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The Hartford Financial Services Group, Inc.
Attachment to Form 8937

Date of Organizational Action: June 3, 2019
Adjustment to the Exercise Price for Warrants dated September 21, 2010

The information herein does not constitute tax advice and is not intended to be complete or fully

describe the tax consequences to warrant holders. Each holder should consult the holder’s tax advisor

regarding the tax treatment of the warrant adjustments. More information regarding prior and

current warrant adjustments can be found on The Hartford’s Investor Relations webpage under

“Shareholder Information” then “Warrants” (available at https://ir.thehartford.com/shareholder-

information/warrants).

Part II Box 14

The declaration of common stock dividends by The Hartford Financial Services Group, Inc. (“The

Hartford”) in excess of a threshold triggers a provision in The Hartford’s Warrant Agreement dated as of

September 21, 2010 (“Warrant Agreement”) relating to Warrants to Purchase Common Stock expiring

June 26, 2019 (the “Warrants”), resulting in adjustments to the exercise price of the Warrants. The

“organizational action” is the adjustments to the exercise price of the Warrants.

On May 16, 2019, The Hartford declared a quarterly common stock dividend of $0.30 per share payable

on July 1, 2019 to stockholders of record as of June 3, 2019. Immediately after the record date of June 3,

2019, the exercise price of the Warrants was reduced from $8.791 to $8.750.

Part II Box 15

The Hartford expects the adjustments to the Warrants to be treated for U.S. federal income tax

purposes as a taxable dividend distribution in an amount equal to the fair market value of the

incremental stock rights attributable to the adjustment to the exercise price of the Warrants. As a result,

a Warrant holder’s basis in their Warrants should increase by the amount of the dividend distribution.

The amount of the dividend and the increase in basis in the Warrants is calculated to be $0.045 per

Warrant.

Part II Box 16

As described in Proposed Treasury Regulation Section 1.305-7(c)(4), the calculation of the deemed

dividend amount and the corresponding basis change in the Warrants is determined to be the excess of

the (A) the fair market value of a Warrant immediately after the adjustment, over (B) the fair market

value of a Warrant as if no adjustment had occurred.
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The fair market value of the Warrant immediately after the adjustment is determined in reference to a

June 3, 2019 calculated price using pricing inputs including a USD Libor/Swap implied discount factor,

HIG’s stock price, HIG’s dividend, the remaining term of the warrants as of June 3, 2019 including both

the adjusted Exercise Price and the adjusted Warrant Share carryforward amount receivable upon

exercise. The fair market value of the Warrant without the applicable adjustment is determined with

the pricing inputs held constant but using the Exercise Price and Warrant share number carryforward

without the June 3, 2019 adjustment.

Part II Box 17

Section 305(c) of the Internal Revenue Code of 1986, as amended.

Part II Box 18

No loss can be recognized.

Part II Box 19

The adjustments to the Warrants were effective immediately after June 3, 2019. As a result, the

reportable taxable year for the Warrant holders for reporting the dividend income is the taxable year

that includes June 3, 2019. Although the basis adjustment occurs in the same taxable year, the effect of

the basis adjustment will be recognized in the year in which the Warrants are disposed of or lapse.


