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Purchase Loan Activity Remains Strong Despite Rising Rates 

Zillow Group Mortgage analysis shows that the mortgage payment on the typical home in most of the 
country's housing market would increase by $25 or less should interest rates rise to 4.25% 

SEATTLE, Dec. 13, 2016 /PRNewswire/ -- Mortgage rates have surged after Donald Trump's presidential win, rising to the 
highest levels seen since July 2015. Despite the largest weekly rate increase since 2013, purchase mortgage requests on 

Zillow® have maintained their pre-election activityi, indicating that borrowers are moving forward with their plans to purchase 
amidst the rising interest rates. The refinance market is more rate-sensitive, and refinance requests on Zillow are down 32 
percent compared to early November.   

Potential homebuyers may be feeling a sense of urgency to lock in a mortgage before rates move even higher, as financial 
markets widely expect the U.S. Federal Reserve to raise its policy interest rate by a quarter of a percentage point during its 
Federal Open Market Committee (FOMC) meeting tomorrow. The outcome of this meeting will influence the mortgage bond 
market which, in turn, will likely impact current mortgage rates for U.S. borrowers. This rate hike would mark the first central 
bank move this year and only the second increase since 2006.  

According to mortgage rates on Zillow, the average 30-year fixed conforming mortgage rate has jumped 55 basis points 

since the presidential vote, to 3.91 percentii, and today is holding near the highest rates recorded since early 2015.  

"While those looking to buy a home are understandably concerned about the path of rates ahead, it's important to 
remember that borrowing costs remain exceptionally low by historical standards," said Erin Lantz, vice president of 
mortgages for Zillow Group. "Rising rates may impact the location or size of the home they hope to purchase, but buyers 
that are fully committed to buying a home are unlikely to be swayed by the FOMC's decision to raise rates."  

According to the Zillow Group Report on Consumer Housing Trends, buying a home is generally preceded by at least one of 
several life events such as job changes and promotions, shifts in financial status, or changes in the number of people in the 
household. For most borrowers, the decision to buy is more closely tied to one's own financial well-being than the current 
interest rate environment.  

Should the U.S. Federal Reserve raise rates tomorrow, as most expect, the impact on home buyers from an affordability 

standpoint will be relatively small. For the typical homebuyer shopping for the median U.S. home, valued at $191,200iii, an 

increase in mortgage rates from 4 percent to 4.25 percent would increase their monthly mortgage payment by $22iv. Across 
the U.S., the monthly mortgage payment on the typical home would increase by only $25 or less in 18 of the largest 35 

metros if rates rise from 4 percent to 4.25 percentv.  

The homeowners that will be hit the hardest by a rate increase will be those living in U.S. metros where housing is expensive 
and affordability is already an issue. In markets like San Francisco, San Jose and Los Angeles, monthly mortgage payments 

could increase $75 or more with a single 25-basis point jumpvi. In highly competitive markets, rising mortgage rates could 
put additional pressure on already tight entry-level inventory and give additional advantages to those coming to the table 
with all-cash offers. 

Housing prices are predicted to continue to grow 3.6 percent next year even as mortgage rates drift upward, according to 
more than 100 economic and housing experts surveyed in the latest Zillow Home Price Expectations Survey.   

"It remains to be seen whether a more aggressive path of rate hikes will be implemented in 2017," continued Lantz. "Should 
economic indicators continue to improve and the pace of policy normalization picks up, we will eventually see the end of 
incredibly low mortgage rates and corresponding high affordability."  
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About Zillow Group 
Zillow Group (NASDAQ: Z and ZG) houses a portfolio of the largest real estate and home-related brands on the Web and 
mobile. The company's brands focus on all stages of the home lifecycle: renting, buying, selling, financing and home 
improvement. Zillow Group is committed to empowering consumers with unparalleled data, inspiration and knowledge 
around homes, and connecting them with the right local professionals to help. The Zillow Group portfolio of consumer 
brands includes real estate and rental marketplaces Zillow®, Trulia®, StreetEasy® and HotPads®. In addition, Zillow Group 
works with tens of thousands of real estate agents, lenders and rental professionals, helping maximize business 
opportunities and connect to millions of consumers. The company operates a number of business brands for real estate, 
rental and mortgage professionals, including Postlets®, Mortech®, Diverse Solutions®, dotloop® and Retsly®. The 
company is headquartered in Seattle. 

Zillow, Postlets, Mortech, Diverse Solutions, StreetEasy, Retsly and HotPads are registered trademarks of Zillow, Inc. Trulia 
is a registered mark of Trulia, Inc., dotloop is a registered trademark of dotloop, Inc.   
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i Purchase mortgage requests have decreased by 3.7% comparing loan request activity from October 31st 2016 to 

December 9th, 2016. This slight decrease is expected due to the seasonality of home shopping.   

ii Average rate for 30-year fixed conforming mortgage peaked at 3.93% on December 6, 2016. 
iii According to the Zillow Home Value Index. 

iv Effect of a 25-basis point increase in mortgage rates, assuming 30-year fixed rate increases from 4% to 4.25% with a 20% 
down payment, on the median home value of $191,200.   
v Effect of a 25-basis point increase in mortgage rates, assuming 30-year fixed rate increases from 4% to 4.25% with a 20% 
down payment, on the median home value in those metros.  

United States $191,200 $730 $752 $22 

New York, NY $398,000 $1,520 $1,566 $46 

Los Angeles-Long Beach-Anaheim, CA $584,700 $2,233 $2,301 $68 

Chicago, IL $202,100 $772 $795 $23 

Dallas-Fort Worth, TX $198,900 $760 $783 $23 

Philadelphia, PA $213,400 $815 $840 $25 

Houston, TX $175,800 $671 $692 $21 

Washington, DC $375,900 $1,436 $1,479 $43 

Miami-Fort Lauderdale, FL $243,800 $931 $959 $28 

Atlanta, GA $171,100 $653 $673 $20 

Boston, MA $405,200 $1,548 $1,595 $47 

San Francisco, CA $821,800 $3,139 $3,234 $95 

Detroit, MI $133,100 $508 $524 $16 

Riverside, CA $316,500 $1,209 $1,246 $37 

Phoenix, AZ $227,500 $869 $895 $26 

Seattle, WA $409,900 $1,566 $1,613 $47 

Minneapolis-St Paul, MN $233,000 $890 $917 $27 

San Diego, CA $524,900 $2,005 $2,066 $61 

St. Louis, MO $147,000 $561 $579 $18 

Tampa, FL $175,200 $669 $690 $21 

Baltimore, MD $254,800 $973 $1,003 $30 

Denver, CO $350,400 $1,338 $1,379 $41 

Pittsburgh, PA $133,000 $508 $523 $15 

Portland, OR $349,500 $1,335 $1,375 $40 

Charlotte, NC $165,800 $633 $653 $20 

Sacramento, CA $348,600 $1,331 $1,372 $41 

San Antonio, TX $155,600 $594 $612 $18 

Orlando, FL $195,400 $746 $769 $23 

Cincinnati, OH $146,900 $561 $578 $17 

Cleveland, OH $129,900 $496 $511 $15 

Kansas City, MO $151,400 $578 $596 $18 

Las Vegas, NV $212,600 $812 $837 $25 

Columbus, OH $159,200 $608 $627 $19 

Indianapolis, IN $133,100 $508 $524 $16 

San Jose, CA $958,900 $3,662 $3,774 $112 

Austin, TX $258,600 $988 $1,018 $30 



vi Effect of a 25-basis point increase in mortgage rates, assuming 30-year fixed rate increases from 4% to 4.25% with a 20% 
down payment, on the median home value in those metros.  
vii The Zillow Home Value Index (ZHVI) is the median estimated home value for a given geographic area on a given day and 
includes the value of all single-family residences, condominiums and cooperatives, regardless of whether they sold within a 
given period. It is expressed in dollars, and seasonally adjusted. 
viii Average 30-year fixed rate, assuming a 20% down payment on the median ZHVI within that region.  
ix Average 30-year fixed rate, assuming a 20% down payment on the median ZHVI within that region.  

  

To view the original version on PR Newswire, visit:http://www.prnewswire.com/news-releases/purchase-loan-activity-remains-
strong-despite-rising-rates-300376965.html 
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