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Clearwater Paper Reports Third Quarter 2012 Results

Consumer Products and Paperboard Report Strong Shipments

SPOKANE, Wash.--(BUSINESS WIRE)-- Clearwater Paper Corporation (NYSE:CLW) today reported financial results for the 
third quarter of 2012.

The company reported net sales of $480.2 million for the third quarter of 2012, down 4.2% compared to $501.1 million for the 
third quarter of 2011 due primarily to the sale of the company's sawmill in the fourth quarter of last year. Net earnings were 
$19.1 million, or $0.80 per diluted share in the third quarter of 2012, compared to $8.6 million and $0.37, respectively, for the 
third quarter of 2011. Earnings before interest, taxes, depreciation and amortization, or EBITDA, was $59.0 million this quarter 
compared to $46.2 million in the same quarter last year.

"Strong Pulp and Paperboard results drove solid third quarter EBITDA," said Gordon Jones, chairman and chief executive 
officer. "Additionally, our new paper machine at Shelby, North Carolina, remains on track to be operational in the fourth quarter 
of 2012. In connection with our acquisition of Cellu Tissue, we now expect approximately $29 million in net cost savings from 
synergies in 2012 and $35-$40 million annually beginning in 2013." 

The company repurchased 50,300 shares of its common stock at a total cost of $1.9 million during the third quarter of 2012. 
Since announcing its $30.0 million share buyback authorization in July 2011, the company has repurchased 622,082 shares at 
a total cost of $20.7 million for an average share price of $33.28.

THIRD QUARTER 2012 SEGMENT PERFORMANCE

Consumer Products

Net sales in the Consumer Products segment were $293.0 million for the third quarter of 2012, as compared to third quarter 
2011 net sales of $285.2 million. The 2.7% increase was attributable to higher all around volumes, which more than offset a 
slight decline in net selling price per ton. Operating income for the third quarter of 2012 more than doubled to $18.5 million as 
compared with the third quarter of 2011 primarily due to higher net sales and lower operating costs, particularly lower pulp 
costs.

● Tissue sales volumes increased 3.5% to a record 138,848 tons in the third quarter of 2012 as increased parent roll 
demand was met by utilizing inventory as well as strong paper machine production at our existing facilities. 

● Average net selling prices decreased 0.8% to $2,110 per ton in the third quarter of 2012 due to higher non-retail sales 
volume. 

● The company realized $8.6 million in net synergies related to the Cellu Tissue acquisition during the third quarter of 2012. 

Pulp and Paperboard

Net sales of $187.3 million for the third quarter of 2012 were down 13.3%, compared to third quarter 2011 net sales of $215.9 
million. The decrease in net sales was primarily due to the divestiture of the company's sawmill last November and a reduction 
in the sale of external pulp due to increased internal usage. Operating income for the quarter increased 31.2% to $34.4 million, 
compared to $26.3 million for the third quarter of 2011. The improvement was primarily due to lower operating costs, including 
no major maintenance during the third quarter of 2012 as compared to $3.1 million in the third quarter of 2011.

● Stand alone paperboard net sales in the third quarter of 2012 increased 3.0% to $184.9 million as compared to the third 
quarter of 2011 due primarily to a 5.5% increase in paperboard volumes to 195,097 tons. 

● External pulp sales in the third quarter of 2012 of $2.4 million declined from $14.3 million in the third quarter of 2011 due 
primarily to the company's strategy to use more pulp internally. 

Taxes

The company's effective tax rate for the quarter was 40.2%, which was down slightly from 40.7% in the third quarter of 2011 



and up from 39.2% in the second quarter of 2012. The company expects its annual effective tax rate to be approximately 43%-
44% for 2012, including discrete items.

Note Regarding Use of Non-GAAP Financial Measures 

In this press release, the company presents its results for the third quarter of 2012 and 2011, including EBITDA and Adjusted 
EBITDA. The EBITDA and Adjusted EBITDA amounts are not in accordance with generally accepted accounting principles 
(GAAP) and accordingly reconciliations of EBITDA and Adjusted EBITDA to net earnings determined in accordance with GAAP 
are included at the end of this press release.

CONFERENCE CALL INFORMATION

A live audio webcast and conference call will be held today, Wednesday, October 24, 2012 at 2 p.m. Pacific time (5 p.m. 
Eastern time). Investors may access the conference call by dialing 877-303-9241 (for U.S./Canada investors) or 760-666-3575 
(for international investors). The audio webcast may be accessed on the company's website at 
http://ir.clearwaterpaper.com/events.cfm. An accompanying presentation including supplemental information will be available for 
downloading at the same site at 1:05 p.m. Pacific time (4:05 p.m. Eastern time). The webcast will be audio only. The company 
recommends that investors download the accompanying presentation prior to the call.

For those unable to participate in the call, an archived recording will be available through the Clearwater Paper Corporation 
website at www.clearwaterpaper.com under "Investor Relations" following the conference call. 

ABOUT CLEARWATER PAPER

Clearwater Paper manufactures quality consumer tissue, away-from-home tissue, parent roll tissue, machine glazed tissue, 
bleached paperboard and pulp at 15 manufacturing locations in the U.S. and Canada. The company is a premier supplier of 
private label tissue to major retailers and wholesale distributors. This includes grocery, drug, mass merchants and discount 
stores. The company also produces bleached paperboard used by quality-conscious printers and packaging converters. 
Clearwater Paper's employees build shareholder value by developing strong customer relationships through quality and 
service.

FORWARD-LOOKING STATEMENTS 

This press release contains certain forward-looking statements within the meaning of the Private Securities Litigation Reform 
Act of 1995 as amended, including statements regarding the company's expectation that its new paper machine in Shelby will 
be operational in the fourth quarter of 2012, that it will achieve total net cost savings from synergies resulting from the Cellu 
Tissue acquisition of approximately $29 million in 2012, that it will achieve $35 to $40 million annually in cost savings from 
synergies beginning in 2013, and that its annual effective tax rate for 2012 will be approximately 43%-44%, including discrete 
items. These forward-looking statements are based on current expectations, estimates, assumptions and projections that are 
subject to change, and actual results may differ materially from the forward-looking statements. Factors that could cause actual 
results to differ materially include, but are not limited to, difficulties with the integration process or the realization of the benefits 
expected from the company's acquisition of Cellu Tissue; the company's ability to complete its TAD tissue facility in Shelby and 
upgrade in Las Vegas; competition from larger producers; customers' product preferences; changes in the United States and 
international economies; changes in raw material and energy costs, including pulp costs; cyclical industry conditions; 
competitive pricing pressure for the company's products; changes in transportation costs and disruptions in transportation 
services; unanticipated manufacturing disruptions; changes in general and industry-specific laws and regulations; unforeseen 
environmental liabilities or expenditures; labor disruptions; and other risks and uncertainties described from time to time in the 
company's public filings with the Securities and Exchange Commission. The forward-looking statements are made as of the 
date of this press release and the company does not undertake to update any forward-looking statements. 

For additional information on Clearwater Paper, please visit the company's website at www.clearwaterpaper.com. 
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