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AM Best Assigns Credit Ratings to Tanzania
Reinsurance Company Limited

10/2/2023

LONDON--(BUSINESS WIRE)-- AM Best has assigned a Financial Strength Rating of B (Fair) and a Long-Term Issuer
Credit Rating of “bb+" (Fair) to Tanzania Reinsurance Company Limited (TAN RE) (Tanzania). The outlook assigned to

these Credit Ratings (ratings) is stable.

The ratings reflect TAN RE's balance sheet strength, which AM Best assesses as very strong, as well its strong

operating performance, limited business profile and marginal enterprise risk management.

TAN RE's balance sheet strength is underpinned by its risk-adjusted capitalisation that is comfortably at the
strongest level, as measured by Best's Capital Adequacy Ratio (BCAR), benefiting from a conservative investment
strategy by asset class. Prospective risk-adjusted capitalisation is expected to be supported by strong organic
capital generation. The ratings consider TAN RE's exposure to the high levels of economic, political and financial

system risks in Tanzania, where the majority of the company’s assets are invested.

AM Best assesses TAN RE's operating performance as strong, with the company reporting a five-year (2018-2022)
weighted average combined ratio of 91.2% and return on equity ratio of 10.7%. The company's favourable
underwriting performance is driven by its non-life portfolio, which accounted for approximately 90% of its total

premiums in 2022. Overall operating earnings are supported by solid investment returns.

TAN RE is a small composite reinsurer by global standards, with gross written premium of USD 77 million in 2022.
The company has privileged market access in Tanzania, where it benefits from mandatory cession from domestic

insurers.
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This press release relates to Credit Ratings that have been published on AM Best's website.
For all rating information relating to the release and pertinent disclosures, including details of
the office responsible for issuing each of the individual ratings referenced in this release,
please see AM Best's Recent Rating Activity web page. For additional information regarding
the use and limitations of Credit Rating opinions, please view Guide to Best's Credit Ratings.
For information on the proper use of Best's Credit Ratings, Best's Performance Assessments,
Best's Preliminary Credit Assessments and AM Best press releases, please view Guide to
Proper Use of Best's Ratings & Assessments.

AM Best is a global credit rating agency, news publisher and data analytics provider
specialising in the insurance industry. Headquartered in the United States, the company does
business in over 100 countries with regional offices in London, Amsterdam, Dubai, Hong
Kong, Singapore and Mexico City. For more information, visit www.ambest.com.

Copyright © 2023 by A.M. Best Rating Services, Inc. and/or its affiliates. ALL RIGHTS RESERVED.

Anna Sheremeteva
Financial Analyst
+44 20 7397 4397

anna.sheremeteva@ambest.com

Christopher Sharkey
Associate Director, Public Relations
+1 908 882 2310

christopher.sharkey@ambest.com

Kanika Thukral
Associate Director, Analytics
+44 20 7397 0327

kanika.thukral@ambest.com

Al Slavin
Senior Public Relations Specialist
+1 908 882 2318

al.slavin@ambest.com

Source: AM Best


https://cts.businesswire.com/ct/CT?id=smartlink&url=http%3A%2F%2Fratings.ambest.com%2Fratingeventdisclosures.aspx&esheet=53567644&newsitemid=20231002457458&lan=en-US&anchor=Recent+Rating+Activity&index=1&md5=834b974712b022a45fc92a4e757ebcd4
https://cts.businesswire.com/ct/CT?id=smartlink&url=http%3A%2F%2Fwww3.ambest.com%2Fambv%2Fratingmethodology%2FOpenPDF.aspx%3Fri%3D1624&esheet=53567644&newsitemid=20231002457458&lan=en-US&anchor=Guide+to+Best%26%238217%3Bs+Credit+Ratings&index=2&md5=2e9ff3373c21a91757d946cabf3b475e
https://cts.businesswire.com/ct/CT?id=smartlink&url=https%3A%2F%2Fwww.ambest.com%2Fratings%2Fguidetouse.pdf&esheet=53567644&newsitemid=20231002457458&lan=en-US&anchor=Guide+to+Proper+Use+of+Best%26%238217%3Bs+Ratings+%26amp%3B+Assessments&index=3&md5=c146d0029c7a27fe706cddda44485a49
https://cts.businesswire.com/ct/CT?id=smartlink&url=https%3A%2F%2Fwww.ambest.com%2Fratings%2Fguidetouse.pdf&esheet=53567644&newsitemid=20231002457458&lan=en-US&anchor=Guide+to+Proper+Use+of+Best%26%238217%3Bs+Ratings+%26amp%3B+Assessments&index=3&md5=c146d0029c7a27fe706cddda44485a49
https://cts.businesswire.com/ct/CT?id=smartlink&url=http%3A%2F%2Fwww.ambest.com%2F&esheet=53567644&newsitemid=20231002457458&lan=en-US&anchor=www.ambest.com&index=4&md5=6f4ebd8993d34e8cdca7263986d70f72
mailto:anna.sheremeteva@ambest.com
mailto:christopher.sharkey@ambest.com
mailto:kanika.thukral@ambest.com
mailto:al.slavin@ambest.com

