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Ring Energy, Inc. Signs Purchase and Sale Agreement on
Delaware Basin Acreage
Release Date:
Tuesday, May 26, 2015 8:15 am CDT

T erms:
Dateline City:
MIDLAND, Texas
MIDLAND, Texas--(BUSINESS WIRE [1] )--Ring Energy, Inc. (NYSE MKT: REI) (“Company”) (“Ring”) announced t oday t hat it has signed
a purchase and sale agreement t o acquire producing wells and leaseholds locat ed in Culberson and Reeves Count ies, Texas
(“Acquisit ion”).

Acquisit ion Det ails
The propert y consist s of approximat ely 14,000 net acres. Ring will be t he operat or and have an approximat e 98% working
int erest and average net revenue int erest in excess of 78%. The acreage is locat ed in t he Delaware Basin.
The current net daily product ion t o t he Company from t he propert ies is approximat ely 1,300 Boe/d, which is approximat ely 80%
oil. The Company’s init ial proved developed producing (“PDP”) reserve est imat es, as det ermined by out side independent
engineering firm Cawley, Gillespie and Associat es, are an est imat ed 4.7 million BOEs net t o Ring, wit h a PV-10 value of
approximat ely $128.5 million. The report was complet ed at year-end 2014 using average pricing of $90.24 per barrel of oil and
$4.64 per MCF of gas. In addit ion, Company int ernal engineering is current ly evaluat ing addit ional proved undeveloped, probable
and possible opport unit ies and will disclose t heir findings in a fut ure release short ly aft er t he closing dat e.
The Acquisit ion purchase price is $75 million. Wit h t he addit ion of t he propert y, t he Company has ent ered int o a new five-year,
$500 million senior credit facilit y, increased from $150 million, wit h an immediat e borrowing base of $100 million, increased from
$40 million. The Acquisit ion will be financed wit h exist ing cash reserves and t he Company’s upsized senior credit facilit y. The
closing dat e is scheduled t o be on or before June 30, 2015 wit h an effect ive dat e of May 1, 2015.
Pro forma for t he pending acquisit ion, Ring would have over 2,750 Boe/d of current net daily product ion and over 45,000 gross
(32,000 net ) Permian acres.
Mr. Kelly Hoffman, CEO of Ring st at ed, “This acquisit ion represent s an ideal complement t o our exist ing core area in west Texas.
Not only does it immediat ely add reserves and increase our current product ion, but offers excellent upside t hrough t he drilling
of new vert ical wells wit h mult iple pay zones and t he reworking of exist ing wells.”
SunTrust Bank provided commit t ed financing t o support t he upsized $100 million borrowing base facilit y, and SunTrust Robinson
Humphrey, Inc. served as exclusive financial advisor on t he Acquisit ion.
About Ring Energy, Inc.
Ring Energy, Inc. is an oil and gas explorat ion, development and product ion company wit h current operat ions in Texas and
Kansas.
www.ringenergy.com [2]
Safe Harbor St at ement
This release cont ains forward-looking st at ement s wit hin t he meaning of t he “safe-harbor” provisions of t he Privat e Securit ies
Lit igat ion Reform Act of 1995 t hat involve a wide variet y of risks and uncert aint ies, including, wit hout limit at ions, st at ement s
wit h respect t o t he Company’s st rat egy and prospect s. Such st at ement s are subject t o cert ain risks and uncert aint ies which
are disclosed in t he Company’s report s filed wit h t he SEC, including it s Form 10-K for t he fiscal year ended December 31, 2014,
it s Form 10-Q for t he quart er ended March 31, 2015 and it s ot her filings wit h t he SEC.. Readers and invest ors are caut ioned t hat
t he Company’s act ual result s may differ mat erially from t hose described in t he forward-looking st at ement s due t o a number of
fact ors, including, but not limit ed t o, t he Company’s abilit y t o acquire product ive oil and/or gas propert ies or t o successfully drill
and complet e oil and/or gas wells on such propert ies, general economic condit ions bot h domest ically and abroad, and t he
conduct of business by t he Company, and ot her fact ors t hat may be more fully described in addit ional document s set fort h by
t he Company.

Language:
English

Contact:

K M Financial, Inc.
Bill Parsons, 702-489-4447

T icker Slug:
Ticker: REI
Exchange: NYSEMKT
Source URL: https://investor.ringenergy.com/press-release/ring-energy-inc-signs-purchase-and-sale-agreement-delaware-basinacreage
Links:
[1] http://www.businesswire.com
[2] http://cts.businesswire.com/ct/CT?
id=smartlink&amp;url=http%3A%2F%2Fwww.ringenergy.com&amp;esheet=51108474&amp;newsitemid=20150526005049&amp;lan=enUS&amp;anchor=www.ringenergy.com&amp;index=1&amp;md5=edd05ca7afc3e259c91fa30bcaf45bf1

