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ABOUT  
THIS  
REPORT
First Quantum makes significant contributions to the public finances of 
the countries in which we operate in. We strongly support the various 
transparency initiatives which provide all stakeholders with clear information of 
the contributions which First Quantum makes to our host governments. The 
2017 Tax Transparency and Contributions to Government Report highlights 
First Quantum’s contributions to our host Governments which helps to 
illustrate the positive impact we strive to create everywhere we do business.

This report is intended to meet Canada’s Extractive Sector Transparency Measures Act (“ESTMA”) 
reporting obligations as well as Chapter 10 of the EU Accounting Directive as noted in Appendix 
A of this report. All amounts in this report are expressed in U.S. dollars unless otherwise noted.

ABOUT  
FIRST  
QUANTUM
First Quantum Minerals Ltd. (“First Quantum” or the “Company”) is a well-
established and growing metals and mining company producing mainly copper, 
gold, nickel and zinc. With a geographically diversified portfolio of tier-one 
operations expected to produce approximately 590,000 tonnes of copper in 
2018 and a large-scale, advanced-stage development project, First Quantum 
is poised to become one of the largest widely-held, pure-play copper producers 
in the world.

PRINCIPAL PRODUCTS: copper, nickel, gold and zinc

COPPER PRODUCTION: 573,963 tonnes (2017)

SALES REVENUES: $3,310 million (2017)

EMPLOYEES: 20,000  (2017)

CORPORATE OFFICES: Vancouver (Registered office), Toronto, London, Perth, Johannesburg 

OWNERSHIP: publicly traded company 

EXCHANGE LISTINGS: Common shares: Toronto Stock Exchange (FM) 
    Depository receipts: Lusaka Stock Exchange (FQMZ)



MESSAGE  
FROM THE CFO

I am pleased to present First Quantum’s Tax Transparency and 
Contributions to Government Report for 2017. This report discloses 
payments that we made during the year to organizations that 
exercise or perform a power, duty or function of government. The 
report discloses the payments on a country-by-country and project-
by-project basis and is aligned with the reporting requirements of 
Canada’s Extractive Sector Transparency Measures Act (“ESTMA”) 
and Chapter 10 of the EU Accounting Directive.

At First Quantum, we know that our success is dependent on the wellbeing of the economies 
and communities where our businesses operate.  We also believe that transparency can help 
stakeholders to understand the economic benefits generated by our activities, and how those 
benefits are distributed for local, regional and national economic and social development.  
Therefore, we strive to ensure that our disclosures are transparent, consistent, accessible and 
presented in a way that is easily understood.

In taking this transparent and responsible approach, we provide communities with the opportunity 
to understand the revenue contributions we make to their governments and how these contributions 
ultimately assist in the development of local communities and the overall economic and broader 
positive wellbeing of those communities and countries. 

The payments we make in taxes and royalties represent direct annual contributions to our host 
governments. These payments often represent a significant proportion of government revenues.

First Quantum’s approach to tax and royalty payments reflects its underlying core values which 
focuses on building open and transparent relationships with the tax authorities in those countries.

First Quantum’s investments in our host countries are large and involve significant amounts of 
upfront capital. First Quantum believes that, to attract capital to make these large scale multi-
year investments, it is essential for tax policy to be stable and consistent and that agreements are 
respected. 

We believe by openly working with host countries on tax policy and ensuring we are transparent in 
what we invest, pay, and contribute, we can benefit the countries we operate in by not only the 
contributions we make but also by the positive endorsement our investments make in the host 
country.

In 2017, our contributions under ESTMA reporting amounted to $370 million. Our total 
direct contributions including consumptions taxes, payroll taxes and CSR totaled 
$616 million. Compared to 2016, our payments of income taxes have increased by 
31% and our royalty payments have increased by 19%, due to stronger copper 
production, the improvement in copper market price and the first full year of commercial 
production at our Sentinel mine.

I look forward to presenting this report to our stakeholders and communities where we operate, 
and continuing to make a positive contribution.

 Hannes Meyer



COUNTRY PROJECT NAME TAXES ROYALTIES FEES
OTHER ESTMA 

PAYMENTS1

TOTAL PER  
ESTMA AND EU 
TRANSPARENCY 

DIRECTIVE

PAYROLL 
TAXES2

CONSUMPTION 
TAX (INCL. VAT)3

CSR AND INFRA-
STRUCTURE4

TOTAL 
CONTRIBUTION

Zambia Kansanshi  34,217,804  89,813,820  126,750  2,349,214  126,507,589  23,292,077  19,417,606  2,272,082  171,489,354 

Zambia FQMO  22,438,999 -  114,172  1,286,151  23,839,322  24,571,223  45,593,691  2,327,680  96,331,916 

Zambia Trident (including 
the Sentinel mine)  57,148  59,122,597 - 1,773,621 60,953,366  22,073,186  28,154,900  3,432,521 114,613,973

Turkey Çayeli  22,800,243  6,693,254 -  219,440  29,712,936  5,923,862  129,896  119,988  35,886,683 

Spain Las Cruces  58,983,474  -  128,173  1,307,303  60,418,950  7,272,980  341,905  111,704  68,145,539 

Australia Ravensthorpe  1,308,122  8,088,785  282,022  112,595   9,791,524  8,790,657 - -  18,582,181 

Mauritania Guelb Moghrein  14,390,552  5,841,650  111,329 -  20,343,531  7,982,460 -  919,768  29,245,760 

Finland5 Pyhäsalmi  34,041,713 - - -  34,041,713  4,117,096  28,015,211  58,450  66,232,470 

Panama Cobre Panama -  2,776,394  520,485  3,296,878  6,690,277  169,873  2,529,387  12,686,415 

Peru Haquira - -  569,695 -  569,695  1,070,076  128,760  696,189  2,464,720 

Argentina Taca Taca - - - - -  6,383 - -  6,383 

Chile Various early  
stage exploration  315,843 - - -  315,843  120,499 - -  436,342 

Canada -Quebec Troilus - -  110,302 -  110,302 - - -  110,302 

TOTALS  188,553,898  169,560,106  4,218,838  7,568,808  369,901,651  111,910,779  121,951,842  12,467,770  616,232,041 

1 Relates to fees, bonuses and infrastructure improvements reportable under ESTMA. 
Please note that bonuses relate to CSR payments.

2 Includes employer and employee burden.

3 This figure only includes VAT that is non-refundable and import/withholding taxes.

4 This figure includes CSR directly to communities and infrastructure improvement payments where the primary   user is the 

Company.
5 The report has been amended to increase tax payments to the Pyhäsalmi project in Finland by US$17,639,704.
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Note:  The report has been amended to increase tax payments to the Pyhäsalmi project in 
Finland by US$17,639,704.



PAYMENTS BY PAYEE

COUNTRY PAYEE NAME1

DEPARMENTS,  
AGENCY, ETC… 
WITHIN PAYEE 

THAT RECEIVED  
PAYMENTS

TAXES ROYALTIES FEES
PRODUCTION 

ENTITLE-
MENTS

BONUSES2 DIVIDENDS

INFRASTRUC-
TURE  

IMPROVE-
MENT  

PAYMENTS

TOTAL 
AMOUNT 
PAID TO 
PAYEE

NOTES

Zambia Government 
of Zambia

Zambia 
Revenue 
Authority

 52,341,721  148,936,418 - - - - - 201,278,139 

Zambia Government 
of Zambia

Ministry of 
Mines and 

Mineral 
Development

- - 131,880 - - - - 131,880 

Zambia Government 
of Zambia

Ministry of 
Lands and 

Natural 
Resources

- - 109,043 - - - - 109,043

Zambia Government 
of Zambia

Ministry  
of Transport, 

Works, Supply 
and Communi-

cation

- - - - - - 3,753,515 3,753,515
Infrastructure improvement payments include in-kind 
contributions.  The method for calculating the value of 
the payments is at cost.

Zambia

Zambia  
Environmental 
Management 

Agency

 149,947 - - - - - -  149,947

Zambia
North-Western 

Province of 
Zambia

- - - - -  - - 0

Zambia
Solwezi 

Municipal 
Council

 1,918,640 - - -  19,850 -  1,635,621 3,574,110 
Infrastructure improvement payments include in-kind 
contributions.  The method for calculating the value of 
the payments is at cost.

Zambia Ndola City 
Council  2,303,643 - -  - - - -  2,303,643 

Turkey Government 
of Turkey

Turkish Reve-
nue Agency/
Ministry of 

Finance

22,377,446 - - - - - - 22,377,446 

Turkey Eti Maden 
Isletmeleri -  6,693,254 - - - - -  6,693,254 Royalty was paid to Eti Maden, a majority 

state owned company.

Turkey Rize Province  171,426 - - - - - -  171,426

Turkey Madenli 
Municipality  251,372 - - -  219,440 - - 470,811

Spain Government 
of Spain

Spanish Reve-
nue Agency  58,162,621 - - - - - - 58,162,621 

Spain Government 
of Spain

 Hydrographic 
Confederation  113,032  - - - - - -  113,032 

Spain Gerena 
Town Hall  707,821 - - -  139,786 - - 847,607

Spain Guillena 
Town Hall - - - -  371,447 - -  371,447

Spain Salteras Town Hall - - - -  197,808 -  205,959 403,767 
Infrastructure improvement payments include in-kind 
contributions.  The method for calculating the value of 
the payments is at cost.

Extractive Sector Transparency Measures Act - Annual Report 

Reporting Year From: 2017-01-01 To: 2017-12-31

Reporting Entity Name First Quantum Minerals Ltd. Currency of the Report USD 

Reporting Entity ESTMA 
Identification Number E332692

Subsidiary Reporting Entities 
(if necessary)



PAYMENTS BY PAYEE

COUNTRY PAYEE NAME1

DEPARMENTS,  
AGENCY, ETC… 
WITHIN PAYEE 

THAT RECEIVED  
PAYMENTS2

TAXES ROYALTIES FEES
PRODUCTION 

ENTITLE-
MENTS

BONUSES2 DIVIDENDS

INFRASTRUC-
TURE  

IMPROVE-
MENT  

PAYMENTS

TOTAL 
AMOUNT 
PAID TO 
PAYEE

NOTES

Spain La Algaba 
Town Hall - - - -  215,110 -  177,193 392,302

Infrastructure improvement payments include in-kind 
contributions.  The method for calculating the value of 
the payments is at cost.

Spain
Andalusian 
Regional 

Government
- - 128,173 - - - - 128,173

Australia State of Western 
Australia

Department of 
Mines, Indus-
try Regulation 

& Safety

 673,190  7,348,855  197,256 - - - - 8,219,302

Australia State of Western 
Australia

Department of 
Environment 
Regulation

- -  50,575 - - - -  50,575

Australia State of Western 
Australia

Department 
of Finance  108,091 - - - - - - 108,091 

Australia State of Western 
Australia

Department 
of Transport - -  34,191 - - - -  34,191 

Australia Equity Trust 
Wealth Service -  739,929 - - - - -  739,929

Australia
South West 

Aboriginal Land 
and Sea Council

- - - -  112,595 - -  112,595

Australia Shire of 
Ravensthorpe  526,842 - - - - - -  526,842 

Mauritania Government 
of Mauritania

Ministry 
of Finance  14,390,552 - - - - - -  14,390,552 

Mauritania Government 
of Mauritania

Ministry of 
Mines, Energy, 
and Petroleum 

 5,841,650  111,329 - - - - 5,952,980 

Finland Government 
of Finland

Finnish Tax 
Administration 34,041,713 - - - - - - 34,041,713 

Panama Government 
of Panama

National 
Treasury - -  32,209 - - - -  32,209 

Panama Government 
of Panama

Maritime 
Authority - -  456,271 - - - - 456,271 

Panama Government 
of Panama

Panama Canal 
Authority - -  26,500  - - - -  26,500 

Panama Government 
of Panama

Ministry 
of Labour - -  220,000  - -  - -  220,000 

Panama Government 
of Panama

Ministry of 
Public Works - - - - - -  348,346  348,346 

Infrastructure improvement payments include in-kind 
contributions.  The method for calculating the value of 
the payments is at cost.

Extractive Sector Transparency Measures Act - Annual Report 

Reporting Year From: 2017-01-01 To: 2017-12-31

Reporting Entity Name First Quantum Minerals Ltd. Currency of the Report USD 

Reporting Entity ESTMA 
Identification Number E332692

Subsidiary Reporting Entities 
(if necessary)

The report has been amended to increase tax payments 
to the Pyhäsalmi project in Finland by US$17,639,704.



1The Company reported all payments in excess of USD $79,618 (CAD $100,000/1.256 year-end exchange rate) per payee per category.
2 Bonus relates to donations and reportable corporate social responsibility (“CSR”) contributions to governments.

PAYMENTS BY PAYEE

COUNTRY PAYEE NAME1

DEPARMENTS,  
AGENCY, ETC… 
WITHIN PAYEE 

THAT RECEIVED  
PAYMENTS2

TAXES ROYALTIES FEES
PRODUCTION 

ENTITLE-
MENTS

BONUSES2 DIVIDENDS

INFRASTRUC-
TURE  

IMPROVE-
MENT  

PAYMENTS

TOTAL 
AMOUNT 
PAID TO 
PAYEE

NOTES

Panama Government 
of Panama

Ministry of 
Agricultural 

Development
- - - -  126,811 - -  126,811 

Panama Municipality 
of Donoso - -  2,041,413 - - -  45,327 2,086,740 

Infrastructure improvement payments include in-kind 
contributions.  The method for calculating the value of 
the payments is at cost.

Peru Government 
of Peru

Mining and 
Metallurgical 
Geological 

Institute

- -  569,695 - - - -  569,695 

Argentina Government 
of Argentina - - - - - - - 0

Chile Government 
of Chile

General 
Treasury of the 

Republic
315,843 - - - - - - 315,843

Canada -Quebec Government 
of Quebec

Ministry 
of Finance - - 110,302 - -  - - 110,302 

TOTALS 188,553,898 169,560,106  4,218,838 -  1,402,847 -  6,165,961 369,901,651 

Extractive Sector Transparency Measures Act - Annual Report 

Reporting Year From: 2017-01-01 To: 2017-12-31

Reporting Entity Name First Quantum Minerals Ltd. Currency of the Report USD 

Reporting Entity ESTMA 
Identification Number E332692

Subsidiary Reporting Entities 
(if necessary)

Additional Notes: Above numbers are reported in USD. When a payment is made in a foreign currency by a subsidiary which uses USD 
as its accounting functional currency, the payment is generally reported using the exchange rate existing at the time the payment is made. 
For those subsidiaries whose accounting functional currency is their local currency, payments reported have been translated using the 
yearly average exchange rates which are as follows:

Currency  USD 
Argentine peso   16.5617  
Australian dollar   1.3047  
Canadian dollar   1.2979  
Chilean peso  648.7295  
Euro  0.8871 
Peruvian nuevo sol  3.2606 
Turkish lira  3.6473  
Zambian kwacha   9.5398



Extractive Sector Transparency Measures Act - Annual Report 

Reporting Year From: 2017-01-01 To: 2017-12-31

Reporting Entity Name First Quantum Minerals Ltd. Currency of the Report USD 

Reporting Entity ESTMA 
Identification Number E332692

Subsidiary Reporting Entities 
(if necessary)

PAYMENTS BY PROJECT

COUNTRY PROJECT NAME TAXES ROYALTIES FEES PRODUCTION 
ENTITLEMENTS BONUSES1 DIVIDENDS

INFRASTRUCTURE 
IMPROVEMENT 

PAYMENTS

TOTAL AMOUNT 
PAID BY 

PROJECT
NOTES

Zambia Kansanshi  34,217,804  89,813,820  126,750 -  19,850 -  2,329,364  126,507,589 
Infrastructure improvement payments include 
in-kind contributions. The method for calculating 
the value of the payments is at cost.

Zambia FQMO  22,438,999 -  114,172 - - -  1,286,151  23,839,322 
Infrastructure improvement payments include 
in-kind contributions. The method for calculating 
the value of the payments is at cost.

Zambia Trident (including 
the Sentinel mine)  57,148  59,122,597 - - - -  1,773,621 60,953,366 

Turkey Çayeli  22,800,243  6,693,254 - -  219,440 - -  29,712,936 Royalty was paid to Eti Maden, a majority state 
owned company.

Spain Las Cruces  58,983,474 -  128,173 -  924,152 -  383,151  60,418,950 
Infrastructure improvement payments include 
in-kind contributions. The method for calculating 
the value of the payments is at cost.

Australia Ravensthorpe  1,308,122  8,088,785  282,022 -  112,595 - -  9,791,524 

Mauritania Guelb Moghrein  14,390,552  5,841,650  111,329 - - - -  20,343,531 

Finland Pyhäsalmi  34,041,713 - - - - - -   34,041,713  

Panama Cobre Panama - -  2,776,394 -  126,811 -  393,674  3,296,878 
Infrastructure improvement payments include 
in-kind contributions. The method for calculating 
the value of the payments is at cost.

Peru Haquira - -  569,695 - - - -  569,695 

Argentina Taca Taca - - - - - - - -

Chile Various early stage  
exploration  315,843 - - - - - -  315,843 

Canada -Quebec Troilus - -  110,302 - - - -  110,302 

TOTALS  188,553,898   169,560,106  4,218,838 -  1,402,847 -  6,165,961  369,901,651 

1 Bonus relates to donations and reportable corporate social responsibility (“CSR”) contributions to governments.

Additional Notes: Above numbers are reported in USD. When a payment is made in a foreign currency by a subsidiary which uses USD 
as its accounting functional currency, the payment is generally reported using the exchange rate existing at the time the payment is made. 
For those subsidiaries whose accounting functional currency is their local currency, payments reported have been translated using the 
yearly average exchange rates which are as follows:

Currency  USD 
Argentine peso   16.5617  
Australian dollar   1.3047  
Canadian dollar   1.2979  
Chilean peso  648.7295  
Euro  0.8871 
Peruvian nuevo sol  3.2606 
Turkish lira  3.6473  
Zambian kwacha   9.5398

The report has been amended to increase tax payments 
to the Pyhäsalmi project in Finland by US$17,639,704.



ABOUT THIS REPORT 
BASIS OF PREPARATION 
AND SCOPE 
This report has been prepared as required by the ESTMA and the EU 
Transparency and Accounting Directive with respect to disclosure of 
Payments to Governments, along with voluntary additional reporting 
of contributions relating to payroll tax, consumption tax and social 
contributions. Taxes, production entitlements, royalties and other 
payments to governments are presented on a cash-paid basis during the 
reporting period. In-kind payments are converted into monetary value at 
the date of settlement. The report includes all such payments for activities 
which relate to exploration, discovery, development and extraction of 
minerals for each of our projects.

First Quantum Minerals Ltd., as parent of the group, reports the activity 
of any of its subsidiary undertakings that are active in the extractive 
industry. Unless noted otherwise in the report, the following terms have the 
meanings noted below:

Government 
Any national, regional or local authority of a country and includes any department, agency 
or undertaking controlled by such an authority. Also included are any crown corporations 
and other state-owned enterprises that are exercising or performing a power, duty or 
function of government.

Project 
Project means the operational activities that are governed by a single contract, license, 
lease, concession or similar legal agreement and form the basis for payment liabilities with 
a government. Nonetheless, if multiple such agreements are substantially interconnected, 
this shall be considered a project.

Tax 
Tax generally means any type of government charge that is enforceable by law, imposed 
under statutory authority, levied by a public body and intended for a public purpose.

Royalties  
Payments to governments in respect of revenue or production related to the extraction of 
mineral, coal, oil and gas reserves.

Fees 
Payments to governments where no specific service is attached, but rather ‘levies’ on 
the initial or ongoing right to use an area for exploration, development and/or production. 
Such fees include licenses, rentals, entry fees and other consideration for licences and 
concessions.

Production Entitlements 
A payee’s share of oil, gas or mineral production under a production sharing agreement 
or similar contractual or legislated arrangement should be categorized as a production 
entitlement under ESTMA. The Company does not currently pay any production 
entitlements.

Bonuses 
Signing, discovery, production and any other type of bonuses paid to a payee in relation 
to the commercial development of oil, gas or minerals must be reported under the Act. 
The Company reports cash donations and in-kind donations relating to Corporate Social 
Responsibility under this category.

Dividends 
Payments so named to governments, other than dividends to government units in their 
capacity as ordinary shareholders in an enterprise. In 2017, no such payments were 
made.

Infrastructure Improvements 
Payments to governments, comprising of the provision of public access infrastructure, 
such as roads and bridges. Payments are either in the form of cash or in kind contributions 
(the completed infrastructure). Payments in respect of social or community programs 
such as building/providing a hospital, school or playground are excluded.

Disclosure threshold - payments to the “same payee” that meet or exceed
$100,000 CAD in one category of payment are disclosed.




