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Ring Energy, Inc. Provides Update on Fourth Quarter
2018 Operations – Initiating One Rig Drilling and
Development Program for 2019
Release Date:
Tuesday, December 18, 2018 3:05 pm CST

T erms:
Dateline City:
MIDLAND, Texas
MIDLAND, Texas--(BUSINESS WIRE [1] )--Ring Energy, Inc. (NYSE American: REI)(“Ring”) (“Company”) provided an updat e t oday
on it s current operat ions for t he fourt h quart er of 2018.
Mr. Danny Wilson, Execut ive Vice President of Operat ions, comment ed, “In lat e November, early December, we began
experiencing delays on a few of t he new wells during t he complet ion process and clean-up prior t o going int o product ion.
Hist orically, t his process varies from well t o well, t aking anywhere from 30 t o 90 days. We had budget ed for fewer new
horizont al wells t o be drilled in t he fourt h quart er t han in t he t hird quart er, but remained hopeful t hat even wit h drilling fewer
wells, t he added carry-over from t he t hird quart er would allow us t o achieve our goal of increasing our current product ion
approximat ely 10+% over t he prior quart er. Wit h t he delays last ing longer t han expect ed, we will not meet t hat goal but are
confident t he fourt h quart er will show product ion growt h over t he t hird quart er of 2018. We remain on budget and are
ext remely pleased wit h t he result s we are seeing from t he new wells we have complet ed. As st at ed in our revised capit al
expendit ure budget released in Sept ember, we will drill 56 new horizont al wells in 2018 and project an approximat e 60%
increase in annualized product ion over 2017, exceeding all int ernal project ions. We will provide a more det ailed overview in our
fourt h quart er operat ions updat e which we will release by mid-January.”
In addit ion, management announced t heir int ent t o become cash flow neut ral / cash flow posit ive in a much short er t ime
span, while st ill providing double digit annualized product ion growt h by init iat ing a one-rig drilling and development program
for 2019.
Mr. Kelly Hoffman, CEO, st at ed, “The management t eam, as well as our Board of Direct ors, have never lost sight of our goal
of becoming cash flow posit ive as rapidly as possible wit hout sacrificing growt h. Wit h a one-rig drilling program, we project
t urning cash flow neut ral / posit ive in t he second half of 2019, while st ill growing product ion an est imat ed 20+% for 2019.
This is based on t he following assumpt ions, 1) Drilling approximat ely 28 new horizont al wells, 2) Receiving a realized price of
$50 per BOE (Barrel of Oil Equivalent ), and 3) Cont rolling our cost s. We cont inue t o demonst rat e our abilit y t o drill and
develop as efficient ly as any operat or and will do everyt hing t o maint ain and cont rol our cost s. By maint aining a st rong
balance sheet and preserving t he int egrit y of our senior credit facilit y, we eliminat e our reliance on t he current uncert aint y of
t he capit al market s. In addit ion, t he removal of t he cost s associat ed wit h one drilling rig provides us addit ional flexibilit y t o
t ake advant age of prospect ive acquisit ion opport unit ies t hat not only would be immediat ely accret ive but offer years of
addit ional growt h. In mid t o lat e January, we plan t o issue a release announcing our capit al expendit ure budget for 2019.”
About Ring Energy, Inc.
Ring Energy, Inc. is an oil and gas explorat ion, development and product ion company wit h current operat ions in Texas.
www.ringenergy.com [2]
Safe Harbor St at ement
This release cont ains forward-looking st at ement s wit hin t he meaning of t he “safe-harbor” provisions of t he Privat e
Securit ies Lit igat ion Reform Act of 1995 t hat involve a wide variet y of risks and uncert aint ies, including, wit hout limit at ions,
st at ement s wit h respect t o t he Company’s st rat egy and prospect s. Such st at ement s are subject t o cert ain risks and
uncert aint ies which are disclosed in t he Company’s report s filed wit h t he SEC, including it s Form 10-K for t he fiscal year
ended December 31, 2017, it s Form 10-Q for t he quart er ended Sept ember 30, 2018 and it s ot her filings wit h t he SEC.
Readers and invest ors are caut ioned t hat t he Company’s act ual result s may differ mat erially from t hose described in t he
forward-looking st at ement s due t o a number of fact ors, including, but not limit ed t o, t he Company’s abilit y t o acquire
product ive oil and/or gas propert ies or t o successfully drill and complet e oil and/or gas wells on such propert ies, general
economic condit ions bot h domest ically and abroad, and t he conduct of business by t he Company, and ot her fact ors t hat
may be more fully described in addit ional document s set fort h by t he Company.
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