (EE Ext II)

December 31, 2014 Form -K page 22 On April 15, 2015, the BPU approved our petitioreitend three EEE subprograms (multi-family,
direct install and hospital efficiency). The Or@diows for $95 million of additional capital expehdes and $12 million of additional
administrative expenses effective May 1, 2015.

Environmental Matters
Air Pollution Control
Ozone Standard

On December 17, 2014, the EPA proposed a rulenterlithe ambient air quality standard for the lesfadzone in the atmosphere from 75
parts per billion (ppb) to a level in the ranges6f70 ppb. The Edison Electric Institute, of which are a member, submitted comments o
members' behalf. The EPA is expected to finalizerthe by October 1, 2015. Depending on the lesglsome portions of the Mid-Atlantic
and New England states are not expected to be@bleet the new
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standard. To meet the proposed new standard, adaittmission reduction strategies for N@nd volatile organic compounds may have t
implemented. We cannot predict the outcome ofrtiaster.

Climate Change
CO;Regulation Under the Clean Air Act (CAA)

December 31, 2014 Form -K page 23In June 2014, the EPA issued a proposed greenlyass@HG) emissions regulation under the C
for existing power plants. The regulation estalgshtate-specific emission rate tardgetsed on implementation of the best system of éoni
reduction (BSER). The BSER consists of four compdsig(i) heat rate improvements at existing coaefipower plants, (ii) increased use of
existing natural gas combined cycle capacity, @pgration of zero-emitting generation (renewahles nuclear), and (iv) increased use of
demand-side energy efficiency. States may choasetbr other methodologies to achieve the necessdwgtions of CQemissions.

Since the EPA has requested comments on many asgdbe proposal, the final rule may look consadhdy different than the proposal. We
continue to work with state and federal regulatasswell as industry partners, to determine themal impact. A final rule is expected in
mid-summer 2015.

The FERC held a series of technical conferencemgrid early April 2015 to discuss the implicatiosiscompliance approaches to the EPA’s
proposed GHG regulation for existing power plafitge conferences focused on issues related to ieleeliability, wholesale electric marke
and operations and energy infrastructure. The FERE solicited and received written comments. &xipected that the FERC will provide
guidance to the EPA in finalizing the rule for eiig power plants.

Water Pollution Control
Bridgeport Harbor National Pollutant Discharge Eliimation System (NPDES) Permit Compliance

In April 2015, we determined that monitoring angaging practices related to certain permitted ewaster discharges at our Bridgeport
Harbor station may have violated conditions ofgtaion's NPDES permit and applicable regulatiors@uld subject us to fines and
penalties. We have notified the Connecticut Depantnof Energy and Environmental Protection of #ses and have taken actions to
investigate and resolve the potential non-compéadd this early stage we cannot predict the impéthis matter.

Fuel and Waste Disposal
Coal Combustion Residuals (CCRS)

December 31, 2014 Form -K page 26 On December 19, 2014, the EPA issued a final rilielvregulates CCRs as non-hazardous and
requires that facility owners implement a serieaaifons to close or upgrade existing CCR surfagq@undments and/or landfills. It also
establishes new provisions for the constructionesf surface impoundments and landfills. Our Hudmmh Mercer generating stations, along
with our co-owned Keystone and Conemaugh stat@mssubject to the provisions of this rule. Thepscof the work entailed to comply has
not yet been finalized but we expect that the ingatthis rule will not be material to our resuisoperations, financial condition or cash
flows.
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ITEM 6.

EXHIBITS

A listing of exhibits being filed with this documieis as follows:

a. PSEG:

Exhibit 12:
Exhibit 31.:
Exhibit 31.1:
Exhibit 32:
Exhibit 32.1.:
Exhibit 101.INS:
Exhibit 101.SCH:
Exhibit 101.CAL:
Exhibit 101.LAB:
Exhibit 101.PRE:
Exhibit 101.DEF:

c. PSE&G:
Exhibit 12.1:
Exhibit 12.2:
Exhibit 31.2:
Exhibit 31.3:
Exhibit 32.2:
Exhibit 32.3:
Exhibit 101.INS:
Exhibit 101.SCH:
Exhibit 101.CAL:
Exhibit 101.LAB:
Exhibit 101.PRE:
Exhibit 101.DEF:

b. Power:

Exhibit 12.3:
Exhibit 31.4:
Exhibit 31.5:
Exhibit 32.4:
Exhibit 32.5:
Exhibit 101.INS:
Exhibit 101.SCH:
Exhibit 101.CAL:
Exhibit 101.LAB:
Exhibit 101.PRE:
Exhibit 101.DEF:

Computation of Ratios of Earnings to Fixed Charges

Certification by Ralph 1zzo Pursuant to Rules 13aafhd 15d-14 of the 1934 Act

Certification by Caroline Dorsa Pursuant to Rul8a-14 and 15d-14 of the 1934 Act
Certification by Ralph 1zzo Pursuant to Section@85 Chapter 63 of Title 18 of the U.S. Code
Certification by Caroline Dorsa Pursuant to Secti@80 of Chapter 63 of Title 18 of the U.S. Code
XBRL Instance Document

XBRL Taxonomy Extension Schema

XBRL Taxonomy Extension Calculation Linkbase

XBRL Taxonomy Extension Labels Linkbase

XBRL Taxonomy Extension Presentation Linkbase

XBRL Taxonomy Extension Definition Document

Computation of Ratios of Earnings to Fixed Charges

Computation of Ratios of Earnings to Fixed Changles Preferred Securities Dividend Requirements

Certification by Ralph 1zzo Pursuant to Rules 13aafhd 15d-14 of the 1934 Act

Certification by Caroline Dorsa Pursuant to Rulda-14 and 15d-14 of the 1934 Act

Certification by Ralph 1zzo Pursuant to Section@85Chapter 63 of Title 18 of the U.S. Code
Certification by Caroline Dorsa Pursuant to Secti@80 of Chapter 63 of Title 18 of the U.S. Code
XBRL Instance Document

XBRL Taxonomy Extension Schema

XBRL Taxonomy Extension Calculation Linkbase

XBRL Taxonomy Extension Labels Linkbase

XBRL Taxonomy Extension Presentation Linkbase

XBRL Taxonomy Extension Definition Document

Computation of Ratios of Earnings to Fixed Charges

Certification by Ralph 1zzo Pursuant to Rules 13aafhd 15d-14 of the 1934 Act

Certification by Caroline Dorsa Pursuant to Rul8a-14 and 15d-14 of the 1934 Act
Certification by Ralph 1zzo Pursuant to Section@85 Chapter 63 of Title 18 of the U.S. Code
Certification by Caroline Dorsa Pursuant to Secfi@60 of Chapter 63 of Title 18 of the U.S. Code
XBRL Instance Document

XBRL Taxonomy Extension Schema

XBRL Taxonomy Extension Calculation Linkbase

XBRL Taxonomy Extension Labels Linkbase

XBRL Taxonomy Extension Presentation Linkbase

XBRL Taxonomy Extension Definition Document
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SIGNATURE

Pursuant to the requirements of Section 13 or 1&f(the Securities Exchange Act of 1934, the regigthas duly caused this report to be

signed on its behalf by the undersigned thereuuly authorized. The signature of the undersignadmany shall be deemed to relate only to
matters having reference to such company and drsidiaries thereof.

P uUBLIC SERVICE E NTERPRISE G ROUP | NCORPORATED
(Registrant)

By: /s/STUART J. BLACK

Stuart J. Black
Vice President and Controller
(Principal Accounting Officer)

Date: May 1, 2015
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SIGNATURE

Pursuant to the requirements of Section 13 or 1&f(the Securities Exchange Act of 1934, the regigthas duly caused this report to be

signed on its behalf by the undersigned thereuuly authorized. The signature of the undersignadmany shall be deemed to relate only to
matters having reference to such company and drsidiaries thereof.

P uBLIC SERVICE ELECTRIC AND G AS C OMPANY
(Registrant)

By: /s/STUART J. BLACK

Stuart J. Black
Vice President and Controller
(Principal Accounting Officer)

Date: May 1, 2015
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SIGNATURE

Pursuant to the requirements of Section 13 or 1&f(the Securities Exchange Act of 1934, the regigthas duly caused this report to be

signed on its behalf by the undersigned thereuuly authorized. The signature of the undersignadmany shall be deemed to relate only to
matters having reference to such company and drsidiaries thereof.

PSEG PoOwER LLC
(Registrant)

By: /s/STUART J. BLACK

Stuart J. Black
Vice President and Controller
(Principal Accounting Officer)

Date: May 1, 2015
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EXHIBIT 12

PUBLIC SERVICE ENTERPRISE GROUP INCORPORATED
COMPUTATION OF RATIOS OF EARNINGS TO FIXED CHARGES

Three Months Ended Years Ended
March 31, December 31,
2015 2014 2014 2013 2012 2011 2010
(Millions, except ratios)
Earnings as Defined in Regulation S-K (A):
Pre-tax Income from Continuing Operations 984 64€ $2,45€¢ $ 2,058 $2,011 $2,38 $2,61¢
(Income) Loss from Equity Investees, net of
Distributions 2 — 4 @) 9 4 (29
Fixed Charges 112 — 111 45(C 45¢ 47¢ 522 571
Capitalized Interest 2 4 (16) (16) (29 (14 (67)
Preferred Securities Dividend Requirements of
Subsidiaries — — — — — — 2
Total Earnings 1,09¢ 75¢ $2,89. $249C $248C $2,88 $ 3,09¢
Fixed Charges as Defined in Regulation S-K (B)
Interest Expense 107 107 $ 43C $ 44z $ 46t $ 50 $ 55t
Interest Factor in Rentals 5 4 20 16 14 13 14
Preferred Securities Dividend Requirements of
Subsidiaries — — — — — — 2
Total Fixed Charges 112 111 $ 45C $ 456 $ 47¢ $ 522 $ 571
Ratio of Earnings to Fixed Charges 9.7¢ 6.7€ 6.4< 5.44 5.1¢ 5.5¢ 5.4¢

(A)

(B)

The term “earnings” shall be defined as preitecome from Continuing Operations before incomées from equity investees plus
distributed income from equity investees. Add te-fax income the amount of fixed charges adjusiezktlude (a) the amount of
any interest capitalized during the period andlfke)actual amount of any preferred securities éérequirements of majority-
owned subsidiaries stated on a pre-tax level.

Fixed Charges represent (a) interest, whetkpensed or capitalized, (b) amortization of débtalint, premium and expense, (c) an
estimate of interest implicit in rentals, and (d¢ferred securities dividend requirements of majesivned subsidiaries stated on a
pre-tax level.



EXHIBIT 12.1

PUBLIC SERVICE ELECTRIC AND GAS COMPANY
COMPUTATION OF RATIOS OF EARNINGS TO FIXED CHARGES

Three Months Ended Years Ended
March 31, December 31,
2015 2014 2014 2013 2012 2011 2010

(Millions, except ratios)
Earnings as Defined in Regulation S-K (A):

Pre-tax Income from Continuing Operations$ 39¢ 357 $1,17¢ $ 99 $ 83t $ 861 $ 591
Fixed Charges 75 74 30z 31¢€ 314 31¢ 32t
Capitalized Interest 4) 4) (16) (16) (13 4 2
Total Earnings $ 47C $ 427 $1,461 $1,29¢ $1,13¢ $1,17¢ $ 914
Fixed Charges as Defined in Regulation S-K

(B)

Interest Expense $ 73 72 $ 29t $ 30 $ 30¢ $ 314 $ 32
Interest Factor in Rentals 2 2 1C 7 6 5 5
Total Fixed Charges $ 7% 74 $ 305 $ 31€ $ 314 $ 31c $ 32t
Ratio of Earnings to Fixed Charges 6.27 5.77 4.82 4.0¢ 3.62 3.6¢ 2.81

(A) The term "earnings"” shall be defined as pret@ome from continuing operations. Add to pre-tacome the amount of fixed
charges adjusted to exclude the amount of anydsteapitalized during the period.

(B) Fixed Charges represent (a) interest, whether esgukor capitalized, (b) amortization of debt disgppremium and expense, and
an estimate of interest implicit in rentals.



(A)

(B)

PUBLIC SERVICE ELECTRIC AND GAS COMPANY
COMPUTATION OF RATIOS OF EARNINGS TO FIXED CHARGES
Plus Preferred Security Dividend Requirements

EXHIBIT 12.2

Three Months Ended Years Ended
March 31, December 31,
2015 2014 2014 2013 2012 2011 2010
(Millions, except ratios)
Earnings as Defined in Regulation S-K (A):
Pre-tax Income from Continuing Operatio $ 39¢ $ 357 $1,17¢ $ 99 $ 83t $ 861 $ 591
Fixed Charges 75 74 303 31¢€ 314 31¢ 327
Capitalized Interest (4) (4) (26) (a6) a3 (4) )
Preferred Securities Dividend Requirements — — — — — — 2
Total Earnings $ 47C % 427 $1,461 $1,29¢ $1,13¢ $1,17¢ $ 914
Fixed Charges as Defined in Regulation S-K
(B)
Interest Expense $ 73 3% 72 $ 29t $ 30¢ $ 306 $ 314 $ 32C
Interest Factor in Rentals 2 2 1C 7 6 5 5
Preferred Securities Dividend — — — — — — 1
Adjustments to state Preferred Securities
Dividends on a pre-income tax basis — — — — — — 1
Total Fixed Charges $ 75 $ 74 $ 30 $ 31€ $ 314 §$ 31¢ §$ 327
Ratio of Earnings to Fixed Charges 6.217 5.7i 4.8z 4.0¢ 3.62 3.6¢ 2.8C

The term "earnings"” shall be defined as pret@ome from continuing operations. Add to pre-tacome the amount of fixed
charges adjusted to exclude (a) the amount ofraeydst capitalized during the period, (b) the alcamount of any preferred
securities dividend requirements of majority owsebsidiaries, and (c) preferred stock dividendsctviwvere included in such fixed

charges amount but not deducted in the determimafipre-tax income.

Fixed Charges represent (a) interest, whedkpensed or capitalized, (b) amortization of déktalint and premium expense (c) an
estimate of interest implicit in rentals, and (dg¢ferred securities dividend requirements of majarivned subsidiaries and preferred

stock dividends, increased to reflect the pre-taxiegs requirement for PSE&G.




EXHIBIT 12.3

PSEG POWER LLC
COMPUTATION OF RATIOS OF EARNINGS TO FIXED CHARGES

Three Months Ended Years Ended
March 31, December 31,
2015 2014 2014 2013 2012 2011 2010
(Millions, except ratios)
Earnings as Defined in Regulation S-K (A):
Pre-tax Income from Continuing Operations 56¢ 275 $1,25]1 $1,06: $1,09¢ $1,70¢ $1,93:
(Income) Loss from Equity Investees, net of
Distributions 1 — 3 (10 (6) (12 (8)
Fixed Charges 38 39 15C 145 164 20¢ 23¢
Capitalized Interest 1 1 1 1 (6) (20) (63)
Total Earnings $ 60¢ $ 31t $1,40t $1,197 $1,251 $1,88¢ $2,09¢
I(:i>;ed Charges as Defined in Regulation S-K
B
Interest Expense 37 38 $ 146 $ 13¢ $ 161 $ 20t $ 23t
Interest Factor in Rentals 1 1 4 4 3 3 3
Total Fixed Charges $ 38 $ 39 $ 15C $ 143 $ 164 $ 20 $ 23¢
Ratio of Earnings to Fixed Charges 16.0¢ 8.0¢ 9.37 8.37 7.6% 9.0¢ 8.82

(A) The term “earnings” shall be defined as preitecome from Continuing Operations before incoméoes from equity method
investees plus distributed income from equity itges. Add to pre-tax income the amount of fixedges adjusted to exclude the
amount of any interest capitalized during the ppkrio

(B) Fixed Charges represent (a) interest, whether esgukor capitalized, (b) amortization of debt disgppremium and expense, and
an estimate of interest implicit in rentals.



EXHIBIT 31

Certification Pursuant to Rules 13a-14 and 15d-14
of the 1934 Securities Exchange Act

I, Ralph Izzo, certify that:

1.
2.

Date:

I have reviewed this Quarterly Report on FovQlof Public Service Enterprise Group Incorpore

Based on my knowledge, this report does notatomny untrue statement of a material fact ortamstate a material fact
necessary to make the statements made, in ligheafircumstances under which such statementswade, not misleading
with respect to the period covered by this report;

Based on my knowledge, the financial statemems other financial information included in théport, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented
in this report;

The registrant’s other certifying officer(s)danare responsible for establishing and maintgmisclosure controls and
procedures (as defined in Exchange Act Rules 13a}Hxd 15d-15(e)) and internal control over finaheporting (as defined
in Exchange Act Rules 13a-15(f) and 15d-15(f))tfa registrant and have:

€)) Designed such disclosure controls and proesjar caused such disclosure controls and proesdare designed
under our supervision, to ensure that materiairmédion relating to the registrant, including itmsolidated
subsidiaries, is made known to us by others with@se entities, particularly during the period inigh this report
is being prepared;

(b) Designed such internal control over financial réjpgr, or caused such internal control over finahi@gorting to be
designed under our supervision, to provide readerasurance regarding the reliability of financegorting and
the preparation of financial statements for extiepnaposes in accordance with generally accepteduatting
principles;

(c) Evaluated the effectiveness of the registsadisclosure controls and procedures and preséntbds report our
conclusions about the effectiveness of the discsantrols and procedures, as of the end of thegeovered by
this report based on such evaluation; and

(d) Disclosed in this report any change in thastegnt’s internal control over financial reportitigat occurred during
the registrant’s most recent fiscal quarter (thgsteant’s fourth fiscal quarter in the case ofaamual report) that
has materially affected, or is reasonably likelyrtaterially affect, the registrant’s internal catover financial
reporting; and

The registrant’s other certifying officer(s)dainhave disclosed, based on our most recent e@iuaf internal control over
financial reporting, to the registrant’s auditorglahe audit committee of the registrant’s boardicéctors (or persons
performing the equivalent functions):

(a) All significant deficiencies and material weakses in the design or operation of internal oboirer financial
reporting which are reasonably likely to adversafgct the registrant’s ability to record, processnmarize and
report financial information; and

(b) Any fraud, whether or not material, that inved management or other employees who have aismmtifole in the
registrant’s internal control over financial repogt

May 1, 2015 /sl Ralph Izzo

Ralph Izzo
Public Service Enterprise Group Incorporated
Chief Executive Officer



EXHIBIT 31.1

Certification Pursuant to Rules 13a-14 and 15d-14
of the 1934 Securities Exchange Act

I, Caroline Dorsa, certify that:

1.
2.

Date:

| have reviewed this Quarterly Report on Fofivlof Public Service Enterprise Group Incorpore

Based on my knowledge, this report does notatomny untrue statement of a material fact ortamstate a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading
with respect to the period covered by this report;

Based on my knowledge, the financial statemems other financial information included in théport, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented
in this report;

The registrant’s other certifying officer(s)danare responsible for establishing and maintgmisclosure controls and
procedures (as defined in Exchange Act Rules 13a}Ehd 15d-15(e)) and internal control over finaheporting (as defined
in Exchange Act Rules 13a-15(f) and 15d-15(f))tfa registrant and have:

€) Designed such disclosure controls and proesgjar caused such disclosure controls and proesdarbe designed
under our supervision, to ensure that materiairmédion relating to the registrant, including itmsolidated
subsidiaries, is made known to us by others with@se entities, particularly during the period inigh this report
is being prepared;

(b) Designed such internal control over financial réjpgr, or caused such internal control over finahi@gorting to be
designed under our supervision, to provide readerasurance regarding the reliability of financegorting and
the preparation of financial statements for extiepnaposes in accordance with generally accepteduatting
principles;

(c) Evaluated the effectiveness of the registeadisclosure controls and procedures and preséntbds report our
conclusions about the effectiveness of the discsantrols and procedures, as of the end of thegeovered by
this report based on such evaluation; and

(d) Disclosed in this report any change in thastegnt’s internal control over financial reportititat occurred during
the registrant’s most recent fiscal quarter (thgsteant’s fourth fiscal quarter in the case ofaammual report) that
has materially affected, or is reasonably likelyrtaterially affect, the registrant’s internal cahtover financial
reporting; and

The registrant’s other certifying officer(s)dainhave disclosed, based on our most recent e@iuaf internal control over
financial reporting, to the registrant’s auditorgldhe audit committee of the registrant’s boardicéctors (or persons
performing the equivalent functions):

(a) All significant deficiencies and material weakses in the design or operation of internal oboirer financial
reporting which are reasonably likely to adversafgct the registrant’s ability to record, processnmarize and
report financial information; and

(b) Any fraud, whether or not material, that inved management or other employees who have aisamtifole in the
registrant’s internal control over financial repogt

May 1, 2015 /sl Caroline Dorsa

Caroline Dorsa
Public Service Enterprise Group Incorporated
Chief Financial Officer



EXHIBIT 31.2

Certification Pursuant to Rules 13a-14 and 15d-14
of the 1934 Securities Exchange Act

I, Ralph Izzo, certify that:

1.
2.

Date:

| have reviewed this Quarterly Report on FoGvQlof Public Service Electric and Gas Comp.

Based on my knowledge, this report does notatomny untrue statement of a material fact ortamstate a material fact
necessary to make the statements made, in ligheafircumstances under which such statementswade, not misleading
with respect to the period covered by this report;

Based on my knowledge, the financial statemems other financial information included in théport, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented
in this report;

The registrant’s other certifying officer(s)danare responsible for establishing and maintgmisclosure controls and
procedures (as defined in Exchange Act Rules 13a}Hxd 15d-15(e)) and internal control over finaheporting (as defined
in Exchange Act Rules 13a-15(f) and 15d-15(f))tfa registrant and have:

€)) Designed such disclosure controls and proesjar caused such disclosure controls and proesdare designed
under our supervision, to ensure that materiairmédion relating to the registrant, including itmsolidated
subsidiaries, is made known to us by others with@se entities, particularly during the period inigh this report
is being prepared;

(b) Designed such internal control over financial réjpgr, or caused such internal control over finahi@gorting to be
designed under our supervision, to provide readerasurance regarding the reliability of financegorting and
the preparation of financial statements for extiepnaposes in accordance with generally accepteduatting
principles;

(c) Evaluated the effectiveness of the registsadisclosure controls and procedures and preséntbds report our
conclusions about the effectiveness of the discsantrols and procedures, as of the end of thegeovered by
this report based on such evaluation; and

(d) Disclosed in this report any change in thastegnt’s internal control over financial reportitigat occurred during
the registrant’s most recent fiscal quarter (thgsteant’s fourth fiscal quarter in the case ofaamual report) that
has materially affected, or is reasonably likelyrtaterially affect, the registrant’s internal catover financial
reporting; and

The registrant’s other certifying officer(s)dainhave disclosed, based on our most recent e@iuaf internal control over
financial reporting, to the registrant’s auditorglahe audit committee of the registrant’s boardicéctors (or persons
performing the equivalent functions):

(a) All significant deficiencies and material weakses in the design or operation of internal oboirer financial
reporting which are reasonably likely to adversafgct the registrant’s ability to record, processnmarize and
report financial information; and

(b) Any fraud, whether or not material, that inved management or other employees who have aismmtifole in the
registrant’s internal control over financial repogt

May 1, 2015 /sl Ralph Izzo

Ralph Izzo

Public Service Electric and Gas Company
Chief Executive Officer



EXHIBIT 31.3

Certification Pursuant to Rules 13a-14 and 15d-14
of the 1934 Securities Exchange Act

I, Caroline Dorsa, certify that:

1.
2.

Date:

| have reviewed this Quarterly Report on FoGvQlof Public Service Electric and Gas Comp.

Based on my knowledge, this report does notatomny untrue statement of a material fact ortamstate a material fact
necessary to make the statements made, in ligheafircumstances under which such statementswade, not misleading
with respect to the period covered by this report;

Based on my knowledge, the financial statemems other financial information included in théport, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented
in this report;

The registrant’s other certifying officer(s)danare responsible for establishing and maintgmisclosure controls and
procedures (as defined in Exchange Act Rules 13a}Hxd 15d-15(e)) and internal control over finaheporting (as defined
in Exchange Act Rules 13a-15(f) and 15d-15(f))tfa registrant and have:

€)) Designed such disclosure controls and proesjar caused such disclosure controls and proesdare designed
under our supervision, to ensure that materiairmédion relating to the registrant, including itmsolidated
subsidiaries, is made known to us by others with@se entities, particularly during the period inigh this report
is being prepared;

(b) Designed such internal control over financial réjpgr, or caused such internal control over finahi@gorting to be
designed under our supervision, to provide readerasurance regarding the reliability of financegorting and
the preparation of financial statements for extiepnaposes in accordance with generally accepteduatting
principles;

(c) Evaluated the effectiveness of the registsadisclosure controls and procedures and preséntbds report our
conclusions about the effectiveness of the discsantrols and procedures, as of the end of thegeovered by
this report based on such evaluation; and

(d) Disclosed in this report any change in thastegnt’s internal control over financial reportitigat occurred during
the registrant’s most recent fiscal quarter (thgsteant’s fourth fiscal quarter in the case ofaamual report) that
has materially affected, or is reasonably likelyrtaterially affect, the registrant’s internal catover financial
reporting; and

The registrant’s other certifying officer(s)dainhave disclosed, based on our most recent e@iuaf internal control over
financial reporting, to the registrant’s auditorglahe audit committee of the registrant’s boardicéctors (or persons
performing the equivalent functions):

(a) All significant deficiencies and material weakses in the design or operation of internal oboirer financial
reporting which are reasonably likely to adversafgct the registrant’s ability to record, processnmarize and
report financial information; and

(b) Any fraud, whether or not material, that inved management or other employees who have aismmtifole in the
registrant’s internal control over financial repogt

May 1, 2015 /sl Caroline Dorsa

Caroline Dorsa

Public Service Electric and Gas Company
Chief Financial Officer



EXHIBIT 31.4

Certification Pursuant to Rules 13a-14 and 15d-14
of the 1934 Securities Exchange Act

I, Ralph 1zzo, certify that:

1.
2.

Date:

| have reviewed this Quarterly Report on Fo@vlof PSEG Power LL(

Based on my knowledge, this report does notatomny untrue statement of a material fact ortamstate a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading
with respect to the period covered by this report;

Based on my knowledge, the financial statemems other financial information included in théport, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented
in this report;

The registrant’s other certifying officer(s)danare responsible for establishing and maintgmisclosure controls and
procedures (as defined in Exchange Act Rules 13a}Ehd 15d-15(e)) and internal control over finaheporting (as defined
in Exchange Act Rules 13a-15(f) and 15d-15(f))tfa registrant and have:

€) Designed such disclosure controls and proesgjar caused such disclosure controls and proesdarbe designed
under our supervision, to ensure that materiairmédion relating to the registrant, including itmsolidated
subsidiaries, is made known to us by others with@se entities, particularly during the period inigh this report
is being prepared;

(b) Designed such internal control over financial réjpgr, or caused such internal control over finahi@gorting to be
designed under our supervision, to provide readerasurance regarding the reliability of financegorting and
the preparation of financial statements for extiepnaposes in accordance with generally accepteduatting
principles;

(c) Evaluated the effectiveness of the registeadisclosure controls and procedures and preséntbds report our
conclusions about the effectiveness of the discsantrols and procedures, as of the end of thegeovered by
this report based on such evaluation; and

(d) Disclosed in this report any change in thastegnt’s internal control over financial reportititat occurred during
the registrant’s most recent fiscal quarter (thgsteant’s fourth fiscal quarter in the case ofaammual report) that
has materially affected, or is reasonably likelyrtaterially affect, the registrant’s internal cahtover financial
reporting; and

The registrant’s other certifying officer(s)dainhave disclosed, based on our most recent e@iuaf internal control over
financial reporting, to the registrant’s auditorgldhe audit committee of the registrant’s boardicéctors (or persons
performing the equivalent functions):

(a) All significant deficiencies and material weakses in the design or operation of internal oboirer financial
reporting which are reasonably likely to adversafgct the registrant’s ability to record, processnmarize and
report financial information; and

(b) Any fraud, whether or not material, that inved management or other employees who have aisamtifole in the
registrant’s internal control over financial repogt

May 1, 2015 /sl Ralph Izzo

Ralph Izzo
PSEG Power LLC
Chief Executive Officer



EXHIBIT 31.5

Certification Pursuant to Rules 13a-14 and 15d-14
of the 1934 Securities Exchange Act

I, Caroline Dorsa, certify that:

1.
2.

Date:

| have reviewed this Quarterly Report on Fo@vlof PSEG Power LL(

Based on my knowledge, this report does notatomny untrue statement of a material fact ortamstate a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading
with respect to the period covered by this report;

Based on my knowledge, the financial statemems other financial information included in théport, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented
in this report;

The registrant’s other certifying officer(s)danare responsible for establishing and maintgmisclosure controls and
procedures (as defined in Exchange Act Rules 13a}Ehd 15d-15(e)) and internal control over finaheporting (as defined
in Exchange Act Rules 13a-15(f) and 15d-15(f))tfa registrant and have:

€) Designed such disclosure controls and proesgjar caused such disclosure controls and proesdarbe designed
under our supervision, to ensure that materiairmédion relating to the registrant, including itmsolidated
subsidiaries, is made known to us by others with@se entities, particularly during the period inigh this report
is being prepared;

(b) Designed such internal control over financial réjpgr, or caused such internal control over finahi@gorting to be
designed under our supervision, to provide readerasurance regarding the reliability of financegorting and
the preparation of financial statements for extiepnaposes in accordance with generally accepteduatting
principles;

(c) Evaluated the effectiveness of the registeadisclosure controls and procedures and preséntbds report our
conclusions about the effectiveness of the discsantrols and procedures, as of the end of thegeovered by
this report based on such evaluation; and

(d) Disclosed in this report any change in thastegnt’s internal control over financial reportititat occurred during
the registrant’s most recent fiscal quarter (thgsteant’s fourth fiscal quarter in the case ofaammual report) that
has materially affected, or is reasonably likelyrtaterially affect, the registrant’s internal cahtover financial
reporting; and

The registrant’s other certifying officer(s)dainhave disclosed, based on our most recent e@iuaf internal control over
financial reporting, to the registrant’s auditorgldhe audit committee of the registrant’s boardicéctors (or persons
performing the equivalent functions):

(a) All significant deficiencies and material weakses in the design or operation of internal oboirer financial
reporting which are reasonably likely to adversafgct the registrant’s ability to record, processnmarize and
report financial information; and

(b) Any fraud, whether or not material, that inved management or other employees who have aisamtifole in the
registrant’s internal control over financial repogt

May 1, 2015 /sl Caroline Dorsa

Caroline Dorsa
PSEG Power LLC
Chief Financial Officer



EXHIBIT 32

Certification Pursuant to Section 1350 of Chapter 8 of Title 18
of the United States Code

I, Ralph 1zzo, Chief Executive Officer of Publicr8ee Enterprise Group Incorporated, to the beshpfiknowledge, certify that (i) the
Quarterly Report of Public Service Enterprise Gringorporated on Form 10-Q for the quarter endedchi&1, 2015 (the “Report”) fully
complies with the requirements of Section 13(a)%(d) of the Securities Exchange Act of 1934 aidH{e information contained in the

Report fairly presents, in all material respedts, financial condition and results of operation®uoblic Service Enterprise Group
Incorporated.

/s/ Ralph Izzo
Ralph Izzo

Public Service Enterprise Group Incorporated
Chief Executive Officer
May 1, 2015




EXHIBIT 32.1

Certification Pursuant to Section 1350 of Chapter 8 of Title 18
of the United States Code

I, Caroline Dorsa, Chief Financial Officer of Pub$ervice Enterprise Group Incorporated, to the dlesy knowledge, certify that
(i) the Quarterly Report of Public Service EntesprGroup Incorporated on Form 10-Q for the quameied March 31, 2015 (the “Report”)
fully complies with the requirements of Sectiond)3¢r 15(d) of the Securities Exchange Act of 1884 (ii) the information contained in the

Report fairly presents, in all material respedts, financial condition and results of operation®uoblic Service Enterprise Group
Incorporated.

/sl Caroline Dorsa

Caroline Dorsa

Public Service Enterprise Group Incorporated
Chief Financial Officer

May 1, 2015




EXHIBIT 32.2

Certification Pursuant to Section 1350 of Chapter 8 of Title 18
of the United States Code

I, Ralph 1zzo, Chief Executive Officer of Publicr8ee Electric and Gas Company, to the best of mywedge, certify that (i) the
Quarterly Report of Public Service Electric and Gasnpany on Form 10-Q for the quarter ended Mafgi2B815 (the “Report”) fully
complies with the requirements of Section 13(a)%(d) of the Securities Exchange Act of 1934 aidh{e information contained in the
Report fairly presents, in all material respedts, financial condition and results of operation®ublic Service Electric and Gas Company.

/s/ Ralph Izzo
Ralph Izzo

Public Service Electric and Gas Company
Chief Executive Officer
May 1, 2015



EXHIBIT 32.3

Certification Pursuant to Section 1350 of Chapter 8 of Title 18
of the United States Code

I, Caroline Dorsa, Chief Financial Officer of Pub$ervice Electric and Gas Company, to the bestyoknowledge, certify that (i) the
Quarterly Report of Public Service Electric and Gasnpany on Form 10-Q for the quarter ended Mafgi2B815 (the “Report”) fully
complies with the requirements of Section 13(a)%(d) of the Securities Exchange Act of 1934 aidh{e information contained in the
Report fairly presents, in all material respedts, financial condition and results of operation®ublic Service Electric and Gas Company.

/sl Caroline Dorsa
Caroline Dorsa

Public Service Electric and Gas Company
Chief Financial Officer
May 1, 2015



EXHIBIT 32.4

Certification Pursuant to Section 1350 of Chapter 8 of Title 18
of the United States Code

I, Ralph 1zzo, Chief Executive Officer of PSEG PoweC, to the best of my knowledge, certify thattfie Quarterly Report of PSEG
Power LLC on Form 10-Q for the quarter ended M&@th2015 (the “Report”) fully complies with the rétements of Section 13(a) or 15(d)

of the Securities Exchange Act of 1934 and (ii)itifermation contained in the Report fairly presemt all material respects, the financial
condition and results of operations of PSEG Powet.L

/s/ Ralph Izzo
Ralph Izzo

PSEG Power LLC
Chief Executive Officer
May 1, 2015



EXHIBIT 32.5

Certification Pursuant to Section 1350 of Chapter 8 of Title 18
of the United States Code

I, Caroline Dorsa, Chief Financial Officer of PSIP@wer LLC, to the best of my knowledge, certifytttinthe Quarterly Report of
PSEG Power LLC on Form 10-Q for the quarter endedci 31, 2015 (the “Report”) fully complies withethequirements of Section 13(a) or

15(d) of the Securities Exchange Act of 1934 aidie information contained in the Report fairlepents, in all material respects, the
financial condition and results of operations oE&SPower LLC.

/sl Caroline Dorsa
Caroline Dorsa

PSEG Power LLC
Chief Financial Officer
May 1, 2015



