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Utility to replace up to 510 miles of cast iron and unprotected steel
pipes over three years

Low gas supply prices make this the ideal time to upgrade system
Public Service Electric and Gas Company (PSE&G), New Jersey’s largest ut ility, today announced the approval of a three-year,
$905 million program to expedite the replacement of aging gas pipes. Approved by the New Jersey Board of Public Utilit ies,
the program will enable PSE&G to accelerate the modernization of its cast iron and unprotected steel gas infrastructure --
replacing up to 510 miles of gas mains and 38,000 service lines over the three-year period.

“Accelerated replacement of our aging gas pipes ensures we can support a safe, clean and reliable gas system well into the
future,” said Ralph LaRossa, PSE&G president and COO. “Since 2009, our residential customers’ gas heating bills are down 47
percent because of the lower cost of natural gas supply. The t iming is right to accelerate this work -- while gas prices remain
low.”

The work will take place across PSE&G’s service territory in 11 counties, concentrat ing on urban areas established in the
early 1900s, where much of the ut ility’s cast iron and unprotected steel gas pipes are located. PSE&G is working with
municipalit ies to determine when replacements will be done. Engineering and planning of the construction is under way, with
work set to begin in the spring.

Work is being priorit ized based on the condit ion and location of the gas mains. In addit ion, data on methane emissions from
the Environmental Defense Fund (EDF) will be used in priorit izing this work.

EDF partnered with Google and Colorado State University on a program to detect, map, and quantify methane emissions
from natural gas distribution systems quickly and cost-effect ively, using new mapping and analyt ical methods. The
organization spent six months surveying port ions of PSE&G’s service territory being targeted for replacement under the
utility’s Gas System Modernization Program.
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“Methane is the main ingredient in natural gas, and a highly potent greenhouse gas. PSE&G is the first  gas ut ility to provide
extensive information to EDF on its exist ing gas system and on its method of targeting mains for replacement,” said

Jonathan Peress, EDF Air Policy Director for Natural Gas. “The utility’s willingness and commitment to act ively part icipate in
our survey program enabled us to focus our work so that PSE&G is able to use methane emissions data for its gas
infrastructure upgrades.”

The mains and service lines will be replaced with strong, durable plast ic piping, which is much less likely to have leaks and
release methane gas. The new elevated pressure systems also enable the installat ion of excess flow valves that
automatically shut off gas flow if a service line is damaged, and provide better support for the use of high-efficiency
appliances.

“In addit ion to ensuring the continued safety and reliability of our gas system, the Gas System Modernization Program will
create 500 direct, sustained jobs during the three-year program,” said LaRossa. “Maintaining the integrity of New Jersey’s
infrastructure supports the vitality of our economy.”

There will be no rate increase at the onset of the program. In 2017, the typical residential gas heating customer who uses
1,010 therms annually is expected to see an increase of about $0.50 on their average monthly bill. At the end of the Gas
System Modernization Program, the same residential customer is projected to see a total cumulative increase of $4.80 on
their average monthly bill, or an increase of approximately 1.5 percent annually over four years.

The Gas System Modernization Program is a next step in a series of modernization programs, including PSE&G’s Energy
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Strong work that is focused on building the resiliency into its systems required to withstand the kind of severe weather that
has devastated our state over the past five years. Approved last year, the $1.22 billion Energy Strong program includes
raising, relocating and protecting electrical switching and substations, and replacing 250 miles of low-pressure cast iron gas
mains in or near flood areas.

“Accelerat ing the replacement of our aging pipes is good for our customers, economy and environment,” said LaRossa.
“With natural gas prices at historic lows, we can do it  now without causing undue hardship on customers.”

PSE&G Public Service Electric and Gas Company (PSE&G) is New Jersey’s oldest and largest regulated gas and electric
delivery ut ility, serving nearly three-quarters of the state’s populat ion. PSE&G is the winner of the ReliabilityOne Award for
superior electric system reliability. PSE&G is a subsidiary of Public Service Enterprise Group Incorporated (PSEG) (NYSE:PEG), a
diversified energy company.
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Forward-Looking Statement The statements contained in this communication about our and our subsidiaries’ future
performance, including, without limitat ion, future revenues, earnings, strategies, prospects, consequences and all other
statements that are not purely historical, are forward-looking statements for purposes of the safe harbor provisions under
The Private Securit ies Lit igation Reform Act of 1995. Although we believe that our expectations are based on information
currently available and on reasonable assumptions, we can give no assurance they will be achieved. There are a number of
risks and uncertaint ies that could cause actual results to differ materially from the forward-looking statements made herein.
A discussion of some of these risks and uncertaint ies is contained in our Annual Report on Form 10-K and subsequent
reports on Form 10-Q and Form 8-K filed with the Securit ies and Exchange Commission (SEC), and available on our website:
http://www.pseg.com [4]. These documents address in further detail our business, industry issues and other factors that
could cause actual results to differ materially from those indicated in this communication. In addit ion, any forward-looking
statements included herein represent our est imates only as of the date hereof and should not be relied upon as
representing our est imates as of any subsequent date. While we may elect to update forward-looking statements from
time to t ime, we specifically disclaim any obligation to do so, even if our internal est imates change, unless otherwise
required by applicable securit ies laws.
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