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Proposal will reduce outages, restore service faster and create jobs

Custometr bills expected to remain stable - and lower than 2010

(NEWARK, NJ - June 8, 2018) Building on the success of its Energy Strong program, Public Service Electric and Gas (PSE&G)
today proposed to invest an additional $2.5 billion during the next five years to further strengthen the utility’s electric and
gas systems to withstand storms, improve reliability and significantly enhance resiliency.

If approved by the New Jersey Board of Public Utilities (BPU), the proposed program will enable PSE&G to continue its
momentum to modernize its infrastructure by launching the second phase of Energy Strong that will:

raise critical electric and gas equipment in flood prone areas

modernize aging electric and gas stations

install stronger poles and wires to reduce wind and tree damage
deploy advanced technology to quicken restoration

build additional pipes to distribute natural gas to enhance reliability
improve PSE&G's already strong customer service.

“We have a proven track record of making infrastructure improvements on time and on budget,” said Dave Daly, PSE&G
president and COO. “But there is much more work to be done to harden our electric and gas systems against severe
weather and enhance reliability.

“Our electric infrastructure has served us well, yet it is aging and needs replacement. The next phase of Energy Strong will
mean less frequent outages, faster restoration for customers who experience outages, better estimates of restoration
times, improved customer service and improved worker safety. And, building greater redundancy in our gas system will help
ensure that we can deliver warmth in winter despite supply curtailments that canimpact our system.”

The continuation of Energy Strong will make New Jersey’s energy networks smarter, more reliable and resilient while also
creating an estimated 3,150 jobs annually. About $1.5 billion of the $2.5 billion proposal is for electric improvements with $1
billion for gas. This work is expected to start in March 2019, pending BPU approval.

Modest Impact on Customer Bills

Pointing to lower gas bills and stable electric bills, PSE&G said making these added investments now will have a modest
impact on residential customer bills. The total cumulative cost for a typical residential electric customer who uses 750
kilowatt-hours per summer month and 7,200 kilowatt-hours annually will be an average of about $4 more per month. A
residential gas heating customer who uses 165 therms in a winter month and 1,010 therms annually would pay an average of
about $5 more per month. The total impact for a combined electric and gas residential customer would be about 1 percent
per year over the 5-year period.

“We are making sure that our customers remain satisfied both with the quality and cost of the service we provide,” Daly
said. “The typical residential combined customer bill is down about 20 percent from 2010. We can make these added
investments and still keep energy bills affordable.” PSE&G gas bills are the second lowest in the region and electric bills are
lower than average, allowing our customers to get better service at a lower cost than most of the region.

Key provisions of PSE&G’s Energy Strong Il proposal include:
Electric
» $428 million to raise and harden 14 stations and eliminate two stations in flood zones

¢ $478 million to rebuild 15 outdoor stations, many built before 1956 and in need of replacement
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* $345 million to upgrade 475 miles of circuits, reducing power outages by making them more resistant to tree and limb
damage

* $145 million to upgrade to smart grid technologies to reduce the number of people impacted by an outage (rerouting
electricity quickly around problems), enable swifter deployment of repair teams and reduce outage durations

¢ $107 million to create an advanced distribution management system -- deploying advanced technology to upgrade and
secure vital communications networks.

Gas

* $863 million to add redundancy to the gas distribution system to ensure more reliable service inthe event gas deliveries
into New Jersey are curtailed by a supplier

* $136 million to modernize seven natural gas metering stations, including two located in flood zones.
#HH

Public Service Electric and Gas Company (PSE&G) is New Jersey’s oldest and largest regulated gas and electric delivery
utility, serving nearly three-quarters of the state’s population. PSE&G is the winner of the ReliabilityOne Award for superior
electric system reliability. PSE&G Is a subsidiary of Public Service Enterprise Group Incorporated (PSEG) (NYSE:PEG), a
diversified energy company.
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Forward-Looking Statements

The statements contained in this press release that are not purely historical are “forward-looking statements” within the
meaning of The Private Securities Litigation Reform Act of 1995. Such forward-looking statements are subject to risks and
uncertainties, which could cause actual results to differ materially from those anticipated. Such statements are based on
management’s beliefs as well as assumptions made by and information currently available to management. Factors that may
cause actual results to differ materially from those contemplated in any forward-looking statements made by us herein are
discussed in our Annual Report on Form 10-Kand subsequent reports on Form 10-Q and Form 8-K filed with the Securities and
Exchange Commission (SEC), and available on its website: http://investor.pseg.com 11s1. All of the forward-looking
statements made in this press release are qualified by these cautionary statements and we cannot assure you that the
results or developments anticipated by management will be realized or even if realized, will have the expected
consequences to, or effects on, us or our business, prospects, financial condition, results of operations or cash flows.
Readers are cautioned not to place undue reliance on these forward-looking statements in making any investment decision.
Forward-looking statements made in this press release apply only as of the date hereof. While we may elect to update
forward-looking statements from time to time, we specifically disclaim any obligation to do so, evenin light of new
information or future events, unless otherwise required by applicable securities laws.

From time to time, PSEG, PSE&G and PSEG Power release important information via postings on their
corporate website at http://investor.pseg.com [151. Investors and other interested parties are
encouraged to visit the corporate website to review new postings. The “Email Alerts” link at
http://investor.pseg.com (15) may be used to enroll to receive automatic email alerts and/or Really
Simple Syndication (RSS) feeds regarding new postings.
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