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Ring Energy, Inc. Announces Preliminary 2019 Capital
Expenditure Budget of Approximately $154 Million
Release Date:
Monday, April 29, 2019 3:05 pm CDT

T erms:
Dateline City:
MIDLAND, Texas

Company Estimates Drilling 50 New Horizontal Wells in 2019
MIDLAND, Texas--(BUSINESS WIRE [1] )--Ring Energy, Inc. (NYSE American: REI) (“Ring”)(“Company”) announced t oday a
preliminary capit al expendit ure budget (“CAPEX”) for 2019 of approximat ely $154 million. The preliminary budget includes t he
est imat ed cost t o drill 50 new horizont al wells and t he t ot al expendit ures incurred in t he first quart er of 2019 by bot h Ring
and t he Nort hwest Shelf (“NWS”) asset s acquired from Wishbone Energy Part ners.
Management not ed t hey will release a complet e 2019 capit al expendit ure budget (“CAPEX”) mid-year aft er finishing t heir
examinat ion and evaluat ion of all exist ing operat ed and non-operat ed wells, infrast ruct ure and facilit ies of t he newly acquired
NWS asset s. This includes all salt wat er disposal wells and syst ems, elect rical hookups and facilit ies and possible workovers.
In addit ion t o t he NWS asset s, ongoing infrast ruct ure improvement s and addit ions, salt wat er disposal, elect rical upgrades,
and possible workovers relat ing t o t he CBP, Nort h Gaines and Delaware propert ies will also be ident ified. Management
believes t hat t he majorit y of expenses for 2019 are included in t he $154 million preliminary CAPEX budget . However, aft er
t he evaluat ion is complet ed, an increase t o t he preliminary CAPEX budget for 2019 is expect ed.
Wit h t he recent addit ion of a second drilling rig, management st at ed t hat t he majorit y of funds will be allocat ed t o it s
Cent ral Basin Plat form (“CBP”) and newly acquired NWS asset s. Management est imat es t hat t he Company will drill and
complet e 50 new horizont al wells in 2019 - 28 (26 1-mile / 2 1.5-mile) new San Andres horizont al wells on it s CBP asset , 21 (19
1-mile / 2 1.5-mile) new San Andres horizont al wells on it s NWS asset , and one new Brushy Canyon horizont al well on it s
Delaware Basin propert y. In t he first quart er of 2019, t he Company drilled seven of t he 50 new horizont al wells for 2019 and
cont inued t o enhance it s infrast ruct ure on bot h it s Delaware Basin and CBP asset s. Current ly, t he Company is in t he process
of drilling it s elevent h and t welft h new horizont al wells for 2019.
In support of t he current t wo-rig drilling and development program, management has provided a breakdown below of
pot ent ial drill sit es by locat ion and cat egorized t hem based on int ernal engineering est imat es as “Tier 1” being at t he t op
and ranging t o “Tier 4”.
T ier 1:

Highest confidence wells. These wells would represent “t ype curve” product ion. At $50 per BOE received,
t hey reflect an IRR over 80%, a net reserve of great er t han 325 MBOE and PV-10 of approximat ely $4 million.

T ier 2:

These wells should be on par wit h Tier 1 wells, but t here is more risk associat ed wit h t hese locat ions. They
would be a primary “st epout ” t o a Tier 1 locat ion.

T ier 3:

These would be commercial wells but may be below “t ype curve”. The net reserves associat ed wit h t hese
wells would be in t he high 200 and low 300 MBOE.

T ier 4:

This is acreage wit h unexplored pot ent ial, has geology associat ed wit h upside, but would require more work
in order t o be elevat ed t o a higher t ier.
Tier 1

Tier 2

Tier 3

Tier 4

Delaware

11

66

95

0

Cent ral Basin

47

7

57

120

N Gaines

18

124

220

280

N W Shelf

96

71

89

130

T o tal

172

268

461

530

Lo catio n

Mr. Kelly Hoffman, Ring’s Chief Execut ive Officer, st at ed, “We now have t wo drilling rigs working, one on our CBP and one on

our NWS asset . Since t here has been very lit t le act ivit y on t he NWS propert y since early Oct ober, we felt it imperat ive t o
put a rig t o work as rapidly as possible. Along wit h t he acquired NWS asset s, we feel very fort unat e t o have been able t o
ret ain several highly experienced operat ional personnel who are very familiar wit h t hose asset s. We cont inue t o have no
t akeaway issues relat ed t o our oil product ion and t he current price different ial t o WTI pricing is approximat ely $5. Every day
we remain focused on and working t oward our t wo st at ed goals – cash flow neut ralit y and cont inued annualized product ion
growt h. Wit h t he recent acquisit ions t he Company has made, we felt it necessary t o t horoughly examine and det ermine t he
most efficient use of funds in support of our current drilling program. Through hard work, evaluat ion and persist ence, we have
assembled what we believe are excellent long-life asset s and we want t o make sure we execut e our business plan properly
t o provide our shareholders many years of sust ainable growt h and profit abilit y.”
The 2019 CAPEX budget is subject t o change based on market condit ions, commodit y price changes, rig availabilit y, drilling
result s and general operat ional result s.
About Ring Energy, Inc.
Ring Energy, Inc. is an oil and gas explorat ion, development and product ion company wit h current operat ions in Texas and
New Mexico.
www.ringenergy.com [2]
Safe Harbor St at ement
This release cont ains forward-looking st at ement s wit hin t he meaning of Sect ion 27A of t he Securit ies Act of 1933 and
Sect ion 21E of t he Securit ies Exchange Act of 1934. Forward-looking st at ement s involve a wide variet y of risks and
uncert aint ies, and include, wit hout limit at ions, st at ement s wit h respect t o t he Company’s st rat egy and prospect s. Such
st at ement s are subject t o cert ain risks and uncert aint ies which are disclosed in t he Company’s report s filed wit h t he SEC,
including it s Form 10-K for t he fiscal year ended December 31, 2018 and it s ot her filings wit h t he SEC. Readers and invest ors
are caut ioned t hat t he Company’s act ual result s may differ mat erially from t hose described in t he forward-looking
st at ement s due t o a number of fact ors, including, but not limit ed t o, t he Company’s abilit y t o acquire product ive oil and/or
gas propert ies or t o successfully drill and complet e oil and/or gas wells on such propert ies, general economic condit ions bot h
domest ically and abroad, and t he conduct of business by t he Company, and ot her fact ors t hat may be more fully described
in addit ional document s set fort h by t he Company.
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