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Ring Energy, Inc. Announces Closing of Northwest
Shelf Assets from Wishbone Energy Partners
Release Date:
Thursday, April 11, 2019 5:28 pm CDT

T erms:
Dateline City:
MIDLAND, Texas

Company Doubles Estimated Production, Future EBITDA, Proved
Reserves and PV-10
Acquisition Creates Largest Horizontal San Andres Company on the
Central Basin Platform / Northwest Shelf
MIDLAND, Texas--(BUSINESS WIRE [1] )--Ring Energy, Inc. (NYSE American: REI) (“Company”) (“Ring”) announced t oday t hat it
has closed it s t ransact ion wit h Wishbone Energy Part ners, LLC, Wishbone Texas Operat ing Company LLC and WB
Wat erWorks, LLC (“Wishbone”) t o acquire t heir Nort hwest Shelf asset s locat ed primarily in sout hwest Yoakum Count y,
Texas and east ern Lea Count y, New Mexico. The t ot al adjust ed purchase price for t he acquisit ion was approximat ely $291
million, comprised of approximat ely $264 million of cash and 4,581,001 shares of t he Company’s common st ock. The cash
port ion of t he t ransact ion was paid from t he Company’s senior credit facilit y which had been increased t o $1 billion wit h a
borrowing base of $425 million. SunTrust Robinson Humphrey act ed as sole lead arranger and sole book manager for t he
financing. The t ransact ion had an effect ive dat e of November 1, 2018.
The asset s consist of approximat ely 49,754 gross (38,230 net ) acres of most ly cont iguous leasehold. Ring will be t he
operat or and have an average working int erest of 77% and average net revenue int erest of 58%. The acreage is adjacent t o
t he prolific Wasson and Brahaney fields. There is a base of 127 gross wells current ly producing an average daily net
product ion of approximat ely 5,400 Boe. In addit ion, current infrast ruct ure includes 1,385 acres of owned surface right s, 21
salt wat er disposal wells, 15 wat er source wells, five frac ponds and t hree caliche pit s for road mat erial and new locat ions.
On a proforma basis, Ring management est imat es t hat t his acquisit ion immediat ely doubles est imat ed product ion, doubles
proved reserves (1), doubles fut ure EBITDA, adds over 360 prospect ive horizont al San Andres locat ions and increases t he
Company’s proved NAV/share from $7.46(2) t o $11.33(3). The Company has prepared a slide present at ion on it s websit e,
www.ringenergy.com [2] , which provides a det ailed overview of t he t ransact ion and it s pot ent ial value t o t he Company.

(1)

Proved Reserves include PDP, PDNP and PUD.

(2)

Proved NAV/share calculat ed as YE2018 Proved PV-10 based on SEC pricing ($62.04/Bbl of oil and $3.10/Mcf of gas)
less t ot al debt divided by current shares out st anding.

(3)

Pro forma Proved NAV/share calculat ed as pro forma YE2018 Proved PV-10 based on SEC pricing ($62.04/Bbl of oil and
$3.10/Mcf of gas) les pro forma t ot al debt divided by pro forma shares out st anding.

Management int ends t o release it s 2019 capit al expendit ure budget (“CAPEX”) prior t o t he end of April. It will include a
second cont ract rig which is scheduled t o begin drilling on t he newly acquired asset s wit hin t he next seven days.
Advisors
SunTrust Robinson Humphrey act ed as exclusive financial advisor t o Ring. Baker Host et ler act ed as legal counsel t o Ring.
About Ring Energy, Inc.
Ring Energy, Inc. is an oil and gas explorat ion, development and product ion company wit h current operat ions in Texas and
New Mexico.
www.ringenergy.com [2]
Safe Harbor St at ement
This release cont ains forward-looking st at ement s wit hin t he meaning of Sect ion 27A of t he Securit ies Act of 1933 and
Sect ion 21E of t he Securit ies Exchange Act of 1934. Forward-looking st at ement s involve a wide variet y of risks and

uncert aint ies, and include, wit hout limit at ions, st at ement s wit h respect t o t he Company’s st rat egy and prospect s. Such
st at ement s are subject t o cert ain risks and uncert aint ies which are disclosed in t he Company’s report s filed wit h t he SEC,
including it s Form 10-K for t he fiscal year ended December 31, 2018 and it s ot her filings wit h t he SEC. Readers and invest ors
are caut ioned t hat t he Company’s act ual result s may differ mat erially from t hose described in t he forward-looking
st at ement s due t o a number of fact ors, including, but not limit ed t o, t he Company’s abilit y t o acquire product ive oil and/or
gas propert ies or t o successfully drill and complet e oil and/or gas wells on such propert ies, general economic condit ions bot h
domest ically and abroad, and t he conduct of business by t he Company, and ot her fact ors t hat may be more fully described
in addit ional document s set fort h by t he Company.
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