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FORWARD-LOOKING STATEMENTS

Certain of the matters discussed in this reportiabar and our subsidiaries' future performancelpling, without limitation, future revenues,
earnings, strategies, prospects, consequenced| aridea statements that are not purely historgmaistitute “forward-looking statements”
within the meaning of the Private Securities Litiga Reform Act of 1995. Such forward-looking statnts are subject to risks and
uncertainties, which could cause actual resultiffer materially from those anticipated. Such etagénts are based on management's beliefs
well as assumptions made by and information cugr@vailable to management. When used herein, tivdsv‘anticipate,” “intend,”

“estimate,” “believe,” “expect,” “plan,” “should,*hypothetical,” “potential,” “forecast,” “project,variations of such words and similar
expressions are intended to identify forward-logkstatements. Factors that may cause actual résuiffer are often presented with the
forward-looking statements themselves. Other fadioat could cause actual results to differ matgrieom those contemplated in any forward-
looking statements made by us herein are discusgdiuhgs we make with the United States Secusittend Exchange Commission (SEC),
including our Annual Report on Form 10-K and sulsst reports on Form 10-Q and Form 8-K and availabl our website:
http://lwww.pseg.com. These factors include, butrardimited to:

U adverse changes in the demand for or the priceeoapacity and energy that we sell into wholeskgetricity market:
° adverse changes in energy industry law, policiesragulations, including market structures andsmaission plannin
U any inability of our transmission and distributionsinesses to obtain adequate and timely ratd egitbregulatory approvals from

federal and state regulators,
U changes in federal and state environmental reguigatnd enforcement that could increase our cositmio our operation:

U changes in nuclear regulation and/or general dewsdmts in the nuclear power industry, includingamas impacts from any accidents
incidents experienced at our facilities or by oshierthe industry, that could limit operations of muclear generating units,

U actions or activities at one of our nuclear urotsated on a multi-unit site that might adversefgetfour ability to continue to operate
that unit or other units located at the same site,

U any inability to manage our energy obligations,ilabée supply and risk

o adverse outcomes of any legal, regulatory or gtheceeding, settlement, investigation or claim e to us and/or the energy
industry,

U any deterioration in our credit quality or the dtepliality of our counterpartie

o availability of capital and credit at commercialBasonable terms and conditions and our abilitpéet cash nee«

U changes in the cost of, or interruption in the $yipff, fuel and other commodities necessary todperation of our generating un

o delays in receipt of necessary permits and appsdwealour construction and development activi

o delays or unforeseen cost escalations in our agetiin and development activiti

U any inability to achieve, or continue to sustaiar, expected levels of operating performa

o any equipment failures, accidents, severe weatharts or other incidents that impact our abilityptovide safe and reliable service to
our customers, and any inability to obtain sufiitimssurance coverage or recover proceeds of insaraith respect to such events,

o acts of terrorism, cybersecurity attacks or intasithat could adversely impact our busine

U increases in competition in energy supply markstaell as for transmission proje«

U any inability to realize anticipated tax benefitgetain tax credit

o challenges associated with recruitment and/or tieteiof a qualified workforci

° adverse performance of our decommissioning ancheéefibenefit plan trust fund investments and chaimgksding requirement
o changes in technology, such as distributed geeratid micro grids, and greater reliance on thedenblogies, ar

° changes in customer behaviors, including increeserergy efficiency, netetering and demand respol

All of the forward-looking statements made in treport are qualified by these cautionary statemamiswe cannot assure you that the results
or developments anticipated by management willdladized or even if realized, will have the expecatedsequences to, or effects on, us or ou
business prospects, financial condition or resafltsperations. Readers are cautioned not to pladaaireliance on these forward-looking
statements in making any investment decision. Fahk@oking statements made in this report apply @d of the date of this report. While we
may elect to update forward-looking statements ftione to time, we specifically disclaim any oblimget to do so, even if internal estimates
change, unless otherwise required by applicablergis laws.

The forward-looking statements contained in thporeare intended to qualify for the safe harbavgsions of Section 27A of the Securities
Act of 1933, as amended, and Section 21E of ther8ies Exchange Act of 1934, as amended.
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PUBLIC SERVICE ENTERPRISE GROUP INCORPORATED
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
Millions, except per share data

(Unaudited)
Three Months Ended Six Months Ended
June 30, June 30,
2015 2014 2015 2014

OPERATING REVENUES $ 2312 % 2,24¢ % 544¢ % 5,472
OPERATING EXPENSES

Energy Costs 66¢ 78¢ 1,762 2,14¢

Operation and Maintenance 761 80C 1,42¢ 1,65¢

Depreciation and Amortization 317 29t 647 601

Total Operating Expenses 1,74¢ 1,88¢ 3,83¢ 4,40z

OPERATING INCOME 56¢ 36E 1,61¢ 1,07(

Income from Equity Method Investments 4 3 7 7

Other Income 76 62 124 11C

Other Deductions (10 (20 (22 (22

Other-Than-Temporary Impairments (10 2 (15) 4

Interest Expense (97 (99) (195 (297
INCOME BEFORE INCOME TAXES 531 324 1,61¢ 97C

Income Tax Expense (18€) (112 (589 (372)
NET INCOME $ 34t $ 21z $ 931 $ 59¢
WEIGHTED AVERAGE COMMON SHARES OUTSTANDING:

BASIC 50€ 50¢€ 50¢€ 50€

DILUTED 50¢ 50¢ 50¢ 50¢
NET INCOME PER SHARE:

BASIC $ 0.6¢ $ 04z $ 1.84 $ 1.1¢

DILUTED $ 0.6¢ % 04z $ 1.8z $ 1.1¢
DIVIDENDS PAID PER SHARE OF COMMON STOCK $ 03¢ $ 037 $ 07¢ $ 0.72

See Notes to Condensed Consolidated Financialnstatis.
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PUBLIC SERVICE ENTERPRISE GROUP INCORPORATED

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
Millions
(Unaudited)

Three Months Ended

Six Months Ended

NET INCOME
Other Comprehensive Income (Loss), net of tax

Unrealized Gains (Losses) on Available-for-Saleusiges,
net of tax (expense) benefit of $15, $(9), $2 afi@Bfor the
three and six months ended 2015 and 2014, respictiv

Unrealized Gains (Losses) on Cash Flow Hedgefrtak
(expense) benefit of $0, $0, $7, and $(2) for tirea and six
months ended 2015 and 2014, respectively
Pension/Other Postretirement Benefit Costs (OPEB)
adjustment, net of tax (expense) benefit of $(@)),5(12)
and $(3) for three and six months ended 2015 ad,20
respectively

Other Comprehensive Income (Loss), net of tax

COMPREHENSIVE INCOME

June 30, June 30,
2015 2014 2015 2014
34t $ 212 931 $ 59¢
(15) 11 (D) 13
— 1 9 3
8 2 16 6
@) 14 6 22
336 $ 22€ 937 $ 62C

See Notes to Condensed Consolidated Financialnstats.
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PUBLIC SERVICE ENTERPRISE GROUP INCORPORATED
CONDENSED CONSOLIDATED BALANCE SHEETS

Millions
(Unaudited)
June 30, December 31,
2015 2014
ASSETS
CURRENT ASSETS
Cash and Cash Equivalents $ 597 $ 40z
Accounts Receivable, net of allowances of $60$62 in 2015 and 2014, respectively 1,12¢ 1,25¢
Tax Receivable 23 211
Unbilled Revenues 247 284
Fuel 35¢ 53¢
Materials and Supplies, net 46€ 484
Prepayments 27z 10€
Derivative Contracts 15¢ 24(
Deferred Income Taxes — 11
Regulatory Assets 23t 322
Regulatory Assets of Variable Interest EntitiesE¥) 122 24¢
Other 25 15
Total Current Assets 3,62 4,11¢
PROPERTY, PLANT AND EQUIPMENT 33,60t 32,19¢
Less: Accumulated Depreciation and Amortizatio (8,796 (8,607%)
Net Property, Plant and Equipment 24,80 23,58¢
NONCURRENT ASSETS
Regulatory Assets 3,17( 3,192
Long-Term Investments 1,27: 1,307
Nuclear Decommissioning Trust (NDT) Fund 1,792 1,78(
Long-Term Tax Receivable 16E 64
Long-Term Receivable of VIE 602 58C
Other Special Funds 234 212
Goodwill 16 16
Other Intangibles 101 84
Derivative Contracts 107 77
Restricted Cash of VIEs 25 24
Other 292 28¢
Total Noncurrent Assets 7,77¢ 7,62t
TOTAL ASSETS $ 36,21 $ 35,33

See Notes to Condensed Consolidated Financialnstats.
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PUBLIC SERVICE ENTERPRISE GROUP INCORPORATED

CONDENSED CONSOLIDATED BALANCE SHEETS
Millions
(Unaudited)

LIABILITIES AND CAPITALIZATION

CURRENT LIABILITIES

Long-Term Debt Due Within One Year $

Securitization Debt of VIEs Due Within One Year

Accounts Payable

Derivative Contracts

Accrued Interest

Accrued Taxes

Deferred Income Taxes

Clean Energy Program

Obligation to Return Cash Collateral

Regulatory Liabilities

Other

Total Current Liabilities

NONCURRENT LIABILITIES
Deferred Income Taxes and Investment Tax Credit€)|
Regulatory Liabilities
Regulatory Liabilities of VIEs
Asset Retirement Obligations
Other Postretirement Benefit (OPEB) Costs
OPEB Costs of Servco
Accrued Pension Costs
Accrued Pension Costs of Servco
Clean Energy Program
Environmental Costs
Derivative Contracts
Long-Term Accrued Taxes
Other

Total Noncurrent Liabilities

COMMITMENTS AND CONTINGENT LIABILITIES (See Note 8)
CAPITALIZATION
LONG-TERM DEBT
Total Long-Term Debt

STOCKHOLDERS' EQUITY

Common Stock, no par, authorized 1,000,000,000esh#&@sued, 2015 and 2014—
533,556,660 shares

Treasury Stock, at cost, 2015— 27,743,506 shafdt— 27,720,068 shares
Retained Earnings
Accumulated Other Comprehensive Loss

Total Common Stockholders’ Equity
Noncontrolling Interest

Total Stockholders’ Equity

Total Capitalizatior

June 30, December 31,
2015 2014
491 624
134 25¢
1,15¢€ 1,17¢
72 132
96 95
14¢ 21
14 172
20C 14z
12¢ 121
142 18¢€
52t 547
3,107 3,47¢
7,57¢ 7,30z
17¢€ 25¢€
47 39
76E 743
1,25¢ 1,27
471 452
39z 44C
12¢ 12¢€
27 —
421 417
24 33
282 20¢
142 112
11,70¢ 11,40¢
8,68¢ 8,261
4,88: 4,87¢
(663) (635)
8,76¢ 8,22
(277) (283)
12,707 12,18¢
1 1
12,70¢ 12,18¢
21,39° 20,44




TOTAL LIABILITIES AND CAPITALIZATION $ 36,21: $ 35,33t

See Notes to Condensed Consolidated Financialnistats.
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PUBLIC SERVICE ENTERPRISE GROUP INCORPORATED
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

Millions
(Unaudited)
Six Months Ended
June 30,
2015 2014
CASH FLOWS FROM OPERATING ACTIVITIES
Net Income $ 931 $ 59¢
Adjustments to Reconcile Net Income to Net Cslivs from Operating Activities:
Depreciation and Amortization 647 601
Amortization of Nuclear Fuel 10€ 98
Provision for Deferred Income Taxes (Other thandesaand ITC 17C 70
Non-Cash Employee Benefit Plan Costs 81 24
Leveraged Lease Income, Adjusted for Rents ReceinddDeferred Taxes (22) (44
Net Realized and Unrealized (Gains) Losses argynContracts and Other Derivatives 9) 297
Change in Accrued Storm Costs 15 3
Net Change in Other Regulatory Assets and Litésl (53 192
Cost of Removal (58) (50
Net Realized (Gains) Losses and (Income) ExpgoseNDT Fund (22) (59
Net Change in Certain Current Assets and Liabdlitie
Tax Receivable 18¢ 9
Accrued Taxes 71 54
Margin Deposit 69 (239
Other Current Assets and Liabilities 98 (11¢)
Employee Benefit Plan Funding and Related Paysnen (67) (50
Other 88 61
Net Cash Provided By (Used In) Operating Activities 2,23¢ 1,44¢
CASH FLOWS FROM INVESTING ACTIVITIES
Additions to Property, Plant and Equipment (1,749 (1,229
Proceeds from Sales of Capital Leases and Imegs 5 11
Proceeds from Sales of Available-for-Sale Securitie 88t 584
Investments in Available-for-Sale Securities (91¢) (599
Other 2 (49)
Net Cash Provided By (Used In) Investing Activities (1,779 (1,287)
CASH FLOWS FROM FINANCING ACTIVITIES
Net Change in Commercial Paper and Loans — (60)
Issuance of Long-Term Debt 60C 50C
Redemption of Long-Term Debt (300) —
Redemption of Securitization Debt (125 (117)
Cash Dividends Paid on Common Stock (399 (374)
Other 47 (449
Net Cash Provided By (Used In) Financing Activities (26€) (89)
Net Increase (Decrease) in Cash and Cash Equisalent 19t 77
Cash and Cash Equivalents at Beginning of Period 402 49:
Cash and Cash Equivalents at End of Period $ 597 $ 57C
Supplemental Disclosure of Cash Flow Information:
Income Taxes Paid (Received) $ 184 % 29¢
Interest Paid, Net of Amounts Capitalized $ 19t % 192




Accrued Property, Plant and Equipment Expenditures $ 324 $ 24C

See Notes to Condensed Consolidated FinancialniStats.
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PUBLIC SERVICE ELECTRIC AND GAS COMPANY
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

Millions
(Unaudited)
Three Months Ended Six Months Ended
June 30, June 30,
2015 2014 2015 2014
OPERATING REVENUES $ 1,46¢ $ 1,43t $ 3,46¢ $ 3,58(
OPERATING EXPENSES
Energy Costs 544 56¢& 1,43¢ 1,61(
Operation and Maintenance 36¢ 362 78C 824
Depreciation and Amortization 234 217 481 444
Total Operating Expenses 1,14¢ 1,14¢ 2,697 2,87¢
OPERATING INCOME 32C 291 771 70z
Other Income 19 14 37 28
Other Deductions D (@D} 2 D
Interest Expense (67) (67) (13€) (13%)
INCOME BEFORE INCOME TAXES 271 237 67C 594
Income Tax Expense (1049 (86) (267) (229
EARNINGS AVAILABLE TO PUBLIC SERVICE ENTERPRISE GRa@P
INCORPORATED $ 167 $ 151 $ 40¢ $ 36&

See disclosures regarding Public Service Electiic@as Company included in the Notes to Condenseddlidated Financial Statements.
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PUBLIC SERVICE ELECTRIC AND GAS COMPANY
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Millions
(Unaudited)
Three Months Ended Six Months Ended
June 30, June 30,
2015 2014 2015 2014
NET INCOME $ 167 $ 151 $ 40¢ $ 36E
Unrealized Gains (Losses) on Available-for-Saleusiges,
net of tax (expense) benefit of $0 for the threg sik month:
ended 2015 and 2014, respectively Q) — Q) —
COMPREHENSIVE INCOME $ 166 $ 151 $ 406 $ 36E

See disclosures regarding Public Service Electrit@as Company included in the Notes to Condenseddidated Financial Statements.
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PUBLIC SERVICE ELECTRIC AND GAS COMPANY
CONDENSED CONSOLIDATED BALANCE SHEETS

Millions
(Unaudited)
June 30, December 31,
2015 2014
ASSETS
CURRENT ASSETS

Cash and Cash Equivalents $ 16€ $ 31C
Accounts Receivable, net of allowances of $60$82 in 2015 and 2014, respectively 84¢ 864
Accounts Receivable-Affiliated Companies 52 274
Unbilled Revenues 247 284
Materials and Supplies 142 13z
Prepayments 204 42
Regulatory Assets 23t 328
Regulatory Assets of VIEs 12z 24¢
Derivative Contracts 5 18
Deferred Income Taxes — 24
Other 7 7
Total Current Assets 2,03( 2,52¢
PROPERTY, PLANT AND EQUIPMENT 22,27¢ 21,10¢
Less: Accumulated Depreciation and Amortization (5,336 (5,189
Net Property, Plant and Equipment 16,93¢ 15,92(

NONCURRENT ASSETS
Regulatory Assets 3,17( 3,192
Long-Term Investments 34¢€ 34¢
Other Special Funds 54 53
Derivative Contracts — 8
Restricted Cash of VIEs 25 24
Other 15¢ 15C
Total Noncurrent Assets 3,75: 3,77%
TOTAL ASSETS $ 22,72 $ 22,22¢

See disclosures regarding Public Service Electiit@as Company included in the Notes to Condenseddlidated Financial Statements.




table of contents

PUBLIC SERVICE ELECTRIC AND GAS COMPANY
CONDENSED CONSOLIDATED BALANCE SHEETS

Millions
(Unaudited)
June 30, December 31,
2015 2014
LIABILITIES AND CAPITALIZATION
CURRENT LIABILITIES
Long-Term Debt Due Within One Year 171 $ 30C
Securitization Debt of VIEs Due Within One Year 134 25¢
Accounts Payable 612 574
Accounts Payable—Affiliated Companies 21t 37¢
Accrued Interest 68 68
Clean Energy Program 20C 142
Deferred Income Taxes 13 165
Obligation to Return Cash Collateral 12¢ 121
Regulatory Liabilities 142 18€
Other 35¢ 381
Total Current Liabilities 2,042 2,57¢
NONCURRENT LIABILITIES
Deferred Income Taxes and ITC 4,81( 4,57¢
Other Postretirement Benefit (OPEB) Costs 93¢ 967
Accrued Pension Costs 144 17z
Regulatory Liabilities 17¢€ 25¢€
Regulatory Liabilities of VIEs 47 39
Clean Energy Program 27 —
Environmental Costs 37C 364
Asset Retirement Obligations 29¢ 29C
Long-Term Accrued Taxes 161 11€
Other 74 67
Total Noncurrent Liabilities 7,04 6,84¢
COMMITMENTS AND CONTINGENT LIABILITIES (See Note 8)
CAPITALIZATION
LONG-TERM DEBT
Total Long-Term Debt 6,44( 6,012
STOCKHOLDER'S EQUITY
Common Stock; 150,000,000 shares authorized; issneéautstanding, 2015 and
2014—132,450,344 shares 892 892
Contributed Capital 69t 69t
Basis Adjustment 98¢ 98¢
Retained Earnings 4,621 4,217
Accumulated Other Comprehensive Income 1 2
Total Stockholder’s Equity 7,19¢ 6,78
Total Capitalization 13,63t 12,79¢
TOTAL LIABILITIES AND CAPITALIZATION 22,727 $ 22,22;

See disclosures regarding Public Service Electrit@as Company included in the Notes to Condenseddlidated Financial Statements.
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PUBLIC SERVICE ELECTRIC AND GAS COMPANY
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

Millions
(Unaudited)
Six Months Ended
June 30,
2015 2014
CASH FLOWS FROM OPERATING ACTIVITIES
Net Income $ 40¢ $ 36&
Adjustments to Reconcile Net Income to Net CaslwElfxom Operating Activities:
Depreciation and Amortization 481 444
Provision for Deferred Income Taxes and ITC 79 73
Non-Cash Employee Benefit Plan Costs 48 13
Cost of Removal (58) (50
Change in Accrued Storm Costs 15 (©)]
Net Change in Other Regulatory Assets and Liabdliti (53 19z
Net Change in Certain Current Assets and Liabdlitie
Accounts Receivable and Unbilled Revenues 53 44
Materials and Supplies (10) (11
Prepayments (162) (162)
Accounts Payable 48 16
Accounts Receivable/Payable—Affiliated Companiex, n 154 (98)
Other Current Assets and Liabilities (27) (31
Employee Benefit Plan Funding and Related Payments (55) (44)
Other (13 (12
Net Cash Provided By (Used In) Operating Activities 90¢ 737
CASH FLOWS FROM INVESTING ACTIVITIES
Additions to Property, Plant and Equipment (1,230 (99€)
Proceeds from Sales of Available-for-Sale Secwitie 12 8
Investments in Available-for-Sale Securities (14) (6)
Other 12 (@D}
Net Cash Provided By (Used In) Investing Activities (1,220 (999
CASH FLOWS FROM FINANCING ACTIVITIES
Net Change in Short-Term Debt — (60)
Issuance of Long-Term Debt 60C 50C
Redemption of Long-Term Debt (300 —
Redemption of Securitization Debt (125 (117
Contributed Capital — 17t
Other (8) @)
Net Cash Provided By (Used In) Financing Activities 167 497
Net Increase (Decrease) In Cash and Cash Equigalent (149 23¢
Cash and Cash Equivalents at Beginning of Period 31C 18
Cash and Cash Equivalents at End of Period $ 16€ $ 257
Supplemental Disclosure of Cash Flow Information:
Income Taxes Paid (Received) $ (74) $ 10z
Interest Paid, Net of Amounts Capitalized $ 131 § 127
Accrued Property, Plant and Equipment Expenditures $ 28z ¢ 192




See disclosures regarding Public Service Electiic@as Company included in the Notes to Condenseddlidated Financial Statements.
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PSEG POWER LLC
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

Millions
(Unaudited)
Three Months Ended Six Months Ended
June 30, June 30,
2015 2014 2015 2014
OPERATING REVENUES $ 1,02t % 98¢ $ 2,75C % 2,68¢
OPERATING EXPENSES
Energy Costs 40¢ 52C 1,30z 1,564
Operation and Maintenance 313 327 48t 62¢
Depreciation and Amortization 75 72 151 144
Total Operating Expenses 797 91¢ 1,93¢ 2,33i
OPERATING INCOME 22¢ 67 812 34¢
Income from Equity Method Investments 5 3 8 7
Other Income 55 46 84 79
Other Deductions @) 9 (18 (19
Other-Than-Temporary Impairments (10 2 (15) 4
Interest Expense (33 (29 (64) (62)
INCOME BEFORE INCOME TAXES 23¢ 76 807 351
Income Tax Expense (72 (22 (30€) (133
EARNINGS AVAILABLE TO PUBLIC SERVICE ENTERPRISE GRa@P
INCORPORATED $ 166 $ 54 $ 501 $ 21¢

See disclosures regarding PSEG Power LLC includéle Notes to Condensed Consolidated Financigéditnts.
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PSEG POWER LLC

Millions
(Unaudited)

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

NET INCOME

Other Comprehensive Income (Loss), net of tax

Unrealized Gains (Losses) on Available-for-Saleusiges,
net of tax (expense) benefit of $14, $(9), $1 afid $for the
three and six months ended 2015 and 2014, respictiv (14
Unrealized Gains (Losses) on Cash Flow Hedgesfriak
(expense) benefit of $0, $(1), $7 and $(2) forttiree and
six months ended 2015 and 2014, respectively
Pension/OPEB adjustment, net of tax (expense) bafef
$(5), $(1), $(10) and $(3) for the three and sixathe endec
2015 and 2014, respectively

Other Comprehensive Income (Loss), net of tax

COMPREHENSIVE INCOME

Three Months Ended

Six Months Ended

June 30, June 30,
2015 2015 2014
$ 16€ $ 54 501 $ 21¢€
9 — 11
— 2 9) 3
7 2 14 5
(7 13 5 19
$ 15¢ % 67 506 $ 237

See disclosures regarding PSEG Power LLC includéle Notes to Condensed Consolidated Financigditnts.
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PSEG POWER LLC

CONDENSED CONSOLIDATED BALANCE SHEETS

Millions
(Unaudited)
June 30, December 31,
2015 2014
ASSETS
CURRENT ASSETS

Cash and Cash Equivalents 12 $ 9
Accounts Receivable 23t 334
Accounts Receivable—Affiliated Companies 15¢ 313
Tax Receivable 3 3
Short-Term Loan to Affiliate 95( 584
Fuel 35¢ 53¢
Materials and Supplies, net 321 35C
Derivative Contracts 13¢ 207
Prepayments 22 17
Other 13 4
Total Current Assets 2,211 2,35¢
PROPERTY, PLANT AND EQUIPMENT 10,94 10,73:
Less: Accumulated Depreciation and Amortization (3,23 (3,219
Net Property, Plant and Equipment 7,707 7,51t

NONCURRENT ASSETS
Nuclear Decommissioning Trust (NDT) Fund 1,792 1,78(
Long-Term Investments 11¢ 121
Goodwill 1€ 16
Other Intangibles 101 84
Other Special Funds 57 49
Derivative Contracts 10¢ 62
Other 63 60
Total Noncurrent Assets 2,24¢ 2,172
TOTAL ASSETS 12,16¢ $ 12,04¢

See disclosures regarding PSEG Power LLC includéke Notes to Condensed Consolidated Financitti@tnts.
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PSEG POWER LLC
CONDENSED CONSOLIDATED BALANCE SHEETS
Millions
(Unaudited)

LIABILITIES AND MEMBER'’S EQUITY

CURRENT LIABILITIES

Long-Term Debt Due Within One Year $

Accounts Payable

Accounts Payable-Affiliated Companies

Derivative Contracts

Deferred Income Taxes

Accrued Interest

Other

Total Current Liabilities

NONCURRENT LIABILITIES
Deferred Income Taxes and Investment Tax Credii€)|
Asset Retirement Obligations
Other Postretirement Benefit (OPEB) Costs
Derivative Contracts
Accrued Pension Costs
Long-Term Accrued Taxes
Other

Total Noncurrent Liabilities

COMMITMENTS AND CONTINGENT LIABILITIES (See Note 8)
LONG-TERM DEBT
Total Long-Term Debt

MEMBER'’S EQUITY
Contributed Capital
Basis Adjustment
Retained Earnings
Accumulated Other Comprehensive Loss

Total Member’s Equity

TOTAL LIABILITIES AND MEMBER'’S EQUITY $

June 30, December 31,
2015 2014
30C $ 30C
387 424
12¢ 11¢€
72 132
22 43
27 27
141 14C
1,07 1,18¢
2,152 2,06t
462 45C
254 24¢
24 33
13¢ 152
56 41
94 71
3,181 3,061
2,24¢ 2,24:
2,21¢ 2,21¢
(98€) (98€)
4,65¢ 4,55¢
(229) (22¢)
5,66¢ 5,55¢
12,16¢ $ 12,04¢

See disclosures regarding PSEG Power LLC includéle Notes to Condensed Consolidated Financigéitnts.

14




table of contents

PSEG POWER LLC
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

Millions
(Unaudited)
Six Months Ended
June 30,
2015 2014
CASH FLOWS FROM OPERATING ACTIVITIES
Net Income $ 501 $ 21¢
Adjustments to Reconcile Net Income to Net Calsiws from Operating Activities:
Depreciation and Amortization 151 144
Amortization of Nuclear Fuel 10€ 98
Provision for Deferred Income Taxes and ITC 64 (22
Net Realized and Unrealized (Gains) Losses @ardgynContracts and Other Derivatives 9 297
Non-Cash Employee Benefit Plan Costs 24 7
Net Realized (Gains) Losses and (Income) ExpfoseNDT Fund (22) (59
Net Change in Certain Current Assets and Liabdlitie
Fuel, Materials and Supplies 20¢ 132
Margin Deposit 69 (234)
Accounts Receivable 76 16
Accounts Payable (62 (72
Accounts Receivable/Payable—Affiliated Compajiest 12z 22¢
Other Current Assets and Liabilities (22) 13
Employee Benefit Plan Funding and Related Paysnen @) 3
Other 89 50
Net Cash Provided By (Used In) Operating Activities 1,29: 814
CASH FLOWS FROM INVESTING ACTIVITIES
Additions to Property, Plant and Equipment (487) (22¢)
Proceeds from Sales of Available-for-Sale S¢iesri 837 56%
Investments in Available-for-Sale Securities (859) (577)
Short-Term Loan—Affiliated Company, net (36€) 50
Other a7 (46)
Net Cash Provided By (Used In) Investing Activities (887) (23€)
CASH FLOWS FROM FINANCING ACTIVITIES
Cash Dividend Paid (400 (57%)
Other 2 3
Net Cash Provided By (Used In) Financing Activities (402) (57¢)
Net Increase (Decrease) in Cash and Cash Equisalent 3 —
Cash and Cash Equivalents at Beginning of Period 9 6
Cash and Cash Equivalents at End of Period $ 12  $ 6
Supplemental Disclosure of Cash Flow Information:
Income Taxes Paid (Received) $ 21 $ 47
Interest Paid, Net of Amounts Capitalized $ 62 $ 62
Accrued Property, Plant and Equipment Expenditures $ 42 % 48

See disclosures regarding PSEG Power LLC includédd Notes to the Condensed Consolidated FinaBtiéé¢ments.
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This combined Form 10-Q is separately filed by RuBkrvice Enterprise Group Incorporated (PSEGb]iP&ervice Electric and Gas
Company (PSE&G) and PSEG Power LLC (Power). Infaimnarelating to any individual company is filed bych company on its own beh:
PSE&G and Power each is only responsible for infdiom about itself and its subsidiaries.

Note 1. Organization and Basis of Presentation
Organization

PSEG is a holding company with a diversified busgmix within the energy industry. Its operations grimarily in the Northeastern and Mid-
Atlantic United States and in other select marke®&EG'’s principal direct wholly owned subsidiaraes:

° PSE&G —which is an operating public utility engaged pipaly in the transmission of electricity and dilstrtion of electricity and
natural gas in certain areas of New Jersey. PSE&Blject to regulation by the New Jersey Boardutflic Utilities (BPU) and the
Federal Energy Regulatory Commission (FERC). PSE&B invests in solar generation projects and maéimented energy
efficiency and demand response programs in Neveyewghich are regulated by the BPU.

° Power—uwhich is a multi-regional, wholesale energy supmynpany that integrates its generating asset tipesaand gas supply
commitments with its wholesale energy, fuel suppig energy trading functions through its princigiatct wholly owned
subsidiaries. Power’s subsidiaries are subjeatgalation by the FERC, the Nuclear Regulatory Cossion (NRC) and the states in
which they operate.

PSEG's other direct wholly owned subsidiaries idel®SEG Energy Holdings L.L.C. (Energy Holdingshjch primarily has investments in
leveraged leases; PSEG Long Island LLC (PSEG Lhjclwoperates the Long Island Power Authority'®@) transmission and distribution
(T&D) system under an Operations Services Agreerf®@8t\); and PSEG Services Corporation (ServiceBjchvprovides certain
management, administrative and general servicBSEG and its subsidiaries at cost.

Basis of Presentation

The respective financial statements included hdraire been prepared pursuant to the rules andateansg of the Securities and Exchange
Commission (SEC) applicable to Quarterly Report&om 10-Q. Certain information and note disclosurermally included in financial
statements prepared in accordance with accountingiples generally accepted in the United Sta@®&AP) have been condensed or omitted
pursuant to such rules and regulations. These GmedeConsolidated Financial Statements and Not€staensed Consolidated Financial
Statements (Notes) should be read in conjunctioh,\ahd update and supplement matters discuss#tkim\nnual Report on Form 10-K for
the year ended December 31, 2014 .

The unaudited condensed consolidated financiatnmétion furnished herein reflects all adjustmenisciv are, in the opinion of management,
necessary to fairly state the results for the intgreriods presented. All such adjustments arerafrenal recurring nature. All intercompany
accounts and transactions are eliminated in catestidin. The year-end Condensed Consolidated Balaheets were derived from the audited
Consolidated Financial Statements included in thaual Report on Form 10-K for the year ended De@arith, 2014 .

Note 2. Recent Accounting Standards
New Standards Issued But Not Yet Adopted

Revenue from Contracts with Customers

This accounting standard was issued to clarifypifigciples for recognizing revenue and to develgpmmon standard that would remove
inconsistencies in revenue requirements; improvepasability of revenue recognition practices acestities, industries, jurisdictions and
capital markets; and provide improved disclosures.

The guidance provides a five-step model to be fmexkcognizing revenue for the transfer of prordigeods and services to customers in an
amount that reflects the consideration to whichehtity expects to be entitled in exchange for ¢hgsods and services.

The update was originally effective for annual awtdrim reporting periods beginning after Decembier2016; however, the Financial
Accounting Standards Board has voted to proceddaviine-year deferral with an effective date bagmafter December 31, 2017. Early
application will be permitted as of the originalezftive date of December 31, 2016. We are curreanblyzing the impact of this standard on
our financial statements.
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Amendments to the Consolidation Analysis

This standard was issued to respond to concerasdieg the current accounting for consolidatio@ftain legal entities. Under the new
standard, all legal entities are subject to reatadn under a revised consolidation model which determine whether limited partnerships anc
similar legal entities are variable interest ea$t{VIEs) or voting interest entities; eliminate fresumption that a general partner should
consolidate a limited partnership; affect the cdidation analysis of reporting entities that aredlved with VIEs and provide a scope
exception from consolidation guidance for reportmgities with interests in certain legal entitidso must comply with other requirements.

The update is effective for annual and interim répg periods beginning after December 15, 2015.aAecurrently analyzing the impact of
this standard on our financial statements.

Simplifying the Presentation of Debt Issuance Costs

This standard was issued to simplify presentatiafiebt issuance costs. The standard will requiaé dlebt issuance costs related to a recog
debt liability be presented in the balance sheetdisect deduction from the carrying amount ot thebt liability, consistent with debt
discounts. The recognition and measurement guidmakebt issuance costs are not affected by thisdard.

The update is effective for annual and interim répg periods beginning after December 15, 2015.d&@ot expect the impact of adoption of
this standard to be material to our Condensed Cidased Balance Sheets.

Note 3. Variable Interest Entities (VIES)

Variable Interest Entities for which PSE&G is the Rimary Beneficiary

PSE&G is the primary beneficiary and consolidates marginally capitalized VIEs, PSE&G Transitionréing LLC (Transition Funding) ar
PSE&G Transition Funding Il LLC (Transition Funditlyy which were created for the purpose of issuiagsition bonds and purchasing bond
transitional property of PSE&G, which is pledgectabateral to a trustee. PSE&G acts as the sarficehese entities to collect securitization
transition charges authorized by the BPU. Thesddare remitted to Transition Funding and Transifanding Il and are used for interest
principal payments on the transition bonds andedlaosts.

The assets and liabilities of Transition Fundind anansition Funding Il are presented separateltherface of the Condensed Consolidated
Balance Sheets of PSEG and PSE&G because the astwse VIEs are restricted and can only be tseéttle their respective obligations.
No Transition Funding or Transition Funding Il cited has any recourse to the general credit of PSHE&the event the transition charges
not sufficient to cover the bond principal and et payments of Transition Funding or Transitiomdfing II.

PSE&G’s maximum exposure to loss is equal to itstgdnvestment in these VIEs which was $16 millas of June 30, 2015 and
December 31, 2014 . The risk of actual loss to PSE&considered remote. PSE&G did not provide amgricial support to Transition
Funding or Transition Funding Il during the firgt snonths of 2015 or in 2014 . PSE&G does not hawe contractual commitments or
obligations to provide financial support to TraiwitFunding or Transition Funding II.

Variable Interest Entity for which PSEG LI is the Primary Beneficiary

PSEG LI consolidates Long Island Electric Utilitgr8co, LLC (Servco), a marginally capitalized Vilhich was created for the purpose of
operating LIPA's T&D system in Long Island, New ¥Xas well as providing administrative support fiumes to LIPA. PSEG LI is the primary
beneficiary of Servco because it directs the opmratof Servco, the activity that most significarithpacts Servco's economic performance
it has the obligation to absorb losses of Servab ¢buld potentially be significant to Servco. Sla$ses would be immaterial to PSEG.

Pursuant to the OSA, Servco's operating costseareursable entirely by LIPA, and therefore, PSHG tisk is limited related to the activities
of Servco. PSEG LI has no current obligation tovite direct financial support to Servco. In additio reimbursement of Servco’s operating
costs as provided for in the OSA, PSEG LI recearegannual contract management fee. PSEG LI's armmmfactual management fee, in
certain situations, could be partially offset byv®e's annual storm costs not approved by the Bé8energency Management Agency, limited
contingent liabilities and penalties for failingrmeet certain performance metrics.

PSEG recognized a long-term receivable primarilgtesl to future funding by LIPA of Servco’s recorgd pension and other postretirement
benefit (OPEB) liabilities. This receivable is peaged separately on the Condensed Consolidatedd&atsheet
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of PSEG as a noncurrent asset because it is tedtri8ee Note 7. Pension and Other Postretiremamafids for additional information.

For transactions in which Servco acts as princgath as transactions with its employees for laimor labor-related activities, including
pension and OPEB-related transactions, Servcodsaerenues and the related pass-through expesgigeparately in Operating Revenues
and Operation and Maintenance (O&M) Expense, reés@dy. Servco recorded $84 million and $111 millifor the three months and $166
million and $200 million for the six months endedé@ 30, 2015 and 2014 , respectively, of O&M casis full reimbursement of which was
reflected in Operating Revenues. For transactionghich Servco acts as an agent for LIPA, it resaavenues and the related expenses on a
net basis, resulting in no impact on PSEG's Coratb@®nsolidated Statement of Operations.

Note 4. Rate Filings

The following information discusses significant apes regarding orders and pending rate filingss Nute should be read in conjunction with
Note 5. Regulatory Assets and Liabilities to then€aidated Financial Statements in the Annual Remoi~orm 1-K for the year ended
December 31, 2014 .

In addition to items previously reported in the AahReport on Form 10-K, significant 2015 regulgtorders received and currently pending
rate filings with the FERC and the BPU by PSE&G asdollows:

° Energy Strong Recovery Filin—In June 2015, PSE&G updated its Energy Strongresstvery petition seeking BPU approval to
recover in base rates estimated annual increasgdsdtric revenues of $6 million and gas revendeé&l@ million . These increases
represent recovery of Energy Strong investmentsdastervice as of May 31, 2015. The petition retgieates to be effective
September 1, 2015, consistent with the BPU Ordeppfoval of the Energy Strong program. This mast@ending.

° Basic Gas Supply Service (BGS—On April 15, 2015, the BPU issued an Order apprg\wSE&G's provisional BGSS rate of 45
cents per therm which had been implemented on @ctb2014. In March 2015, PSE&G filed a letterhntie BPU to extend the 28
cents per therm residential rate reduction vidlactedit for one additional month through April 32015, w hich provided an
additional approximate $31 million credit to custnn

On June 1, 2015, PSE&G made its Annual BGSS Filiitly the BPU requesting a reduction of $70 milliarannual BGSS revenues.
If approved, the BGSS rate would be reduced fropr@pmately 45 cents to 40 cents per therm effecetober 1, 2015.

° Weather Normalization Clause—On April 15, 2015, the BPU approved PSE&G's finlathd with respect to excess revenues colle
during the colder than normal 2013-2014 Winter &&(October 1, 2013 through May 31, 2014). Effectdctober 1, 2014, PSEG
commenced returning $45 million in revenues teitstomers during the 2014-2015 Winter Period (Catdh 2014 through May 31,
2015).

In June 2015, PSE&G filed a petition requestingrapgl to refund excess revenues collected duriegtider than normal 2014-2015
Winter Period. This refund would be made to cust@noeer the 2015-2016 Winter Period (October 1 52bitough May 31, 2016).
Colder weather in the 2014-2015 Winter Period ttesuih an excess collection of $40 million of rewes to be refunded to customers

° Solar and Energy Efficiency Green Program Recovery Charges (GPRE)n April 2015, the BPU approved PSE&G'’s petitian f
an Energy Efficiency Economic Stimulus ExtensioRibgram (EEE Ext Il) to extend three EEE subpnogrémulti-family, direct
install and hospital efficiency). The Order alloRSE&G to extend the subprogram offerings undeséme clause recovery proces
its existing EEE Program and allows for $95 milliefradditional capital expenditures over the nbexre¢ years and $12 million of
additional administrative expenses over the nexteldss. The EEE Ext Il program was added as a cmttponent of the GPRC rate
effective May 1, 2015.

In July of each year, PSE&G files for annual reggver its Green Program investments which incladeturn on its investment and
recovery of expenses. In May 2015, the BPU appr®@H&G'’s July 2014 filing requesting recovery oftand investments in the
first eight combined components of the electric gad GPRC for the period October 1, 2014 througiie®aber 30, 2015. In July
2015, PSE&G filed its annual GPRC cost recoveritipatwith the BPU once again requesting recovdrgasts and investments for
the first eight combined components of the ele@rd gas GPRC. The filing proposes rates for theg@®©ctober 1, 2015 through
September 30, 2016 designed to recover approxiynd6 million and $10 million in electric and ga&venues, respectively, on an
annual basis associated with PSE&G's implementatidhese BPU approved programs. The matter isipgnd
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° Transmission Formula Rate Filings—In June 2015, PSE&G filed its 2014 true-up adjwesttrpertaining to its formula rates in effect
for 2014, which resulted in an adjustment of $18iom less than the 2014 filed revenues. The adjest was primarily due to the
impact of bonus depreciation and lower interestsathich PSE&G had recognized in its Consolidatateghent of Operations for the

year ended December 31, 20

Note 5. Financing Receivables
PSE&G

PSE&G sponsors a solar loan program designed pfimeince the installation of solar power systenteughout its electric service area. The
loans are generally paid back with Solar RenewBblergy Certificates generated from the installddrselectric system. A substantial portion
of these amounts are noncurrent and reported ig{I@mm Investments on PSEG's and PSE&G's CondeéPmesblidated Balance Sheets. The
following table reflects the outstanding loans kgse of customer, none of which are considered-menfiorming.”

Credit Risk Profile Based on Payment Activity
As of As of
June 30, December 31,
Consumer Loans 2015 2014
Millions
Commercial/Industrial $ 18¢ $ 18¢
Residential 13 13
Total $ 19¢ $ 201

Energy Holdings

Energy Holdings, through several of its indiredvsidiary companies, has investments in domestimgrend real estate assets subject
primarily to leveraged lease accounting. A levedalgase is typically comprised of an investmenabyequity investor and debt provided by a
third party debt investor. The debt is recourse ¢mlthe assets subject to lease and is not indlodePSEG’s Condensed Consolidated Balanc
Sheets. As an equity investor, Energy Holdiriggestments in the leases are comprised of thedrfeected lease receivables on its investn
over the lease terms plus the estimated residbadsat the end of the lease terms, reduced foimamayne not yet earned on the leases. This
amount is included in Long-Term Investments on PSEIdndensed Consolidated Balance Sheets. The napic depreciation of the leased
property for tax purposes creates tax cash flowlilhbe repaid to the taxing authority in lategrfipds. As such, the liability for such taxes due
is recorded in Deferred Income Taxes on PSEG'’s €oseld Consolidated Balance Sheets.

The following table shows Energy Holdings’ grossl aet lease investment as of June 30, 2015 andhilmmre31, 2014 , respectively.

As of As of
June 30, December 31,
2015 2014
Millions

Lease Receivables (net of Non-Recourse Debt) $ 661 $ 691
Estimated Residual Value of Leased Assets 51¢ 52t
Unearned and Deferred Income (372 (380)
Gross Investment in Leases 80¢ 83¢€
Deferred Tax Liabilities (69%) (73¢)
Net Investment in Leases $ 112 $ 98
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The corresponding receivables associated withetagel portfolio are reflected in the following talylet of nonrecourse debt. The ratings in 1
table represent the ratings of the entities pragjghayment assurance to Energy Holdings.

Lease Receivables, Net of
Non-Recourse Debt
Counterparties’ Credit Rating (Standard & Poor's (S&P)) As of
As of June 30, 2015 June 30, 2015
Millions

AA $ 17
AA- 29
BBB+ — BBB- 31¢€
BB- 134
B- 16E
Total $ 661

The “BB-" and the "B-" ratings in the preceding lbepresent lease receivables related to coal-&ssets in lllinois and Pennsylvania,
respectively. As of June 30, 2015, the gross imvest in the leases of such assets, net of norurseaebt, was $573 million ( $4 million , net
of deferred taxes). A more detailed descriptiosuwith assets under lease is presented in the faliptable.

Counter-
parties’
Gross % Fuel  S&P Credit
Asset Location Investment Owned Total Type Ratings Counterparty
Millions MW
Powerton Station Units
and 6 IL $ 134 64% 1,53¢ Coal BB- NRG Energy, Inc.
Joliet Station Units 7 ar
8 IL $ 84 64%  1,04< Coal BB- NRG Energy, Inc.
Keystone Station Units
and 2 PA $ 121 17% 1,711 Coal B- NRG REMA LLC
Conemaugh Station
Units 1 and 2 PA $ 121 17% 1,711 Coal B- NRG REMA LLC
Shawville Station Units
1,2,3and 4 PA $ 113 10(% 603 Coal B- NRG REMA LLC

The credit exposure for lessors is partially mitggbthrough various credit enhancement mechanidthinwhe lease transactions. These credi
enhancement features vary from lease to lease agdnulude letters of credit or affiliate guararge®pon the occurrence of certain defaults,
indirect subsidiary companies of Energy Holdingsidaexercise their rights and attempt to seek reppwf their investment, potentially
including stepping into the lease directly to povtdeir investments. While these actions coulomately protect or mitigate the loss of value,
they could require the use of significant capitaidstments and trigger certain material tax obiligat A bankruptcy of a lessee would likely
delay any efforts on the part of the lessors tersbkeir rights upon default and could delay thmnstization of claims. Failure to recover
adequate value could ultimately lead to a foreadsun the assets under lease by the lenderselflfisures were to occur, Energy Holdings
could potentially record a pre-tax write-off upit® gross investment in these facilities and mayp &le required to pay significant cash tax
liabilities to the Internal Revenue Service (IRS).

Although all lease payments are current, no assesaoan be given that future payments in accordaithehe lease contracts will continue.
Factors which may impact future lease cash flowhide, but are not limited to, new environmentgiséation and regulation regarding air
quality, water and other discharges in the prooégenerating electricity, market prices for fuelkctricity and capacity, overall financial
condition of lease counterparties and the quality eondition of assets under lease.
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In early 2014, NRG REMA LLC, an indirect subsidiafyNRG Energy, Inc. (NRG) had disclosed its plamplkace the Shawville generating
facility in a “long-term protective layup” by AprR015 as it evaluated its alternatives under thsdeHowever, NRG has since notified PIM
that it deactivated the coal-fired units at thew@lille generating facility in June 2015 and hasltised that it expects to return the Shawville
units to service in the summer of 2016 with thdigttio use natural gas.

Note 6. Available-for-Sale Securities

Nuclear Decommissioning Trust (NDT) Fund

Power maintains an external master nuclear decosionisg trust to fund its share of decommissiorfngts five nuclear facilities upon
termination of operation. The trust contains a djeal fund and a non-qualified fund. Section 468t Internal Revenue Code limits the
amount of money that can be contributed into aifiedlfund. The trust funds are managed by thirdypmvestment advisers who operate
under investment guidelines developed by Power.

Power classifies investments in the NDT Fund adahla-for-sale. The following tables show the fa&ues and gross unrealized gains and
losses for the securities held in the NDT Fund.

As of June 30, 2015
Gross Gross
Unrealized Unrealized Fair
Cost Gains Losses Value
Millions
Equity Securities $ 697 $ 234 % (10) $ 921
Debt Securities
Government Obligations 451 7 3 45k
Other Debt Securities 38¢ 4 (6) 38¢€
Total Debt Securities 83¢ 11 (9) 841
Other Securities 30 — — 30
Total NDT Available-for-Sale Securities $ 1,56¢€ $ 245 % 19 $ 1,792
As of December 31, 2014
Gross Gross
Unrealized Unrealized Fair
Cost Gains Losses Value
Millions
Equity Securities $ 68t $ 22C $ 8 $ 897
Debt Securities
Government Obligations 43C 9 D 43¢
Other Debt Securities 333 9 €)] 33¢
Total Debt Securities 763 18 (4) 77
Other Securities 10¢€ — — 10¢€
Total NDT Available-for-Sale Securities $ 155¢ % 23t $ 12 $ 1,78(
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The amounts in the preceding tables do not inctadeivables and payables for NDT Fund transactidrish have not settled at the end of

each period. Such amounts are included in Accdrateivable and Accounts Payable on the Condensesblidated Balance Sheets as sh
in the following table.

As of As of
June 30, December 31,
2015 2014
Millions
Accounts Receivable $ 42 3 10
Accounts Payable $ 32 3 2

The following table shows the value of securitie¢hie NDT Fund that have been in an unrealizedgosgion for less than and greater than 1:
months.

As of June 30, 2015 As of December 31, 2014
Less Than 12 Greater Than 12 Less Than 12 Greater Than 12
Months Months Months Months
Gross Gross Gross Gross
Fair Unrealized Fair Unrealized Fair Unrealized Fair Unrealized
Value Losses Value Losses Value Losses Value Losses
Millions
Equity Securities (A) $ 114 $ (10 $ 3 3 — $ 16z $ B $ 1 $ =
Debt Securities
Government Obligations (B) 15€ (©)] 22 — 95 — 28 (D)
Other Debt Securities (C) 19¢ 4) 22 2 99 Q) 30 2
Total Debt Securities 35E @) 44 (2 194 (2) 58 (3)
NDT Available-for-Sale
Securities $ 46 $ @an $ 47 % 2) $ 35¢ % 9 $ 59 $% ?3)
(A) Equity Securities—Investments in marketableiggsecurities within the NDT Fund are primaritygommon stocks within a broad

range of industries and sectors. The unrealizeskbare distributed over a broad range of securitith limited impairment
durations. Power does not consider these secutdties other-than-temporarily impaired as of Jube2®15 .

(B) Debt Securities (Government)—Unrealized losse®ower’s NDT investments in United States Treasbligations and Federal
Agency mortgagdacked securities were caused by interest rategelsasince these investments are guaranteed hyniterd State
government or an agency of the United States govent, it is not expected that these securitiesseittle for less than their
amortized cost basis, since Power does not intesdlt nor will it be more-likely-than-not requiréal sell. Power does not consider
these securities to be other-than-temporarily imgabas of June 30, 2015 .

© Debt Securities (Other)—Power’s investmentsdrporate bonds, collateralized mortgage obligeti@sset-backed securities and
municipal government obligations are limited toeéstment grade securities. It is not expected teste securities would settle for
less than their amortized cost. Since Power doemtemd to sell these securities nor will it beraytikely-than-not required to sell,
Power does not consider these debt securities tohee-than-temporarily impaired as of June 30,5201
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The proceeds from the sales of and the net reafjaét on securities in the NDT Fund were:

Three Months Ended Six Months Ended
June 30, June 30,
2015 2014 2015 2014
Millions
Proceeds from NDT Fund Sales (A) $ 23z % 31z $ 82z $ 55¢
Net Realized Gains (Losses) on NDT Fund:
Gross Realized Gains 14 33 33 56
Gross Realized Losses 4 (5) (13 (9
Net Realized Gains (Losses) on NDT Fund $ 10 $ 28 % 20 $ 47
(A) Includes activity in accounts related to the liguidn of funds being transitioned to new mana

Gross realized gains and gross realized losselsiggtin the preceding table were recognized ireOiticome and Other Deductions,
respectively, in PSEG’s and Power’s Condensed Ciolased Statements of Operations. Net unrealizéasgaf $111 million (after-tax) were a
component of Accumulated Other Comprehensive La8®EG's and Power’'s Condensed Consolidated Ba&meets as of June 30, 2015 .

The NDT available-for-sale debt securities heldfadune 30, 2015 had the following maturities:

Time Frame Fair Value
Millions

Less than one year $

1-5years 22¢
6 - 10 years 197
11 - 15 years 53
16 - 20 years 47
Over 20 years 30€
Total NDT Available-for-Sale Debt Securities $ 841

The cost of these securities was determined obdkis of specific identification.

Power periodically assesses individual securitirese fair value is less than amortized cost torodete whether the investments are
considered to be other-than-temporarily impaireat. deuity securities, management considers théyhild intent to hold for a reasonable
time to permit recovery in addition to the sevedtd duration of the loss. For fixed income semgjtmanagement considers its intent to s¢
requirement to sell a security prior to expectembvery. In those cases where a sale is expectgdmgoairment would be recorded through
earnings. For fixed income securities where thereiintent to sell or likely requirement to sellanagement evaluates whether credit loss is
component of the impairment. If so, that portiomeisorded through earnings while the noncredit tmsaponent is recorded through
Accumulated Other Comprehensive Income (Loss)ti®six months ended June 30, 2015 , other-thapdeary impairments of $15 million
were recognized on securities in the NDT Fund. 8mysequent recoveries in the value of these semuwbuld be recognized in Accumulated
Other Comprehensive Income (Loss) unless the sesuare sold, in which case, any gain would begaized in income. The assessment of
fair market value compared to cost is applied @remhted average basis taking into account vagushase dates and initial cost of the
securities.

Rabbi Trust
PSEG maintains certain unfunded nonqualified bépédns to provide supplemental retirement andrdeflecompensation benefits to certain
key employees. Certain assets related to these plare been set aside in a grantor trust commardwk as a “Rabbi Trust.”
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PSEG classifies investments in the Rabbi Trusvadable-forsale. The following tables show the fair valuessgrunrealized gains and los
and amortized cost basis for the securities hettérRabbi Trust.

As of June 30, 2015
Gross Gross
Unrealized Unrealized Fair
Cost Gains Losses Value
Millions
Equity Securities $ 12 % 1C % — $ 22
Debt Securities
Government Obligations 99 1 — 10C
Other Debt Securities 90 1 Q) 90
Total Debt Securities 18¢ 2 D) 19C
Other Securities — — — —
Total Rabbi Trust Available-for-Sale Securities $ 201 $ 12 $ 1 $ 21z
As of December 31, 2014
Gross Gross
Unrealized Unrealized Fair
Cost Gains Losses Value
Millions
Equity Securities $ 12 ¢ 11 $ — $ 23
Debt Securities
Government Obligations 89 2 — 91
Other Debt Securities 74 1 — 75
Total Debt Securities 163 3 — 16€
Other Securities 2 — — 2
Total Rabbi Trust Available-for-Sale Securities $ 177 % 14 $ — % 191

The amounts in the preceding tables do not incfedeivables and payables for Rabbi Trust Fund a&ctitns which have not settled at the enc
of each period. Such amounts are included in ActoReceivable and Accounts Payable on the Condebsesolidated Balance Sheets as
shown in the following table.

As of As of
June 30, December 31,
2015 2014
Millions
Accounts Receivable $ 3 3 1
Accounts Payable $ 2 3 —
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The following table shows the value of securitie$hie Rabbi Trust Fund that have been in an ueghloss position for less than and greater
than 12 months.

As of June 30, 2015 As of December 31, 2014
Less Than 12 Greater Than 12 Less Than 12 Greater Than 12
Months Months Months Months
Gross Gross Gross Gross
Fair Unrealized Fair Unrealized Fair Unrealized Fair Unrealized
Value Losses Value Losses Value Losses Value Losses
Millions
Equity Securities (A) $ — 9 — $ — 3 — $ — 9 — $ — 3 —
Debt Securities
Government Obligations (B) 19 — 1 — 2 — — —
Other Debt Securities (C) 3¢ (@0} 7 — 24 — — —
Total Debt Securities 58 (1) 8 — 26 — — —
Rabbi Trust Available-for-Sale
Securities $ 58 $ @ $ 8 $ — $ 26 % — $ — % —
(A) Equity Securities—Investments in marketableiggsecurities within the Rabbi Trust Fund areotigh a mutual fund which invests
primarily in common stocks within a broad rangenofustries and sectors.
(B) Debt Securities (Government)—Unrealized losse®SEG’s Rabbi Trust investments in United Statessury obligations and

Federal Agency mortgage-backed securities wereaddoy interest rate changes. Since these invessraemguaranteed by the
United States government or an agency of the UrStates government, it is not expected that theseriies will settle for less th
their amortized cost basis, since PSEG does rendrntio sell nor will it be more-likely-than-not rgced to sell. PSEG does not
consider these securities to be other-than-temiborapaired as of June 30, 2015 .

© Debt Securities (Other)—PSEG's investmentsarporate bonds, collateralized mortgage obligatiasset-backed securities and
municipal government obligations are limited toéstment grade securities. It is not expected tresta securities would settle for
less than their amortized cost. Since PSEG doemtaotd to sell these securities nor will it be syikely-than-not required to sell,
PSEG does not consider these debt securities dthlee-than-temporarily impaired as of June 30, 2015

The proceeds from the sales of and the net reafjaat (losses) on securities in the Rabbi TrustRuere:

Three Months Ended Six Months Ended
June 30, June 30,
2015 2014 2015 2014
Millions
Proceeds from Rabbi Trust Sales (A) $ 44 % 14 $ 63 $ 26
Net Realized Gains (Losses) on Rabbi Trust:
Gross Realized Gains $ 2 % — $ 2 % 2
Gross Realized Losses — (0] — (D)
Net Realized Gains (Losses) on Rabbi Trust $ 2 % 1 $ 2 3 1

(A) Includes activity in accounts related to the liguidn of funds being transitioned to new mana

Gross realized gains disclosed in the precedinlg tabre recognized in Other Income in the Conde@musolidated Statements of Operations
Net unrealized gains &6 million (after-tax) were a component of AccumathOther Comprehensive Loss on the Condensed {iatsal
Balance Sheets as of June 30, 2015.
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The Rabbi Trust available-for-sale debt securttielsl as of June 30, 2015 had the following maesiti

Time Frame Fair Value
Millions

Less than one year $ 1
1-5years 56
6 - 10 years 37
11 - 15 years 9
16 - 20 years 8
Over 20 years 79
Total Rabbi Trust Available-for-Sale Debt Securities $ 19C

The cost of these securities was determined obakis of specific identification.
PSEG periodically assesses individual securitiessetair value is less than amortized cost to déter whether the investments are

considered to be other-than-temporarily impairext. deuity securities, the Rabbi Trust is invested commingled indexed mutual fund. Due
to the commingled nature of this fund, PSEG doédawge the ability to hold these securities untpected recovery. As a result, any declines

in fair market value below cost are recorded alsaage to earnings. For fixed income securities,agament considers its intent to sell or

requirement to sell a security prior to expectembvery. In those cases where a sale is expectgdmgoairment would be recorded through
earnings. For fixed income securities where thereiintent to sell or likely requirement to selanagement evaluates whether credit loss is

component of the impairment. If so, that portiomgsorded through earnings while the noncredit tmsaponent is recorded through

Accumulated Other Comprehensive Income (Loss).dadsessment of fair market value compared to cegied on a weighted average b

taking into account various purchase dates anidlicibst of the securities.
The fair value of assets in the Rabbi Trust reladelISEG, PSE&G and Power are detailed as follows:

As of As of
June 30, December 31,

2015 2014

Millions

PSE&G $ 42 $ 41
Power 52 45
Other 11¢ 10t
Total Rabbi Trust Available-for-Sale Securities $ 21z % 191
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Note 7. Pension and Other Postretirement BenefitOPEB)

PSEG sponsors several qualified and nonqualifiedipa plans and OPEB plans covering PSEG’s anghitiicipating affiliates’ current and
former employees who meet certain eligibility aite The following table provides the componentsieff periodic benefit costs relating to all
qualified and nonqualified pension and OPEB plamam aggregate basis.

Pension and OPEB costs for PSEG, except for Searealetailed as follows:

Pension Benefits OPEB Pension Benefits OPEB
Three Months Three Months
Ended Ended Six Months Ended  Six Months Ended
June 30, June 30, June 30, June 30,
201¢ 2014 201t 2014 2015 2014 2015 2014
Millions
Components of Net Periodic Benefit
Costs (Credit)
Service Cost $ 31 $ 26 $ 6 $ 4 $ 62 $ 52 % 11 $ 9
Interest Cost 58 59 17 17 117 11¢ 34 34
Expected Return on Plan Assets (1049) (100 (8 (6) (207) (200 (15) (13
Amortization of Net
Prior Service Cost (Credit) (4) (4) 4 3 9 9 @) (7)
Actuarial Loss 37 14 11 6 74 28 21 12
Total Benefit Costs (Credit) $ 18 $ G $ 22 % 18 $ 37 $§ (11) $ 44 % 35

Pension and OPEB costs for PSE&G, Power and PS&tés subsidiaries, except for Servco, are detaitefbllows:

Pension Benefits OPEB Pension Benefits OPEB
Three Months Three Months
Ended Ended Six Months Ended  Six Months Ended
June 30, June 30, June 30, June 30,
2015 2014 2015 2014 2015 2014 2015 2014
Millions

PSE&G $ 10 $ B $ 14 % 12 % 2C $ (10 % 28 $ 23
Power 5 Q) 6 5 11 (3 13 10
Other 3 1 2 1 6 2 3 2
Total Benefit Costs (Credit) $ 18 $ G $ 22 $ 18 $ 37 $ (1) $ 44 $ 35

During the three months ended March 31, 2015 , P&if&ibuted its entire planned contributions fog yyear 2015 of $15 million into its
pension plans and $14 million into its OPEB planZ015 .

Servco Pension and OPEB

At the direction of LIPA, effective January 1, 20Bkrvco established benefit plans that providetsuitially the same benefits to its employ
as those previously provided by National Grid Hiecdervices LLC (NGES), the predecessor T&D systeamager for LIPA. Since the vast
majority of Servco's employees had worked under NGER.D operations services arrangement with LIPAnS0's plans provide certain of
those employees with pension and OPEB vested dmeditior years' services earned while workingM@8ES. The benefit plans cover all
employees of Servco for current service. UndeiQB&\, all of these and any future employee benefitcare to be funded by LIPA. See Note
3. Variable Interest Entities . These obligaticaswell as the offsetting long-term receivable,smparately presented on the Condensed
Consolidated Balance Sheet of PSEG.

Servco amounts are not included in any of the gliegepension and OPEB benefit cost disclosuressiBerand OPEB costs of Servco are
accounted for according to the OSA. Servco recagnexpenses for contributions to its pension plasts and
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for OPEB payments made to retirees. Operating Reagare recognized for the reimbursement of thesis.cServco may contribute up to $30
million into its pension plan trusts during 201bhe pension-related revenues and costs were $iomihd $23 million for the three months
ended June 30, 2015 and 2014 , respectively, anel $13 million and $46 million for the six monthsded June 30, 2015 and 2014 ,
respectively. The OPEB-related revenues earnedds incurred for each of the three months andnsimths ended June 30, 2015 and 2014
were immaterial.

Note 8. Commitments and Contingent Liabilities
Guaranteed Obligations

Power’s activities primarily involve the purchaselasale of energy and related products under toateton, physical, financial and forward
contracts at fixed and variable prices. These &etitns are with numerous counterparties and bsakett may require cash, cash-related
instruments or guarantees.

Power has unconditionally guaranteed paymentsuateoparties by its subsidiaries in commodity-mediatransactions in order to
° support current exposure, interest and other @rstaims due and payable in the ordinary coursesihbss, ar

° obtain credi

Under these agreements, guarantees cover lingedif between entities and are often reciprocaliture. The exposure between
counterparties can move in either direction.

In order for Power to incur a liability for the aw@alue of the outstanding guarantees, its sulvgdiavould have to

° fully utilize the credit granted to them by eveguaterparty to whom Power has provided a guaraata

° all of the related contracts would have to be “ofithe-money” (if the contracts are terminated, Bowould owe money to the
counterparties).

Power believes the probability of this result idikely. For this reason, Power believes that theent exposure at any point in time is a more
meaningful representation of the potential liabilinder these guarantees. This current exposugsteof the net of accounts receivable and
accounts payable and the forward value on operi@os;j less any collateral posted.

Power is subject to
° counterparty collateral calls related to commodiiptracts, ar

° certain creditworthiness standards as guarantoerypetformance guarantees of its subsidie

Changes in commaodity prices can have a materiah@tngn collateral requirements under such contradtich are posted and received
primarily in the form of cash and letters of cre®ibwer also routinely enters into futures andasitransactions for electricity and natural gas
as part of its operations. These futures contratslly require a cash margin deposit with broketsch can change based on market
movement and in accordance with exchange rules.

In addition to the guarantees discussed above, Poagealso provided payment guarantees to thirdegasn behalf of its affiliated companies.
These guarantees support various other non-comynaditted contractual obligations.
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The face value of Power's outstanding guaranteesert exposure and margin positions as of Jun@@s and December 31, 2014 are showi
as follows:

As of As of
June 30, December 31,
2015 2014
Millions
Face Value of Outstanding Guarantees $ 1,778 $ 1,81«
Exposure under Current Guarantees $ 19¢ $ 272
Letters of Credit Margin Posted $ 161 $ 15¢
Letters of Credit Margin Received $ 74 % 40
Cash Deposited and Received:
Counterparty Cash Margin Deposited $ — 3 —
Counterparty Cash Margin Received $ 9 $ (13
Net Broker Balance Deposited (Received) $ 42  $ 11¢
In the Event Power were to Lose its Investment €Rdting:

Additional Collateral that could be Required $ 907 $ 94E
Liquidity Available under PSEG’s and Power's Crdeticilities to Post Collateral $ 349 $ 3,49t
Additional Amounts Posted:

Other Letters of Credit $ 45 $ 45

As part of determining credit exposure, Power netgivables and payables with the correspondingmertgy contract balances. See Note 10.
Financial Risk Management Activities for furthesdission. In accordance with PSEG's accountingyolihere it is applicable, cash
(received)/deposited is allocated against derieatisset and liability positions with the same cerparty on the face of the Balance Sheet. Th
remaining balances of net cash (received)/depoaited allocation are generally included in AccauRtyable and Receivable, respectively.

In the event of a deterioration of Power’s creditrrg to below investment grade, which would repn¢s three level downgrade from its
current S&P, Moody’s and Fitch ratings, many ofsitnagreements allow the counterparty to demankdiugerformance assurance. See table
above.

In addition to amounts for outstanding guaranteesent exposure and margin positions, PSEG andPbad posted letters of credit to
support Power's various other non-energy contraaefuenvironmental obligations. See precedingetadBSEG had also issued a $106 million
guarantee to support Power's payment obligatidageto its equity interest in the PennEast nafyaa pipeline and a $23 milligguarantee t
support Power's payment obligations related totcoaon of a 755 MW gas-fired combined cycle geatieig station in Maryland. In the event
that PSEG were to be downgraded to below investigrawte and failed to meet minimum net worth reqonésts, these guarantees would eact
have to be replaced by a letter of credit.

Environmental Matters
Passaic River

Historic operations of PSEG companies and the dpesaof hundreds of other companies along thedt@ssid Hackensack Rivers are allegec
by Federal and State agencies to have dischardpstbsitial contamination into the Passaic River/N&igay Complex in violation of various
statutes as discussed as follows.
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Federal Comprehensive Environmental Response, Congagion and Liability Act of 1980 (CERCLA)

In 2002, the U.S. Environmental Protection AgerielPA) determined that a 1vhile stretch of the lower Passaic River from NewarkClifton,
New Jersey is “Superfund” site under CERCLA. This designatioroais the EPA to clean up such sites and to comppbresible parties to
perform cleanups or reimburse the government fearalps led by the EPA.

The EPA further determined that there was a neg@atiorm a comprehensive study of the entire 1Tesvif the lower Passaic River. PSE&G
and certain of its predecessors conducted opesagibproperties in this area of the Passaic RiM&e. properties included one operating electric
generating station (Essex Site), which was transfieto Power, one former generating station andffauner manufactured gas plant (MGP)
sites.

In early 2007, 73 Potentially Responsible PartiRFs), including PSE&G and Power, formed a Coopey&arties Group (CPG) and agreed
to assume responsibility for conducting a Remddiatstigation and Feasibility Study (RI/FS) of thémiles of the lower Passaic River. At
such time, the CPG also agreed to allocate, ontanirn basis, the associated costs of the RI/FShgrite members on the basis of a mutually
agreed upon formula. For the purpose of this intexilocation, which has been revised as parties kaited the CPG, approximately seven
percent of the RI/FS costs are currently deemeibatihble to PSE&G’s former MGP sites and approxétyaone percent is attributable to
Power’s generating stations. These interim allocetiare not binding on PSE&G or Power in termdeirtrespective shares of the costs that
will be ultimately required to remediate the 17esibf the lower Passaic River. PSEG has providddentm insurers concerning this potential
claim.

In June 2008, the EPA and Tierra Solutions, In@rfd) and Maxus Energy Corporation (Maxus) entémémlan early action agreement
whereby Tierra/Maxus agreed to remove a porticin@feavily dioxin-contaminated sediment locatethslower Passaic River. The portion
of the Passaic River identified in this agreemeas Wocated immediately adjacent to Tierra/Maxustgcessor company’s (Diamond
Shamrock) facility. Pursuant to the agreement betwtee EPA and Tierra/Maxus, the estimated coshfomork to remove the sediment in
location was $80 million . Phase | of the removatkvhas been completed. Pursuant to this agreeffienta/Maxus have reserved their rights
to seek contribution for these removal costs fromdther PRPs, including Power and PSE&G. Thiseagest and the work undertaken
pursuant to the action agreement will not affeetdliimate remedy that the EPA will select for themediation of the 17-mile stretch of the
lower Passaic River.

In 2012, Tierra/Maxus withdrew from the CPG andiseld to participate as members going forward, dtfeer in respect of their obligation to
fund the EPA’s portion of its RI/FS oversight cogts such time, the remaining members of the CRGgreement with the EPA, commenced
the removal of certain contaminated sediments ssdta River Mile 10.9 at an estimated cost of $28an to $30 million . PSEG’s share of
the cost of that effort is approximately three patc. The remaining CPG members have reservedrtbtis to seek reimbursement from
Tierra/Maxus for the costs of the River Mile 10e9noval.

On April 11, 2014, the EPA released its revisedtdfocused Feasibility Study” (FFS) which conteiatjgls the removal of 4.3 million cubic
yards of sediment from the bottom of the loveight miles of the 17-mile stretch of the Passai®R The revised draft FFS sets forth various
alternatives for remediating this portion of thesg&ic River. The EPA’s estimated costs to remedietdéower eight miles of the Passaic River
range from $365 million for a targeted remedy td?$3villion for a deep dredge of this portion o thassaic River. The EPA also identified in
the revised draft FFS its preferred alternativeicvlwould involve dredging the river bank to bamidanstalling an engineered cap. The
estimated cost in the revised draft FFS for it$gsred alternative is $1.7 billion . No provisior@st allocation has been made by the CPG for
the work contemplated by the revised draft FFS,thadvork contemplated by the revised draft FFSoissubject to the CPG’s cost sharing
allocation agreed to in connection with the remavaik for River Mile 10.9 or in connection with tieenduct of the RI/FS.

The revised draft FFS was subject to a public contmperiod, and remains subject to the EPA’s respémgomments submitted, a design
phase and at least an estimated five years for ledioip of the work. The public comment period og thvised draft FFS closed on August 21,
2014. Over 300 comments were submitted by a vaoegntities potentially impacted by the revisedftIFFS, including the CPG, individual
companies, municipalities, public officials, citiregroups, Amtrak, NJ Transit and others.

The CPG, which consisted of 61 members as of JOn2®AL5 , provided a draft Rl and draft FS, bothtieg to the entire 17 miles of the lower
Passaic River, to the EPA on February 18, 2015qumid 30, 2015, respectively. The estimated totatoof the RI/FS is approximately $150
million , which the CPG continues to incur. Of gstimated $150 million , as of June 30, 2015, tR&®ad spent approximately $132 million
of which PSEG's total share was approximately $fiani.

The draft FS sets forth various alternatives fonediating that portion of the Passaic River. Tratd¥S sets forth the CPG’s estimated costs t
remediate the lower 17 miles of the Passaic Ritechvrange from approximately $518 million to $Biffion . The CPG identified a targeted
remedy in the draft FS which would involve remotsdatment and disposal of contaminated sedimakentfrom targeted locations within the
entire 17 miles of the lower Passaic River. Thavegttd cost in the draft FS for the targeted rentedges from approximately $518 million to
$772 million . No provisional cost allocation haeh made by the CPG for the work contemplated éylthft FS. However, based on (i) the
low end of the range of the
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current estimates of costs to remediate, (i) PSE&Rd Power's estimates of their share of thosis,cand (iii) the continued ability of PSE¢
to recover such costs in its rates, PSE&G accrugtDamillion Environmental Costs Liability and armsponding Regulatory Asset and Powel
accrued a $3 million Other Noncurrent Liability amdorresponding O&M Expense in the first quarfe2@i5.

The EPA will consider the comments received omnatésed draft FFS and will consider the CPG’s RIfi®r to issuing a Record of Decision
(ROD) of a selected remedy for the Passaic Riviee. HPA has broad authority to implement its seteodenedy through the ROD and PSEG
cannot at this time predict how the implementatibthe ROD might impact PSE&G's and Power's ulterigtbility. Until (i) the RI/FS is
finalized, (ii) a final remedy is determined by #6EA or through litigation, (iii) PSE&G's and Powaerespective shares of the costs, both ir
aggregate as well as individually, are determiaed, (iv) PSE&G’s continued ability to recover thests in its rates is determined, it is not
possible to predict this matter’'s ultimate impactawr financial statements. It is possible that SE&nd Power will record additional costs
beyond what they have accrued, and that such costd be material, but PSEG cannot at the curiemd éstimate the amount or range of any
additional costs.

Natural Resource Damage Claims

In 2003, the New Jersey Department of Environmdpitatection (NJDEP) directed PSEG, PSE&G and 56rd®RPs to arrange for a natural
resource damage assessment and interim compensadtogation of natural resource injuries alongltiveer Passaic River and its tributaries
pursuant to the New Jersey Spill Compensation andrGl Act. The NJDEP alleged that hazardous sulstahad been discharged from the
Essex Site and the Harrison Site. The NJDEP egiirthe cost of interim natural resource injuryaeaion activities along the lower Passaic
River at approximately $950 million . In 2007, ages of the United States Department of Commerdetta@ United States Department of the
Interior (the Passaic River federal trustees) ktdrs to PSE&G and other PRPs inviting partiégratn an assessment of injuries to natural
resources that the agencies intended to perfor2008, PSEG and a number of other PRPs agree@te sértain immaterial costs the trustee:
have incurred and will incur going forward, andsork with the trustees to explore whether somdlafahe trustees’ claims can be resolved
in a cooperative fashion. That effort is continuiRGE&G and Power are unable to estimate theiedds portions of the possible loss or
range of loss related to this matter.

Newark Bay Study Area

The EPA has established the Newark Bay Study Avbah it defines as Newark Bay and portions oftteekensack River, the Arthur Kill

and the Kill Van Kull. In August 2006, the EPA s&8EG and 11 other entities notices that it come@leach of the entities to be a PRP with
respect to contamination in the Study Area. Thécedetter requested that the PRPs fund an EPAsappgrstudy in the Newark Bay Study
Area. The notice stated the EPA'’s belief that hdaas substances were released from sites owne8B& ompanies and located on the
Hackensack River, including two operating eleageénerating stations (Hudson and Kearny sites) aedarmer MGP site. PSEG has
participated in and partially funded the secondsphaf this study. Notices to fund the next phast@ftudy have been received but PSEG ha
not consented to fund the third phase. PSE&G amneePare unable to estimate their respective pastafrthe possible loss or range of loss
related to this matter.

MGP Remediation Program

PSE&G is working with the NJDEP to assess, invastigind remediate environmental conditions abitsér MGP sites. To date, 38 sites
requiring some level of remedial action have belemiified. Based on its current studies, PSE&Gdesrmined that the estimated cost to
remediate all MGP sites to completion could rangevieen $445 million and $517 million through 20Ritjuding its $10 million share for the
Passaic River as discussed above. Since no amdhit the range is considered to be most likelyEBS has recorded a liability of $445
million as of June 30, 2015 . Of this amount, $84iom was recorded in Other Current Liabilitiesda$361 million was reflected as
Environmental Costs in Noncurrent Liabilities. PSE&as recorded a $445 million Regulatory Asset weipect to these costs. PSE&G
periodically updates its studies taking into ac¢any new regulations or new information which abimpact future remediation costs and
adjusts its recorded liability accordingly.

31




NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
table of contents( UNAUDITED)

Prevention of Significant Deterioration (PSD)/New 8urce Review (NSR)

The PSD/NSR regulations, promulgated under therCAéaAct (CAA), require major sources of certain pollutants to obtain permits, install
pollution control technology and obtain offsetssame circumstances, when those sources undemajar‘modification,” as defined in the
regulations. The federal government may order cangahat are not in compliance with the PSD/NSRil&tions to install the best available
control technology at the affected plants and tppanetary penalties ranging from $25,000 to $30 /5 day for each violation, depending
upon when the alleged violation occurred.

In 2009, the EPA issued a notice of violation tevepand the other owners of the Keystone coal-filedt in Pennsylvania, alleging, among
other things, that various capital improvement @ct§ were completed at the plant which are consitierodifications (or major modifications)
causing significant net emission increases of PSRMir pollutants, beginning in 1985 for Keystor&tl and in 1984 for Keystone Unit 2.
The notice of violation states that none of theselifications underwent the PSD/NSR permitting psscgrior to being put into service, which
the EPA alleges was required under the CAA. The&aalf violation states that the EPA may issue @eiorequiring compliance with the
relevant CAA provisions and may seek injunctivéefednd/or civil penalties. Power owns approxima®3% of the plant. Power cannot
predict the outcome of this matter.

Clean Water Act Permit Renewals

Pursuant to the Federal Water Pollution Control (&&&/PCA), National Pollutant Discharge EliminatiBgstem permits expire within five
years of their effective date. In order to reneesthpermits, but allow a plant to continue to ogegr@n owner or operator must file a per
application no later than six months prior to eapan of the permit. States with delegated fedausthority for this program manage these
permits. The New Jersey Department of Environmédnitatection (NJDEP) manages the permits under #we Jérsey Pollutant Discharge
Elimination System (NJPDES) program. Connecticut ew York also have permits to manage their rasgepollutant discharge
elimination system programs.

In 2001, the NJDEP issued a renewed NJPDES pesm8dlem, expiring in July 2006, allowing for thentinued operation of Salem with its
existing cooling water intake system. In Februad9&, Power filed with the NJDEP a renewal applaratllowing Salem to continue operat
under its existing NJPDES permit until a new peilimissued. On June 30, 2015, the NJDEP issuedfaShlem permit. The draft permit does
not require installation of cooling towers and aifoSalem to continue to operate utilizing the éxisbnce-through cooling water system. The
draft permit is subject to a public notice and cagntrperiod after which the NJDEP may make revislmafere issuing the final permit
expected during the first half of 2016.

On May 19, 2014, the EPA issued a final rule tistalalishes new requirements for the regulatioroofing water intake structures at existing
power plants and industrial facilities with a desftpw of more than two million gallons of wateempday. On August 15, 2014, the EPA
established October 14, 2014 as the effective fdateach state to implement the provisions of the going forward when considering the
renewal of permits for existing facilities on a edsy case basis. On September 5, 2014, severabamantal non-governmental groups and
certain energy industry groups filed motions tmyéite the provisions of the rule. This case is jpemdt the U.S. Second Circuit Court of
Appeals. In two related actions on October 17, 28d November 20, 2014, several environmental raweignmental groups initiated
challenges to the endangered species act provisidhe 316 (b) rule. Power is unable to deterntireeultimate impact of these actions on the
implementation of the rule.

State permitting decisions could have a materigkiot on Power’s ability to renew permits at itgkronce-through cooled plants, including
Salem, Hudson, Mercer, Bridgeport and possibly $ewand New Haven, without making significant uglg®to existing intake structures
cooling systems. The costs of those upgrades t@om®re of Power’s once-through cooled plants wdid material, and would require
economic review to determine whether to continuerations at these facilities. For example, in P&Gvapplication to renew its Salem permit,
filed with the NJDEP in February 2006, the estirdatests for adding cooling towers for Salem weneragpimately $1 billion , of which
Power’s share would have been approximately $5Mtomi The filing has not been updated. Currenpigtential costs associated with any
closed cycle cooling requirements are not includdélower’s forecasted capital expenditures.

Power is unable to predict the outcome of thesmiping decisions and the effect, if any, that timegy have on Power's future capital
requirements, financial condition or results of @piens.

Bridgeport Harbor National Pollutant Discharge Elimination System (NPDES) Permit Compliance

In April 2015, Power determined that monitoring aegorting practices related to certain permittedtewater discharges at its Bridgeport
Harbor station may have violated conditions ofgtagion's NPDES permit and applicable regulationtb@uld subject it to fines and penalties.
Power has notified the Connecticut Department @frgy and Environmental Protection of the
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issues and has taken actions to investigate ant/esthe potential non-compliance. At this earlygst Power cannot predict the impact of this
matter.

Coal Combustion Residuals (CCRS)

On December 19, 2014, the EPA issued a final rilielvregulates CCRs as non-hazardous and regbhae&cility owners implement a series
of actions to close or upgrade existing CCR surfagwundments and/or landfills. It also establishew provisions for the construction of n
surface impoundments and landfills. Power's HudsahMercer generating stations, along with its smed Keystone and Conemaugh
stations, are subject to the provisions of this.r@n April 17, 2015, the final rule was publishveith an effective date of October 14, 2015.
Accordingly in June 2015, Power recorded an adati@sset retirement obligation to comply with final CCR rule which was not material
Power’s results of operations, financial conditarcash flows.

Basic Generation Service (BGS) and Basic Gas Sup@ervice (BGSS)

PSE&G obtains its electric supply requirementsufiothe annual New Jersey BGS auctions for twogeaies of customers who choose na
purchase electric supply from third party supplidise first category, which represents about 80BIE&G's load requirement, are residentia
and smaller commercial and industrial customers§BR&sidential Small Commercial Pricing (RSCP)). $kheond category are larger
customers that exceed a BPU-established load (Rw3hold (BGS-Commercial and Industrial PricingER)). Pursuant to applicable BPU
rules, PSE&G enters into the Supplier Master Agretmnwith the winners of these BGS auctions follagyvihne BPU'’s approval of the auction
results. PSE&G has entered into contracts with iwimBGS suppliers, including Power, to purchase B&FSE&G'’s load requirements. The
winners of the auction (including Power) are regilole for fulfilling all the requirements of a PJMad Serving Entity including the provision
of capacity, energy, ancillary services, transmissind any other services required by PIJM. BGSlmrp@assume all volume risk and custo
migration risk and must satisfy New Jersey’s rerde/gortfolio standards.

The BGS-CIEP auction is for a one-year supply gkfiom June 1 to May 31 with the BGS-CIEP auctiocg@measured in dollars per MW-
day for capacity. The final price for the BGS-Cl&ction year commencing June 1, 2015 is $272.78/pérday, replacing the BGS-CIEP
auction year price ending May 31, 2015 of $282.6dNW-day. Energy for BGS-CIEP is priced at houPM locational marginal prices for
the contract period.

PSE&G contracts for its anticipated BGS-RSCP load three-year rolling basis, whereby each yeastloine of the load is procured for a
three-year period. The contract prices in dollasMWh for the BGS-RSCP supply, as well as the axiprate load, are as follows:

Auction Year

2012 2013 2014 2015
36-Month Terms Ending May 201¢ May 201¢ May 201" May 201¢ (A)
Load (MW) 2,90( 2,80( 2,80( 2,90(
$ per MWh $83.8¢ $92.1¢ $97.3¢ $99.54

(A) Prices set for the 20185GS auction year became effective on June 1, 20#hvthe 2012 BGS auction agreements exf

Power seeks to mitigate volatility in its resulisdontracting in advance for the sale of most ®itticipated electric output as well as its
anticipated fuel needs. As part of its objectivewBr has entered into contracts to directly sufi¥&G and other New Jersey electric
distribution companies (EDCs) with a portion ofithespective BGS requirements through the NeweJelB$5S auction process, described
above.

PSE&G has a full-requirements contract with Powemntet the gas supply requirements of PSE&G’s gatomers. Power has entered into
hedges for a portion of these anticipated BGSSjahtins, as permitted by the BPU. The BPU pernft&&G to recover the cost of gas
hedging up to 115 billion cubic feet or 80% ofrigsidential gas supply annual requirements thrabgBGSS tariff. Current plans call for
Power to hedge on behalf of PSE&G approximatelpilidn cubic feet or 50%f its residential gas supply annual requirements.additiona
information, see Note 17. Related-Party Transastion

Minimum Fuel Purchase Requirements

Power’s nuclear fuel strategy is to maintain certavels of uranium and to make periodic purchasesipport such levels. As such, the
commitments referred to in the following table niaglude estimated quantities to be purchased tatte from contractual nominal
guantities. Power’s nuclear fuel commitments camsroximately 100% of its estimated uranium,
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enrichment and fabrication requirements through728id a significant portion through 2020 at Salelope Creek and Peach Bottom.
Power has various long-term fuel purchase commitstem coal through 2018 to support its fossil gatien stations.

Power also has various multi-year contracts fourztgas and firm transportation and storage capémi natural gas that are primarily used to
meet its obligations to PSE&G. When there is exdedisery capacity available, Power can use thetgasipply its fossil generating stations.

As of June 30, 2015 , the total minimum purchasg@irements included in these commitments were lésifs:

Power's Share of
Commitments through
Fuel Type 2019
Millions
Nuclear Fuel
Uranium $ 442
Enrichment $ 342
Fabrication $ 18t
Natural Gas $ 1,072
Coal $ 36C

Regulatory Proceedings
FERC Compliance

In the first quarter of 2014, Power discovered thatcorrectly calculated certain components sfdbst-based bids for its New Jersey fossil
generating units in the PJM energy market. Upooadiery of the errors, PSEG retained outside counsadsist in the conduct of an
investigation into the matter. As the investigatpyoceeded, additional pricing errors in the bidsenidentified. It was further determined that
the quantity of energy that Power offered intoehergy market for its fossil peaking units diffefeaim the amount for which Power was
compensated in the capacity market for those UrB&EG informed the FERC, PJM and the PIM Indepéidarket Monitor (IMM) of these
additional issues, corrected the identified ersord modified the bid quantities for its peakingtsinPower continues to implement procedures
to help mitigate the risk of similar issues ocaugrin the future. On September 2, 2014, the FERMT Bitiated a preliminary, non-public staff
investigation into the matter. This investigatiarich is ongoing, could result in the FERC seeldisgorgement of any over-collected
amounts, civil penalties and non-financial remedies

During the three months ended March 31, 2014 ,cbapen its best estimate available at the time,éP@ecorded a charge to income in the
amount of $25 million related to this matter. Inhist possible at this time to reasonably estimagepbtential range of loss or full impact or
predict any resulting penalties or other costs@ased with this matter, or the applicability oftigating factors. As new information becomes
available or future developments occur in this stigation, it is possible that Power will recordddobnal estimated losses and such additional
losses may be material.

New Jersey Clean Energy Program

In June 2015, the BPU established the funding lrdiscal year 2016 applicable to its Renewahhe§y and Energy Efficiency programs.
The fiscal year 2016 aggregate funding for all EDXC$345 million with PSE&G's share of the fundetgb200 million . PSE&G has a current
liability of $200 million and a noncurrent liabyiof $27 million as of June 30, 2015 for its outsiang share of the fiscal year 2016 and
remaining fiscal year 2015 funding, respectivelgeTiability is reduced as normal payments are mate liability has been recorded with an
offsetting Regulatory Asset, since the costs aasediwith this program are recovered from PSE&@8payers through the Societal Benefits
Charge (SBC).

Superstorm Sandy

In late October 2012, Superstorm Sandy causedeselaenage to PSE&G's T&D system throughout its sertérritory as well as to some of
Power's generation infrastructure in the northemt pf New Jersey. Strong winds and the resultings surge caused damage to switching
stations, substations and generating infrastructure

PSEG maintains insurance coverage against losznoage to plants and certain properties, subjexr@in exceptions and limitations, to the
extent such property is usually insured and instgas available at a reasonable cost. In June HBB(,
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PSE&G and Power filed suit in New Jersey statetod Court) against its insurance carriers seekiminterpretation that the insurance
policies cover their losses resulting from damaagsed by Superstorm Sandy's storm surge.

As of December 31, 2012, PSE&G had incurred appratély $295 milliorof costs to restore service to PSE&G's distribuéiad transmissic
systems and $5 million to repair its infrastructanel return it to pre-storm conditions. Of the sasturred, approximately $40 million was
recognized in O&M Expense, $75 million was recordsdProperty, Plant and Equipment and $180 miliias recorded as a Regulatory Asset
because such costs were deferred as approved ByPthainder an Order received in December 2012h©®$295 million , $36 million related
to insured property. In 2012, PSE&G recognized $6an of insurance recoveries, which were deferrEldere were no significant additional
costs incurred since 2012.

PSE&G made a filing with the BPU to review the prady of unreimbursed incremental storm restoratwsts, including O&M and capital
expenditures associated with Superstorm Sandy entaliic other extreme weather events, for recoveitgsinext base rate case or sooner
through a BPU-approved cost recovery mechanist8ejptember 2014, the BPU approved its filing.

Power had incurred a total of $193 million of sterafated costs from 2012 through 2014, primarilyripairs at certain generating stations in
Power's fossil fleet. These costs were recogniziedapily in O&M Expense, offset by $44 million afisurance recoveries in 2013 and 2012.
Power incurred an additional $2 million of stornfated costs in 2015 which were recognized primanl@&M Expense.

In the first half of 2015, PSEG reached settlemuuiitis its insurers with respect to claims for cage of its Superstorm Sandy-related losses.
PSEG received an additional $214 million underéhssttiements (consisting of $159 million and $56ion recognized in the three months
ended March 31, 2015 and June 30, 2015, respeagtieinging cumulative insurance proceeds to $2@i#lon . Of the $214 million
recognized in 2015, PSE&G and Power recorded $3®mand $179 million , respectively. In additibm the $35 million recognized in 2015,
PSE&G recognized the aforementioned $6 millionrefvpusly deferred insurance recoveries, resultingductions in Regulatory Assets of
$20 million , O&M Expense of $10 million and ProperPlant and Equipment of $11 million . Power metem reductions in both O&M
Expense of $145 million and Property, Plant andifggent of $6 million and an increase in Other Ineooh $28 million .

The claim filed by PSEG, PSE&G and Power relateHuperstorm Sandy insurance coverage is now fefiglved.

Note 9. Changes in Capitalization

The following capital transactions occurred in gitemonths ended June 30, 2015 :

PSE&G

° issued $350 million of 3.00% Secured Medium-TerntedpSeries K due May 2025
° issued $250 million of 4.05% Secured Medium-TernespSeries K due May 2045
° paid $300 million of 2.70% Secured Mediuferm Notes at maturit

° paid $117 millionof Transition Funding's securitization debt,

° paid the final $8 milliorof Transition Funding II's securitization de

Power

° paid cash dividends of $400 millica PSEC

Note 10. Financial Risk Management Activities

The operations of PSEG, Power and PSE&G are exposadrket risks from changes in commodity pridetgrest rates and equity prices that
could affect their results of operations and finahcondition. Exposure to these risks is manageoligh normal operating and financing
activities and, when appropriate, through hedgiaggactions. Hedging transactions use derivatisuiments to create a relationship in which
changes to the value of the assets, liabilitiesnticipated transactions exposed to market risk&apected to be offset by changes in the valu
of these derivative instruments.

Derivative accounting guidance requires that avdérie instrument be recognized as either an assetiability at fair value, with changes in
fair value of the derivative recognized in earniegsh period. Other accounting treatments areablail
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through special election and designation providhed the derivative instrument meets specific, iegtste criteria, both at the time of designal
and on an ongoing basis. These alternative pefohésseatments include normal purchase normal(®RNS), cash flow hedge and fair value
hedge accounting. PSEG, Power and PSE&G have dghkeNPNS scope exception to certain derivativéraats for the forward sale of
generation, power procurement agreements and guekments. Transactions receiving NPNS treatmenae@sounted for upon settlement. For
a derivative instrument that qualifies and is deatgd as a cash flow hedge, the changes in thedlaie of such a derivative that are highly
effective are recorded in Accumulated Other Comgnsive Income (Loss) until earnings are affectethieyvariability of cash flows of the
hedged transaction. For a derivative instrumerttdbalifies and is designated as a fair value hetihgegains or losses on the derivative as we
as the offsetting losses or gains on the hedgedatéributable to the hedged risk are recognizeshimings each period. Power and PSE&G
enter into additional contracts that are derivatjymit do not qualify for or are not designateeittser cash flow hedges or fair value hedges.
These transactions are economic hedges and chantfpesfair value of these contracts are recordezbirnings each period.

Commodity Prices

Within PSEG and its affiliate companies, Power tii@smost exposure to commodity price risk. Powexgosed to commodity price risk
primarily relating to changes in the market priéelectricity, fossil fuels and other commoditi€uctuations in market prices result from
changes in supply and demand, fuel costs, marketittons, weather, state and federal regulatoricigd, environmental policies, transmission
availability and other factors. Power uses a vamdtderivative and non-derivative instruments tanage the commaodity price risk of its
electric generation facilities, including physiead financial transactions in the wholesale enengykets to mitigate the effects of adverse
movements in fuel and electricity prices. The failue for the majority of these contracts is ol#difrom quoted market sources. Modeling
techniques using assumptions reflective of cumesutket rates, yield curves and forward prices asgluo interpolate certain prices when no
guoted market exists.

Cash Flow Hedges

PSEG and Power use forward sale and purchase ctmsavaps and futures contracts to hedge cededtdsted natural gas sales and
purchases made to support the BGSS contract wil&BS These derivative transactions qualify anddesignated as cash flow hedges.

As of June 30, 2015 and December 31, 2014 , thedhie and the impact on Accumulated Other Comgmsive Income (Loss) associated
with accounting hedge activity were as follows:

As of As of
June 30, December 31,
2015 2014
Millions
Fair Value of Cash Flow Hedges $ 1 $ 18
Impact on Accumulated Other Comprehensive Inconosg).(after tax) $ 1 $ 10

The expiration date of the longest-dated cash fledge at Power is in December 2015 . Power’s rangaBil million of after-tax unrealized
gains on these derivatives is expected to be il to earnings during the next 12 months. Theae no ineffectiveness associated with
qualifying hedges as of June 30, 2015 .

Economic Hedges

Power enters into derivative contracts that doguatlify or are not designated as either cash flofaio value hedges. Power enters into
financial options, futures, swaps, fuel purchasesfarward purchases and sales of electricity. @ temsactions are economic hedges, inte
to mitigate exposure to fluctuations in commoditices and optimize the value of Power's expectegiggion. Changes in the fair market
value of these contracts are recorded in earnP8E&G is a party to certain long-term natural gadsesderivative contracts to optimize its
pipeline capacity utilization. Changes in the faarket value of these contracts are recorded inR&gy Assets and Regulatory Liabilities.

Interest Rates

PSEG, Power and PSE&G are subject to the riskuofdhting interest rates in the normal course sfriass. Exposure to this risk is managed
by targeting a balanced debt maturity profile wHiafits refinancing in any given period or intereste environment. In addition, they have
used a mix of fixed and floating rate debt andregérate swaps.
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Fair Value Hedges

PSEG enters into fair value hedges to convert featd debt into variable-rate debt. As of June2®0,5 , PSEG had interest rate swaps
outstanding totaling $850 million . These swapsveshPower’s $300 million of 5.5% Senior Notes december 2015, $300 million of
Power’s $303 million of 5.32% Senior Notes due 8efiter 2016 and Power’s $250 million of 2.75% SeNiotes due September 2016 into
variable-rate debt. These interest rate swapsemigithted and effective as fair value hedges. ainedlue changes of the interest rate swaps
are fully offset by the changes in the fair valti¢ghe underlying forecasted interest payments efdbbt. As of June 30, 2015 andcember 31
2014 , the fair value of all the underlying hedges $15 million and $22 million , respectively.

Cash Flow Hedges

PSEG uses interest rate swaps and other derivatidésh are designated and effective as cash fledghs, to manage its exposure to the
variability of cash flows, primarily related to valle-rate debt instruments. The Accumulated O@wnprehensive Income (Loss) (after tax)
related to interest rate derivatives designatechahk flow hedges was immaterial as of June 30, 263 ecember 31, 2014 , respectively.

Fair Values of Derivative Instruments

The following are the fair values of derivativetmsnents on the Condensed Consolidated BalancesSHAde following tables also include
disclosures for offsetting derivative assets aalilities which are subject to a master nettingiovilar agreement. In general, the terms of the
agreements provide that in the event of an eariyitetion the counterparties have the right toeifiamounts owed or owing under that and
other agreement with the same counterparty. Acoghgi and in accordance with our accounting poltbgse positions have been offset on the
Condensed Consolidated Balance Sheets of Powe&®3Ed PSEG.

The following tabular disclosure does not inclulde offsetting of trade receivables and payables.

As of June 30, 2015
Power (A) PSE&G (A) PSEG (A) Consolidated
Cash Flow Not Fair Value
Hedges Designated Not Designatec Hedges
Energy- Energy- Energy- Interest
Related Related Netting Total Related Rate Total
Balance Sheet Location Contracts Contracts (B) Power Contracts Swaps Derivatives
Millions
Derivative Contracts
Current Assets $ 1 $ 483 $ (34F) $ 13¢ % 5 % 11 $ 15E
Noncurrent Assets — 22C (117 10¢ — 4 107
Total Mark-to-Market
Derivative Assets $ 1 $ 70 $ (462) $ 24z % 5 $ 15 $ 262
Derivative Contracts
Current Liabilities $ —  $ (421) $ 34¢ $ (72 $ — $ —  $ (72
Noncurrent Liabilities — (14%) 121 (24 — — (24)
Total Mark-to-Market
Derivative (Liabilities) $ — 3 (56€) $ 47C $ (96) % — % — 3 (96)
Total Net Mark-to-Market
Derivative Assets
(Liabilities) $ 1 3 137 % 8 $ 14¢ $ 5 % 15 $ 16€
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As of December 31, 2014
Power (A) PSE&G (A) PSEG (A) Consolidated
Cash Flow Not Fair Value
Hedges Designated Not Designatec Hedges
Energy- Energy- Energy- Interest
Related Related Netting Total Related Rate Total
Balance Sheet Location Contracts Contracts (B) Power Contracts Swaps Derivatives
Millions
Derivative Contracts
Current Assets $ 18 $ 597 $ (408 $ 207 $ 18 $ 15 $ 24(C
Noncurrent Assets — 171 (109 62 8 7 77
Total Mark-to-Market
Derivative Assets $ 18 $ 766 $ (B517) $ 26¢ % 26 % 22 % 317
Derivative Contracts
Current Liabilities $ — 3 (568) $ 43€ $ (132 $ — 3 — 3 (132
Noncurrent Liabilities — (13¢) 10t (33 — — (33
Total Mark-to-Market
Derivative (Liabilities) $ — 3 (706) $ 541 $ (165 $ — 3 — 3 (16%)
Total Net Mark-to-Market
Derivative Assets
(Liabilities) $ 18 $ 62 $ 24 $ 104 $ 26 $ 22 % 152
(A) Substantially all of Power's and PSEG's ddnrainstruments are contracts subject to mastiingeagreements. Contracts not subjec

to master netting or similar agreements are imrisdtend did not have any collateral posted or nezias of June 30, 2015 and
December 31, 2014 . PSE&G does not have any demvebntracts subject to master netting or sinalgreements.

(B) Represents the netting of fair value balanveitis the same counterparty (where the right ofetfesxists) and the application of
collateral. All cash collateral received or postieat has been allocated to derivative positiongralthe right of offset exists, has been
offset on the Condensed Consolidated Balance Sheetf June 30, 2015 and December 31, 2014 ,asdt collateral (received) paid
of $8 million and $24 million , respectively, wamnetted against the corresponding net derivativéraohpositions. Of the $8 million
as of June 30, 2015, $(4) million and $(4) millmincash collateral were netted against currerdgtasmd noncurrent assets,
respectively, and $7 million and $9 million werdted against current liabilities and noncurrentilies, respectively. Of the $24
million as of December 31, 2014 , $(4) million (@) million were netted against current assetsramtturrent assets, respectively,
and $32 million and $4 million were netted agamstent liabilities and noncurrent liabilities, pestively.

Certain of Power’s derivative instruments contaiovisions that require Power to post collateraiisTdollateral may be posted in the form of
cash or credit support with thresholds continggraruPower’s credit rating from each of the maj@ditrating agencies. The collateral and
credit support requirements vary by contract anddaynterparty. These credit risk-related contindeatures stipulate that if Power were to be
downgraded to a below investment grade ratingpitld be required to provide additional collatefidis incremental collateral requirement
offset collateral requirements related to othei@ddive instruments that are assets with the sammaterparty, where the contractual right of
offset exists under applicable master agreementsePalso enters into commodity transactions orNee York Mercantile Exchange
(NYMEX) and Intercontinental Exchange (ICE). The MEX and ICE clearing houses act as counterparmiesath trade. Transactions on the
NYMEX and ICE must adhere to comprehensive colidtand margin requiremen

The aggregate fair value of all derivative instrumsewith credit risk-related contingent featurestiliability position that are not fully
collateralized (excluding transactions on the NYM&d ICE that are fully collateralized) was $82limil and $127 million as of June 30,
2015 and December 31, 2014 , respectively. As oé¢ B0, 2015 and December 31, 2014 , Power hadbtiteactual right of offset of $18
million related to derivative instruments that assets with the same counterparty under agreermediset of margin posted. If Power had
been downgraded to a below investment grade ratimguld have had additional collateral obligagarf $64 million and $109 million as of
June 30, 2015 and December 31, 2014 , respectiethted to its derivatives, net of the contractigiit of offset under master agreements an
the application of collateral. This
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potential additional collateral is included in 4807 million and $945 million as of June 30, 20h8 ®ecember 31, 2014 , respectively,
discussed in Note 8. Commitments and Contingeriiliti@s .

The following shows the effect on the CondensedsGlidated Statements of Operations and on Accuel@ther Comprehensive Income

(AOCI) of derivative instruments designated as désh hedges for the three months ended June 3f 26d 2014 .

Amount of Amount of Amount of
Pre-Tax Pre-Tax Pre-Tax
Gain (Loss) Gain (Loss) Location of Gain (Loss)
Recognized in Location Reclassified Pre-Tax Gain Recognized in
AOCI on of Pre-Tax Gain from AOCI (Loss) Recognized in Income on
Derivatives (Loss) Reclassified into Income Income on Derivatives
(Effective from AOCI into (Effective Derivatives (Ineffective
Portion) Income Portion) (Ineffective Portion) Portion)
Three Months Three Months Three Months
Derivatives i Ended Ended Ended
erivatives in
Cash Flow Hedging June 30, June 30, June 30,
Relationships 2015 2014 2015 2014 2015 2014
Millions
PSEG
Energy-Related Contracts $ $ 1 Operating Revenues $ $ Operating Revenues $ — $ —
Total PSEG $ — $ 1 $ — & — $§ — $ —
Power
Energy-Related Contracts $ — $ 1 Operating Revenues $ — $ — Operating Revenues $ — $ —
Total Power $ — $ 1 $ — $ — $ — $ —

The following shows the effect on the CondensedsGlidated Statements of Operations and on Accueli@ther Comprehensive Income

(AOCI) of derivative instruments designated as dish hedges for the six months ended June 30, 20052014 .

Amount of Amount of Amount of
Pre-Tax Pre-Tax Pre-Tax
Gain (Loss) Gain (Loss) Location of Gain (Loss)
Recognized in Location Reclassified Pre-Tax Gain Recognized in
AOCI on of Pre-Tax Gain from AOCI (Loss) Recognized in Income on
Derivatives (Loss) Reclassified into Income Income on Derivatives
(Effective from AOCI into (Effective Derivatives (Ineffective
Portion) Income Portion) (Ineffective Portion) Portion)
Six Months Six Months Six Months
Ended Ended Ended
Derivatives in
Cash Flow Hedging June 30, June 30, June 30,
Relationships 2015 2014 2015 2014 2015 2014
Millions
PSEG
Energy-Related Contracts $ 1 (7) Operating Revenues $ 17 $ (12) Operating Revenues $ — $ —
Total PSEG $ 1 % (7 $ 17 $ (12 $ — $ —
Power
Energy-Related Contracts $ 1 $ (7) Operating Revenues $ 17 $ (12) Operating Revenues $ — $ —
Total Power $ 1 3% (7 $ 17 $ (12 $§ — $ —
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The following reconciles the Accumulated Other Coefgnsive Income for derivative activity includedie Accumulated Other
Comprehensive Loss of PSEG on a pre-tax and afxebbdsis.

Accumulated Other Comprehensive Income Pre-Tax After-Tax
Millions

Balance as of December 31, 2014 $ 17 $ 10

Gain Recognized in AOCI 1 1

Less: Gain Reclassified into Income a7 (10)

Balance as of March 31, 2015 $ 1 3 1

Gain Recognized in AOCI — —
Less: Gain Reclassified into Income — —
Balance as of June 30, 2015 $ 1 3 1

The following shows the effect on the CondensedsBlidated Statements of Operations of derivatig#rimments not designated as hedging
instruments or as normal purchases and salesddhthe months and six months ended June 30, 2@134 .

Location of Pre-Tax
Gain (Loss)
Recognized in Income Pre-Tax Gain (Loss) Recognized in Income on
Derivatives Not Designated as Hedges on Derivatives Derivatives
Three Months Ended Six Months Ended
June 30, June 30,
2015 2014 2015 2014
Millions
PSEG and Power
Energy-Related Contracts Operating Revenues $ 124 % 58 $ 48 $ (852)
Energy-Related Contracts Energy Costs (20 (36) — 77
Total PSEG and Power $ 114 % 94 $ 48 $ (775)

Power’s derivative contracts reflected in the pdéog tables include contracts to hedge the purchadesale of electricity and natural gas and
the purchase of fuel. Not all of these contracwlifufor hedge accounting. Most of these contracesmarked to market. The tables above do
not include contracts for which Power has elechedNPNS exemption, such as its BGS contracts andic®ther energy supply contracts that
it has with other utilities and companies with iidtzad. In addition, PSEG has interest rate swdgmgnated as fair value hedges. The effect o
these hedges was to reduce interest expense byllit fior each of the three months and $10 millfon each of the six months endéahe 3C
2015 and 2014, respectively.

The following reflects the gross volume, on an &litsovalue basis, of derivatives as of June 305201d December 31, 2014 .



Type Notional Total PSEG Power PSE&G
Millions

As of June 30, 2015

Natural Gas Dth 25¢ — 214 45
Electricity MWh 29¢ — 29¢ —
Financial Transmission Rights (FTRS) MWh 30 — 30 —
Interest Rate Swaps U.S. Dollars 85C 85C — —
As of December 31, 2014

Natural Gas Dth 274 — 21€ 58
Electricity MWh 31C — 31C —
FTRs MWh 15 — 15 —
Interest Rate Swaps U.S. Dollars 85C 85( — —
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Credit Risk

Credit risk relates to the risk of loss that we Wdancur as a result of non-performance by couradigs pursuant to the terms of their
contractual obligations. We have established cramlities that we believe significantly minimizeedit risk. These policies include an
evaluation of potential counterparties’ financiahdition (including credit rating), collateral recgments under certain circumstances and the
use of standardized agreements, which allow fon#tgng of positive and negative exposures assatiaith a single counterparty. In the e\
of non-performance or non-payment by a major capaity, there may be a material adverse impactawePs and PSEG’s financial
condition, results of operations or net cash flows.

As of June 30, 2015 , 99.3% of the credit for Pdsveperations was with investment grade counteigmrCredit exposure is defined as any
positive results of netting accounts receivabledaots payable and the forward value of open past{hich includes all financial instrume
including derivatives and non-derivatives and ndrmpuaichases/normal sales).

The following table provides information on Powettgdit risk from others, net of cash collateralpdJune 30, 2015 . It further delineates the
exposure by the credit rating of the counterpadisd provides guidance on the concentration oficrisét to individual counterparties and an
indication of the quality of Power’s credit risk byedit rating of the counterparties.

Securities Number of Net Exposure of
Current Held as Net Counterparties Counterparties
Rating Exposure  Collateral Exposure >10% >10%
Millions Millions
Investment Grade—External Rating  $ 31C $ 82 $ 30z 2 9 11¢ (A)
Non-Investment GradeExternal Rating 2 — 2 — —
Investment Grade—No External Ratin 10 — 10 — —
Non-Investment Grade—No External
Rating — — — — —
Total $ 32z % 82 $ 314 2 3 11¢

(A) Represents net exposure of $82 million wittERE. The remaining net exposure of $37 million ishwa non- affiliated power
purchaser which is an investment grade counterparty

The net exposure listed above, in some casesnhatilbe the difference between the current exposuodethe collateral held. A counterparty r
have posted more cash collateral than the outstgrediposure, in which case there would be no expo¥uhen letters of credit have been
posted as collateral, the exposure amount is mlotcesd, but the exposure amount is transferredetoating of the issuing bank. As of June 30,
2015, Power had 138 active counterparties.

PSE&G's supplier master agreements are approveédebBPU and govern the terms of its electric supbcurement contracts. These
agreements define a supplier's performance asstir@ggirements and allow a supplier to meet itditrequirements with a certain amount of
unsecured credit. The amount of unsecured creditisrmined based on the supplier’s credit ratfrmya the major credit rating agencies and
the supplier’s tangible net worth. The credit positis based on the initial market price, whiclthis forward price of energy on the day the
procurement transaction is executed, comparecetéottward price curve for energy on the valuatiag.dro the extent that the forward price
curve for energy exceeds the initial market pribe,supplier is required to post a parental gugranbther security instrument such as a letter
of credit or cash, as collateral to the extentdfeglit exposure is greater than the supplier’s cumsel credit limit. As of June 30, 2015,
primarily all of the posted collateral was in tloerh of parental guarantees. The unsecured creglit long the suppliers represents PSE&G's net
credit exposure. PSE&G's suppliers’ credit expossigalculated each business day. As of June 3h 2BSE&G had no net credit exposure
with suppliers, including Power.

PSE&G is permitted to recover its costs of proayemergy through the BPU-approved BGS tariffs. P6E8&counterparty credit risk is
mitigated by its ability to recover realized enegpgts through customer rates.
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Note 11. Fair Value Measurements

Fair value is the price that would be receivedaiban asset or paid to transfer a liability incaderly transaction between market participan
the measurement date. Accounting guidance fovédire measurement emphasizes that fair value iarkatibased measurement, not an entit
specific measurement, and establishes a fair \a&rarchy that distinguishes between assumptiossdan market data obtained from
independent sources and those based on an entityassumptions. The hierarchy prioritizes the iapa fair value measurement into three
levels:

Level 1—measurements utilize quoted prices (unadjustedttive markets for identical assets or liabiliieat PSEG, PSE&G and Power hi
the ability to access. These consist primarilyisiEd equity securities.

Level 2—measurements include quoted prices forlaimssets and liabilities in active markets, gdgigces for identical or similar assets or
liabilities in markets that are not active, andestbbservable inputs such as interest rates afdigueves that are observable at commonly
guoted intervals. These consist primarily of noskange traded derivatives such as forward contoaagtions and most fixed income
securities.

Level 3—measurements use unobservable inputs $etser liabilities, based on the best informatwailable and might include an entity’s
own data and assumptions. In some valuationsnihes used may fall into different levels of therarchy. In these cases, the financial
instrument’s level within the fair value hierarcisybased on the lowest level of input that is digant to the fair value measurement. As of
June 30, 2015, these consisted primarily of l@rgitgas supply contracts and certain electric taadracts.

The following tables present information about PSEBSE&G’s and Power's respective assets andlifiies) measured at fair value on a
recurring basis as of June 30, 2015 and Decemh&(034 , including the fair value measurementstaedevels of inputs used in determining
those fair values. Amounts shown for PSEG inclingeamounts shown for PSE&G and Power.
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Recurring Fair Value Measurements as of June 30, 26

Quoted Market Significant
Prices for Significant Other Unobservable
Identical Assets  Observable Inputs Inputs
Description Total Netting (E) (Level 1) (Level 2) (Level 3)
Millions
PSEG
Assets:
Cash Equivalents (A) $ 547 $ — $ 547 $ — 3 =
Derivative Contracts:
Energy-Related Contracts (B) $ 247 $ (462) $ — 3 701 $ 8
Interest Rate Swaps (C) $ 15 3 — 3 — 8 15 3 —
NDT Fund (D)
Equity Securities $ 921 % — $ 92¢ $ 1 % =
Debt Securities—Govt Obligations $ 455 $ — 3 — 8 455 $ —
Debt Securities—Other $ 38 $ — 3 — % 38 $ —
Other Securities $ 3¢ $ — 3 3¢ % — —
Rabbi Trust (D)
Equity Securities—Mutual Funds $ 22 % — $ 22 % — 3 =
Debt Securities—Govt Obligations $ 10 $ — 3 — 8 10C $ —
Debt Securities—Other $ 9 $ — 3 — % 9C€ $ —
Other Securities $ — 3 — 3 — $ — —
Liabilities:
Derivative Contracts:
Energy-Related Contracts (B) $ 96) $ 47C % — 3 (56€) $ —
PSE&G
Assets:
Cash Equivalents (A) $ 151 $ — 3 151 $ — $ —
Derivative Contracts:
Energy-Related Contracts (B) $ 5 % — 3 — 3 — 3 5
Rabbi Trust (D)
Equity Securities—Mutual Funds $ 4 3 — $ 4 3 — $ =
Debt Securities—Govt Obligations $ 2C % — 3 — 8 2C % —
Debt Securities—Other $ 18 $ — 3 — % 18 $ —
Other Securities $ — 3 — 3 — % — —
Power
Assets:
Derivative Contracts:
Energy-Related Contracts (B) $ 24z  $ (462) $ — 3 701 $ 3
NDT Fund (D)
Equity Securities $ 921 $ — 3 922C $ 1 $ —
Debt Securities—Govt Obligations $ 458 $ — $ — $ 458 $ —
Debt Securities—Other $ 38 $ — 3 — $ 38 $ —
Other Securities $ 3¢ $ —  $ 3C % —  $ —
Rabbi Trust (D)
Equity Securities—Mutual Funds $ 5 % — 3 5 $ — 3 —
Debt Securities—Govt Obligations $ PISHI — ¢ — $ 2t 3 —
Debt Securities—Other $ 22 $ — 3 — $ 22 $ —
Other Securities $ —  $ —  $ — 3 —  $ —

Liabilities:




Derivative Contracts:
Energy-Related Contracts (B) $ 96) $ 47C  $ — % (56€) $
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Recurring Fair Value Measurements as of December 32014

Quoted Market Significant
Prices for Significant Other Unobservable
Identical Assets  Observable Inputs Inputs
Description Total Netting (E) (Level 1) (Level 2) (Level 3)
Millions
PSEG
Assets:
Cash Equivalents (A) $ 365 $ — 3 365 $ — 3 =
Derivative Contracts:
Energy-Related Contracts (B) $ 29t % (517) $ — $ 774 $ 38
Interest Rate Swaps (C) $ 22 % — % — 8 22 % —
NDT Fund (D)
Equity Securities $ 897 $ — 3 89¢ $ 1 % =
Debt Securities—Govt Obligations  $ 436 3 — % — 8 436 3 —
Debt Securities—Other $ 33¢ % — 3 — $ 33¢ $ —
Other Securities $ 10€ $ — $ 10€ $ — $ —
Rabbi Trust (D)
Equity Securities—Mutual Funds $ 23 $ — 3 23 $ — 3 =
Debt Securities—Govt Obligations  $ 91 % — % — 8 91 % —
Debt Securities—Other $ 75 % — 3 — $ 75 $ —
Other Securities $ 2 3 — 3 — $ 2 % —
Liabilities:
Derivative Contracts:
Energy-Related Contracts (B) $ (65 $ 541 $ — 3 (705) $ (2)
PSE&G
Assets:
Cash Equivalents (A) $ 294 % — 3 294 % — 3 —
Derivative Contracts:
Energy Related Contracts (B) $ 26 $ — 9 — 3 — 9 26
Rabbi Trust (D)
Equity Securities—Mutual Funds $ 5 % — 3 5 $ — $ =
Debt Securities—Govt Obligations  $ 20 % — % — 8 20 % —
Debt Securities—Other $ 16 $ — 3 — $ 16 $ —
Other Securities $ — % — % — 3 — $ —
Power
Assets:
Derivative Contracts:
Energy-Related Contracts (B) $ 26 % (517) $ — 3 774 $ 12
NDT Fund (D)
Equity Securities $ 897 $ — 3 89€ $ 1 3 —
Debt Securities—Govt Obligations  $ 43¢ $ — $ — 3 43¢ $ —
Debt Securities—Other $ 33¢ % — 3 — 3 33 % —
Other Securities $ 10€ $ — 3 10€ $ — 3 —
Rabbi Trust (D)
Equity Securities—Mutual Funds $ 5 % — 3 5 % — 9 —
Debt Securities—Govt Obligations  $ 21 % — $ — 3 21 % —
Debt Securities—Other $ 18 $ — 3 — 3 18 $ —
Other Securities $ 1 3 — 3 — 1 3 —

Liabilities:




Derivative Contracts:
Energy-Related Contracts (B) $ (165) % 541 $ — 3 (705) $ (@)

(A)
(B)

Represents money market mutual fu

Level 2—Fair values for energy-related contsaare obtained primarily using a market-based@agr. Most derivative contracts

(forward purchase or sale contracts and swapsjawed using the average of the bid/ask midpoims fmultiple broker or dealer
quotes or auction prices. Prices used in the vialugtrocess are also corroborated independentimdoyagement to determine that
values are based on actual transaction data tireinbsence of transactions, bid and offers fod#ye Examples may include cert

exchange and non-exchange traded

44




NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
table of contents( UNAUDITED)

capacity and electricity contracts and naturalgassical or swap contracts based on market prizess adjustments and other
premiums where adjustments and premiums are nafdened significant to the overall inputs.

Level 3—For energy-related contracts, which inclot®e complex agreements where limited observalplets or pricing
information are available, modeling techniqueseamployed using assumptions reflective of contrddirans, current market rates,
forward price curves, discount rates and risk fectas applicable. Fair values of other energyrecig may be based on broker
quotes that we cannot corroborate with actual ntdarkasaction data.

© Interest rate swaps are valued using quoted poice®mmonly quoted intervals, which are interpaldte periods different than tt
quoted intervals, as inputs to a market valuatiadeh Market inputs can generally be verified armei selection does not involve
significant management judgment.

(D) The NDT Fund maintains investments in variegsity and fixed income securities classified agfiable for sale. The Rabbi Tru
maintains investments in an S&P 500 index fund\aarébus fixed income securities classified as “mlde for sale.” These
securities are generally valued with prices thateither exchange provided (equity securities) arket transactions for comparable
securities and/or broker quotes (fixed income stes}.

Level 1—Investments in marketable equity securitvéhin the NDT Fund are primarily investments wnmemon stocks
across a broad range of industries and sectors. &ty securities are priced utilizing the pripedi market close price or, in
some cases, midpoint, bid or ask price. Certaimegaled mutual funds with mainly short-term investis are valued based
on unadjusted quoted prices in active markets.Rdigbi Trust equity index fund is valued based ooteg prices in an active
market.

Level 2—NDT and Rabbi Trust fixed income securigies limited to investment grade corporate bondkateralized
mortgage obligations, asset backed securities amergment obligations or Federal Agency asset-lzhskeurities with a
wide range of maturities. Since many fixed incomeusities do not trade on a daily basis, they aieeg using an evaluated
pricing methodology that varies by asset classrafidcts observable market information such asrbst recent exchange
price or quoted bid for similar securities. Marketsed standard inputs typically include benchmaekly, reported trades,
broker/dealer quotes and issuer spreads. Certam-tgim investments are valued using observabl&eharices or market
parameters such as time-to-maturity, coupon raigljty rating and current yield.

(E) Represents the netting of fair value balanaés the same counterparty (where the right ofetfesxists) and the application of
collateral. All cash collateral received or postieatt has been allocated to derivative positiongratthe right of offset exists, has
been offset in the Condensed Consolidated BalaheetS. As of June 30, 2015 , net cash collatezak{ved) paid of $8 million ,
was netted against the corresponding net derivatiméract positions. Of the $8 million as of Jufle 3015 , $(8) million of cash
collateral was netted against assets, and $16milias netted against liabilities. As of DecemilerZ)14 , net cash collateral
(received) paid of $24 million , was netted agaihe corresponding net derivative contract pos#idOf the $24 million as of
December 31, 2014 , $(12) million of cash colldteras netted against assets, and $36 million wtedhagainst liabilities.

Additional Information Regarding Level 3 Measuremerts

For valuations that include both observable andeanrable inputs, if the unobservable input is meitged to be significant to the overall
inputs, the entire valuation is categorized in LeeThis includes derivatives valued using indiafprice quotations for contracts with tenors
that extend into periods with no observable pricingnstances where observable data is unavajlablesideration is given to the assumptions
that market participants would use in valuing theed or liability. This includes assumptions abmatket risks such as liquidity, volatility and
contract duration. Such instruments are categoiizé@vel 3 because the model inputs generallyhateobservable. PSE&Risk Managemel
Committee approves risk management policies anectitags for risk assessment, control and valuationnterparty credit approval and the
monitoring and reporting of risk exposures. ThekRianagement Committee reports to the Audit Conemitif the PSEG Board of Directors
on the scope of the risk management activitiesisnelsponsible for approving all valuation procesduat PSEG. Forward price curves for the
power market utilized by Power to manage the pbotfare maintained and reviewed by PSEG’s EnteggRisk Management market pricing
group and used for financial reporting purpose&®$onsiders credit and nonperformance risk inviileation of derivative contracts
categorized in Levels 2 and 3, including both histd and current market data, in its assessmeateaafit and nonperformance risk by
counterparty. The impacts of credit and nonperforreaisk were not material to the financial statetse

For PSE&G and Power, natural gas supply contraetsn@asured at fair value using modeling technigaiéag into account the current price
of natural gas adjusted for appropriate risk fagtas applicable, and internal assumptions abansportation costs, and accordingly, the fair
value measurements are classified in Level 3. @hevélue of Power's electric load contracts in
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which load consumption may change hourly basedemmathd are measured using certain unobservablesirgudh as historic load variability
and, accordingly, are categorized as Level 3. Bovd?, long-term electric capacity contracts are suezd using capacity auction prices. If the
fair value for the unobservable tenor is significdinen the entire capacity contract is categoraetevel 3. The following tables provide
details surrounding significant Level 3 valuati@ssof June 30, 2015 and December 31, 2014 .

Quantitative Information About Level 3 Fair Value M easurements
Significant
Fair Value as of Valuation Unobservable
Commaodity Level 3 Position June 30, 2015 Technique(s) Input Range
Assets (Liabilities)
Millions
PSE&G
Natural Gas Discounted Transportation $0.70 to
Gas Supply Contracts $ 5 3% — Cash Flow Costs $1/dekatherm
Total PSE&G $ 5 % —
Power
Discounted Historic Load
Electricity Electric Load Contracts $ 3 3 — Cash flow Variability 0% to +10%
Other Various (A) — —
Total Power $ 3 $ —
Total PSEG $ 8 % —
Quantitative Information About Level 3 Fair Value M easurements
Significant
Fair Value as of Valuation Unobservable
Commaodity Level 3 Position December 31, 2014 Technique(s) Input Range
Assets (Liabilities)
Millions
PSE&G
Natural Gas Discounted Transportation $0.70 to
Gas Supply Contracts $ 26 $ — Cash Flow Costs $1/dekatherm
Total PSE&G $ 26 % —
Power
Discounted Historic Load
Electricity Electric Load Contracts $ 12 $ (1) Cash Flow Variability 0% to +10%
Other Various (B) — —
Total Power $ 12 % (1)
Total PSEG $ 38 ¢ 1)
(A) Includes long-term electric positions which wémmaterial as of June 30, 2015 .
(B) Includes gas supply positions and long-teretieic capacity positions which were immateriab&®ecember 31, 2014

Significant unobservable inputs listed above wddgle a direct impact on the fair values of the ablosvel 3 instruments if they were
adjusted. For gas supply contracts where PSE&G@lar, an increase in gas transportation costdvogrease the fair value. For energy-
related contracts in cases where Power is a sefiéncrease in either the power basis or the Vaaidbility or the longer-term gas basis
amounts would decrease the fair value.
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A reconciliation of the beginning and ending bakmof Level 3 derivative contracts and securitiedtie three months and six months ended
June 30, 2015 and June 30, 2014 , respectivelpwsi

Changes in Level 3 Assets and (Liabilities) Measudeat Fair Value on a Recurring Basis
for the Three Months and Six Months Ended June 32015

Three Months Ended June 30, 2015

Total Gains or (Losses)
Realized/Unrealized

Included in Issuances/

Balance as of Included in Regulatory Assets Purchases Settlements Transfers Balance as of

Description April 1, 2015  Income (A) Liabilities (B) (Sales) © In/Out June 30, 2015
Millions

PSEG
Net Derivative
Assets (Liabilities) $ 9 % 5 $ 2 $ — % 4 $ — 3 8
PSE&G
Net Derivative
Assets (Liabilities) $ 79 —  $ 2 $ — 3 — 3 — 3 5
Power
Net Derivative
Assets (Liabilities) $ 2 3 5 8 — 3 — $ 4 $ — 3 3

Six Months Ended June 30, 2015

Total Gains or (Losses)
Realized/Unrealized

Included in Issuances/

Balance as of Included in Regulatory Assets Purchases Settlements Transfers Balance as of

Description January 1, 2015 Income (A) Liabilities (B) (Sales) © In/Out June 30, 2015
Millions

PSEG
Net Derivative
Assets (Liabilities) $ 37 % 8 $ 1) $ — 3 (16) $ — 3 8
PSE&G
Net Derivative
Assets (Liabilities) $ 26 $ — 3 ) $ — 3 — 3 — $ 5
Power
Net Derivative
Assets (Liabilities) $ 11 $ 8 3 —  $ — $ (16) $ — 3

47




NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
table of contents( UNAUDITED)

Changes in Level 3 Assets and (Liabilities) Measudeat Fair Value on a Recurring Basis
for the Three Months and Six Months Ended June 3014

Three Months Ended June 30, 2014

Total Gains or (Losses)
Realized/Unrealized

Included in Issuances/  Transfers

Balance as of Included in Regulatory Assets Purchases Settlements In/Out Balance as of

Description April 1,2014  Income (E) Liabilities (B) (Sales) © (D) June 30, 2014
Millions
PSEG
Net Derivative
Assets (Liabilities) $ 1 3 6 3 10 $ — % Q) $ 3 $ 13
PSE&G
Net Derivative
Assets (Liabilities) $ 12 % — 3 10 $ — 3 — $ — $ 22
Power
Net Derivative
Assets (Liabilities) $ 11y $ 6 $ — % — 3 1 $ 3 $ 9)
Six Months Ended June 30, 2014
Total Gains or (Losses)
Realized/Unrealized
Included in Issuances/  Transfers

Balance as of Included in Regulatory Assets Purchases Settlements In/Out Balance as of

Description January 1, 2014 Income (E) Liabilities (B) (Sales) © (D) June 30, 2014
Millions

PSEG
Net Derivative
Assets (Liabilities) $ 88 $ 58 $ (72) $ — 58 $ 3 $% 13
PSE&G
Net Derivative
Assets (Liabilities) $ 94 $ — 3 (72) ¢ — 3 —  $ — $ 22
Power
Net Derivative
Assets (Liabilities) $ 6 $ (58 $ — $ — 3 58 $ 3 $ 9

(A) PSEG's and Power’s gains and losses attribetimbchanges in net derivative assets and lisslincludes $5 million and $8 millian
Operating Income for the three months and six noetided June 30, 2015 , respectively. The $5 milidOperating Income is
realized. Of the $8 million in Operating Income9(illion is unrealized.

(B) Mainly includes gains/losses on PSE&G’s derivacontracts that are not included in either gays or Other Comprehensive Income,

as they are deferred as a Regulatory Asset/Liglaitid are expected to be recovered from/return@&6®©&G’s customers.

©) Represents $(4) million and $(16) million etttements for the three months and six monthsaddee 30, 2015 . Includes $(1)
million and $58 million in settlements for the tBrmonths and six months ended June 30, 2014 .
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(D) During the three months and six months endex B0, 2014 , $(3) million of net derivative asfetbilities were transferred from
Level 3 to Level 2 due to more observable pricimgthe underlying securities. The transfers wecegeized as of the beginning of
quarters in which the transfers first occurred @sRSEG's policy.

(E) PSEG's and Power’s gains and losses attriteitabchanges in net derivative assets and lia@slinclude $6 million an@(58) million
in Operating Income for the three months and sintin® ended June 30, 2014, respectively. The $6omith Operating Income
unrealized. Of the $(58) million in Operating Incen$1 million is unrealized.

As of June 30, 2015, PSEG carried $2.7 billioneifassets that are measured at fair value oruerireg basis, of which $8 million of net
assets were measured using unobservable inputdassified as Level 3 within the fair value hietarc

As of June 30, 2014 , PSEG carried $2.5 billion@tf assets that are measured at fair value oruerireg basis, of which $13 million of net
assets were measured using unobservable inputdassified as Level 3 within the fair value hietarc

Fair Value of Debt

The estimated fair values were determined usingrthiket quotations or values of instruments withilsir terms, credit ratings, remaining
maturities and redemptions as of June 30, 2013&eember 31, 2014 .

As of As of
June 30, 2015 December 31, 2014
Carrying Fair Carrying Fair
Amount Value Amount Value
Millions
Long-Term Debt:
PSEG (Parent) (A) $ 9 $ 15 % 14 % 22
PSE&G (B) 6,611 6,89¢ 6,312 6,91-
Transition Funding (PSE&G) (B) 134 137 251 261
Transition Funding Il (PSE&G) (B) — — 8 8
Power -Recourse Debt (B) 2,54¢ 2,88t 2,54: 2,93(
Energy Holdings:
Project Level, Non-Recourse Debt (C) 16 16 16 1€
Total Long-Term Debt $ 931« % 9,95 $ 9,14¢ % 10,14¢
(A) Fair value represents net offsets to debtltegufrom adjustments from interest rate swapemt into to hedge certain debt at

Power. Carrying amount represents such fair vaddaaed by the unamortized premium resulting frashelst exchange entered into
between Power and Energy Holdings.

(B) The debt fair valuation is based on the presatue of each bond’s future cash flows. The distwates used in the present value
analysis are based on an estimate of new issuebelad across the treasury curve. When a bonehmdiedded options, an interest
rate model is used to reflect the impact of interate volatility into the analysis (primarily Lelv2 measurements).

© Non-recourse project debt is valued as equivalentdathortized cost and is classified as a Level 3soremen
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Note 12. Other Income and Deductions

Other Income

Three Months Ended June 30, 2015
NDT Fund Gains, Interest, Dividend and Other Income
Allowance for Funds Used During Construction
Solar Loan Interest
Gain on Insurance Recovery
Other
Total Other Income

Six Months Ended June 30, 2015
NDT Fund Gains, Interest, Dividend and Other Income
Allowance for Funds Used During Construction
Solar Loan Interest
Gain on Insurance Recovery
Other
Total Other Income

Three Months Ended June 30, 2014
NDT Fund Gains, Interest, Dividend and Other Income
Allowance for Funds Used During Construction
Solar Loan Interest
Other
Total Other Income

Six Months Ended June 30, 2014
NDT Fund Gains, Interest, Dividend and Other Income
Allowance for Funds Used During Construction
Solar Loan Interest
Other
Total Other Income

PSE&G Power Other (A) Consolidated
Millions

— 25 $ — 3 25
12 — — 12
6 — — 6
— 28 — 28
1 2 2 5
19 58 § 2 $ 7€
— 54 $ — 3 54
22 — — 22
12 — — 12
— 28 — 28
3 2 3 8
37 84 $ 3 ¢ 124
— 46 9 — $ 46
7 — — 7
6 — — 6
1 — 2 3
14 46 $ 2 9 62
— 78 $ — 3 78
13 — — 13
12 — — 12
3 1 3 7
28 79 3 3 9 11C
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Other Deductions PSE&G Power Other (A) Consolidated
Millions
Three Months Ended June 30, 2015
NDT Fund Realized Losses and Expenses $ — % 6 9 — 3 6
Other 1 1 2 4
Total Other Deductions $ 1 $ 7 $ 2 % 1C
Six Months Ended June 30, 2015
NDT Fund Realized Losses and Expenses $ — % 17 % — 3 17
Other 2 1 2 5
Total Other Deductions $ 2 $ 18 $ 2 % 22
Three Months Ended June 30, 2014
NDT Fund Realized Losses and Expenses $ — % 8 9 — 3 8
Other 1 1 — 2
Total Other Deductions $ 1 $ 9 $ — $ 1C
Six Months Ended June 30, 2014
NDT Fund Realized Losses and Expenses $ — % 14 3 — 3 14
Other 1 2 8
Total Other Deductions $ 1 $ 18 $ 2 3 22

(A) Other primarily consists of activity at PSEG (asgpét company), Energy Holdings, Services and iot@ggany elimination

Note 13. Income Taxes

PSEG's, PSE&G’s and Power's effective tax ratesHerthree months and six months ended June 38, &0d. 2014 were as follows:

Three Months Ended Six Months Ended
June 30, June 30,
2015 2014 2015 2014
PSEG 35.0% 34.8% 38.5% 38.4%
PSE&G 38.4% 36.5% 39.0% 38.6%
Power 30.3% 28.9% 37.9% 37.8%

An explanation of the material changes in the éffedax rates is as follows:

For the three months ended June 30, 2015, PSE&Btiee tax rate was lower than the statutoryriate of 40.85% due primarily to the
beneficial impact of plant related flow-throughnits.

For the three months ended June 30, 2015, Powiéettige tax rate was lower than the statutoryriae of 40.85% due primarily to the
beneficial impact of the manufacturing deductiodemSection 199 of the Internal Revenue Code (&) the benefit associated with the
income tax rate differential of carrying back feglaret operating tax losses under section 172(fHheiRC.

For the three months ended June 30, 2015, as cethfiathe same period in the prior year, PSE&Q@eemmse was due primarily to the absenct
of the 2014 tax flow-through benefit associatechvirjuries and damages and an unfavorable incieabse flow-through of bad debt expense
for 2015.

For the three months ended June 30, 2015, as cethpathe same period in the prior year, Poweciease was due primarily to the net
reduction in the manufacturing deduction under i8act99 of the Internal Revenue Code and a redudtigpurchased state income tax credits
partially offset by the tax benefit associated with income tax rate differential of carrying bdelleral net operating tax losses under section
172(f) of the IRC.
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Note 14. Accumulated Other Comprehensive Income (Iss), Net of Tax

PSEG

Other Comprehensive Income (Loss)
Three Months Ended June 30, 2015

Cash Flow Pension and Available-for-
Accumulated Other Comprehensive Income (Loss) Hedges OPEB Plans Sale Securities Total
Millions
Balance as of March 31, 2015 $ 1 3 (40%) $ 13z % (270
Other Comprehensive Income before Reclassifications — — (149 (14
Amounts Reclassified from Accumulated Other Compretive
Income (Loss) — 8 (2) 7
Net Current Period Other Comprehensive Income (Loss — 8 (15) @)
Balance as of June 30, 2015 $ 1 $ (395) % 117 $ (277)
PSEG Other Comprehensive Income (Loss)
Three Months Ended June 30, 2014
Cash Flow Pension and Available-for-
Accumulated Other Comprehensive Income (Loss) Hedges OPEB Plans Sale Securities Total
Millions
Balance as of March 31, 2014 $ — $ 239 $ 147 % (87)
Other Comprehensive Income before Reclassifications 1 — 23 24
Amounts Reclassified from Accumulated Other Compnetive
Income (Loss) — 2 (22 (10
Net Current Period Other Comprehensive Income (Loss 1 2 11 14
Balance as of June 30, 2014 $ 1 % (232) $ 15¢ $ (73
Other Comprehensive Income (Loss)
PSEG Six Months Ended June 30, 2015
Cash Flow Pension and Available-for-
Accumulated Other Comprehensive Income (Loss) Hedges OPEB Plans Sale Securities Total
Millions
Balance as of December 31, 2014 $ 10 $ (411 $ 11€ % (283
Other Comprehensive Income before Reclassifications 1 — 2 3
Amounts Reclassified from Accumulated Other Compnretive
Income (Loss) (20 16 (©) 3
Net Current Period Other Comprehensive Income (Loss (9) 16 (1) 6
Balance as of June 30, 2015 $ 1 % (395) $ 117 % (277)
PSEG Other Comprehensive Income (Loss)
Six Months Ended June 30, 2014
Cash Flow Pension and Available-for-
Accumulated Other Comprehensive Income (Loss) Hedges OPEB Plans Sale Securities Total
Millions
Balance as of December 31, 2013 $ 2 $ (23¢) $ 145 % (95)
Other Comprehensive Income before Reclassifications (4 — 34 30
Amounts Reclassified from Accumulated Other Comprstive
Income (Loss) 7 6 (22) (8)
Net Current Period Other Comprehensive Income (Loss 3 6 13 22
Balance as of June 30, 2014 $ 1 $ (232 $ 15¢ % (73
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Power

Other Comprehensive Income (Loss)
Three Months Ended June 30, 2015

Cash Flow Pension and Available-for-
Accumulated Other Comprehensive Income (Loss) Hedges OPEB Plans Sale Securities Total
Millions
Balance as of March 31, 2015 $ 2 3 (349 $ 12¢ $ (21¢)
Other Comprehensive Income before Reclassifications — — (14 (14)
Amounts Reclassified from Accumulated Other Compretive
Income (Loss) — 7 — 7
Net Current Period Other Comprehensive Income (Loss — 7 (14) (7
Balance as of June 30, 2015 $ 2 3 (337) $ 112 % (223
Power Other Comprehensive Income (Loss)
Three Months Ended June 30, 2014
Cash Flow Pension and Available-for-
Accumulated Other Comprehensive Income (LosS) Hedges OPEB Plans Sale Securities Total
Millions
Balance as of March 31, 2014 $ — 3 (20) $ 144 % (57)
Other Comprehensive Income before Reclassifications 2 — 21 23
Amounts Reclassified from Accumulated Other Compnretive
Income (Loss) — 2 (12 (10
Net Current Period Other Comprehensive Income (Loss 2 2 9 13
Balance as of June 30, 2014 $ 2 % (199) $ 152 % (44)
Power Other Comprehensive Income (Loss)
Six Months Ended June 30, 2015
Cash Flow Pension and Available-for-
Accumulated Other Comprehensive Income (Loss) Hedges OPEB Plans Sale Securities Total
Millions
Balance as of December 31, 2014 $ 11  $ (350) $ 11z % (228)
Other Comprehensive Income before Reclassifications 1 — 2 3
Amounts Reclassified from Accumulated Other Compnretive
Income (Loss) (20 14 ) 2
Net Current Period Other Comprehensive Income (Loss (9) 14 — 5
Balance as of June 30, 2015 $ 2 3 (337) $ 11z % (229
Power Other Comprehensive Income (Loss)
Six Months Ended June 30, 2014
Cash Flow Pension and Available-for-
Accumulated Other Comprehensive Income (Loss) Hedges OPEB Plans Sale Securities Total
Millions
Balance as of December 31, 2013 $ 12 $ (204 $ 14z % (63
Other Comprehensive Income before Reclassifications 4 — 31 27
Amounts Reclassified from Accumulated Other Compnetive
Income (Loss) 7 5 (20) (8)
Net Current Period Other Comprehensive Income (Loss 3 5 11 19
Balance as of June 30, 2014 $ 2 3 (19¢) $ 15: (44)
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Amounts Reclassified from Accumulated Other Comprhensive Income

PSEG (Loss) to Income Statement
Three Months Ended Six Months Ended
Description of Amounts June 30, 2015 June 30, 2015
Reclassified from Location of Pre-Tax Tax After- Tax After-
Accumulated Other Amount In Statement Pre-Tax (Expense) Tax Pre-Tax (Expense) Tax
Comprehensive Income (Loss of Operations Amount Benefit Amount  Amount Benefit Amount
Millions
Cash Flow Hedges
Energy-Related Contracts  Operating Revenues  $ — $ — $ — 3 17 $ 7 $ 10
Total Cash Flow Hedges — — — 17 (7) 10

Pension and OPEB Plans
Amortization of Prior Service

(Cost) Credit O&M Expense 3 @ 2 6 2 4

Amortization of Actuarial

Loss O&M Expense a7 7 (10) (34) 14 (20
Total Pension and OPEB Plans (29 6 8) (28) 12 (16)
Available-for-Sale Securities

Realized Gains Other Income 16 (8 8 35 (18) 17

Realized Losses Other Deductions (4) 2 @) (13 7 (6)

Other-Than-Temporary

Impairments (OTTI) OTTI (10) 5 ) (15) 7 8)
Total Available-for-Sale Securities 2 (1) 1 7 4 3
Total $ (12) $ 5 §% 7 % 4 $ 1 $ 3)

Amounts Reclassified from Accumulated Other Comprhensive Income

PSEG (Loss) to Income Statement
Three Months Ended Six Months Ended
Description of Amounts June 30, 2014 June 30, 2014
Reclassified from Location of Pre-Tax Tax After- Tax After-
Accumulated Other Amount In Statement Pre-Tax  (Expense) Tax Pre-Tax  (Expense) Tax
Comprehensive Income (Loss of Operations Amount Benefit Amount  Amount Benefit Amount
Millions
Cash Flow Hedges
Energy-Related Contracts  Operating Revenues  $ — $ — $ — 3 (12) $ 5 % (7)
Total Cash Flow Hedges — — — (12 5 (7

Pension and OPEB Plans
Amortization of Prior Service

(Cost) Credit O&M Expense 3 @ 2 5 (2 3

Amortization of Actuarial

Loss O&M Expense (6) 2 4 (14 5 9)
Total Pension and OPEB Plans 3) 1 @) 9) 3 (6)
Available-for-Sale Securities

Realized Gains Other Income 33 a7 16 58 (30 28

Realized Losses Other Deductions (6) 3 3 (10 5 (5)

OTTI OTTI 2 1 (@) 4) 2 2
Total Available-for-Sale Securities 25 (23 12 44 (29) 21

Total $ 22 $ (12) $ 10 $ 23 $ (15 $ 8
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Amounts Reclassified from Accumulated Other Comprhensive Income

Power (Loss) to Income Statement
Three Months Ended Six Months Ended
Description of Amounts June 30, 2015 June 30, 2015
Reclassified from Location of Pre-Tax Tax After- Tax After-
Accumulated Other Amount In Statement Pre-Tax (Expense) Tax Pre-Tax (Expense) Tax
Comprehensive Income (Loss of Operations Amount Benefit Amount  Amount Benefit Amount
Millions
Cash Flow Hedges
Energy-Related Contracts  Operating Revenues  $ — $ — $ — 3 17 $ 7 $ 10
Total Cash Flow Hedges — — — 17 @) 10

Pension and OPEB Plans
Amortization of Prior Service

(Cost) Credit O&M Expense 3 @ 2 6 2 4

Amortization of Actuarial

Loss O&M Expense (15) 6 9) (30 12 (18)
Total Pension and OPEB Plans (22 5 @) (24) 10 (14)
Available-for-Sale Securities

Realized Gains Other Income 14 ) 7 33 a7 16

Realized Losses Other Deductions (4) 2 @) (13 7 (6)

OTTI OTTI (10) 5 (5) (15) 7 (8)
Total Available-for-Sale Securities — — — 5 (3) 2
Total $ (12) $ 5 % 7 % 2 ¢ — $ 2

Amounts Reclassified from Accumulated Other Comprbensive Income

Power (Loss) to Income Statement
Three Months Ended Six Months Ended
Description of Amounts June 30, 2014 June 30, 2014
Reclassified from Location of Pre-Tax Tax After- Tax After-
Accumulated Other Amount In Statement Pre-Tax (Expense) Tax Pre-Tax  (Expense) Tax
Comprehensive Income (Loss of Operations Amount Benefit Amount  Amount Benefit Amount
Millions
Cash Flow Hedges
Energy-Related Contracts  Operating Revenues  $ — % — % — 3 12 $ 5 % 7)
Total Cash Flow Hedges — — — (12 5 (7

Pension and OPEB Plans
Amortization of Prior Service

(Cost) Credit O&M Expense 2 @ 1 4 2 2

Amortization of Actuarial

Loss O&M Expense (6) 3 (3) (12 5 (7
Total Pension and OPEB Plans (4) 2 2 (8) 3 (5)
Available-for-Sale Securities

Realized Gains Other Income 33 a7 16 56 (29 27

Realized Losses Other Deductions (6) 3 ©)] (20 5 (5)

OTTI OTTI 2 1 1) (4 2 2
Total Available-for-Sale Securities 25 (23 12 42 (22) 20

Total $ 21 $ (1) $ 10 $ 22 $ (14) $ 8
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Note 15. Earnings Per Share (EPS) and Dividends

Diluted EPS is calculated by dividing Net Incometbg weighted average number of shares of comnuomk stutstanding, including shares
issuable upon exercise of stock options outstanadiingesting of restricted stock awards granted unde stock compensation plans and upon
payment of performance units or restricted stodksuifhe following table shows the effect of theseck options, performance units and
restricted stock units on the weighted average murabshares outstanding used in calculating dil@&PS.

Three Months Ended June 30,

Six Months Ended June 30,

2015 2014 2015 2014
Basic Diluted Basic Diluted Basic Diluted Basic Diluted
EPS Numerator (Millions)
Net Income $ 34t $ 34t $ 21z % 21z % 931 $ 931 $ 59¢ $ 59¢
EPS Denominator(Millions)
Weighted Average Common
Shares Outstanding 50€ 50€ 50€ 50€ 50€ 50€ 50€ 50€

Effect of Stock Based
Compensation Awards — 2 — 2 — 2 — 2

Total Shares 50€ 50¢ 50€ 50¢ 50€ 50¢ 50€ 50¢
EPS

Net Income $ 068 $ 068 $ 04z $ 04z $ 18 $ 1.8z % 1.1¢ % 1.1¢

Three Months Ended Six Months Ended
June 30, June 30,

Dividend Payments on Common Stock 2015 2014 2015 2014

Per Share $ 03¢ $ 037 $ 0.7¢ $ 0.74
In Millions $ 197 % 187 $ 394 $ 374
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Note 16. Financial Information by Business Segments

PSE&G Power Other (A) Eliminations (B) Consolidated
Millions
Three Months Ended June 30, 2015
Total Operating Revenues $ 1466 $ 1,028 $ 10 $ (285) % 2,314
Net Income (Loss) 167 16€ 12 — 34k
Gross Additions to Long-Lived Assets 631 34¢ 17 — 99¢
Six Months Ended June 30, 2015
Total Operating Revenues $ 3468 $ 2,75 $ 20€ $ 975 $ 5,44¢
Net Income (Loss) 40¢ 501 21 — 931
Gross Additions to Long-Lived Assets 1,23( 487 26 — 1,745
Three Months Ended June 30, 2014
Total Operating Revenues $ 143 $ 98¢ $ 131 % (303 % 2,24¢
Net Income (Loss) 151 54 7 — 212
Gross Additions to Long-Lived Assets 51t 10C 5 — 62C
Six Months Ended June 30, 2014
Total Operating Revenues $ 358 $ 2,68 $ 23€ $ (2,030 $ 5,472
Net Income (Loss) 36& 21¢ 15 — 59¢
Gross Additions to Long-Lived Assets 99¢ 22¢ 7 — 1,22¢
As of June 30, 2015
Total Assets $ 22,72. $ 12,16¢ $ 3,017 $ (1,699 $ 36,21:
Investments in Equity Method Subsidiaries $ — % 11€ $ 2 9 — % 11¢
As of December 31, 2014
Total Assets $ 22,220 $ 12,04¢ $ 2,79¢ $ @,735 $ 35,33
Investments in Equity Method Subsidiaries $ — % 121 $ 2 9 — % 12:
(A) Includes amounts applicable to Energy Holdiagd PSEG LI, which are below the quantitativeghodd for separate disclosure as
reportable segments. Other also includes amoupigaple to PSEG (parent corporation) and Services.

(B) Intercompany eliminations, primarily relatedittercompany transactions between PSE&G and Pdveegains or losses are

recorded on any intercompany transactions; ratileintercompany transactions are at cost or, éncise of the BGS and BGSS
contracts between PSE&G and Power, at rates pbeschy the BPU. For a further discussion of thercampany transactions
between PSE&G and Power, see Note 17. Related-Patgsactions .
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Note 17. Related-Party Transactions

The following discussion relates to intercompamynsactions, which are eliminated during the PSEGalaation process in accordance with
GAAP.

PSE&G
The financial statements for PSE&G include trarisastwith related parties presented as follows:
Three Months Ended Six Months Ended
June 30, June 30,
Related-Party Transactions 2015 2014 2015 2014
Millions
Billings from Affiliates:
Billings from Power primarily through BGS and BG&% $ 297 $ 297 $ 99 $  1,02¢
Administrative Billings from Services (B) 65 64 131 124
Total Billings from Affiliates $ 36z 9 361 $ 1,12« $ 1,15C
As of As of
Related-Party Transactions June 30, 2015 December 31, 2014
Millions
Receivable from PSEG (C) $ 52 % 274
Payable to Power (A) $ 15¢ $ 313
Payable to Services (B) 57 66
Accounts Payable—Affiliated Companies $ 21t $ 37¢
Working Capital Advances to Services (D) $ 33 % 33
Long-Term Accrued Taxes Payable $ 161 $ 11¢
Power
The financial statements for Power include trarisastwith related parties presented as follows:
Three Months Ended Six Months Ended
June 30, June 30,
Related-Party Transactions 2015 2014 2015 2014
Millions
Billings to Affiliates:
Billings to PSE&G primarily through BGS and BGSS Cmtracts (A) $ 297 $ 297 $ 99t $  1,02¢
Billings from Affiliates:
Administrative Billings from Services (B) $ 446 $ 446 $ 91 $ 88
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As of As of
Related-Party Transactions June 30, 2015 December 31, 2014
Millions
Receivables from PSE&G (A) $ 15¢ $ 313
Payable to Services (B) $ 27 % 23

Payable to PSEG (C) 101 95

Accounts Payable—Affiliated Companies $ 12¢ $ 11¢€
Short-Term Loan (to) from Affiliate (Demand Note (to) PSEG) (E) $ 95C $ 584
Working Capital Advances to Services (D) $ 17 8 17
Long-Term Accrued Taxes Payable $ 56 $ 41

(A)

(B)

(©)

(D)
(E)

PSE&G has entered into a requirements conwébtt Power under which Power provides the gas lyuggrvices needed to meet
PSE&G’s BGSS and other contractual requirementaelPbas also entered into contracts to supply eneapacity and ancillary
services to PSE&G through the BGS auction process.

Services provides and bills administrativevems to PSE&G and Power at cost. In addition, PGESad Power have other payables
Services, including amounts related to certain comgosts, such as pension and OPEB costs, whislic8gpays on behalf of each
of the operating companies.

PSEG files a consolidated federal income &mrn with its affiliated companies. A tax allocatiagreement exists between PSEG an
each of its affiliated companies. The general djmraf these agreements is that the subsidiarypeomy will compute its taxable
income on a stand-alone basis. If the result istdax liability, such amount shall be paid to PSEGhere are net operating losses
and/or tax credits, the subsidiary shall receivweent for the tax savings from PSEG to the exteat PSEG is able to utilize those
benefits.

PSE&G and Power have advanced working cafmt&lervices. The amounts are included in Other Nioeat Assets on PSE&G's and
Power’s Condensed Consolidated Balance Sheets.

Power’s short-term loans with PSEG are forkirgy capital and other short-term needs. Intemesbine and Interest Expense relating
to these short-term funding activities were immiater
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Note 18. Guarantees of Debt

Each series of Power’s Senior Notes, Pollution &@biNotes and its syndicated revolving credit fiieis are fully and unconditionally and
jointly and severally guaranteed by its subsidgreSEG Fossil LLC, PSEG Nuclear LLC and PSEG BnRegsources & Trade LLC. Tt
following tables present condensed financial infation for the guarantor subsidiaries, as well asd?® non-guarantor subsidiaries.

Three Months Ended June 30, 2015
Operating Revenues
Operating Expenses
Operating Income (Loss)
Equity Earnings (Losses) of Subsidiaries
Other Income
Other Deductions
Other-Than-Temporary Impairments
Interest Expense
Income Tax Benefit (Expense)
Net Income (Loss)
Comprehensive Income (Loss)

Six Months Ended June 30, 2015
Operating Revenues
Operating Expenses
Operating Income (Loss)
Equity Earnings (Losses) of Subsidiaries
Other Income
Other Deductions
Other-Than-Temporary Impairments
Interest Expense
Income Tax Benefit (Expense)
Net Income (Loss)
Comprehensive Income (Loss)

Six Months Ended June 30, 2015

Net Cash Provided By (Used In)
Operating Activities

Net Cash Provided By (Used In)
Investing Activities

Net Cash Provided By (Used In)
Financing Activities

Guarantor Other Consolidating
Power Subsidiaries Subsidiaries Adjustments Consolidated
Millions
$ — 3 1,01z % 3¢ 3 (26) 1,02¢
(1) 787 37 (26) 797
1 22F 2 — 22¢
18¢ Q) 5 (185) 5
12 55 — (12 55
1) (6) — — ()
— 10) — — (10
(39 (7 ®) 12 (33
1 (73 — — (72)
$ 166 $ 18 ¢ $ (18%) 16€
$ 15¢ $ 16 $ $ a7y 15¢
$ — $ 2,727 $ 107 $ (84) 2,75(
4 1,91¢ 10C (84) 1,93¢
(4) 80¢ 7 — 81z
53t (2 8 (539) 8
23 85 — (29 84
(1) 17 — — (18)
— 19 — — 19
(62) (16) (10 24 (64)
1C (31%) (2) — (30€)
$ 501 % 52¢ % 4 3% (539 501
$ 50€ $ 52C % 4 3% (5249) 50€
$ 41C % 1508 $ 61 $ (687) 1,29:
$ 480 % (969 $ (210 s 76€ (887)
$ 7C $ (549 $ 15C $ (79) (402)
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Guarantor Other Consolidating
Power Subsidiaries Subsidiaries Adjustments Consolidated
Millions
Three Months Ended June 30, 2014
Operating Revenues $ — $ 97z % 42 % (28) $ 98¢
Operating Expenses 5 90:< 40 (29) 91¢
Operating Income (Loss) 5) 69 2 1 67
Equity Earnings (Losses) of Subsidiaries 57 ©)] 3 (54) 3
Other Income 8 47 — 9 46
Other Deductions — (8) — (0] 9
Other-Than-Temporary
Impairments — 2 — — 2
Interest Expense (27 (6) (5) 9 (29
Income Tax Benefit (Expense) 21 (43 — — (22
Net Income (Loss) $ 54 % 54 % — 3 (54) $ 54
Comprehensive Income (Loss) $ 67 $ 66 $ — 3 (66) $ 67
Six Months Ended June 30, 2014
Operating Revenues $ — $ 2,65¢ $ 82 $ (52) % 2,68¢
Operating Expenses 9 2,301 74 (53 2,331
Operating Income (Loss) 9) 34¢ 8 1 34¢
Equity Earnings (Losses) of Subsidiaries 234 ©)] 7 (237) 7
Other Income 1€ 80 — a7 79
Other Deductions 4) (14 — (D] (29
Other-Than-Temporary Impairments — 4 — — 4
Interest Expense (55) (13 (20 17 (62)
Income Tax Benefit (Expense) 36 (16¢) (@D} — (133)
Net Income (Loss) $ 21e % 227 $ 4 3 (231) % 21¢
Comprehensive Income (Loss) $ 237 % 24z $ 4 % (24¢) $ 237
Six Months Ended June 30, 2014
Net Cash Provided By (Used In)
Operating Activities $ 29z % 95C $ 32 % (460) $ 814
Net Cash Provided By (Used In)
Investing Activities $ 136 % (415 $ (16) $ 57 % (23¢€)
Net Cash Provided By (Used In)
Financing Activities $ (430 % (539 $ 17 $ 40 $ (57¢)

61




NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
table of contents( UNAUDITED)

As of June 30, 2015
Current Assets
Property, Plant and Equipment, net
Investment in Subsidiaries
Noncurrent Assets
Total Assets
Current Liabilities
Noncurrent Liabilities
Long-Term Debt
Member's Equity
Total Liabilities and Member's Equity
As of December 31, 2014
Current Assets
Property, Plant and Equipment, net
Investment in Subsidiaries
Noncurrent Assets
Total Assets
Current Liabilities
Noncurrent Liabilities
Long-Term Debt
Member's Equity
Total Liabilities and Member's Equity

Guarantor Other Consolidating
Power Subsidiaries Subsidiaries Adjustments Consolidated
Millions

$ 461 $ 1,67¢ 13€ (4,21¢) $ 2,211
80 6,29( 1,33i — 7,707
4,40¢ 28¢ — (4,69¢) —
25¢ 2,02¢ 13z (16¢) 2,24¢

$ 9,36( $ 10,28 1,60¢ (9,089 ¢ 12,16¢
$ 987 $ 3,53 774 (4,21¢) $ 1,077
46E 2,53¢ 35C (16€) 3,181
2,244 — — — 2,244
5,66¢ 4,217 481 (4,69¢) 5,66¢
$ 9,36( $ 10,28: 1,60¢ (9,089 $ 12,16¢
$ 426 $ 2,03i 15C (4,09)) $ 2,35¢
81 6,26¢ 1,16¢ — 7,51¢
4,51¢ 12C — (4,63¢6) —
27¢ 1,952 137 (195) 2,17

$ 9,13 $ 10,37 1,45¢ (8,929 $ 12,04¢
$ 88: $ 3,60¢ 78€ (4,09) $ 1,18¢
454 2,44; 36C (195) 3,061
2,24: — — — 2,24:
5,55¢ 4,32¢ 31C (4,63¢6) 5,55¢
$ 9,13 $ 10,37« 1,45¢ (8,929 ¢ 12,04¢
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ITEM 2. MANAGEMENT' S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION
AND RESULTS OF OPERATIONS (MD&A)

This combined MD&A is separately filed by Publicréee Enterprise Group Incorporated (PSEG), Pubticvice Electric and Gas Company
(PSE&G) and PSEG Power LLC (Power). Informationtaored herein relating to any individual companfiled by such company on its own
behalf. PSE&G and Power each make representatidgss to itself and make no representations wleatsoas to any other company.

PSEG's business consists of two reportable segmentgrincipal direct wholly owned subsidiariedieh are:
° PSE&G, our public utility company which primarily providedectric transmission services and distributioelettric energy and

natural gas, implements demand response and eeffigjgncy programs and invests in solar generatiddew Jersey, and
° Power, our wholesale energy supply company that integitgasiclear, fossil and renewable generating agseftations with its
wholesale energy, fuel supply, energy trading aadketing and risk management activities primarilylie Northeast and Mid-

Atlantic United States.

PSEG's other direct wholly owned subsidiaries B&EG Energy Holdings L.L.C. (Energy Holdings), whearns its revenues primarily from
its portfolio of lease investments; PSEG Long ldl&hC (PSEG LI), which operates the Long Island Bowuthority's (LIPA) transmission
and distribution (T&D) system under a contractugreement; and PSEG Services Corporation (Serviedsgh provides us and these operz
subsidiaries with certain management, administeadivd general services at cost.

Our business discussion in Part |, ltem 1. Businéssir 2014 Annual Report on 10-K (Form 10-K) pdws a review of the regions and
markets where we operate and compete, as wellragtrategy for conducting our businesses withis¢hmarkets, focusing on operational
excellence, financial strength and making disciditnvestments. Our risk factor discussion in Rdteém 1A. Risk Factors of Form 10-K
provides information about factors that could haveaterial adverse impact on our businesses. Tloaving supplements that discussion and
the discussion included in the Executive Overvié®@l4 and Future Outlook provided in Item 7 in &aorm 10-K by describing significant
events and business developments that have ocalured) 2015 and changes to the key factors thatxpect may drive our future
performance. The following discussion refers to@mmdensed Consolidated Financial Statements (fatis) and the Related Notes to
Condensed Consolidated Financial Statements (Ndtbis discussion should be read in conjunctiomwsitch Statements, Notes and the 201+
Form 10-K.

EXECUTIVE OVERVIEW OF 2015 AND FUTURE OUTLOOK

Our business plan is designed to achieve growthewhanaging the risks associated with fluctuatiognmodity prices and changes in custo
demand. We continue our focus on operational exaed, financial strength and disciplined investm&hese guiding principles have provic
the base from which we have been able to executst@tegic initiatives, including:

° Growing our utility operations through continuegéstment in T&D infrastructure projects with greadesersity of regulatory
oversight, and
° Maintaining a reliable generation fleet with thexibility to utilize a diverse mix of fuels whichlews us to respond to market

volatility and capitalize on opportunities as tlaise.
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Financial Results
The results for PSEG, PSE&G and Power for the thmersths and six months ended June 30, 2015 and&@lgresented as follows:

Three Months Ended Six Months Ended
June 30, June 30,
Earnings 2015 2014 2015 2014
Millions
PSE&G $ 167 $ 151 $ 40¢ $ 36&
Power (A) 16€ 54 501 21¢
Other (B) 12 7 21 15
PSEG Net Income $ 34§ 21z % 931 $ 59¢
PSEG Net Income Per Share (Diluted) $ 0.6¢ $ 04z $ 1.8 $ 1.1¢
(A) Includes an after-tax insurance recovery fop&storm Sandy of $27 million and $102 milliorthwe three months and six months
ended June 30, 2015, respectively. See Note 8n@itoments and Contingent Liabilities .
(B) Other includes activities at the parent compang®&I, and Energy Holdings as well as intercompaliypinations

Power’s results above include the realized gaossds and earnings on the Nuclear Decommissioningt INDT) Fund and other related
NDT activity and the impacts of non-trading markatarket (MTM) activity, which consist of the finaatimpact from positions with forwal
delivery dates.

The variances in our Net Income include the changlesed to NDT and MTM shown in the following tabl

Three Months Ended Six Months Ended
June 30, June 30,
2015 2014 2015 2014
Millions, after tax
NDT Fund Income (Expense) (A) $ 1 9 14 $ 3 $ 23
Non-Trading MTM Gains (Losses) $ 28 % 42 $ 8 9 (174
(A) NDT Fund Income (Expense) includes the realizedgjand losses, interest and dividend income aret otists related to the NC

Fund which are recorded in Other Income and Dednstiand impairments on certain NDT securitiesnésd as Other-Than-
Temporary Impairments. Interest accretion expemsawer’s nuclear Asset Retirement Obligation (ARecorded in Operation
and Maintenance (O&M) Expense and the depreciaétated to the ARO asset is recorded in Depreciatizd Amortization
Expense.

Our $133 million and $333 million increases in Netome for the three months and six months ended 30, 2015 were driven primarily by:

° MTM gains in 2015 as compared to MTM losses in 2

L lower generation costs due to lower fuel c

° higher revenues due to increased investmentsrnismission projects, a
o insurance recoveries of Superstorm Sandy costeapilty at Powe

At PSE&G, our regulated utility, we continued teé@st capital in T&D and other infrastructure pragegimed at maintaining service reliability
to our customers. Effective January 1, 2015, PSE&@Mmula rate increased our annual transmissioenges by approximately $182 million.
Each year, transmission revenues are filed basedtimated data and subject to true up with actuiaknt year data. The true-up adjustment
for 2015 will primarily include the impact on radtase due to the extension of bonus depreciatioithwiias enacted after the filing was made,
and is estimated to reduce our 2015 annual revimcoease by approximately $21 million. Over thetgew years, these types of investments
have altered the business mix of our overall resaflibperations to reflect a higher percentageritniton by PSE&G.

64






table of contents

Power’s results benefited from access to natumakgaplies through its existing firm pipeline tnpogation contracts during the cold weather
experienced in the first quarter of 2015. Power ag@s these contracts for the benefit of PSE&G soonesrs through the basic gas supply
service (BGSS) arrangement. The contracts are sizedsure delivery of a reliable gas supply to SEustomers on peak winter days. W
pipeline capacity beyond the customers’ needsaslable, Power can use it to make third party satebssupply gas to its generating units in
New Jersey

Regulatory, Legislative and Other Developments

In our pursuit of operational excellence, finanagiength and disciplined investment, we closelyitoos and engage with stakeholders on
significant regulatory and legislative developmefitansmission planning rules and wholesale powarket design are of particular
importance to our results and we continue to adkeofta policies and rules that promote fair andcefht electricity markets.

Transmission Planning

The FERC's rule under Order 1000 altered the ragffirst refusal (ROFR) previously held by incumbeitilities to build transmission within
their respective service territories, creatinggbgential that new transmission projects in ouviserterritory could be assigned to third parties
rather than PSE&G. Order 1000 also presents oppitigs for us to construct transmission outsidewfservice territory. In April 2013, PIM
Interconnection, L.L.C. (PJM) initiated a solicitat process in which we participated to review téchl solutions to improve the operational
performance in the Artificial Island area, consigtof our Salem and Hope Creek nuclear generagioifities. On April 28, 2015, the PIM staff
advised stakeholders that it intended to recomnaetnansmission project that would primarily be ateatto another entity, but that a portiol
an estimated construction cost of between $100amidind $130 million would be assigned to PSE&G. silbsequently filed comments with
the PJM Board of Managers (PJM Board) identifyirfgatwve believed were deficiencies in the PIM sefbmmendation. On July 29, 2015,
the PJM Board approved the PJIM staff's recommemulaiee Part Il. Item 5. Other Information—Transitis Regulation—Transmission
Policy Developments for additional information.

Wholesale Power Market Design

Capacity market design, including the Reliabilitycithg Model (RPM) in PJM, remains an importantdedor us. In May 2014, a federal court
issued a rule that vacated a FERC Order in whieH-BRC had determined that demand response (DRidpre should receive full market
compensation for power and held that the FERC bgansdiction over DR. The U.S. Supreme Court desepted this case for review. The
U.S. Supreme Court's decision could have a matenj@ct on capacity market outcomes in which DRentty participates as a supply
resource under FERC jurisdiction.

In a separate development of significance to theledale capacity market, in December 2014 PJM #éldtie FERC its proposal for a capacity
performance product to include generators, DR ardgy efficiency providers who would need to cgrtifeir availability during emergency
conditions, as a supplement to base capacity. T¢opal includes enhanced performance-based inesrdaind penalties. On June 9, 2015, the
FERC conditionally accepted the proposal. The dapperformance market design will be implementedthe 2015 base residual auction,
which is scheduled to begin on August 10, 201further provides generation owners with greatexiffliéity in submitting capacity market bic
that reflect the additional costs and risks ofri@e rigorous performance requirements. See Rdtémh 5. Other Information—Capacity
Market Issues—PJM for additional information.

Environmental Regulatior

We continue to advocate for the development andeimentation of fair and reasonable rules by the Brfvironmental Protection Agency
(EPA) and state environmental regulators. In paldic the EPAS 316(b) rule on cooling water intake could advgrsepact future nuclear ar
fossil operations and costs. As adopted by the EfArule requires that cooling water intake stites reflect the best technology available fo
minimizing environmental impacts. Under this standg@ower facilities have the flexibility to selemte of several options as their method of
compliance. However, the EPA has structured thee salthat each state will continue to considerwah@ermits for power facilities on a case
by case basis. On June 30, 2015, the New Jersegribemt of Environmental Protection (NJDEP) issaeftaft New Jersey Pollutant
Discharge Elimination Systems (NJPDES) permit gowgy cooling water intake structures for Salem. @ihedt permit does not require
installation of cooling towers and allows Salentémtinue to operate utilizing the existing oncestigh cooling water system. The draft permit
is subject to a public notice and comment periaerafhich the NJDEP may make revisions before igsthie final permit expected during the
first half of 2016. See Part Il, Item 5. Other Infation—Water Pollution Control—Cooling Water Intatructure Regulation for further
information.

The EPA’s proposed greenhouse gas emissions rigdatre also of potential consequence to ourtedie continue to work with the FERC
and other federal and state regulators, as wétidastry partners, to determine the potential injpditchese regulations. Clean Air Act (CAA)
regulations governing hazardous air pollutants utite EPA's Maximum Achievable Control Technologies are also of significance;
however, we believe our generation business renvedtispositioned for such air pollution control rdgtions if and when they are
implemented. For additional information, see Patdtém 5. Other
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Information—Air Pollution Control—Hazardous Air Fafants Control. In addition, state environmenggjulations governing emissions from
power plants also have a significant impact onaperations. In the second quarter of 2015, weeebtl, 545 MW of fully depreciated
combustion turbine capacity that would not be ableomply with the more stringent emission standdod high electric demand day units
(HEDD) under the New Jersey HEDD regulations faronis oxide, which will reduce capacity revenuestifis year.

Other Developments

In the first half of 2015, we continued to makedstments and seek recovery on such investments tm&uerove the resiliency of our gas ¢
electric distribution system as part of our Eneggyong program that was approved by the New Jésayd of Public Utilities (BPU) in 2014.
As approved, the Energy Strong program provide$1022 billion of investment, with cost recoveryaa®.75% rate of return on equity on the
first $1.0 billion of the investment, plus assoethtllowance for funds used during constructiorguh an accelerated recovery mechanism.
We will seek recovery of the remaining $220 milliohinvestment in PSE&G's next base rate case,wikito be filed no later than November
1, 2017.

In February 2015, we filed a petition with the BB&kEking approval of a Gas System Modernizationrarod GSMP) through which we
propose to invest approximately $1.6 billion oves hext five years, or about $320 million per yéamodernize PSE&G’s gas systems. The
matter is pending.

In June 2015, we acquired a development projecohstruct a 755 MW gas-fired combined cycle gemagadtation (Keys Energy Center) in
Maryland with completion expected in 2018 at amested investment of $825 million - $875 million.

The preliminary non-public staff investigation iated by the FERC into Power's discovery and ingasbn of (i) incorrect calculations for
certain components of its cost-based bids for @éa/Nersey fossil generating units in the PIJM enarggket and (ii) differences in the quantity
of energy that Power offered into the energy maiteits fossil peaking units from the amount fdnieh Power was compensated in the
capacity market for those units continues. Powsrdmaongoing process of implementing improved pioces to help mitigate the risk of
similar issues occurring in the future. This inigstion could result in the FERC seeking disgorgeinoé any over-collected amounts, civil
penalties and non-financial remedies. It is nospe at this time to reasonably estimate the @ait@rimpact or predict any resulting penalties,
other costs associated with this matter, or thdiegdplity of mitigating factors. For more detail@formation, refer to Item 1. Note 8.
Commitments and Contingent Liabilities—FERC Comptie.

Operational Excellence

We emphasize operational performance while devetpppportunities in both our competitive and retpdabusinesses. Flexibility in our
generating fleet has allowed us to take advantbgeadket opportunities presented during the yeav@semain diligent in managing costs. In
the first six months of 2015 , our

° total nuclear fleet achieved an average capaaityfaf 91%
° nuclear output increased by 2.6% and combined aydiput by 20.8% as compared to the first half@f4
° diverse fuel mix and dispatch flexibility allowed to generate approximately 28 TWh while addressirigoutages and balancing f

availability and price volatility, and

L construction of transmission projects proceededatredule and within budg

Financial Strength

Our financial strength is predicated on a solichbaé sheet, positive operating cash flow and reddemisk-adjusted returns on increased
investment. Our financial position remained strdagng the first six months of 2015 as we

° had cash flow from operations of $2.2 billion aslofie 30, 2015

° maintained solid investment grade credit rati

° extended the expiration dates for approximatel $2lion of five-year credit facilities for PSE@SE&G and Power from 2018 to
2020, and

° increased our indicated annual dividend for 20151t&6per share

We expect to be able to fund our transmission ptejeequired under PIM's reliability program, onefy Strong program, Keys Energy
Center and other planned projects, as well as mpgsed GSMP, without the issuance of new equity.
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Disciplined Investment

We utilize rigorous investment criteria when defhgycapital and seek to invest in areas that comeie our existing business and provide
reasonable risk-adjusted returns. These areaslmcipgrading our energy infrastructure, respontbrigends in environmental protection and
providing new energy supplies in domestic marketh growing demand. In the first six months of 2Q1b addition to our acquisition of the
Keys Energy Center, we

made additional investments in transmission infrestire project:

secured approval to extend three Energy Efficidbognomic Stimulus subprograms to allow for $95 iamillof additional capital
expenditures and $12 million of additional admirsistze expenses to provide energy efficiency amses to hospitals, healthcare
facilities and residential multi-family housing tsi

continued to execute our existing BRIgproved utility program

completed the power ascension for the extended ipoprate at our cowned Peach Bottom 2 nuclear station,

completed installation of equipment to increasgouand improve efficiency at our Bergen 2 combingcle gas unit similar to our

2014 installation at our Linden plant.

Future Outlook

Our future success will depend on our ability tatamue to maintain strong operational and finanp&afformance in a slow-moving economy
and a cost-constrained environment, to capitalizermtherwise address appropriately regulatorylaegislative developments that impact our
business and to respond to the issues and chadlelegeribed below. In order to do this, we mustinoe to

focus on controlling costs while maintaining safatd reliability and complying with applicable stiands and requiremer
successfully manage our energy obligations armbreract our open supply positic

execute our capital investment program, includingBnergy Strong program, proposed GSMP and otiveistments for growth that
yield contemporaneous and reasonable-adjusted returns, while enhancing the resilierfoyus infrastructure and maintaining the
reliability of the service we provide to our custens,

effectively manage construction of our Keys Ene@gnter and other generation proje

advocate for measures to ensure the implementayiétdM and the FERC of market design and transomgganning rules that
continue to promote fair and efficient electriciharkets,

engage multiple stakeholders, including regulatgosernment officials, customers and investors

successfully operate the LIPA T&D system and mandgé's fuel supply and generation dispatch obliyz

For 2015 and beyond, the key issues and challemgespect our business to confront include:

regulatory and political uncertainty, both with aeg to future energy policy, design of energy aaplacity markets, transmission
policy and environmental regulation, as well atwrdspect to the outcome of any legal, regulatomytioer proceeding, settlement,
investigation or claim, applicable to us and/or ¢inergy industry,

uncertainty in the slowly improving national angji@al economic recovery, continuing customer cora@®n efforts, changes in
energy usage patterns and evolving technologieigshwimpact customer behaviors and demand,

the potential for continued reductions in demandl sustained lower natural gas and electricity gribeth at market hubs and the
locations where we operate, and

delays and other obstacles that might arise in@ction with the construction of our T&D and othewvdlopment projects, including

connection with permitting and regulatory approvals
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RESULTS OF OPERATIONS
PSEG

Our results of operations are primarily compriséthe results of operations of our principal opegisubsidiaries, PSE&G and Power,
excluding charges related to intercompany transastiwhich are eliminated in consolidation. Foriaddal information on intercompany
transactions, see Item 1. Note 17. Related-Pagpsactions .

Three Months Ended Increase/ Six Months Ended Increase/
June 30, (Decrease) June 30, (Decrease)
2015 2014 2015 vs. 2014 2015 2014 2015 vs. 2014

Millions Millions % Millions Millions %
Operating Revenues $ 231 $§ 224¢ % 65 3 $ 544¢ $ 547 % (29 —
Energy Costs 66¢ 78¢ (121 (15) 1,762 2,14¢ (383) (18
Operation and Maintenance 761 80C (39 5) 1,42¢ 1,65¢ (232) (14)
Depreciation and Amortization 317 29t 22 7 647 601 4€ 8
Income from Equity Method
Investments 4 3 1 33 7 7 — —
Other Income and (Deductions) 66 52 14 27 10z 88 14 1€
Other-Than-Temporary Impairment 1C 2 8 N/A 15 4 11 N/A
Interest Expense 97 94 3 3 19t 191 4 2
Income Tax Expense 18¢€ 112 74 66 584 372 212 57

The following discussions for PSE&G and Power pdeva detailed explanation of their respective vaes.

PSE&G
Three Months Ended Increase/ Six Months Ended Increase/
June 30, (Decrease) June 30, (Decrease)
2015 2014 2015 vs. 2014 2015 2014 2015 vs. 2014
Millions Millions % Millions Millions %
Operating Revenues $ 1466 $ 1,43 $ 31 2 $ 3468 $ 358 $ (112) 3)
Energy Costs 544 56E (22) 4) 1,43¢ 1,61( 174 (12)
Operation and Maintenance 36¢ 362 6 2 78C 824 (44) (5)
Depreciation and Amortization 234 217 17 8 481 444 37 8
Other Income (Deductions) 18 13 5 38 35 27 8 30
Interest Expense 67 67 — — 13¢ 13t 1 1
Income Tax Expense 104 86 18 21 261 22¢ 32 14

Three Months Ended June 30, 2015 as Compared to 201

Operating Revenuesncreased $31 million due to changes in delivegynmodity, clause and other operating revenues.

Delivery Revenueincreased $69 million due primarily to an increastansmission revenues.

° Transmission revenues were $49 million higher dueet rate increasessulting primarily from increased capital inveshis

° Electric distribution revenues increased $13 milldue primarily to higher sales volumes of $9 moiiliand higher CIP Il related

revenues of $3 million due to the inclusion in bestes beginning in July 2014.
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° Gas distribution revenues increased $7 million plimarily to higher Weather Normalization ClauseN@) revenue of $6 million as
a result of warmer than normal weather in the sécprarter of 2015.

Commodity Revenudecreased $21 million as a result of lower Gasmees partially offset by higher Electric revenu@smmodity revenue
for both electric and gas is entirely offset withcdeased Energy Costs. PSE&G earns no margin @rakiesion of basic generation service
(BGS) and BGSS to retail customers.

° Gas revenues decreased $51 million due primarilgwer BGSS price:

° Electric revenues increased $30 million due pritpaa a $41 million or 11% increase in BGS revendes to higher sales volumes .
This increase was partially offset by an $11 millreduction in revenues due to lower collectionbloh-Utility Generation Charges
(NGC) and lower volumes of Non-Ultility GeneratiddG) energy sold at lower prices.

Clause Revenuedecreased $18 million due primarily to lower Saai®&enefit Charges (SBC) of $12 million , lower Mar Adjustment
Clause (MAC) revenue of $6 million and lower SdPaiot Recovery Charges (SPRC) of $2 million , @alfioffset by higher Securitization
Transition Charges (STC) of $2 million . The chamgethe SBC, MAC, SPRC and STC amounts were éntiféset by the amortization of
Regulatory Assets and related costs in O&M, Dejatemmd and Amortization and Interest Expense. PSEI&Es not earn margin on SBC,
MAC, SPRC or STC collections.

Other Operating Revenuesxperienced no material change.
Operating Expenses

Energy Costsdecreased $21 million due to lower Gas costs pigroéset by higher Electric costs. This is enlyreffset by decreased
Commodity Revenue.

° Gas costs decreased $51 million or 34% due to Ipwees

° Electric costs increased by $30 million or 7% du&11 million of higher BGS and NUG prices and $3iflion in higher BGS
volumes. BGS volumes increased 10% due primarihgterse customer migration. These increases vetialty offset by $14
million of lower NUG volumes and $4 million of deased deferred cost recovery.

Operation and Maintenanceincreased $6 million , of which the most signifitanmponents were

° a $9 million increase pension and OPEB expen:
° increased gas bad debt expense of $5 mi)lm
° $12 million in operating expenses, including insesof $3 million in storm damages, $3 million @ter wages, $2 million in

appliance service costs and $1 million for injud®sl damages,
° partially offset by a $20 million decrease in cagfated to a net decrease in SBC, MAC, GPRC, SBRICSTC. Due to the nature of
the SBC, MAC, SPRC and STC clause mechanisms, #resentirely offset in revenues.

Depreciation and Amortization increased $17 million due primarily to a $13 miflimcrease in depreciation of additional plantenvie
related to increased investments in various trassion and distribution projects and an increasgdahillion in amortization of Regulatory
Assets.

Other Income and (Deductions)jncreased $5 million due primarily to an increaséilowance for Funds used During Construction
(AFUDC).

Income Tax Expensencreased $18 million due primarily to higher pag-tncome.

Six Months Ended June 30, 2015 as Compared to 2014

Operating Revenuedecreased $112 million due to changes in deliveammodity, clause and other operating revenues.
Delivery Revenueincreased $109 million due primarily to an incremsgansmission revenues.

° Transmission revenues were $82 million higher dueet rate increasessulting primarily from increased capital inveshis

° Electric distribution revenues increased $14 milldue primarily to higher sales volumes of $9 moiiland a
increase in CIP revenues of $4 million due to tiadusion of CIP Il in base rates beginning in 20\ 4.



Gas distribution revenues increased $13 million phiarily to $20 million from higher sales volumestside the WNC clause,

partially offset by lower WNC revenue of $9 milliclue to colder weather in 2015 compared to 2014.
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Commodity Revenudecreased $174 million due to lower Gas revenusstgbartially by higher Electric revenues. Comntpdévenue for
both electric and gas is entirely offset with desed Energy Costs. PSE&G earns no margin on théspro of BGS and BGSS to retail
customers.

° Gas revenues decreased $200 million due primarilgwer BGSS prices of $278 million , of which $2@ilion was due to lower
residential rates resulting from $133 million irsidential bill credits and $74 million of lower comadity prices , partially offset by
higher BGSS volumes of $78 million due to coldeather in 2015.

° Electric revenues increased $26 million due pritlpaa $58 million of higher net BGS revenues . Bfg@8enues increased by $87
million or 11% , due to higher sales volumes , Whiere partially offset by $29 million due to lowB&S prices. The increase from
BGS was partially offset by $32 million in lowenenues from lower collection of NGC and lower sglgses and volumes of NUG

energy.

Clause Revenuedecreased $47 million due primarily to lower SBGs@b million , lower MAC revenue of $24 million atmlver SPRC of $1
million , partially offset by higher STC of $3 mdh . The changes in the SBC, MAC, SPRC and STCQuaisowvere entirely offset by the
amortization of Regulatory Assets and related cos@&M, Depreciation and Amortization and Interé&sipense. PSE&G does not earn me
on SBC, MAC, SPRC or STC collections.

Other Operating Revenuesxperienced no material change.
Operating Expenses

Energy Costsdecreased $174 million due to lower Gas costsalgrtffset by higher Electric costs. This is eelyroffset by decreased
Commodity Revenue.

° Gas costs decreased $200 million or 28% due tc/8 &#llion or 39% decline in prices, partially agtsby $78 million or 11% in
higher sales volumes due to colder than normallvegzat

° Electric costs increased $26 million or 3% due 2 million or 9% increase in BGS volumes, prityaréflecting reverse customer
migration and a $23 million increase due to higB&iS and NUG prices, partially offset by $50 milliohdecreased deferred cost
recovery and $19 million in lower NUG sales volumes

Operation and Maintenancedecreased $44 million , of which the most significeomponents were
° a $60 million decrease in costs related primadlg net decrease in SBC, MAC, GPRC, CIP, SPRC &l Bue to the nature of the

SBC, MAC, SPRC and STC clause mechanisms, thesmnérely offset in revenues.

° storm insurance recovery proceeds of $10 million
i partially offset by an $18 million increase in pimsand OPEB expenses, and
° increased gas bad debt expense of $5 million

Depreciation and Amortization increased $37 million due primarily to a $28 miflimcrease in depreciation of additional plantenvie
related to increased investments in various trassion and distribution projects and an increasgL6fmillion in amortization of Regulatory
Assets.

Other Income and (Deductions)ncreased $8 million due primarily to an increas&FUDC.

Interest Expenseincreased $1 million due primarily to net issuangEsledium Term Notes in the first half 2015 anttdahalf of 2014,
partially offset by partial redemption of securdiion debt.

Income Tax Expensencreased $32 million due primarily to higher paa-tncome.
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Power
Three Months Ended Increase/ Six Months Ended Increase/
June 30, (Decrease) June 30, (Decrease)
2015 201¢ 2015 vs. 2014 2015 2014 2015 vs. 2014
Millions Millions % Millions Millions %
Operating Revenues $ 1,028 % 98¢ $ 39 4 $ 275 $ 2,68t $ 64 2
Energy Costs 40¢ 52C (117 (22) 1,30z 1,56¢ (262) an
Operation and Maintenance 313 327 (24 4 48~ 62¢ (144 (23)
Depreciation and Amortization 75 72 3 4 151 144 7 5
Income from Equity Method
Investments 5 3 2 67 8 7 1 14
Other Income (Deductions) 48 37 11 30 66 60 6 10
Other-Than-Temporary
Impairments 10 2 8 N/A 15 4 11 N/A
Interest Expense 33 29 4 14 64 61 3 5
Income Tax Expense 72 22 50 N/A 30¢€ 13z 17z N/A

Three Months Ended June 30, 2015 as Compared to 201

Operating Revenuesdncreased $39 million due to changes in generagas,supply and other operating revenues.

Generation Revenueisicreased $92 million due primarily to

° higher net revenues of $112 million due primardyMTM gains in 2015 compared to MTM losses in 20daypled with higher

generation volumes at higher average realized gaiess in the PIJM region,

° an increase of $24 million due primarily to highetumes of electricity sold under wholesale loadteacts in the PJM and New
England (NE) regions, and

° an increase of $10 million due to higher volumeslettricity sold under our BGS contri

° partially offset by a decrease of $54 million dadawer capacity revenues resulting from lower agerauction prices coupled with a

decrease in operating reserve revenue in the Pdidrén 2015.

Gas Supply Revenuatecreased $55 million due primarily to
° a decrease of $24 million in sales under the BG8firact substantially comprised of lower averadessprices, ar

° a decrease of $31 million due to lower sales vokiatdower average sales prices to third partyocosts

Operating Revenuemcreased $2 million due to higher fees receivedffuel management and power supply managemeniactsitvith
LIPA.

Operating Expenses

Energy Costsrepresent the cost of generation, which includesdasts for generation as well as purchased enerigpe market, and gas
purchases to meet Power’s obligation under its B&@ract with PSE&G. Energy Costs decreased $lillibmdue to

° Generation costslecreased $55 million due primarily to lower fuests, reflecting lower average realized naturalggass, coupled
with a 2014 unfavorable MTM impact from lower avgeaunrealized natural gas prices on forward pueshaghese decreased costs
were partially offset by the utilization of higheslumes of natural gas and higher congestion éngtsee PIJM region.

° Gas costslecreased $56 million related to lower averagemamntory costs on both obligations under the B@8&ract and sales to



third parties, coupled with lower volumes soldhod parties.
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Operation and Maintenancedecreased $14 million due primarily to
° a decrease of $17 million due to insurance recorelated to Superstorm Sandy,

° a net decrease of $17 million related to our fqdsihts largely due to higher costs incurred in2fiik planned outages and
maintenance and installation of upgraded technosagur Linden combined cycle gas generating plzant]y offset by installation of
upgraded technology in 2015 at our combined cyeBn generating plant,

° partially offset by an increase of $23 million air muclear facilities, primarily due to a plannadage at our 100%wned Hope Cree
nuclear plant in 2015 as compared to a plannedjewaour 57%-owned Salem nuclear unit 2 in 2014,

Depreciation and Amortization increased $3 million due primarily to a higher degable fossil and nuclear asset base.

Income from Equity Method Investmentsexperienced no material change.

Other Income and (Deductions)ncreased $11 million due primarily to a $28 miflimsurance recovery related to Superstorm Sandly pa
offset by lower realized gains from the NDT Fund.

Other-Than-Temporary Impairments increased $8 million due to an increase in impamsief the NDT Fund.
Interest Expenseexperienced no material change.
Income Tax Expensencreased $50 million in 2015 due primarily to reglpre-tax income.

Six Months Ended June 30, 2015 as Compared to 2014

Operating Revenuesdncreased $64 million due to changes in generajas,supply and other operating revenues.

Generation Revenuesicreased $200 million due primarily to

° higher net revenues of $239 million due primardyMTM gains in 2015 compared to MTM losses in 2Qdattially offset by lower

energy volumes sold in the NE region at lower agenaalized sales prices, and

° an increase of $105 million due primarily to highetumes of electricity sold under wholesale loadtcacts in the PIM and NE
regions,
° partially offset by a net decrease of $153 milléhre primarily to lower capacity revenues resulfiogn lower average auction prices

coupled with lower ancillary and operating resenesenues in the PIM region.

Gas Supply Revenueatecreased $138 million due primarily to
° a net decrease of $71 million in sales under th&8@ontract, substantially comprised of lower agersales prices partially offset by

higher sales volumes due to colder average tempesain the 2015 winter heating season, and

° a decrease of $67 million due to lower averagesgaliees and volumes to third party custon

Other Operating Revenudacreased $2 million due to higher fees receivechffuel management and power supply managemermnactsit
with LIPA.

Operating Expenses

Energy Costsrepresent the cost of generation, which includesdasts for generation as well as purchased ernertine market, and gas
purchases to meet Power’s obligation under its B&8fract with PSE&G. Energy Costs decreased $26®mdue to

° Generation costslecreased $90 million due primarily to lower fuests, reflecting lower average realized naturalpggaes and the
utilization of lower volumes of oil, coupled with2®14 unfavorable MTM impact from lower averageaatized natural gas prices on
forward purchases. These decreased costs werallyarffset by the utilization of higher volumes méditural gas and higher congestior
costs in the PJM region.

° Gas costslecreased $172 milliorelated to lower average gas inventory costs oh bbligations under the BGSS contract and sal

third parties. This was partially offset by high@iumes sold under the BGSS contract due to calderage temperatures during the



2015 winter heating season.

Operation and Maintenancedecreased $144 million due primarily to
° a decrease of $145 million due to insurance redeveelated to Superstorm Sandy,
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° a net decrease of $36 million related to our fgdsihts largely due to higher costs incurred in2f planned outage costs, including
maintenance and installation of upgraded technolkagur Linden combined cycle gas generating plzant)y offset by planned
outage costs in 2015 at our Bethlehem Energy Cegetegrating plant and installation of upgradednebéigy at our combined cycle
Bergen plant,

° partially offset by an increase of $37 million ar muclear facilities, primarily due to higher pfeat outage costs at our Hope Creek
nuclear plant in 2015 as compared to our Salemeancinit 2 in 2014.

Depreciation and Amortization increased $7 million due primarily to a higher degable fossil and nuclear asset base.
Income from Equity Method Investmentsexperienced no material change.

Other Income and (Deductions)ncreased $6 million due primarily to a $28 milliosurance recovery related to Superstorm Sandg Dy
lower realized gains from the NDT Fund.

Other-Than-Temporary Impairments increased $11 million due to an increase in impairts of the NDT Fund.
Interest Expenseexperienced no material change.
Income Tax Expensencreased $173 million in 2015 due primarily totiég pre-tax income.

LIQUIDITY AND CAPITAL RESOURCES

The following discussion of our liquidity and cagitesources is on a consolidated basis, notinggks and contributions, where material, of
our two direct major operating subsidiaries.

Operating Cash Flows

Our operating cash flows combined with cash on kardifinancing activities are expected to be sigfficto fund planned capital expenditures
and shareholder dividend payments.

For the six months ended June 30, 2015 , our dpgreash flow increased $786 million as compareithéosame period in 2014 . The net
change was due primarily to higher tax paymenfit¥ at the parent company and Energy Holdinggfamdet changes from PSE&G and
Power as discussed below.

PSE&G

PSE&G'’s operating cash flow increased $172 milfimm $737 million to $909 million for the six morgtended June 30, 2015 , as compared
to the same period in 2014 , due primarily to higkeanings , a $176 million reduction in tax paytseand increased customer collection$®f
million . These amounts were partially offset bgerease of $227 million due to a change in regoladeferrals primarily driven by the return
of prior year overcollections to customers for BGRSS costs, Gas Weather Normalization charges andUility Generation charges.

Power

Power’s operating cash flow increased $478 milfram $814 million to $1,292 million for the six mthvs ended June 30, 2015 , as compared
to the same period in 2014 , primarily due to higkernings and a reduction in margin deposit remuénts, partially offset by an increase of
$171 million in tax payments.

Short-Term Liquidity

PSEG meets its short-term liquidity requiremengsyall as those of Power, primarily with cash damdagh the issuance of commercial paper.
PSE&G maintains its own separate commercial papggram to meet its short-term liquidity requirengerEach commercial paper program is
fully back-stopped by its own separate credit fhes.

The commitments under our $4.3 billion credit faiei are provided by a diverse bank group. AsuoieJ30, 2015 , our total available credit
capacity was $4.1 billion .

As of June 30, 2015, no single institution repnése more than 8% of the total commitments in aadit facilities.
As of June 30, 2015, our total credit capacity masxcess of our anticipated maximum liquidity uggments.

Each of our credit facilities is restricted as waidability and use to the specific companies si&d in the following table; however, if necess
the PSEG facilities can also be used to supporsobsidiaries’ liquidity needs. Our total crediilities and available liquidity as of June 30,
2015 were as follows:
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As of June 30, 2015
Total Available Expiration
Company/Facility Facility Usage Liquidity Date Primary Purpose
Millions
PSEG
Commercial Paper (CP)

5-year Credit Facility $ 50 $ 8 $ 492 Apr 2019  Support/Funding/Letters of Credit

5-year Credit Facility (A) 50C — 50C Apr 2020  CP Support/Funding/Letters of Credit
Total PSEG $ 100 $ 8 $ 99z
PSE&G

5-year Credit Facility (B) $ 60C $ 14 $ 58€ Apr 2020  CP Support/Funding/Letters of Credit
Total PSE&G $ 60C $ 14 $ 58€
Power

5-year Credit Facility $ 160C $ 19 $ 1,402 Apr 2019  Funding/Letters of Credit

5-year Credit Facility (C) 1,00(C — 1,00¢ Apr 2020  Funding/Letters of Credit

Bilateral Credit Facility 10C — 10C Sept 2015 Letters of Credit
Total Power $ 2,700 $ 19¢ $ 2,50z
Total $ 4300 $ 22C $  4,08C

(A) PSEG facility will be reduced by $23 million #pril 2016 and $12 million in March 2018.
(B) PSE&G facility will be reduced by $29 million iApril 2016 and $14 million in March 2018.
©) Power facility will be reduced by $48 million April 2016 and $24 million in March 2018.

Long-Term Debt Financing

PSE&G has $171 million of 6.75% Mortgage Bonds miaguin January 2016 . Power has $300 million 8086 Senior Notes maturing in
December 2015 .

For a discussion of our long-term debt transactéhmring 2015 , see Note 9. Changes in Capitalimatio

Common Stock Dividends

On July 21, 2015, our Board of Directors approaekD.39 per share common stock dividend for thve tpiiarter of 2015. This reflects an
indicated annual dividend rate of $1.56 per shake expect to continue to pay cash dividends orcoormon stock; however, the declaration
and payment of future dividends to holders of mmmon stock will be at the discretion of the Boafiirectors and will depend upon many
factors, including our financial condition, earningapital requirements of our businesses, alteingestment opportunities, legal
requirements, regulatory constraints, industry fitac@and other factors that the Board of Directtgems relevant. For additional information
related to cash dividends on our common stockNs#e 15. Earnings Per Share (EPS) and Dividends .

Credit Ratings

If the rating agencies lower or withdraw our crediings, such revisions may adversely affect theket price of our securities and serve to
materially increase our cost of capital and lintit@ss to capital. Credit Ratings shown are for régesi that we typically issue. Outlooks are
shown for Corporate Credit Ratings (S&P) and Is€iredit Ratings (Moody’s and Fitch) and can be Btalegative, or Positive. There is no
assurance that the ratings will continue for amegiperiod of time or that they will not be revidgedthe rating agencies, if, in their respective
judgments, circumstances warrant. Each rating gbyean agency should be evaluated independenttyeobther agencies' ratings. The rati
should not be construed as an indication to bulgl bosell any security.

In May 2015, Moody'’s published research report®¥&8&G, PSE&G and Power and the existing ratingsoatidoks were unchanged. In May
2015, S&P published updated research reports asigkrkthe outlook to stable from positive for PSEGbrporate Credit Rating and Power’s
Senior Notes. S&P also affirmed the senior unsetratng of BBB+ at Power and the mortgage bonithgadf A at PSE&G.

74




table of contents

Moody's (A) S&P (B) Fitch (C)

PSEG

Outlook Stable Stable Stable

Commercial Paper p2 A2 F2
PSE&G

Outlook Stable Stable Stable

Mortgage Bonds Aa3 A A+

Commercial Paper P1 A2 F2
Power

Outlook Stable Stable Stable

Senior Notes Baal BBB+ BBB+

(A) Moody'’s ratings range from Aaa (highest) t¢l@vest) for long-term securities and P1 (high&st\NP (lowest) for shorterm
securities.

(B) S&P ratings range from AAA (highest) to D (legt) for long-term securities and Al (highest) td@vest) for short-term
securities. The Corporate Credit Rating outlooksdoet apply to PSEG's or PSE&G's Commercial Papén&or
PSE&G's Mortgage Bond rating.

© Fitch ratings range from AAA (highest) to @\lest) for long-term securities and F1 (highesD tthowest) for short-term
securities.

CAPITAL REQUIREMENTS

We expect that all of our capital requirements dliernext three years will come from a combinatibinternally generated funds and external
debt financing.

In February 2015, we filed a petition with the BB&Eking authority to invest $1.6 billion over thexn5 years, or about $320 million per year,
to modernize PSE&G’s gas systems.

In June 2015, we acquired a development projecotstruct a 755 MW gas-fired combined cycle geivegattation in Maryland (Keys Energy
Center). We plan to start constructing this yeahwkpected completion in 2018 at an estimatedsitnvent of $825 million - $875 million.

The estimated project expenditures related to #sesgstem modernization program at PSE&G and thelhtad project at Power are not
included in the $8.7 billion three-year capitaldoast table in our 2014 Form 10-K. There were nterigd changes to our projected capital
expenditures at Services as compared to amourmi®sksl in our 2014 Form 10-K.

PSE&G
During the six months ended June 30, 2015 , PSE&Gencapital expenditures of $1,230 million , priftyafior transmission and distribution
system reliability. This does not include expenaitufor cost of removal, net of salvage, of $58iaml, which are included in operating cash
flows.

Power

During the six months ended June 30, 2015 , Poveglencapital expenditures of $360 million , exclgd#127 million for nuclear fuel,
primarily related to various projects at its fossid nuclear generation stations, including the Rasyland generating station noted above.

ACCOUNTING MATTERS

For information related to recent accounting mafteee Note 2. Recent Accounting Standards.
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ITEM3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARK  ET RISK

The risk inherent in our market-risk sensitive instents and positions is the potential loss arifiog adverse changes in commaodity prices,
equity security prices and interest rates as dssmii the Notes to Condensed Consolidated FingBtEgements. It is our policy to use
derivatives to manage risk consistent with busimpésss and prudent practices. We have a Risk ManageCommittee comprised of execu
officers who utilize a risk oversight function tosire compliance with our corporate policies ask management practices.

Additionally, we are exposed to counterparty crémises in the event of non-performance or non-gaynmVe have a credit management
process, which is used to assess, monitor andateticounterparty exposure. In the event of noneperdnce or non-payment by a major
counterparty, there may be a material adverse itrgraour financial condition, results of operati@rset cash flows.

Commodity Contracts

The availability and price of energy-related comitied are subject to fluctuations from factors sashweather, environmental policies,
changes in supply and demand, state and fedendhtegy policies, market rules and other eventsrélduce price risk caused by market
fluctuations, we enter into supply contracts andvdéive contracts, including forwards, futures,ags and options with approved
counterparties. These contracts, in conjunctioh pitysical sales and other services, help redskearid optimize the value of owned electric
generation capacity.

Value-at-Risk (VaR) Models

VaR represents the potential losses, under norragketh conditions, for instruments or portfolios daehanges in market factors, for a
specified time period and confidence level. Weneate VaR across our commodity businesses.

MTM VaR consists of MTM derivatives that are econoimedges, some of which qualify for hedge accagntThe MTM VaR calculation
does not include market risks associated with diets/that are subject to accrual accounting, priilpmaur generating facilities and some load
serving activities.

The VaR models used are variance/covariance madgisted for the change of positions with 95% a@.&% confidence levels and a one-day
holding period for the MTM activities. The modeksame no new positions throughout the holding peribowever, we actively manage our
portfolio.

From April through June 2015, MTM VaR remained tigkly stable. The range of VaR was narrower ferttiree months ended June 30, 201
as compared with the year ended December 31, 2014 .

MTM VaR
Three Months Ended Year Ended December
June 30, 2015 31, 2014
Millions

95% Confidence Level, Loss could exceed VaR oneid&@0 days

Period End $ 15 $ 36
Average for the Period $ 18 % 3C
High $ 23 % 19t
Low $ 12 3 14
99.5% Confidence Level, Loss could exceed VaR aaeid 200 days

Period End $ 23 % 5€
Average for the Period $ 28 $ 4€
High $ 36 $ 30¢€
Low $ 18 $ 22

See Note 10. Financial Risk Management Activitasaf discussion of credit risk.
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ITEM 4. CONTROLS AND PROCEDURES

Disclosure Controls and Procedures

We have established and maintain disclosure canémodl procedures as defined under Rule 13a-15¢e)%oh15(e) promulgated under the
Securities Exchange Act of 1934, as amended (tlkeH&nge Act”) that are designed to provide reasienatsurance that information required
to be disclosed in the reports that are filed dansitted under the Exchange Act is recorded, prezkssummarized and reported and is
accumulated and communicated to the Chief Exec@ffieer (CEO) and Chief Financial Officer (CFO) edich respective company, as
appropriate, by others within the entities to allinvely decisions regarding required disclosure. Naee established a disclosure committee
which includes several key management employeesvaitwh reports directly to the CFO and CEO of eatRublic Service Enterprise Group
Incorporated, Public Service Electric and Gas Cam@and PSEG Power LLC. The committee monitors aradates the effectiveness of th
disclosure controls and procedures. The CFO and @fach of Public Service Enterprise Group Incoaexd, Public Service Electric and (
Company and PSEG Power LLC have evaluated thetigeess of the disclosure controls and procedames based on this evaluation, have
concluded that disclosure controls and procedureach respective company were effective at a nedde assurance level as of the end of the
period covered by the report.

Internal Controls

There have been no changes in internal control fiv@ncial reporting that occurred during the setgoarter of 2015 that have materially
affected, or are reasonably likely to materiallfeef, each registrant’s internal control over fic@ahreporting.

PART Il. OTHER INFORMATION

ITEM1. LEGAL PROCEEDINGS

We are party to various lawsuits and regulatorytenatin the ordinary course of business. For auitlifi information regarding material legal
proceedings, including updates to information régmbin Item 3 of Part | of the 2014 Annual Repartform 10-K, see Note 8. Commitments
and Contingent Liabilities and Item 5. Other Infation.

ITEM 1A. RISK FACTORS
There are no additional Risk Factors to be addedase disclosed in Part | ltem 1A of our 2014 Aalrireport on Form 10-K.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

The following table indicates our common share repases in the open market to satisfy obligatiordeu various equity compensation aws
during the second quarter of 2015 .

Total Number Average

of Shares Price Paid

Three Months Ended June 30, 2015 Purchased per Share
April 1 - April 30 — $ =
May 1- May 31 49,36( $ 42.7C
June 1- June 30 — $ —

ITEM 5. OTHER INFORMATION

Certain information reported in the 2014 Annual &¢pn Form 10-K is updated below. Additionallyrteén information is provided for new
matters that have arisen subsequent to the filinlgeo2014 Annual Report on Form 10-K and the QargrtReport on Form 10-Q for the
quarter ended March 31, 2015 . References arestmetated pages on the Forms 10-K and 10-Q asegramd distributed.
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Federal Regulation
FERC
Regulation of Wholesale Sales—Generation/Marketuss
Capacity Market Issues— PIJM

December 31, 2014 Form -K page 16 and March 31, 2015 Form 10-Q page.@he RPM is the locational installed capacity madegign
for the PJM region, including a forward auction fiostalled capacity. There is currently significastivity concerning two topics: (i) the future
role of DR in the RPM market in light of a decisiopthe D.C. Circuit Court of Appeals (D.C. Countjlding that DR is not a FERC-
jurisdictional product, and (ii) PJ's development of a new capacity product callechpa@ity Performance (CP) product.

In May 2014, the D.C. Court held that DR is notERE-jurisdictional product, thereby calling intoegtion DR resourceslbility to participate
in either the energy or capacity markets in tharkuit The U.S. Supreme Court has agreed to heardbés A decision upholding the lower cc
decision would be expected to have a significafaot on the amount and manner of participation ByibPJM's markets. However, until the
U.S. Supreme Court rules on the case, DR will mwald to participate in RPM for the upcoming bassidual auction and capacity
performance transitional auctions as supply ressuonider the recently accepted capacity performares described below.

On December 12, 2014, PJM filed a proposal at #RE to implement a CP mechanism. Under this mesharf?JM created a more robust
capacity product definition with enhanced incergifer performance during emergency conditions aguwificant penalties for non-
performance. On June 9, 2015, the FERC conditipaaitepted the CP mechanism which will be phasedén the next few years, with the
participation of both the CP product and a basduyxbthat has less rigorous performance obligatibhe CP mechanism will be implemented
for the 2015 base residual auction which will beginAugust 10, 2015. The CP product will be implered fully for the 2020-2021 Delivery
Year. The CP mechanism may provide the opportdaitgnhanced capacity market revenue streams feeRdlowever, there may be
requirements for additional investment and theeeaaiditional performance risks, as well as risls®eisted with our ability to bid in a manner
that would ensure recovery of any required capitadstment.

On June 30, 2015, a consumer coalition filed a daimprequesting that the load forecast that PJbuisently analyzing and updating to
determine the amount of capacity it will procureghie 2016 base residual auction be implemented adratedy for the upcoming 2015 transiti
auctions and base residual auction. If grantedptitiee forecast values would likely decrease theunt of capacity to be procured and hav
adverse impact on clearing prices in the 2015 besidual auction.

Capacity Market Issues— NYISO

December 31, 2014 Form -K page 17 and March 31, 2015 Form 10-Q page Matters are pending before the FERC concerningnpiate
changes to the NYISO capacity markets, includingsto govern payments and bidding requirementgdoerators proposing to exit the
market but required to remain in service for rdligbreasons. On March 19, 2015, the FERC issuedrder which held that units receiving
special reliability payments could properly takegl payments into account in formulating capaciéyket bids. We believe that this ruling
could have impacts on efficient price formatiorihie capacity market and could artificially suppreapacity market outcomes. On April 20,
2015, a trade association of which we are a mefilbdrfor rehearing by the FERC of this ruling. ®ay 8, 2015, the New York Public
Service Commission and other New York agencied leomplaint at the FERC requesting certain exiempfrom the NYISO rules that
prevent capacity suppliers from submitting bidg #r@ not market competitive. If the exemptionsgranted, market prices could be
suppressed.

Transmission Regulation— Transmission Policy Developments

December 31, 2014 Form -K page 18 and March 31, 2015 Form 10-Q page TBe FERC concluded in Order 1000 that the incumbent
transmission owner should not always have a RifjRtret Refusal (ROFR) to construct and own trarssioin projects in its service territory.
We and other companies appealed Order 1000 buapipisal was denied last year. The current PJM ratag carve-outs for projects that will
continue to default to incumbents for constructiesponsibility, including projects being built oxigting right-of-way and whose construction
would interfere with incumbents’ use of their righftway. While these carve-outs ameliorate the ictpaf the Order 1000 ruling, we and
several other companies appealed various aspettie HERC order approving PIJM’s implementation odéd 1000 on the grounds that the
FERC had not met the requisite legal burden iniakting the ROFR from the PJM Tariff. This appesahains pending in federal court.

In April 2013, PJM initiated its first "open winddwolicitation process to allow both incumbents aondincumbents the opportunity to subr
transmission project proposals to address idedtHigh voltage issues at Artificial Island off thleore of New Jersey. On April 28, 2015, the
PJIM staff advised stakeholders that it intende@tommend a transmission project to the PJM BoaMamagers consisting of various
components to be constructed by LS Power, PSE&GPatoimac Holding Company. Based on PJM’s presentatie total construction cost
of the project components that would be assignd?3B&G
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ranged between $100 million and $130 million. |ated parties were allowed to submit commentsed’thivl Board of Managers (PJM Boz
until May 29, 2015. We filed timely comments idéyitig what we believed were deficiencies in the Psi&ff recommendation. On July 29,
2015, the PJM Board approved the PJM staff's recemdiation. In a related matter, the FERC deniedhaptaint filed by PSE&G contending
that PIJM had failed to follow its rules during thsificial Island solicitation process.

There have also been developments on two additioatters. In November 2014, Con Edison had broagiumplaint against PJM at the
FERC challenging PJM's allocation of costs for M8E&G projects in northern New Jersey, includirg Bergen-Linden Corridor Project. We
had opposed Con Edison's complaint and, in Jung,28& FERC issued an order upholding our posit@am Edison has sought judicial revi

of certain aspects of FERC'’s order and has the t@gbeek rehearing of other aspects of the oflso, in June 2015, a transmission develope
filed a complaint against PJM claiming that PIM mgfully refused to provide data and a transparemtgss for evaluating transmission
network upgrade requests that the transmissionlai@sehad submitted to PIJM. According to the conmp/d&JIM and certain transmission
owners wrongfully inflated the scope and associatexis of mitigation work needed to accommodateltheloper’s proposal in order to
prevent it from pursuing its projects. Although maimed as a respondent in the complaint, PSE&Geigtified as one of the companies
claimed to have been involved. On July 10, 201% Ri#¢d a response, which included a supportingdaffit from PSE&G, contesting the
allegations.

State Regulation

Energy Efficiency Economic Stimulus Extension Il (EE Ext II)

December 31, 2014 Form -K page 22 and March 31, 2015 Form 10-Q page.™n April 15, 2015, the BPU approved our petitionda
EEE Ext Il Program to extend three EEE subprogramati-family, direct install and hospital efficiep). The Order allows us to extend the
subprogram offerings under the same clause rec@reness as our existing EEE Program and allow$36rmillion of additional capital
expenditures over the next three years and $1ibmilif additional administrative expenses overrtbgt 15 years. The EEE Ext || Program
was added as a ninth component of the Green Progemmovery Charges rate effective May 1, 2015.

Connecticut Rate Filing

In June 2015, Power’s subsidiary, PSEG New Have@,lflled a mandatory annual rate case with the @oticut Public Utilities Regulatory
Authority for recovery of its costs and investmanits Connecticut-based peaking unit. Power retgue8016 revenues of $22 million. This
matter is pending.

Environmental Matters
Air Pollution Control
Hazardous Air Pollutants Regulation

December 31, 2014 Form -K page 22In February 2012the Environmental Protection Agen€iPA) published Mercury Air Toxics
Standards (MATS) for both newly-built and existiglgctric generating sources under the National &onsStandard for Hazardous Air
Pollutants (NESHAP) provisions of the Clean Air Athe MATS established allowable levels for mercasywell as other hazardous air
pollutants and went into effect in April 2015. Qmé 29, 2015, the U.S. Supreme Court held thaa# unreasonable for the EPA to refuse to
consider the materiality of costs in determiningettier to regulate hazardous air pollutants fromgrgulants. The case has been remanded
back to the D.C. Circuit Court of Appeals (D.C. @and as a result the future of MATS remains eaclIf the D.C. Court decides to remand
the rule to the EPA with a stay or vacate the miliés entirety, power plants located in stateséiss stringent air pollution control
requirements may choose to cease operating thelyestalled controls. In addition, such a deas@ould impact decisions by other
generators on plant retirements. Such uncertaiuty a downward pressure on power prices in themegVhile the outcome of MATS rema
uncertain, our power generation plants are alréadgmpliance with MATS.

Demand Response (DR) Reciprocating Internal CombaoistEngines (RICE) Litigation

December 31, 2014 Form -K page 23] n March 2013, Power filed a petition at the EPAllelmging the National Emission Standards for
Hazardous Air Pollutants (NESHAP) for RICE issued@nuary 2013. Among other things, the final ERI& mcludes two exemptions that
allow owners and operators of stationery emerg@iGE to operate their engines without the instalfaind operation of emission controls
as part of an emergency DR program for 100 hourgeer (100 hour exemption) or (2) as part of arficial arrangement with another entity
per specified restrictions in non-emergency sitretifor 50 hours per year (50 hour exemption). Wasser of NESHAP standards results in
disparate treatment of different generation teobgyplypes. In its appeal, Power sought more strihgmission control standards for RICE to
support more competitive markets, particularly B capacity market. In August 2014, the EPA dettiedViarch 2013 petition and in
October 2014, Power appealed the EPA's deniaet®t. Court. On May 1, 2015, the D.C. Court vadake 100 hour

79




table of contents

exemption. The impact of this ruling will likely befit Power's and its competitors' operations efrthower generation peaking units. The [
Court's decision on the 50 hour exemption remagmslmng.

Climate Change
CO;Regulation Under the Clean Air Act (CAA)

December 31, 2014 Form -K page 23 and March 31, 2015 Form 10-Q page [f2June 2014, the EPA issued a proposed greenlyaisse
(GHG) emissions regulation under the CAA for exigtpower plants. The regulation establishes stageific emission rate targets based on
implementation of the best system of emission redn¢BSER). The BSER consists of four componefidieat rate improvements at existing
coal-fired power plants, (ii) increased use of exgsnatural gas combined cycle capacity, (iii) gtion of zeroemitting generation (renewab
and nuclear), and (iv) increased use of demandesidegy efficiency. States may choose these or atke¢hodologies to achieve the necessary
reductions of CQemissions.

Since the EPA has requested comments on many asgebe proposal, the final rule may look consadhdy different than the proposal. We
continue to work with state and federal regulatasswell as industry partners, to determine themal impact. A final rule is expected in
August 2015.

The FERC held a series of technical conferencemgrid early April 2015 to discuss the implicatiosiscompliance approaches to the EPA’s
proposed GHG regulation for existing power plafitge conferences focused on issues related to ieleefiability, wholesale electric markets
and operations and energy infrastructure. The FEREsolicited and received written comments. Oty M&, 2015, the FERC issued a lette
the EPA expressing its willingness to work with #RA to address reliability concerns as the EPAesdeward finalizing the rule.

Water Pollution Control
Cooling Water Intake Structure Regulation

December 31, 2014 Form -K page 250n June 30, 2015, the NJDEP issued a draft peomBdlem. The draft permit does not require
installation of cooling towers and allows Salentémtinue to operate utilizing the existing oncestigh cooling water system. The draft permit
is subject to a sixty-day public notice and comnpartod after which the NJDEP may make revisiorfeigeissuing the final permit expected
in the first half of 2016. We are reviewing theallst of the draft, evaluating its potential impaod will participate in the comment process.
additional information, see Part I, Item 1. Not€€®mmitments and Contingent Liabilities.

Waters of the United States

December 31, 2014 Form -K page 25In April 2014, the EPA Administrator and the Asaist Secretary of the Army (Civil Works) jointly
published a proposed rule to clarify the definit@frwaters of the U.S. under the Clean Water AWK} programs in order to protect the
streams and wetlands that form the foundation @fition’s water resources. This definition wilvearoad application to all areas of
compliance under the CWA, including permitted deagjes and construction activities. On NovembeR044, we participated with other
energy companies in submitting comments on theqeeg rule. The final rule was published on June22%5 and we are reviewing it to
determine the materiality of the impacts that migisilt from the final rule.

Endangered Species Act

On June 16, 2015, the Sierra Club and another@mwiental group submitted to the NJDEP a sixty-datica of intent to sue alleging the
agency has caused violations of the EndangeredeSpéct by allowing our Mercer generation statioroperate in a manner which has cause
the mortality of certain species of sturgeon. Amotiter things, the notice requested the NJDEPiItwifize completion of a permit renewal
action for Mercer which addresses the alleged Egei@n Species Act violations. We cannot predicoilteome of this action.

Fuel and Waste Disposal
Coal Combustion Residuals (CCRs)

December 31, 2014 Form -K page 26 and March 31, 2015 Form 10-Q page.n December 19, 2014, the EPA issued a final rilighv
regulates CCRs as non-hazardous and requiresattibtlyfowners implement a series of actions teelor upgrade existing CCR surface
impoundments and/or landfills. It also establishew provisions for the construction of new surfampoundments and landfills. Our Hudson
and Mercer generating stations, along with ourwned Keystone and Conemaugh stations, are subjéue torovisions of this rule. On April
17, 2015, the final rule was published with an etffee date of October 14, 2015. The impacts of fihial rule were not material to our result:
operations, financial condition or cash flows. Beet |, Item 1. Note 8. Commitments and Contindéabilities for additional information.
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ITEM 6.

EXHIBITS

A listing of exhibits being filed with this documieis as follows:

a. PSEG:
Exhibit 12:
Exhibit 31.:
Exhibit 31.1:
Exhibit 32:
Exhibit 32.1.:
Exhibit 101.INS:

Exhibit 101.SCH:

Exhibit 101.CAL:
Exhibit 101.LAB:

Exhibit 101.PRE:
Exhibit 101.DEF:

c. PSE&G:
Exhibit 4 (a) (23)
Exhibit 12.1:
Exhibit 12.2:
Exhibit 31.2:
Exhibit 31.3:
Exhibit 32.2:
Exhibit 32.3:
Exhibit 101.INS:

Exhibit 101.SCH:
Exhibit 101.CAL:

Exhibit 101.LAB:

Exhibit 101.PRE:
Exhibit 101.DEF:

b. Power:
Exhibit 12.3:
Exhibit 31.4:
Exhibit 31.5:
Exhibit 32.4:
Exhibit 32.5:
Exhibit 101.INS:

Exhibit 101.SCH:
Exhibit 101.CAL:

Exhibit 101.LAB:

Exhibit 101.PRE:
Exhibit 101.DEF:

Computation of Ratios of Earnings to Fixed Charges

Certification by Ralph 1zzo Pursuant to Rules 13aafhd 15d-14 of the 1934 Act

Certification by Caroline Dorsa Pursuant to Rulda-14 and 15d-14 of the 1934 Act
Certification by Ralph 1zzo Pursuant to Section@85Chapter 63 of Title 18 of the U.S. Code
Certification by Caroline Dorsa Pursuant to Secti@80 of Chapter 63 of Title 18 of the U.S. Code
XBRL Instance Document

XBRL Taxonomy Extension Schema

XBRL Taxonomy Extension Calculation Linkbase

XBRL Taxonomy Extension Labels Linkbase

XBRL Taxonomy Extension Presentation Linkbase

XBRL Taxonomy Extension Definition Document

Supplemental Indenture dated May 1, 2015
Computation of Ratios of Earnings to Fixed Charges

Computation of Ratios of Earnings to Fixed Changles Preferred Securities Dividend Requirements

Certification by Ralph 1zzo Pursuant to Rules 13aafhd 15d-14 of the 1934 Act

Certification by Caroline Dorsa Pursuant to Rulda-14 and 15d-14 of the 1934 Act

Certification by Ralph 1zzo Pursuant to Section@85 Chapter 63 of Title 18 of the U.S. Code
Certification by Caroline Dorsa Pursuant to Secti@80 of Chapter 63 of Title 18 of the U.S. Code
XBRL Instance Document

XBRL Taxonomy Extension Schema

XBRL Taxonomy Extension Calculation Linkbase

XBRL Taxonomy Extension Labels Linkbase

XBRL Taxonomy Extension Presentation Linkbase

XBRL Taxonomy Extension Definition Document

Computation of Ratios of Earnings to Fixed Charges

Certification by Ralph 1zzo Pursuant to Rules 13zafhd 15d-14 of the 1934 Act

Certification by Caroline Dorsa Pursuant to Rulda-14 and 15d-14 of the 1934 Act
Certification by Ralph 1zzo Pursuant to Section@85 Chapter 63 of Title 18 of the U.S. Code
Certification by Caroline Dorsa Pursuant to Secfi@60 of Chapter 63 of Title 18 of the U.S. Code
XBRL Instance Document

XBRL Taxonomy Extension Schema

XBRL Taxonomy Extension Calculation Linkbase

XBRL Taxonomy Extension Labels Linkbase

XBRL Taxonomy Extension Presentation Linkbase

XBRL Taxonomy Extension Definition Document
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SIGNATURE

Pursuant to the requirements of Section 13 or 1&f(the Securities Exchange Act of 1934, the regitthas duly caused this report to be
signed on its behalf by the undersigned thereualy authorized. The signature of the undersignedpany shall be deemed to relate only to
matters having reference to such company and drsidiaries thereof.

P UBLIC SERVICE E NTERPRISE G ROUP | NCORPORATED
(Registrant)

By: /S/STUART J. BLACK

Stuart J. Black
Vice President and Controller
(Principal Accounting Officer)

Date: July 31, 2015
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SIGNATURE

Pursuant to the requirements of Section 13 or 1&f(the Securities Exchange Act of 1934, the regitthas duly caused this report to be
signed on its behalf by the undersigned thereualy authorized. The signature of the undersignedpany shall be deemed to relate only to
matters having reference to such company and drsidiaries thereof.

P uBLIC SERVICE E LECTRIC AND G AS C OMPANY
(Registrant)

By: /S/STUART J. BLACK

Stuart J. Black
Vice President and Controller
(Principal Accounting Officer)

Date: July 31, 2015
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SIGNATURE

Pursuant to the requirements of Section 13 or 1&f(the Securities Exchange Act of 1934, the regitthas duly caused this report to be
signed on its behalf by the undersigned thereualy authorized. The signature of the undersignedpany shall be deemed to relate only to
matters having reference to such company and drsidiaries thereof.

PSEG POWER LLC
(Registrant)

By: /S/STUART J. BLACK

Stuart J. Black
Vice President and Controller
(Principal Accounting Officer)

Date: July 31, 2015
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EXHIBIT 4 (a) (23

SUPPLEMENTAL MORTGAGE
Supplemental Indenture

Dated May 1, 2015

SUPPLEMENTAL TO
FIRST AND REFUNDING MORTGAGE
DATED AUGUST 1, 1924

PUBLIC SERVICE ELECTRIC AND GAS COMPANY
TO
U.S. BANK NATIONAL ASSOCIATION
Trustee
21 South Street
Morristown, New Jersey 07960

PROVIDING FOR THE ISSUE OF
$2,000,000,000 FIRST AND REFUNDING MORTGAGE BONDS,
MEDIUM-TERM NOTES SERIES K

RECORD IN MORTGAGE BOOK AND RETURN TO:
M. COURTNEY McCORMICK, ESQ.
80 PARK PLAZA, T5B
NEWARK, N.J. 07102-4194

Prepared by

/s/ Donald S. Leibowitz, Esqg.

Donald S. Leibowitz, ESQ.
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SUPPLEMENTAL INDENTURE, dated the®iday of May, 2015 for convenience of reference dfettve from the time of execution a
delivery hereof, between PUBLIC SERVICE ELECTRIC BNGAS COMPANY, a corporation organized under thedaf the State of Ne
Jersey, hereinafter called the “Companydyty of the first part, and U.S. Bank National ddation, a national banking association orgar
under the laws of the United States of Americasascessor Trustee to Wachovia Bank, National Aasiooi (previously known as Fidel
Union Trust Company) under the indenture dated Aufu1924, below mentioned, hereinafter calledTmastee”, party of the second part.

WHEREAS, on July 25, 1924, the Company executeddatidered to FIDELITY UNION TRUST COMPANY, a ceitaindenture date
August 1, 1924 (hereinafter called the “Indentute’secure and to provide for the issue of First RefLinding Mortgage Gold Bonds of
Company; and

WHEREAS, the Indenture has been recorded in tHeviolg counties of the State of New Jersey, indffeces, and therein in the boc
and at the pages, as follows:

Page
Number
County Office Book Number
Atlantic Clerk's 1955 of Mortgages 160
Bergen Clerk’s 94 of Chattel Mortgages 123 etc.
693 of Mortgages 88 etc.
Burlington Clerk's 52 of Chattel Mortgages Folio 8 etc.
177 of Mortgages Folio 354 etc
Camden Register's 45 of Chattel Mortgages 184 etc.
239 of Mortgages 1 etc.
Cumberland Clerk’s 786 of Mortgages 638 & c.
Essex Register's 437 of Chattel Mortgages 1-48
T-51 of Mortgages 341-392
Gloucester Clerk’s 34 of Chattel Mortgages 123 e
142 of Mortgages 7 etc.
Hudson Register’s 453 of Chattel Mortgages 9 etc.
1245 of Mortgages 484, etc.
Hunterdon Clerk’s 151 of Mortgages 344
Mercer Clerk's 67 of Chattel Mortgages 1 etc.
384 of Mortgages 1 etc.
Middlesex Clerk's 113 of Chattel Mortgages 3 etc.
437 of Mortgages 294 etc.
Monmouth Clerk's 951 of Mortgages 291 &c.
Morris Clerk's N-3 of Chattel Mortgages 446 etc.
F-10 of Mortgages 269 etc.
Ocean Clerk’s 1809 of Mortgages 40
Passaic Register’s M-6 of Chattel Mortgages 18,
R-13 of Mortgages 268 etc.
Salem Clerk's 267 of Mortgages 249 etc.
Somerset Clerk's 46 of Chattel Mortgages 207 etc
N-10 of Mortgages 1 etc.
Sussex Clerk’s 123 of Mortgages 10 &c.
Union Register's 9584 of Mortgages 259 etc.
Warren Clerk's 124 of Mortgages 141 etc.




and

WHEREAS, the Indenture has also been recordedanfdaliowing counties of the Commonwealth of Penmagia, in the offices, ai
therein in the books and at the pages, as follows:

Page
County Office Book Number Number
Adams Recorder’s 22 of Mortgages 105
Bedford Recorder’s 90 of Mortgages 917
Blair Recorder’s 671 of Mortgages 430
Cambria Recorder’s 407 of Mortgages 352
Cumberland Recorder’s 500 of Mortgages 136
Franklin Recorder’s 285 of Mortgages 373
Huntingdon Recorder’s 128 of Mortgages a7
Indiana Recorder’s 197 of Mortgages 281
Montgomery Recorder’s 5053 of Mortgages 1221
Westmoreland Recorder’s 1281 of Mortgages 198
York Recorder’s 31-V of Mortgages 446

and

WHEREAS, the Indenture granted, bargained, soidnatl, remised, released, conveyed, confirmedymeadj transferred and set over 1
the Trustee certain property of the Company, matly set forth and described in the Indenture, tb@med or which might thereafter
acquired by the Company; and

WHEREAS, the Company, by various supplemental ingtess, supplemental to the Indenture, the lastli€lwwas dated August 6, 20
has granted, bargained, sold, aliened, remiseshsed, conveyed, confirmed, assigned, transfemédet over unto the Trustee certain proy
of the Company acquired by it after the executiod delivery of the Indenture; and

WHEREAS, since the execution and delivery of saigpdemental indenture dated August 6, 2014, the fizmm has acquired prope
which, in accordance with the provisions of thednulire, is subject to the lien thereof and the Camglesires to confirm such lien; and

WHEREAS, the Indenture has been amended or supptech&om time to time; and

WHEREAS, it is provided in the Indenture that nmtie other than those of thelB2% Series due 1959 therein authorized may bed
thereunder unless a supplemental indenture prayitbn the issue of such additional bonds shall hbeen executed and delivered by
Company to the Trustee; and

WHEREAS, the Company is making provisions for teguance and sale of its Secured Medium-Term N&esdes K (the Series
Note¢"), to be issued under an Indenture of Trust (thioté Indenture”)dated as of July 1, 1993 between the Company armed Attas
Manhattan Bank (National Association) as predecgesastee (The Bank of New York Mellon, as succegagstee to the predecessor trus
as Trustee (the “Note Trustee”); and

WHEREAS, such Note Indenture provides, among othergs, for the pledge and delivery by the Compahy series of First ai
Refunding Mortgage Bonds of the Company to evideheeCompanys obligation to pay the principal and interest witspect to outstandi
Series K Notes; and for such purpose and in omlsettvice and secure payment of the principal atetést in respect of the Series K Notes
Company desires to provide for the issue of $2@@MP00 aggregate principal amount of bonds urdetrtdenture of a series to be desigr
as “First and Refunding Mortgage Bonds, Medium-Teé\ntes Series K” (hereinafter sometimes called ‘@oof the MediunFerm Note
Series K"); and

WHEREAS, the text of the Bonds of the Medilrarm Notes Series K and of the certificate of antication to be borne by the Bond:
the Medium-Term Notes Series K shall be substadytidlithe following tenor:




(Form of Bond)

This Bond is not transferable except as providethéIndenture and in the Indenture of Trust daeddf July 1, 1993 between
Company and The Chase Manhattan Bank (Nationaldatson) (The Bank of New York Mellon, successarstee) as Trustee.

REGISTERED REGISTERED
NUMBER  AMOUNT
R  $2,000,000,000

PUBLIC SERVICE ELECTRIC AND GAS COMPANY
FIRST AND REFUNDING MORTGAGE BOND,

MEDIUM-TERM NOTES SERIES K

Public Service Electric and Gas Company (hereinatiled the “Company”), a corporation of the Stat&lew Jersey, for value received,
hereby promises to pay to The Bank of New York Blelas successor trustee to The Chase Manhattan(Rlatiknal Association)), under 1
Indenture of Trust dated as of July 1, 1993 betwitbenCompany and such trustee, or registered assignthe surrender hereof, the princ
sum of Two Billion Dollars, on May 1, 2050, andgay interest thereon from the date hereof, atdke of 10% per annum, and until payn
of said principal sum, such interest to be paydhésy 1 and November 1 in each year; provided, howethat the Company shall rece
certain credits against such obligations as sét farthe Supplemental Indenture dated May 1, 2@f&rred to below.

Both the principal hereof and interest hereon sbhalpaid at the principal corporate trust officelo§. Bank National Association in
City of Morristown, State of New Jersey, or (at tption of the registered owner) at the corporatsttoffice of any paying agent appointec
the Company, in such coin or currency of the Uni¢ates of America as at the time of payment stwadktitute legal tender for the paymer
public and private debts; provided, however, tlt such payments of principal and interest shauigect to receipt of certain credits age
such payment obligations as set forth in the Supeteal Indenture dated May 1, 2015 referred towelo

This Bond is one of the First and Refunding Morg&pnds of the Company issued and to be issued amdepursuant to, and all equi
secured by, an indenture of mortgage or deed sf ttated August 1, 1924, as supplemented and amdrydsupplemental indentures ther
including the Supplemental Indenture dated May(Q1,52 duly executed by the Company and U.S. BanlkoNalt Association as Trustee. T
Bond is one of the Bonds of the Mediumafrm Notes Series K, which series is limited to dlggregate principal amount of $2,000,000,00(C
is issued pursuant to said Supplemental IndentateddMay 1, 2015. Reference is hereby made toisddéshture and all supplements theretc
a specification of the principal amount of Bondsnfrtime to time issuable thereunder, and for arifgsm of the properties mortgaged
conveyed or assigned to said Trustee or its suogshe nature and extent of the security, anditfres of the holders of said Bonds and
coupons appurtenant thereto, and of the Trustessjpect of such security.

In and by said indenture, as amended and supplethdnts provided that with the written approvatlee Company and the Trustee, an
the provisions of said indenture may from timeimoet be eliminated or modified and other provisiamesy be added thereto provided the chi
does not alter the annual interest rate, redemtime or date, date of maturity or amount payaisienaturity of any then outstanding Bont
conflict with the Trust Indenture Act of 1939 asithin effect, and provided the holders of 85% ingpal amount of the Bonds secured by
indenture and then outstanding (including, if sublange affects the Bonds of one or more seriefebsitthan all series then outstanding, a
percentage of the then outstanding Bonds of eaitssaffected by such change, and excluding Bomdsed or controlled by the Company
by the parties owning at least 10% of the outstamaoting stock of the Company, as more fully spediin said indenture) consent in writ
thereto, all as more fully set forth in said indest as amended and supplemented.




First and Refunding Mortgage Bonds issuable undif indenture are issuable in series, and the Bohdsy series may be for vary
principal amounts and in the form of coupon borid af registered bonds without coupons, and thedBarf any one series may differ fr
the Bonds of any other series as to date, matuntgrest rate and otherwise, all as in said ingenprovided and set forth. The Bonds of
Medium-Term Notes Series K, in which this Bond nslided, are designated “First and Refunding MaptgBonds, Mediunferm Note
Series K”.

In case of the happening of an event of defaukpezified in said indenture and said supplementnture dated March 1, 1942,
principal sum of the Bonds of this series may belated or may become due and payable forthwithhénmanner and with the effect in <
indenture provided.

The Bonds of this series are subject to redempattoprovided in the Supplemental Indenture dated M&p15.

This Bond is transferable, but only as providedaid indenture and the Indenture of Trust datedf dsily 1, 1993 between the Comp
and The Chase Manhattan Bank (National Associatanpredecessor trustee (The Bank of New York Melas successor trustee to
predecessor trustee), as trustee, upon surrendssfhby the registered owner in person or by atigrduly authorized in writing, at either
said offices where the principal hereof and inteheseon are payable; upon any such transfer afulgwregistered Bond similar hereto will
issued to the transferee. This Bond may in like mearbe exchanged for one or more new fully registdBonds of the same series of o
authorized denominations but of the same aggrggateipal amount. No service charge shall be madeafiy such transfer or exchange,
the Company may require payment of a sum suffidierttover any tax or other governmental charge itet be imposed in relation there
The Company and the Trustee hereunder and anygagent may deem and treat the person in whose tiam8ond is registered as
absolute owner hereof for the purpose of receiyiagment of or on account of the principal hereal #me interest hereon and for all of
purposes; and neither the Company nor the Trustemihder nor any paying agent shall be affecteanlyynotice to the contrary.

The Bonds of this series are issuable only in frélgistered form, in any denomination authorizedhgyCompany.

No recourse under or upon any obligation, covenaaggreement contained in said indenture or iniadgnture supplemental thereto, ¢
any Bond issued thereunder, or because of any tedeéss arising thereunder, shall be had agaigshaarporator, or against any past, pre
or future stockholder, officer, or director, as Isuof the Company or of any successor corporagither directly or through the Company
any successor corporation, under any rule of lasiute or constitutional provision or by the enfarent of any assessment or by any leg
equitable proceeding or otherwise, it being expgyeagreed and understood that said indenture, adgniture supplemental thereto and
obligations issued thereunder, are solely corposatgations, and that no personal liability whaeghall attach to, or be incurred by, <
incorporators, stockholders, officers or directas,such, of the Company, or of any successor catipn, or any of them, because of
incurring of the indebtedness thereby authorizedjraler or by reason of any of the obligations,et@ants or agreements contained ir
indenture or in any indenture supplemental theoeto any of the Bonds issued thereunder, or indpireerefrom.

This Bond shall not be entitled to any securitypenefit under said indenture, as amended and suppled, and shall not become vali
obligatory for any purpose, until the certificateanithentication, hereon endorsed, shall have begred by U.S. Bank National Associatiol
Trustee, or by its successor in trust under saldriture.

IN WITNESS WHEREOF, the Company has caused thisdiBorbe duly executed by its proper officers uritkecorporate seal.

Dated

P UBLIC SERVICE E LECTRIC AND G AS C OMPANY,




(Vice) President

(Seal)
Attest:

(Assistant) Secretary

(FORM OF CERTIFICATE OF AUTHENTICATION)

CERTIFICATE OF AUTHENTICATION

This Bond is one of the Bonds of the series deségh#herein which is described in the wittmrentioned indenture and suppleme
indenture dated May 1, 2015, as secured thereby.

U.S. BANK NATIONAL A SSOCIATION, T RUSTEE,

Authorized Signatory






WHEREAS, the execution and delivery of this supmetal indenture have been duly authorized by thar@mf Directors of tt
Company; and

WHEREAS, the Company represents that all thingessary to make the bond of the series hereinadaritbed, when duly authentica
by the Trustee and issued by the Company, a vatid,legal obligation of the Company, and to make sbpplemental indenture a valid .
binding agreement supplemental to the Indentuneg baen done and performed:

NOW, THEREFORE, THIS SUPPLEMENTAL INDENTURE WITNE&3$H that the Company, in consideration of the pssmiand tt
execution and delivery by the Trustee of this sepmntal indenture, and in pursuance of the covenamd agreements contained in
Indenture and for other good and valuable consigrathe receipt of which is hereby acknowledgeals granted, bargained, sold, alie
remised, released, conveyed, confirmed, assigresferred and set over, and by these presentsgdasets bargain, sell, alien, remise, rele
convey, confirm, assign, transfer and set over thgoTrustee, its successors and assigns, foraénge right, title and interest of the Comp
in and to all property of every kind and descript{except cash, accounts and bills receivable #imdeschandise bought, sold or manufact
for sale in the ordinary course of the Companiusiness, stocks, bonds or other corporate adioligaor securities, other than such as
described in Part V of the Granting Clauses ofitiienture, not acquired with the proceeds of baretsired by the Indenture, and except
the Indenture and herein otherwise expressly erdpdcquired by the Company since the executiordafidery of the supplemental indent
dated August 6, 2014, subsequent to the Indenexeept any such property duly released from, opatied of, free from the lien of
Indenture, in accordance with the provisions thgrand all such property which at any time hereaftay be acquired by the Company;

All of which property it is intended shall be indied in and granted by this supplemental indentandecavered by the lien of the Indent
as heretofore and hereby amended and supplemented;

UNDER AND SUBJECT to any encumbrances or mortgagésting on property acquired by the Company attithe of such acquisitic
and not heretofore discharged of record; and

SUBJECT also, to the exceptions, reservations aodgions in the Indenture and in this supplemeimadénture recited, and to the lie
reservations, exceptions, limitations, conditiond aestrictions imposed by or contained in the ssw@eeds, grants, franchises and contrac
other instruments through which the Company acduireclaims title to the aforesaid property; antj8at, also, to the existing leases, to |
on easements or rights of way, to liens for taxessessments and governmental charges not in defatile payment of which is deferr
pending appeal or other contest by legal procesdimgrsuant to Section 4 of Article Five of thedntlure, or the payment of which is defe
pending billing, transfer of title or final detemation of amount, to easements for alleys, stréadways, rights of way and railroads that |
run across or encroach upon the said propertyitd pole and similar agreements, to undetermimgasland charges, if any, incidenta
construction, and other encumbrances permittedhéyridenture as heretofore and hereby amendeduapiesnented;

TO HAVE AND TO HOLD the property hereby conveyed assigned, or intended to be conveyed or assigm&d, the Trustee, i
successor or successors and assigns, forever;

IN TRUST, NEVERTHELESS, upon the terms, conditi@rsl trusts set forth in the Indenture as heretoéor@ hereby amended ¢
supplemented, to the end that the said property Isbaubject to the lien of the Indenture as hdfore and hereby amended and suppleme
with the same force and effect as though said prpped been included in the Granting Clauses efltidenture at the time of the execu
and delivery thereof;

AND THIS SUPPLEMENTAL INDENTURE FURTHER WITNESSETkhat for the considerations aforesaid, it is herebyenante
between the Company and the Trustee as follows:




ARTICLE I.

BONDS OF THE MEDIUM-TERM NOTES SERIES KI.

The series of bonds authorized by this supplemémdainture to be issued under and secured by ttentare shall be designatefgirst anc
Refunding Mortgage Bonds, Medium-Term Notes SekK&sshall be limited to the aggregate principal amooin$2,000,000,000; shall
issued initially to the Note Trustee and shall matnd bear interest as set forth in the form ofdbget forth herein; provided, however, tha
Company shall receive certain credits against aland interest as set forth in Section 3.01 dferEhe date of each Bond of the Medium
Term Notes Series K shall be the interest paymata dext preceding the date of authentication,ssndeich date of authentication be an int
payment date, in which case the date shall be ale af authentication, or unless such date of atittagtion be prior to the first serainnua
interest payment date, in which case the date bhdilay 1, 2015.

Bonds of the MediunT-erm Notes Series K shall be issuable only in trenfof fully registered bonds in any denominatiatharized b
the Company. Interest on the Bonds of the Mediummidotes Series K shall be payable samiually in arrears on May 1 and November
each year, payable initially on November 1, 201fhject to receipt of certain credits against ppatiand interest as set forth in Section
hereof and shall be payable as to both principdliaterest in such coin or currency of the Unit¢dt& of America as at the time of payn
shall constitute legal tender for the payment diljpuand private debts, at the principal corpotatst office of the Trustee, or at the corpa
trust office of any paying agent appointed.

Bonds of the Mediuni-erm Notes Series K shall be transferable and exggwble, but only as provided in the Indenture #redNot¢
Indenture, upon surrender thereof for cancellakigrihe registered owner in person or by attorndy duthorized in writing at either of si
offices. The Company hereby waives any right to enalkcharge for any transfer or exchange of BondseoMediumTerm Notes Series K, t
the Company may require payment of a sum sufficientover any tax or any other governmental chaingé¢ may be imposed in relat
thereto.

ARTICLE II.

REDEMPTION OF BONDS OF MEDIUM-TERM NOTES SERIES K.

SECTION 2.01Redemption-Redemption Price . Bonds of the MediunT-erm Notes Series K shall be subject to redemggftr to maturit
under the conditions, and upon payment of the atscagymay be specified in the following conditions:

(a) at any time in whole or in part at the optidrihee Company upon receipt by the Trustee of writtertification of the Company a
of the Note Trustee that the principal amount & 8eries K Notes then outstanding under the Naderiture is not in excess of si
principal amount of the Bonds of the Mediurafm Notes Series K as shall remain pledged ti\ifte Trustee after giving effect to si
redemption; (b) at any time by the application 0§ proceeds of released property or other moneay inethe Trustee and which, purst
to Section 4C of Article Eight of the Indenture,aasended and supplemented, are applied to the ptitenof Bonds of the Mediuriierrr
Notes Series K, upon payment of 100% of the pradcmount thereof, together with interest accruethé redemption date, provided
any such payment shall be subject to receipt byCitnapany of certain credits against such obligatas set forth in Section 3.01 herec
(c) automatically upon failure to pay the principélany Series K Notes then outstanding under tbie Mdenture when due, on their sti
maturity date or earlier redemption or repaymenéedm a principal amount of Bonds of the Medidi®rm Notes Series K equal to
principal amount of such Series K Notes, in eactecat a price equal to 100% of the principal anhdl@reof, together with accru
interest, if applicable.

SECTION 2.02Redemptions Pursuant to Section 4C of Article Eight of the Indenture. If, pursuant to Section 4C of Article Eight okth
Indenture, as amended and supplemented, any psoéegleased property or other money then helthbylrustee shall be applied to the
redemption of the Bonds of the Medium-Term NoteseSeK, the Trustee shall give at least 45 daysrprritten notice of such redemption to
the Note




Trustee whereupon on the date fixed for redemgiah principal amount thereof as is equal to suobgeds shall be redeemed; provided tha
no such redemption shall be made unless the TrahtEEbe in receipt of a written certificationtoE Company and the Note Trustee that a lik
principal amount of Series K Notes shall have idenetofore redeemed in accordance with the pravisof the Note Indenture. For purposes
of determining which of the Company’s First and iRefing Mortgage Bonds are subject to such mandagaigmption, the Mortgage Trustee
shall consider the 10% stated annual interestafatee Bonds of the Medium-Term Notes Series K,thetweighted average interest rate of
outstanding Series K Notes. Bonds of said seriesd®emed shall be cancelled.

SECTION 2.03.Interest on Called Bonds to Cease. Each Bond of the Mediurfierm Notes Series K or portion thereof called
redemption under Section 2.02 hereof shall be dwkepayable at the office of the Note Trustee, agngaagent hereunder, at its redemp
price and on the specified redemption date, angtherein or in such Bond to the contrary notwithdtag. From and after the date when ¢
Bond of the MediuniFerm Notes Series K or portion thereof shall be dné payable as aforesaid (unless upon said datifframount du
thereon shall not be held by the Note Trustee,ag#ng agent hereunder, and be immediately availttl@ayment), all further interest st
cease to accrue on such bond or on such portisadheas the case may be.

SECTION 2.04Bonds Called in Part. If only a portion of any Bond of the Mediufiferm Notes Series K shall be called for redem
pursuant to Section 2.02 hereof, upon paymenteptition so called for redemption, the Note Trestkall make an appropriate notation
the Bond of the principal amount so redeemed.

SECTION 2.05Provisions of Indenture Not Applicable . The provisions of Article Four of the Indentues, amended and supplemer
shall not apply to the procedure for the exercisany right of redemption reserved by the Compamytp any mandatory redemption provic
in this Article in respect of the Bonds of the Maal-Term Notes Series K. There shall be no sinkinglffor the Bonds of the Mediufern
Notes Series K

ARTICLE IlI.

CREDITS WITH RESPECT TO BONDS OF THE MEDIUM-TERM N@&S SERIES K.

SECTION 3.01Credits. In addition to any other credit, payment or satiséa to which the Company is entitled with resptecthe Bond
of the MediumTerm Notes Series K, the Company shall be entttiectedits against amounts otherwise payable ipeesof the Bonds of tl
Medium-Term Notes Series K in an amount correspanth (i) the principal amount of any of the ComyanSeries K Notes issued under
Note Indenture surrendered to the Note TrusteehbyCompany, or purchased by the Note Trustee,docallation, (ii) the amount of mor
held by the Note Trustee and available and designfair the payment of principal or redemption piiegclusive of any premium) of, and
interest on, the Series K Notes, regardless ofthece of payment to the Note Trustee of such n®aey (iii) the amount by which princi|
of and interest due on the Bonds of the Medilenm Notes Series K exceeds principal of and istedele on the Series K Notes. The I
Trustee shall make notation on such Bonds auttebtieeeby of any such credit.

SECTION 3.02Certificate of the Company. A certificate of the Company signed by the Prediderany Vice President, and attested t
the Secretary or any Assistant Secretary, and oterd¢o by the Note Trustee, stating that the Comjisentitled to a credit under Section
hereof or that Bonds of the Mediuferm Notes Series K have been cancelled, and gdtiith the basis therefor in reasonable detad)l d¥e
conclusive evidence of such entitlement, and thesfBe shall accept such certificate sach evidence without further investigatior
verification of the matters stated therein.

ARTICLE IVv.

MISCELLANEOUS.

SECTION 4.01 Authentication of Bonds of Medium-Term Notes Series K. None of the Bonds of the Mediuiirerm Notes Series K, t
issue of which is provided for by this supplemeimtdienture, shall be authenticated by or on bedfalie Trustee except in accordance witt
provisions of the Indenture, as amended and sumpited, and this supplemental indenture, and upamplance with the conditions in tt
behalf therein contained.




SECTION 4.02 Additional Restrictions on Authentication of Additional Bonds Under Indenture. The Company covenants that from
after the date of execution of this supplementdéiture no additional bonds (as defined in Sectiof Article Two of the Indenture) shall
authenticated and delivered by the Trustee undedi8ision A of Section 4 of said Article Two on @aemt of additions or improvements to
mortgaged property;

(1) unless the net earnings of the Company fop#réod required by Subdivision C of Section 6 dfisarticle Two shall have been
least twice the fixed charges (in lieu o84 times such fixed charges, as required by salatisision C); and for the purpose of |
condition (a) such fixed charges shall in each daskide interest on the bonds applied for, notstdhding the parenthetical provis
contained in clause (4) of said Subdivision C, @&)dn computing such net earnings there shalhibkited in expenses of operation (ui
paragraph (c) of said Subdivision C) all chargesiras earnings for depreciation, renewals or reptents, and all certificates with resj
to net earnings delivered to the Trustee in corioieatith any authentication of additional bonds endaid Article Two shall so state; ¢
(2) except to the extent of 60% (in lieu of 75%pasmitted by Subdivision A of Section 7 of saidiéle Two) of the cost or fair value
the Company of the additions or improvements fognhe basis for such authentication of additiormadds.

SECTION 4.03Restriction on Dividends. The Company will not declare or pay any dividendaoly shares of its common stock (other
dividends payable in shares of its common stockpake any other distribution on any such sharepuorhase or otherwise acquire any ¢
shares (except shares acquired without cost taCtmapany) whenever such action would reduce theedasurplus of the Company to
amount less than $10,000,000 or such lesser anagumay remain after deducting from said $10,0008008mounts appearing in the book
account of the Company on December 31, 1948, wétietl thereafter, pursuant to any order or rularof regulatory body entered after ¢
date, be required to be removed, in whole or i, fl\em the books of account of the Company by gharo earned surplus.

SECTION 4.04 Use of Facsimile Seal and Sgnatures. The seal of the Company and any or all signatufélenofficers of the Compa
upon any of the Bonds of the Medium-Term Notese3eK may be facsimiles.

SECTION 4.05Time for Making of Payment. All payments of principal or redemption price ofidainterest on, the Bonds of the Medium
Term Notes Series K shall be made either priohtodue date thereof or on the due date thereohinediately available funds. In any c
where the date of any such payment shall be a &atur Sunday or a legal holiday or a day on whiaehking institutions in the city
payment are authorized by law to close, then sagiment need not be made on such date but may be emaithe next succeeding business
with the same force and effect as if made on tteeddute, and no interest on such payment shall adoruhe period after such date.

SECTION 4.06 Effective Period of Supplemental Indenture. The preceding provisions of Articles I, 1| and dfl this supplemental indentt
shall remain in effect only so long as any of ttemés of the Medium-Term Notes Series K shall rengaitstanding.

SECTION 4.07 Effect of Approval of Board of Public Utilities of the Sate of New Jersey. The approval of the Board of Public Utilities
the State of New Jersey of the execution and dgligéthese presents and of the issue of any BdndeoMediumTerm Notes Series K sh
not be construed as approval of said Board of dhgraact, matter or thing which requires approyedaid Board under the laws of the Stat
New Jersey

SECTION 4.08.Execution in Counterparts. For the purpose of facilitating the recording hérebis supplemental indenture has t
executed in several counterparts, each of whict lsband shall be taken to be an original, andallectively but one instrument.




In WITNESS WHEREOF, Public Service Electric and Gasmpany, party hereto of the first part, after dweporate and oth
proceedings, has caused this supplemental indettture signed and acknowledged or proved by itsiéat or one of its Vice Presidents
its corporate seal hereunto to be affixed and tatbested by the signature of its Secretary or asistant Secretary; and U.S. Bank Nati
Association, as Trustee, party hereto of the sepamt] has caused this supplemental indenture gigoeed and acknowledged or proved b
President or one of its Vice Presidents, and tattested by the signature of its Secretary, Assisdacretary, Vice President, or an Assis
Vice President. Executed and delivered thildy of May 2015.

Attest:
P UBLIC S ERVICE ELECTRIC ANDG AS C OMPANY
By /s/ Bradford D. Huntington
B.D. Huntington
(Seal) Vice Presider
Attest:

/s/ Donald S. Leibowitz

Donald S. Leibowitz
Assistant Secretary

U.S. BANK NATIONAL ASSOCIATION

By /s/ N. Barnes

N. Barnes
Vice President
Attest:
A. Harris
A. Harris

Vice President






STATEOFN EWJERSEY )
SS)
C OUNTY OFE SSEX )

Be it Remembered, that on this"#lay of May, 2015, before me, the subscriber, a loRaublic of the State of New Jersey, persol
appeared B.D. Huntington, who, | am satisfied, \§@e President of Public Service Electric and Gasnpany, one of the corporations nai
in and which executed the foregoing instrument, Bnthe person who signed the said instrument el sfficer, for and on behalf of st
corporation, and | having first made known to him tontents thereof, he did acknowledge that heesighe said instrument as such offi
that the said instrument was made by such corporatid sealed with its corporate seal, that thetisatrument is the voluntary act and dee
such corporation, made by virtue of authority frdsmBoard of Directors, and that said corporatitwe mortgagor, has received a true cof
said instrument.

/s/ June Barnett

June Barnett

Notary Public of New Jersey

My Commission Expires July 31, 2018

STATE OFN EWJERSEY )
SS)
C OUNTY OFE SSEX )

Be it Remembered, that on this"4lay of May 2015 before me, the subscriber, a NoRarglic of the State of New Jersey, persol
appeared N. Barnes, who, | am satisfied, is a Yiesident of U.S. Bank National Association, oneghaf corporations named in and wt
executed the foregoing instrument, and is the pevdw signed the said instrument as such officerahd on behalf of such corporation, a
having first made known to him the contents therdwf did acknowledge that he signed the said imstni as such officer, that the <
instrument was made by such corporation and seeilidits corporate seal, and that the said instnmie the voluntary act and deed of s
corporation, made by virtue of authority from itedd of Directors.

/ Melody A. Simpson

Melody A. Simpson
Notary Public of New Jersey
My Commission Expires March 1, 2016




CERTIFICATE OF RESIDENCE

U.S. Bank National Association, Mortgagee and Teswithin named, hereby certifies that its precissidence is 21 South Stre
Morristown, New Jersey 07960.

U.S. BANK NATIONAL ASSOCIATION

By /s/ N. Barnes
N. Barnes
Vice President



PUBLIC SERVICE ENTERPRISE GROUP INCORPORATED
COMPUTATION OF RATIOS OF EARNINGS TO FIXED CHARGES

EXHIBIT 12

Earnings as Defined in Regulation S-K (A):
Pre-tax Income from Continuing Operations

(Income) Loss from Equity Investees, net of
Distributions

Fixed Charges
Capitalized Interest

Preferred Securities Dividend Requirements of
Subsidiaries

Total Earnings

Fixed Charges as Defined in Regulation S-K (B)
Interest Expense

Interest Factor in Rentals

Preferred Securities Dividend Requirements of
Subsidiaries

Total Fixed Charges

Ratio of Earnings to Fixed Charges

Six Months Ended

Years Ended

June 30, December 31,

2015 2014 2014 2013 2012 2011 2010
(Millions, except ratios)

1,51t 97C $2,45¢ $ 2,05t $2,011 $2,38 $ 2,61¢
2 2 4 (7 9 4 (19
22¢ 222 45C 45¢ 47¢ 522 571
Q) (C) (16) (16) (19 (14) (67)
— - = = = = ¢
1,73¢ 1,18 $2,89¢ $249( $248( $ 2,88t $ 3,09¢
21: 211 $ 43C $ 44z $ 468 § 50¢ $ 55t
10 11 20 16 14 13 14
— — — — — — 2
22: 22z $ 45C $ 45¢ $ 47 $ 52z $ 571
7.7¢ 5.34 6.4% 5.44 5.1¢ 5.5¢2 5.4%

(A) The term “earnings” shall be defined as preitecome from Continuing Operations before incomées from equity investees plus

distributed income from equity investees. Add te-fax income the amount of fixed charges adjusiezktlude (a) the amount of any

interest capitalized during the period and (b)abtial amount of any preferred securities dividesgiirements of majority-owned

subsidiaries stated on a pre-tax level.

(B) Fixed Charges represent (a) interest, whetkpensed or capitalized, (b) amortization of débtalint, premium and expense, (c) an

estimate of interest implicit in rentals, and (d@ferred securities dividend requirements of majesivned subsidiaries stated on a pre

tax level.




EXHIBIT 12.1

PUBLIC SERVICE ELECTRIC AND GAS COMPANY
COMPUTATION OF RATIOS OF EARNINGS TO FIXED CHARGES

Six Months Ended Years Ended
June 30, December 31,
2015 2014 2014 2013 2012 2011 2010

(Millions, except ratios)
Earnings as Defined in Regulation S-K (A):

Pre-tax Income from Continuing Operations$ 67C 594 $1,17¢ $ 99 $ 83t $ 861 $ 591
Fixed Charges 14¢& 15C 30z 31€ 314 31¢ 32t
Capitalized Interest 8 9 (1€) (16) (13 4 2
Total Earnings $ 81C $ 735 $1,461 $1,29¢ $1,13¢ $1,17¢ $ 914

Fixed Charges as Defined in Regulation S-K
(B)

Interest Expense $ 144 144 $ 295 $ 30 $ 30€ $ 314 $ 32
Interest Factor in Rentals 4 6 1C 7 6 5 5
Total Fixed Charges $ 14¢ ¢ 15C $ 30 $ 31€ $ 314 $ 31¢ $ 32t
Ratio of Earnings to Fixed Charges 5.47 4.9C 4.82 4.0¢ 3.62 3.6¢ 2.81

(A) The term "earnings" shall be defined as pret@ome from continuing operations. Add to pre-tacome the amount of fixed charges
adjusted to exclude the amount of any interestabged during the period.

(B) Fixed Charges represent (a) interest, whedkpensed or capitalized, (b) amortization of déktalint, premium and expense, and (c)
an estimate of interest implicit in rentals.



EXHIBIT 12.2

PUBLIC SERVICE ELECTRIC AND GAS COMPANY
COMPUTATION OF RATIOS OF EARNINGS TO FIXED CHARGES
Plus Preferred Security Dividend Requirements

Six Months Ended Years Ended
June 30, December 31,
2015 2014 2014 2013 2012 2011 2010
(Millions, except ratios)

Earnings as Defined in Regulation S-K (A):
Pre-tax Income from Continuing Operatio $ 67C $ 594 $1,17¢ $ 99: $ 83t $ 861 $ 591
Fixed Charges 14¢ 15C 303 31¢€ 314 31¢ 327
Capitalized Interest (8) 9) (26) (a6) a3 (4) )
Preferred Securities Dividend Requirements — — — — — — 2
Total Earnings $ 81C $ 73t $1,461 $1,29¢ $1,13¢ $1,17¢ $ 914
Fixed Charges as Defined in Regulation S-K
(B)
Interest Expense $ 144 $ 144 $ 29 $ 30 $ 30¢ $ 314 $ 32C
Interest Factor in Rentals 4 6 1C 7 6 5 5
Preferred Securities Dividend — — — — — — 1
Adjustments to state Preferred Securities
Dividends on a pre-income tax basis — — — — — — 1
Total Fixed Charges $ 148 $ 15C $ 30 $ 31€ $ 314 $ 31€ $ 327
Ratio of Earnings to Fixed Charges 5.4i 4.9C 4.8z 4.0¢ 3.62 3.6¢ 2.8C

(A) The term "earnings" shall be defined as pret@ome from continuing operations. Add to pre-tacome the amount of fixed charges
adjusted to exclude (a) the amount of any interagitalized during the period, (b) the actual amia@irany preferred securities
dividend requirements of majority owned subsidigrend (c) preferred stock dividends which weréuithed in such fixed charges
amount but not deducted in the determination oftarencome.

(B) Fixed Charges represent (a) interest, whedkpensed or capitalized, (b) amortization of déktalint and premium expense (c) an
estimate of interest implicit in rentals, and (dg¢ferred securities dividend requirements of majarivned subsidiaries and preferred
stock dividends, increased to reflect the pre-taxiegs requirement for PSE&G.



EXHIBIT 12.3

PSEG POWER LLC
COMPUTATION OF RATIOS OF EARNINGS TO FIXED CHARGES

Six Months Ended Years Ended
June 30, December 31,
2015 2014 2014 2013 2012 2011 2010

(Millions, except ratios)
Earnings as Defined in Regulation S-K (A):

Pre-tax Income from Continuing Operations 807 351 $1,251 $1,06: $1,09¢ $1,70¢ $1,93:
(Income) Loss from Equity Investees, net of

Distributions 1 1 3 (10 (6) (12 (8)
Fixed Charges 78 75 15C 145 164 20¢ 23¢
Capitalized Interest 2 2 1 1 (6) (20) (63)
Total Earnings $ 88¢ $ 42¢ $1,40t $1,197 $1,251 $1,88¢ $2,09¢
I(:i>;ed Charges as Defined in Regulation S-K

B

Interest Expense 75 72 $ 146 $ 13¢ $ 161 $ 20t $ 23t
Interest Factor in Rentals 3 3 4 4 3 3 3
Total Fixed Charges $ 78 $ 75 $ 15C $ 14 $ 164 $ 20 $ 23¢
Ratio of Earnings to Fixed Charges 11.3¢ 5.72 9.37 8.37 7.6% 9.0¢ 8.82

(A) The term “earnings” shall be defined as preitecome from Continuing Operations before incoméoes from equity method
investees plus distributed income from equity itges. Add to pre-tax income the amount of fixedges adjusted to exclude the
amount of any interest capitalized during the ppkrio

(B) Fixed Charges represent (a) interest, whetkpensed or capitalized, (b) amortization of déktalint, premium and expense, and (c)
an estimate of interest implicit in rentals.



EXHIBIT 31

Certification Pursuant to Rules 13a-14 and 15d-14
of the 1934 Securities Exchange Act

I, Ralph 1zzo, certify that:

1.
2.

Date:

I have reviewed this Quarterly Report on FovQlof Public Service Enterprise Group Incorpore

Based on my knowledge, this report does notatomny untrue statement of a material fact ortamstate a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with
respect to the period covered by this report;

Based on my knowledge, the financial statemems other financial information included in théport, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented
in this report;

The registrans other certifying officer(s) and | are responsiioleestablishing and maintaining disclosure cdstemd procedure
(as defined in Exchange Act Rules 13a-15(e) and1Bd)) and internal control over financial repogti(as defined in Exchange
Act Rules 13a-15(f) and 15d-15(f)) for the registrand have:

€) Designed such disclosure controls and proesjar caused such disclosure controls and proesdarbe designed
under our supervision, to ensure that materialrmédion relating to the registrant, including itsmsolidated
subsidiaries, is made known to us by others withase entities, particularly during the period ihigh this report is
being prepared,;

(b) Designed such internal control over finanogdorting, or caused such internal control ovegiririal reporting to be
designed under our supervision, to provide readerasurance regarding the reliability of financegorting and tr
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

(c) Evaluated the effectiveness of the registsadisclosure controls and procedures and preséntbis report our
conclusions about the effectiveness of the discsantrols and procedures, as of the end of thegeovered by
this report based on such evaluation; and

(d) Disclosed in this report any change in thastegnt's internal control over financial reporting thatooed during th
registrant’s most recent fiscal quarter (the regists fourth fiscal quarter in the case of an aimaport) that has
materially affected, or is reasonably likely to erélly affect, the registrant’s internal contrafes financial
reporting; and

The registrant’s other certifying officer(s)dainhave disclosed, based on our most recent e@iuaf internal control over
financial reporting, to the registrant’s auditorglahe audit committee of the registrant’s boardioéctors (or persons performing
the equivalent functions):

(a) All significant deficiencies and material weakses in the design or operation of internal oboirer financial
reporting which are reasonably likely to adversafgct the registrant’s ability to record, processnmarize and
report financial information; and

(b) Any fraud, whether or not material, that inved management or other employees who have aisamtifole in the
registrant’s internal control over financial repogt

July 31, 2015 /s/ Ralph Izzo

Ralph Izzo
Public Service Enterprise Group Incorporated
Chief Executive Officer



EXHIBIT 31.1

Certification Pursuant to Rules 13a-14 and 15d-14
of the 1934 Securities Exchange Act

I, Caroline Dorsa, certify that:

1.
2.

Date:

| have reviewed this Quarterly Report on Fofivlof Public Service Enterprise Group Incorpore

Based on my knowledge, this report does notatomny untrue statement of a material fact ortamstate a material fact
necessary to make the statements made, in ligheafircumstances under which such statementswade, not misleading with

respect to the period covered by this report;

Based on my knowledge, the financial statemems other financial information included in théport, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented

in this report;

The registrans other certifying officer(s) and | are responsiioleestablishing and maintaining disclosure cdstemd procedure
(as defined in Exchange Act Rules 13a-15(e) and1Bd)) and internal control over financial repogti(as defined in Exchange
Act Rules 13a-15(f) and 15d-15(f)) for the registrand have:

€)) Designed such disclosure controls and proesgjar caused such disclosure controls and proesdare designed
under our supervision, to ensure that materiarmédion relating to the registrant, including itsmsolidated
subsidiaries, is made known to us by others with@se entities, particularly during the period ihigh this report is
being prepared,;

(b) Designed such internal control over finanogdorting, or caused such internal control ovegiritial reporting to be
designed under our supervision, to provide readerssurance regarding the reliability of financegorting and tr
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

(c) Evaluated the effectiveness of the registsadisclosure controls and procedures and preséntbds report our
conclusions about the effectiveness of the discisantrols and procedures, as of the end of thegeovered by
this report based on such evaluation; and

(d) Disclosed in this report any change in thastegnt's internal control over financial reporting thatooed during th
registrant’s most recent fiscal quarter (the regigts fourth fiscal quarter in the case of an aimaport) that has
materially affected, or is reasonably likely to erélly affect, the registrant’s internal contrafes financial
reporting; and

The registrant’s other certifying officer(s)dainhave disclosed, based on our most recent e@iuaf internal control over

financial reporting, to the registrant’s auditorglahe audit committee of the registrant’s boardioéctors (or persons performing
the equivalent functions):

(a) All significant deficiencies and material weakses in the design or operation of internal oboirer financial
reporting which are reasonably likely to adversafgct the registrant’s ability to record, processnmarize and
report financial information; and

(b) Any fraud, whether or not material, that inved management or other employees who have aisamtifole in the
registrant’s internal control over financial repogt

July 31, 2015 /s/ Caroline Dorsa

Caroline Dorsa
Public Service Enterprise Group Incorporated
Chief Financial Officer



EXHIBIT 31.2

Certification Pursuant to Rules 13a-14 and 15d-14
of the 1934 Securities Exchange Act

I, Ralph 1zzo, certify that:

1.
2.

Date:

I have reviewed this Quarterly Report on FofvQlof Public Service Electric and Gas Comp.

Based on my knowledge, this report does notatomny untrue statement of a material fact ortamstate a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with
respect to the period covered by this report;

Based on my knowledge, the financial statemems other financial information included in théport, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented
in this report;

The registrans other certifying officer(s) and | are responsiioleestablishing and maintaining disclosure cdstemd procedure
(as defined in Exchange Act Rules 13a-15(e) and1Bd)) and internal control over financial repogti(as defined in Exchange
Act Rules 13a-15(f) and 15d-15(f)) for the registrand have:

€) Designed such disclosure controls and proesjar caused such disclosure controls and proesdarbe designed
under our supervision, to ensure that materialrmédion relating to the registrant, including itsmsolidated
subsidiaries, is made known to us by others withase entities, particularly during the period ihigh this report is
being prepared,;

(b) Designed such internal control over finanogdorting, or caused such internal control ovegiririal reporting to be
designed under our supervision, to provide readerasurance regarding the reliability of financegorting and tr
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

(c) Evaluated the effectiveness of the registsadisclosure controls and procedures and preséntbis report our
conclusions about the effectiveness of the discsantrols and procedures, as of the end of thegeovered by
this report based on such evaluation; and

(d) Disclosed in this report any change in thastegnt's internal control over financial reporting thatooed during th
registrant’s most recent fiscal quarter (the regists fourth fiscal quarter in the case of an aimaport) that has
materially affected, or is reasonably likely to erélly affect, the registrant’s internal contrafes financial
reporting; and

The registrant’s other certifying officer(s)dainhave disclosed, based on our most recent e@iuaf internal control over
financial reporting, to the registrant’s auditorglahe audit committee of the registrant’s boardioéctors (or persons performing
the equivalent functions):

(a) All significant deficiencies and material weakses in the design or operation of internal oboirer financial
reporting which are reasonably likely to adversafgct the registrant’s ability to record, processnmarize and
report financial information; and

(b) Any fraud, whether or not material, that inved management or other employees who have aisamtifole in the
registrant’s internal control over financial repogt

July 31, 2015 /s/ Ralph Izzo

Ralph Izzo

Public Service Electric and Gas Company
Chief Executive Officer



EXHIBIT 31.3

Certification Pursuant to Rules 13a-14 and 15d-14
of the 1934 Securities Exchange Act

I, Caroline Dorsa, certify that:

1.
2.

Date:

I have reviewed this Quarterly Report on FofvQlof Public Service Electric and Gas Comp.

Based on my knowledge, this report does notatomny untrue statement of a material fact ortamstate a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with
respect to the period covered by this report;

Based on my knowledge, the financial statemems other financial information included in théport, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented
in this report;

The registrans other certifying officer(s) and | are responsiioleestablishing and maintaining disclosure cdstemd procedure
(as defined in Exchange Act Rules 13a-15(e) and1Bd)) and internal control over financial repogti(as defined in Exchange
Act Rules 13a-15(f) and 15d-15(f)) for the registrand have:

€) Designed such disclosure controls and proesjar caused such disclosure controls and proesdarbe designed
under our supervision, to ensure that materialrmédion relating to the registrant, including itsmsolidated
subsidiaries, is made known to us by others withase entities, particularly during the period ihigh this report is
being prepared,;

(b) Designed such internal control over finanogdorting, or caused such internal control ovegiririal reporting to be
designed under our supervision, to provide readerasurance regarding the reliability of financegorting and tr
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

(c) Evaluated the effectiveness of the registsadisclosure controls and procedures and preséntbis report our
conclusions about the effectiveness of the discsantrols and procedures, as of the end of thegeovered by
this report based on such evaluation; and

(d) Disclosed in this report any change in thastegnt's internal control over financial reporting thatooed during th
registrant’s most recent fiscal quarter (the regists fourth fiscal quarter in the case of an aimaport) that has
materially affected, or is reasonably likely to erélly affect, the registrant’s internal contrafes financial
reporting; and

The registrant’s other certifying officer(s)dainhave disclosed, based on our most recent e@iuaf internal control over
financial reporting, to the registrant’s auditorglahe audit committee of the registrant’s boardioéctors (or persons performing
the equivalent functions):

(a) All significant deficiencies and material weakses in the design or operation of internal oboirer financial
reporting which are reasonably likely to adversafgct the registrant’s ability to record, processnmarize and
report financial information; and

(b) Any fraud, whether or not material, that inved management or other employees who have aisamtifole in the
registrant’s internal control over financial repogt

July 31, 2015 /s/ Caroline Dorsa

Caroline Dorsa

Public Service Electric and Gas Company
Chief Financial Officer



EXHIBIT 31.4

Certification Pursuant to Rules 13a-14 and 15d-14
of the 1934 Securities Exchange Act

I, Ralph Izzo, certify that:

1.
2.

Date:

| have reviewed this Quarterly Report on Fo@vlof PSEG Power LL(

Based on my knowledge, this report does notatomny untrue statement of a material fact ortamstate a material fact
necessary to make the statements made, in ligheafircumstances under which such statementswade, not misleading with
respect to the period covered by this report;

Based on my knowledge, the financial statemems other financial information included in théport, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented
in this report;

The registrans other certifying officer(s) and | are responsiioleestablishing and maintaining disclosure cdstemd procedure
(as defined in Exchange Act Rules 13a-15(e) and1Bd)) and internal control over financial repogti(as defined in Exchange
Act Rules 13a-15(f) and 15d-15(f)) for the registrand have:

€)) Designed such disclosure controls and proesgjar caused such disclosure controls and proesdare designed
under our supervision, to ensure that materiarmédion relating to the registrant, including itsmsolidated
subsidiaries, is made known to us by others with@se entities, particularly during the period ihigh this report is
being prepared,;

(b) Designed such internal control over finanogdorting, or caused such internal control ovegiritial reporting to be
designed under our supervision, to provide readerssurance regarding the reliability of financegorting and tr
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

(c) Evaluated the effectiveness of the registsadisclosure controls and procedures and preséntbds report our
conclusions about the effectiveness of the discisantrols and procedures, as of the end of thegeovered by
this report based on such evaluation; and

(d) Disclosed in this report any change in thastegnt's internal control over financial reporting thatooed during th
registrant’s most recent fiscal quarter (the regigts fourth fiscal quarter in the case of an aimaport) that has
materially affected, or is reasonably likely to erélly affect, the registrant’s internal contrafes financial
reporting; and

The registrant’s other certifying officer(s)dainhave disclosed, based on our most recent e@iuaf internal control over
financial reporting, to the registrant’s auditorglahe audit committee of the registrant’s boardioéctors (or persons performing
the equivalent functions):

(a) All significant deficiencies and material weakses in the design or operation of internal oboirer financial
reporting which are reasonably likely to adversafgct the registrant’s ability to record, processnmarize and
report financial information; and

(b) Any fraud, whether or not material, that inved management or other employees who have aisamtifole in the
registrant’s internal control over financial repogt

July 31, 2015 /s/ Ralph Izzo
Ralph Izzo
PSEG Power LLC
Chief Executive Officer




EXHIBIT 31.5

Certification Pursuant to Rules 13a-14 and 15d-14
of the 1934 Securities Exchange Act

I, Caroline Dorsa, certify that:

1.
2.

Date:

| have reviewed this Quarterly Report on Fo@vlof PSEG Power LL(

Based on my knowledge, this report does notatomny untrue statement of a material fact ortamstate a material fact
necessary to make the statements made, in ligheafircumstances under which such statementswade, not misleading with

respect to the period covered by this report;

Based on my knowledge, the financial statemems other financial information included in théport, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented

in this report;

The registrans other certifying officer(s) and | are responsiioleestablishing and maintaining disclosure cdstemd procedure
(as defined in Exchange Act Rules 13a-15(e) and1Bd)) and internal control over financial repogti(as defined in Exchange
Act Rules 13a-15(f) and 15d-15(f)) for the registrand have:

€)) Designed such disclosure controls and proesgjar caused such disclosure controls and proesdare designed
under our supervision, to ensure that materiarmédion relating to the registrant, including itsmsolidated
subsidiaries, is made known to us by others with@se entities, particularly during the period ihigh this report is
being prepared,;

(b) Designed such internal control over finanogdorting, or caused such internal control ovegiritial reporting to be
designed under our supervision, to provide readerssurance regarding the reliability of financegorting and tr
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

(c) Evaluated the effectiveness of the registsadisclosure controls and procedures and preséntbds report our
conclusions about the effectiveness of the discisantrols and procedures, as of the end of thegeovered by
this report based on such evaluation; and

(d) Disclosed in this report any change in thastegnt's internal control over financial reporting thatooed during th
registrant’s most recent fiscal quarter (the regigts fourth fiscal quarter in the case of an aimaport) that has
materially affected, or is reasonably likely to erélly affect, the registrant’s internal contrafes financial
reporting; and

The registrant’s other certifying officer(s)dainhave disclosed, based on our most recent e@iuaf internal control over

financial reporting, to the registrant’s auditorglahe audit committee of the registrant’s boardioéctors (or persons performing
the equivalent functions):

(a) All significant deficiencies and material weakses in the design or operation of internal oboirer financial
reporting which are reasonably likely to adversafgct the registrant’s ability to record, processnmarize and
report financial information; and

(b) Any fraud, whether or not material, that inved management or other employees who have aisamtifole in the
registrant’s internal control over financial repogt

July 31, 2015 /s/ Caroline Dorsa

Caroline Dorsa
PSEG Power LLC
Chief Financial Officer



EXHIBIT 32

Certification Pursuant to Section 1350 of Chapter 8 of Title 18
of the United States Code

I, Ralph 1zzo, Chief Executive Officer of Publicr8ee Enterprise Group Incorporated, to the beshpfiknowledge, certify that (i) the
Quarterly Report of Public Service Enterprise Gréngoprporated on Form 10-Q for the quarter ended B0, 2015 (the “Report”) fully
complies with the requirements of Section 13(a)%(d) of the Securities Exchange Act of 1934 ai)dHe information contained in the Rep
fairly presents, in all material respects, theficial condition and results of operations of PuBl@vice Enterprise Group Incorporated.

/s/ Ralph Izzo

Ralph Izzo

Public Service Enterprise Group Incorporated
Chief Executive Officer

July 31, 2015




EXHIBIT 32.1

Certification Pursuant to Section 1350 of Chapter 8 of Title 18
of the United States Code

I, Caroline Dorsa, Chief Financial Officer of Pub$ervice Enterprise Group Incorporated, to the dlesy knowledge, certify that
(i) the Quarterly Report of Public Service EntesprGroup Incorporated on Form 10-Q for the quameied June 30, 2015 (the “Report”) fully
complies with the requirements of Section 13(a)%(d) of the Securities Exchange Act of 1934 ai)dHe information contained in the Rep
fairly presents, in all material respects, theficial condition and results of operations of PuBl@vice Enterprise Group Incorporated.

/sl Caroline Dorsa
Caroline Dorsa

Public Service Enterprise Group Incorporated
Chief Financial Officer
July 31, 2015




EXHIBIT 32.2

Certification Pursuant to Section 1350 of Chapter 8 of Title 18
of the United States Code

I, Ralph 1zzo, Chief Executive Officer of Publicr8ee Electric and Gas Company, to the best of mywedge, certify that (i) the
Quarterly Report of Public Service Electric and Gasnpany on Form 10-Q for the quarter ended Jun2Q@Ib (the “Report”) fully complies
with the requirements of Section 13(a) or 15(djhef Securities Exchange Act of 1934 and (ii) tHerimation contained in the Report fairly
presents, in all material respects, the finanaaldition and results of operations of Public Sexkdtectric and Gas Company.

/s/ Ralph Izzo
Ralph Izzo

Public Service Electric and Gas Company
Chief Executive Officer
July 31, 2015



EXHIBIT 32.3

Certification Pursuant to Section 1350 of Chapter 8 of Title 18
of the United States Code

I, Caroline Dorsa, Chief Financial Officer of Pub$ervice Electric and Gas Company, to the bestyoknowledge, certify that (i) the
Quarterly Report of Public Service Electric and Gasnpany on Form 10-Q for the quarter ended Jun2Q@Ib (the “Report”) fully complies
with the requirements of Section 13(a) or 15(djhef Securities Exchange Act of 1934 and (ii) tHerimation contained in the Report fairly
presents, in all material respects, the finanaaldition and results of operations of Public Sexkdtectric and Gas Company.

/sl Caroline Dorsa
Caroline Dorsa

Public Service Electric and Gas Company
Chief Financial Officer
July 31, 2015



EXHIBIT 32.4

Certification Pursuant to Section 1350 of Chapter 8 of Title 18
of the United States Code

I, Ralph 1zzo, Chief Executive Officer of PSEG PoweC, to the best of my knowledge, certify thattfie Quarterly Report of PSEG
Power LLC on Form 10-Q for the quarter ended Juhe2815 (the “Report”) fully complies with the régements of Section 13(a) or 15(d) of

the Securities Exchange Act of 1934 and (ii) tHerimation contained in the Report fairly preseirisall material respects, the financial
condition and results of operations of PSEG Powet.L

/s/ Ralph Izzo
Ralph Izzo

PSEG Power LLC
Chief Executive Officer
July 31, 2015



EXHIBIT 32.5

Certification Pursuant to Section 1350 of Chapter 8 of Title 18
of the United States Code

I, Caroline Dorsa, Chief Financial Officer of PSIP@wer LLC, to the best of my knowledge, certifytttinthe Quarterly Report of PSE
Power LLC on Form 10-Q for the quarter ended Juhe2815 (the “Report”) fully complies with the régements of Section 13(a) or 15(d) of

the Securities Exchange Act of 1934 and (ii) tHerimation contained in the Report fairly preseirisall material respects, the financial
condition and results of operations of PSEG Powet.L

/sl Caroline Dorsa
Caroline Dorsa

PSEG Power LLC
Chief Financial Officer
July 31, 2015



