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Ring Energy Releases Complete Fourth Quarter and
Twelve Month 2018 Financial and Operational Results
in Support of 2018 10K Filing
Release Date:
Thursday, February 28, 2019 4:25 pm CST

T erms:
Dateline City:
MIDLAND, Texas
MIDLAND, Texas--(BUSINESS WIRE [1] )--Ring Energy, Inc. (NYSE American: REI) (“Ring”)(“Company”) announced t oday financial
result s for t he t hree mont hs and t welve mont hs ended December 31, 2018. For t he t hree mont h period ended December 31,
2018, t he Company report ed oil and gas revenues of $27,561,908, compared t o revenues of $23,308,668 for t he quart er
ended December 31, 2017. For t he t welve mont hs ended December 31, 2018, t he Company report ed oil and gas revenues of
$120,065,361, compared t o $66,699,700 for t he t welve mont hs ended December 31, 2017.
For t he t hree mont hs ended December 31, 2018, Ring report ed a net loss of $7,079,308, or $0.11 per dilut ed share,
compared t o a net loss of $4,509,935, or $0.08 per fully dilut ed share for t he t hree mont hs ended December 31, 2017. For
t he t welve mont hs ended December 31, 2018, t he Company report ed net income of $8,999,760, or $0.15 per dilut ed share,
compared t o net income of $1,753,869, or $0.03 per fully dilut ed share for t he t welve mont h period ended December 31,
2017.
For t he t hree mont hs ended December 31, 2018, t he net income included a pre-t ax “Realized Loss on Derivat ives” of
$4,553,476, an “Unrealized Gain on Derivat ives” of $6,424,910, a non-cash charge for st ock-based compensat ion of $779,598
and a ceiling t est impairment of $14,172,309. Excluding t hese it ems, t he net income per dilut ed share would have been
$0.07. For t he t welve mont hs ended December 31, 2018, t he net income included a pre-t ax “Realized Loss on Derivat ives” of
$11,153,702, an “Unrealized Gain on Derivat ives” of $3,968,287, a non-cash charge for st ock-based compensat ion of
$3,870,934 and a ceiling t est impairment of $14,172,309. Excluding t hese it ems, t he net income per dilut ed share would have
been $0.47.
The Company believes result s excluding t hese it ems are more comparable t o est imat es provided by securit y analyst s and,
t herefore, are useful in evaluat ing operat ional t rends of t he Company and it s performance, compared t o ot her similarly
sit uat ed oil and gas producing companies.
For t he t hree mont hs ended December 31, 2018, oil sales volume increased t o 542,964 barrels, compared t o 418,165 barrels
for t he same period in 2017, a 29.8% increase, and gas sales volume increased t o 302,890 MCF (t housand cubic feet ),
compared t o 201,966 MCF for t he same period in 2017, a 49.9% increase. On a barrel of oil equivalent (“BOE”) basis for t he
t hree mont hs ended December 31, 2018, product ion sales were 593,446 BOEs, compared t o 451,826 BOEs for t he same
period in 2017, a 31.3% increase, and 601,720 BOEs for t he t hird quart er of 2018, a 1.3% decrease. For t he t welve mont hs
ended December 31, 2018, oil sales volume increased t o 2,047,295 barrels, compared t o 1,311,727 barrels for t he same
period in 2017, a 56% increase, and gas sales volume increased t o 1,112,177 MCF, compared t o 761,517 MCF for t he same
period in 2017, a 46% increase. On a BOE basis for t he t welve mont hs ended December 31, 2018, product ion sales increased
t o 2,232,658 BOEs, compared t o 1,438,647 BOEs for t he same period in 2017, a 55.1% increase.
The average commodit y prices received by t he Company were $49.62 per barrel of oil and $2.05 per MCF of nat ural gas for
t he quart er ended December 31, 2018, compared t o $53.16 per barrel of oil and $3.35 per MCF of nat ural gas for t he quart er
ended December 31, 2017. On a BOE basis for t he t hree mont h period ended December 31, 2018, t he average price received
was $46.44. The average prices received for t he t welve mont hs ended December 31, 2018 were $56.99 per barrel of oil and
$3.05 per MCF of nat ural gas, compared t o $48.97 per barrel of oil and $3.23 per MCF of nat ural gas for t he t welve mont h
period ended December 31, 2017. On a BOE basis for t he t welve mont h period ended December 31, 2018, t he average price
received was $53.78.
Lease operat ing expenses, including product ion t axes, for t he t hree mont hs ended December 31, 2018 were $15.81 per BOE,
an 8.4% increase from t he prior year. Depreciat ion, deplet ion and amort izat ion cost s, including accret ion, increased 11% t o
$17.80 per BOE. General and administ rat ive cost s, which included a $779,598 charge for st ock-based compensat ion, were
$5.77 per BOE, a 11% decrease. For t he t welve mont hs ended December 31, 2018, lease operat ing expenses, including
product ion t axes, were $14.97 per BOE, a 12.5% increase. Depreciat ion, deplet ion and amort izat ion cost s, including
accret ion, were $17.75 per BOE, a 21.1% increase, and general and administ rat ive cost s, which included a $3,870,934 charge
for st ock-based compensat ion, were $5.76 per BOE, a 21% decrease.
Cash provided by operat ing act ivit ies, before changes in working capit al, for t he t hree and t welve mont hs ended December
31, 2018 was $10,631,255, or $0.17 per fully dilut ed share, and $66,151,782, or $1.09 per fully dilut ed share, compared t o
$14,625,846 and $40,909,153, or $0.26 and $0.77 per fully dilut ed share for t he same periods in 2017. Earnings before

int erest , t axes, deplet ion and ot her non-cash it ems (“Adjust ed EBITDA”) for t he t hree and t welve mont hs ended December
31, 2018 was $10,973,726, or $0.18 per fully dilut ed share, and $66,481,825, or $1.09 per fully dilut ed share, compared t o
$14,584,307 and $40,618,071, or $0.26 and $0.77 in 2017. (See accompanying t able for a reconciliat ion of net income t o
adjust ed EBITDA).
As of December 31, 2018, $39,500,000 was out st anding on t he Company’s $500 million senior secured credit facilit y.
The Company announced t oday t hat it s est imat ed t ot al proved reserves of oil and nat ural gas as of December 31, 2018
increased 14.6% t o 36.6 million barrels of oil equivalent (BOE), from 31.9 million BOE at year end 2017, and 21.5% when
adjust ed for 2018 oil and gas sales. Ring replaced 308% of product ion in 2018. The 2018 year-end proved reserves consist ed
of 27.8 million barrels of crude oil (76%) and 52.8 Bcf of nat ural gas (24%). Of t he 36.6 million BOE of t ot al proved reserves,
67% are proved developed and 33% are proved undeveloped. The proved developed reserves consist of proved developed
producing (61%) and proved developed non-producing (6%).
The est imat ed present value, using a 10% discount rat e, of t he fut ure net cash flows before income t axes (“PV-10”) of t he
Company’s proved oil and nat ural gas reserves as of December 31, 2018 was $541.6 million, using year-end average received
pricing of $58.74 per barrel for oil and $3.26 per Mcf for nat ural gas. These est imat es were audit ed by t he independent
engineering firm of Cawley, Gillespie & Associat es, Inc., Fort Wort h, Texas.
The following t able summarizes our t ot al net proved reserves, pre-t ax PV10 value and St andardized Measure of Discount ed
Fut ure Net Cash Flows as of December 31, 2018. All of our reserves are in t he Permian Basin in t he St at e of Texas.

Oil (Bbl)
27,809,748

Natural
Gas (Mcf)

T o tal (Bo e)

52,765,698

36,604,031

Standardized
Measure o f
Disco unted Future
Net Cash Flo ws

Pre-T ax PV10
Value
$

541,576,052

$

455,944,641

Tot al capit al expendit ures for 2018 were approximat ely $214.7, which included $15.86 million for propert y acquisit ions.
About Ring Energy, Inc.
Ring Energy, Inc. is an oil and gas explorat ion, development and product ion company wit h current operat ions in Texas.
www.ringenergy.com [2]
Safe Harbor St at ement
This release cont ains forward-looking st at ement s wit hin t he meaning of t he “safe-harbor” provisions of t he Privat e
Securit ies Lit igat ion Reform Act of 1995 t hat involve a wide variet y of risks and uncert aint ies, including, wit hout limit at ions,
st at ement s wit h respect t o t he Company’s st rat egy and prospect s. Such st at ement s are subject t o cert ain risks and
uncert aint ies which are disclosed in t he Company’s report s filed wit h t he SEC, including it s Form 10-K for t he fiscal year
ended December 31, 2018. Readers and invest ors are caut ioned t hat t he Company’s act ual result s may differ mat erially
from t hose described in t he forward-looking st at ement s due t o a number of fact ors, including, but not limit ed t o, t he
Company’s abilit y t o acquire product ive oil and/or gas propert ies or t o successfully drill and complet e oil and/or gas wells on
such propert ies, general economic condit ions bot h domest ically and abroad, and t he conduct of business by t he Company,
and ot her fact ors t hat may be more fully described in addit ional document s set fort h by t he Company.

RING ENERGY, INC.
ST AT EMENT S OF OPERAT IONS

Oil and Gas Revenues

Three Mont hs Ended

Twelve Mont hs Ended

December 31,

December 31,

2018

2017

2018

$ 27,561,908

$ 23,308,668

Co sts and Operating Expenses

2017

$120,065,361

$ 66,699,700

.

Oil and gas product ion cost s

8,163,826

5,496,693

27,801,989

15,978,362

Oil and gas product ion t axes

1,225,119

1,090,347

5,631,093

3,152,562

Depreciat ion, deplet ion and amort izat ion

10,448,829

7,084,291

39,024,886

20,517,780

Ceiling t est impairment

14,172,309

-

14,172,309

-

113,236

147,245

606,459

567,968

3,425,359

2,939,496

12,867,686

10,515,887

Asset ret irement obligat ion accret ion
General and administ rat ive expense

T o tal Co sts and Operating Expenses

37,548,678

16,758,072

100,104,422

50,732,559

Inco me (Lo ss) fro m Operatio ns

(9,986,770)

6,550,596

19,960,939

15,967,141

41,540

97,855

291,083

Other Inco me (Expense)
Int erest income

0

Int erest expense

(342,471)

Realized loss on derivat ives

-

(4,553,476)

(427,898)

(119,897)

-

(11,153,702)

(119,897)

Unrealized gain (loss)on change in fair value of
derivat ives

6,424,910

(4,034,115)

3,968,287

(3,968,287)

Net Other Inco me (Expense)

1,528,963

(4,112,472)

(7,515,458)

(3,797,101)

(8,457,807)

2,438,124

12,445,481

12,170,040

1,378,499

(6,948,059)

Inco me (Lo ss) Befo re Pro visio n fo r Inco me
T axes

Pro visio n fo r Inco me T axes

Net Inco me (Lo ss)

(3,445,721)

(10,416,171)

($7,079,308)

($4,509,935)

$

8,999,760

$

1,753,869

Basic Earnings (Lo ss) Per Co mmo n Share

($0.12)

($0.08)

$

0.15

$

0.03

Diluted Earnings (Lo ss) Per Co mmo n Share

($0.11)

($0.08)

$

0.15

$

0.03

Basic Weighted-Average Co mmo n Shares
Outstanding

60,857,325

54,177,202

59,531,200

51,383,008

Diluted Weighted-Average Co mmo n Shares
Outstanding

61,715,829

55,647,451

60,848,177

52,806,712

COMPARAT IVE OPERAT ING ST AT IST ICS

Three Mont hs Ended December 31,
2018

Net Sales - BOE per day

2017

Change

6,450

4,911

31%

46.44

$ 51.59

-10%

13.75

12.17

13%

2.06

2.41

-14%

17.61

15.68

12%

Accret ion

0.19

0.33

-42%

General & Administ rat ive Expenses

5.77

6.51

-11%

Per BOE:
Average Sales Price

Lease Operat ing Expenses
Product ion Taxes
DD&A

$

Twelve Mont hs Ended December 31,
2018

2017

Change

Net Sales - BOE per day

6,117

3,941

55%

46.36

16%

12.45

11.11

12%

2.52

2.19

15%

17.48

14.26

22%

Accret ion

0.27

0.39

-31%

General & Administ rat ive Expenses

5.76

7.31

-21%

Per BOE:
Average Sales price

Lease Operat ing Expenses
Product ion Taxes
DD&A

$

53.78

$

RING ENERGY, INC.
BALANCE SHEET

December 31,
2018

December 31,
2017

ASSET S
Current Assets
Cash

$

3,363,726

$ 15,006,581

12,643,478

12,833,883

Joint int erest billing receivable

578,144

1,054,022

Prepaid expenses and ret ainers

258,909

229,438

16,844,257

29,123,924

641,121,398

433,591,134

1,465,551

1,884,818

642,586,949

435,475,952

Account s receivable

T o tal Current Assets
Pro perty and Equipment
Oil and nat ural gas propert ies subject t o amort izat ion
Fixed asset s subject t o depreciat ion
T o tal Pro perty and Equipment
Accumulat ed depreciat ion, deplet ion and amort izat ion

(100,576,087)

Net Pro perty and Equipment

(61,864,932)

542,010,862

373,611,020

7,786,479

11,232,200

424,061

135,342

$ 567,065,659

$ 414,102,486

$

51,910,432

$ 44,475,163

-

3,968,286

T o tal Current Liabilities

51,910,432

48,443,449

Revolving line of credit

39,500,000

-

Asset ret irement obligat ions

13,055,797

9,055,697

104,466,229

57,499,146

-

-

Deferred Inco me T axes
Deferred Financing Co sts
T o tal Assets

LIABILIT IES AND ST OCKHOLDERS' EQUIT Y
Current Liabilities
Account s payable
Derivat ive liabilit ies

T o tal Liabilities

Sto ckho lders' Equity
Preferred st ock - $0.001 par value; 50,000,000 shares aut horized;
no shares issued or out st anding

Common st ock - $0.001 par value; 150,000,000 shares aut horized;
63,229,710 shares and 54,224,029 shares
issued and out st anding, respect ively

63,230

54,224

Addit ional paid-in capit al

494,892,093

397,904,769

Accumulat ed deficit

(32,355,893)

T o tal Sto ckho lders' Equity
T o tal Liabilities and Sto ckho lders' Equity

(41,355,653)

462,599,430

356,603,340

$ 567,065,659

$ 414,102,486

ST AT EMENT S OF CASH FLOW

Twelve Mont hs Ended
December 31,

December 31,

2018

2017

Cash Flo ws Fro m Operating Activities
Net income (loss)

$

8,999,760

$

1,753,869

Adjust ment s t o reconcile net income (loss) t o net cash
Provided by operat ing act ivit ies:
Depreciat ion, deplet ion and amort izat ion

39,024,886

20,517,780

Ceiling t est impairment

14,172,309

-

606,459

567,968

Share-based compensat ion

3,870,934

3,685,079

Deferred income t ax expense

2,537,837

3,862,827

Accret ion expense

Excess t ax benefit relat ed t o share-based compensat ion
Adjust ment t o deferred t ax asset for change in effect ive t ax rat e
Change in fair value of derivat ive inst rument s

907,884
(3,968,286)

(49,896)
6,603,240
3,968,286

Changes in asset s and liabilit ies:
Account s receivable
Prepaid expenses
Account s payable
Set t lement of asset ret irement obligat ion
Net Cash Pro vided by Operating Activities

666,283
(318,190)
4,435,269
(577,824)
70,357,321

(9,980,206)
268,080
12,375,772
(766,595)
42,806,204

Cash Flo ws fro m Investing Activities
Payment s t o purchase oil and nat ural gas propert ies
Payment s t o develop oil and nat ural gas propert ies
Proceeds from disposal of fixed asset s subject t o depreciat ion

(4,656,484)

(28,682,298)

(198,870,366)

(124,680,469)

105,536

-

Purchase of equipment , vehicles and leasehold improvement s

-

(335,507)

Purchase of invent ory for development

-

(4,214,686)

Net Cash Used in Investing Activities

(203,421,314)

(157,912,960)

Cash Flo ws Fro m Financing Activities
Proceeds from revolving line of credit

39,500,000

-

Proceeds from issuance of common st ock, net of offering cost s

81,821,138

59,026,956

100,000

-

Net Cash Pro vided by Financing Activities

121,421,138

59,026,956

Net Increase (Decrease) in Cash

(11,642,855)

(56,079,800)

Cash at Beginning o f Perio d

15,006,581

71,086,381

Proceeds from opt ion exercise

Cash at End o f Perio d

$

3,363,726

$ 15,006,581

$

323,916

-

Asset ret irement obligat ion incurred during development

1,311,956

1,297,289

Asset ret irement obligat ion acquired

2,571,549

-

87,980

-

11,204,258

-

25,000,000

23,000,000

-

5,797,113

Supplemental Cash flo w Info rmatio n
Cash paid for int erest

No ncash Investing and Financing Activities

Asset ret irement obligat ion revision of est imat e
Oil and nat ural gas asset s and propert ies acquired
t hrough st ock issuance
Capit alized expendit ures at t ribut able t o drilling project s
financed t hrough current liabilit ies
Use of invent ory in propert y development

RECONCILIAT ION OF CASH FLOW FROM OPERAT IONS

Net cash provided by operat ing act ivit ies

$ 70,357,321

Change in operat ing asset s and liabilit ies

$

4,205,538

Cash flow from operat ions

$ 66,151,783

42,806,204
1,897,051

$

40,909,153

Management believes t hat t he non-GAAP measure of cash flow from operat ions is useful informat ion for invest ors because
it is used int ernally and is accept ed by t he invest ment communit y as a means of measuring t he Company's abilit y t o fund
it s capit al program. It is also used by professional research analyst s in providing invest ment recommendat ions pert aining t o
companies in t he oil and gas explorat ion and product ion indust ry.

RING ENERGY, INC.
NON-GAAP DISCLOSURE RECONCILIAT ION
ADJUST ED EBIT DA

Twelve Mont hs Ended

NET INCOME

Net ot her (income) expense
Realized loss on derivat ives
Income t ax expense
Depreciat ion, deplet ion and amort izat ion
Accret ion of discount ed liabilit ies
Ceiling t est impairment
St ock based compensat ion

ADJUST ED EBIT DA

December 31,

December 31,

2018

2017

$ 8,999,760

$ 1,753,869

7,515,458

3,797,101

(11,153,702)

(119,897)

3,445,721

10,416,171

39,024,886

20,517,780

606,459

567,968

14,172,309

-

3,870,934

3,685,079

$ 66,481,825

$40,618,071

Language:
English

Contact:
For furt her informat ion cont act :
Bill Parsons, K M Financial, Inc. (702) 489-4447
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